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| PRUDENTIAL ASSURANCE COMPANY.

CHIEF OFFICES : 62 LUDGATE HILL, LONDON,

TWENTY-NINTH ANNUAL REPORT,™

For the Year ending 81st December, 1877.

@HE Shareholders are aware that in the year 1875 the Company obtained an Act of Parliament,
enabling them, among other things, to pass a Special Resolution for the entire separation
: ! of the Ordinary and Industrial Branches of the Company, and for keeping separate and distinct

i
i accounts for each Branch. !

Under the powers of the Act, a Special Resolution was accordingly passed, and from and

after the 31st December, 1876, the two Branches have been kept entirely distinct, and the accounts

|

|

! .
' i are now rendered in conformity with that Resolution. | i
' !

1 It may be useful to remind the Shareholders that, for all practical purposes, the two

Branches are as distinct as if they were worked by separate Companies, and it is believed that great !

‘ advantage will be derived therefrom.

In accordance with the Special Resolution so passed, a division of the Funds of the Company
on 3ist December, 1876, was made, and attention is drawn to the Statement showing the division, |
: which is printed before the usual accounts.

f ORDINARY BRANCH.

: The New Business completed during the year consists of 3,883 Policies, assuring the sum of

£500,317, and producing a New Annual Premium Income of £17,144 18s. 6d.
The sum of £1,300 7s. gd. has been received for Annuities granted.

The Claims during the year amount to £48,409 6s. 6d., under 329 Policies, l’epresenting\ 3
310 Lives. Of this amount £839 8s. 7d. was upon Endowments matured. g

Ten Annuitants have died during the year.

The Annual Premium Income at the end of the year is £93,352 8s. 7d. in respect of
20,073 Policies, assuring the sum of £2,756,901, exclusive of Bonus additions, showing an increase of
i £10,106 12s. 7d. per annum over the year 1876.
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The Assurance Fund, which, at the beginning of the year was £471,437 7s. 4d., is now
£511,221 5s. 7d. showing an increase of £39,783 18s. 3d.

The following is a list in detail of the Assets of this Branch:—

A 5. d.
Mortgages on Property within the United Kingdom ccccevieeerivinnniinininnn. 84,523 5 2
Loans on the Company’s POlICIES .c.ciiceereriiiimemanineeninisserssionisinninninisionsnces 17,731 15 8
Investments :—
£40,000 CONSOlS.cuvuniiiiiiieiirninniesneenvessersasesnaenssse teertsetennestnnnes vesesansennnns 37,226 18 11
Colonial Government Securities, viz. :— £ s 4
£ 10,000 Victoria Bonds .ccceeverniennncreienaneennas 10,770 O II
£ 5,000 Cape of Good Hope ditto y 2
410,000 South Australian ditto 6
410,000 Queensland ditto o
£ 5,000 Natal ditto ......... cereeerreiseneannens . 5095 © O
£ 5,500 New Zealand ditto ..... [P 5,907 10 ©
£ 3,000 Canada ditto  coicirineinrrenenenieen, 2,792 4 8
E——— 49139 7 3
Foreign Government Securities—£1,000 French Loan ............ 807 15 o©
£3,900 Japanese ,, 6
£4,700 Brazilian ,, 6
£ 1,600 Moorish ,, 9
£5,000 Russian ,, 6
‘ 15,167 15 3
Railway and other Debentures and Debenture Stock 47,203 5 8
Railway and other Shares (Preference and Ordinary) 6,361 11 4
Trust Funds Certificates ....... et reeeereaeeesntatntaeeeaetsaaitnrerseenaes 20,423 10 ©
House Property (Freehold and Leasehold).................. 94,725 3 II
REVEISIONS .uiveieniiniiniiniieiriiiiiiiitins covarsansarsannees 67,706 11 1
Life Interests .............evu. 235 1 7
Loan on Borough Rates ..... 8,460 o o
Mortgages of Reversions ....... e eeriseessasuessretasresstotetntantareesrtrstratistattittiitratatnes 4,324 § 7
Outstanding Account, Industrial Branch (since settled) ..... 12,100 4 II
Outstanding Premiums ....cveaiiiieniiiinnncrenenens eevessessretasnansasresesascotesatetiaranteasans 5847 8 7
Ditto Interest and ReNES .uvveeceececenieesescessnsassnrassassensotastcrasscstsssisansesesnes 3,950 14 ©
Amount due from Official Liquidator of International Insurance Society.... 22,661 16 2
Deposits at Three Months’ Notice 18,000 o o
Cash—On current acCOUNt ..eveeveevrerennes
In hand .occccit tniiiimiiiiiiniin s seserae e e s ans
6,175 5 4

-£521,864 o 5.

INDUSTRIAL BRANCH.

During the year 1,863,254 Policies were issued, representing a New Annual Premium Income

of £752,507 12s. 0d.

The Claims amount to £322,270 2s. 8d.

The Annual Premium Income at the close of the year is £1,227,803 4s. 0d., showing
an increase of £247,227 6s. 0d. over the Income of the previous year.

The Assurance F:md, which, at the beginning of the year, was £373,492 l6s.(od.,}§n9w{
£536,298 17s. 9d. showing an Increase of £162,806 1s. 9d.; but this does not show the actual
increase for the year, by reason of the necessary adjustment, consequent upon the Quinquennial
Valuation of both Branches, and the;transfer of various items from the Assurance Fund to other
funds.
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The following is a list in detail of the Assets of this Branch :—

Investments :— £ s d
£10,652 COMSOIS .euviiuiiiiiiiiiiitisieieeeeee et e s v e e s 10,000 0 ©
Freehold Ground Rents 263,600 4 7
Scotch Feu Duties ............oooviiiiiireeioeeiieiin e 7,039 6 o
House Property (Freehold and Leasehold) ......... e c. 143,282 2 8
Life and other Interests and Reversions ..................oovoveeeee oo 54,628 9 3
Furniture and Fittings (Head and Branch Offices) 11,456 10 4

Loans upon Personal Security...................cccovvevvvveversroeen . 35938 8 8

Agents’ Balances ... ... e 73,877 19 10

Outstanding Interest and Rents g 3,844 11 10

Cash—On current account £12,066 13 9

Inhand coooriioi e 250 0 O
_ 12,316 13 9

£616,004 6 11

GENERAL RESULTS.

The Total Premium Income is—

Ordinary Branch............ccccccooviveioiiiv £ 93,352 8 7
Industrial Branch .............oooveeevieoeoo e £1,227,803 4 0
Showing a total Premium Income of ...... £1,321,15512 7

The Claims amount to—

Ordinary Branch........ccooovvvieeeciiciiil £ 48,409 6 6
Industrial Branch e, R 322,270 2 8

£ 370679 9 2

The total sum paid amounts to ......... .. ... £2,293,674 17 9

The Assurance Funds are—

OrdinaryBranch.......................................... £ 511,221 5 7
Iudustrial Branch e . £ 536,208 17 g

£1,047,520 3 4

It is with the deepest regret that the Directors have to report the death of two of their
colleagues—the Rev. J. GiLLuay and Mr. H. J. Giebins,

Mr. GiLLuax had been a Director of the Company for upwards of 26 years, and had filled the
highly responsible position of Chairman for more than 25 years. The services which he rendered to

the Institution in its early history were most valuable, and were characterised by unusual self-denial.

Mr. Gissixs joined the Board in 1865, and his matured knowledge of Assurance business was
particularly useful to the Company.

The most intimate and cordial relations always existed between the Board and their late
<olleagues, and the Company has sustained a great loss by their decease,

Mr. Harsex having been elected an additional Director in 1873, it was not considered
necessary on the death of the late Chairman.to elect another Director.
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The vacancy caused by the death of Mr. Gisnins has been filled by the election of Dr. RoBerT
Cross, an old Sharcholder, who has been Medical Adviser of the Company for many years. Such

election will be submitted to the Sharcholders for confirmation.

The Board have elected as their Chairman Mr. Epcar Hor~Eg, who has been a Director of

the Company from its commencement in 1848.

The operations of the Company having so largely and rapidly increased, the present Offices
have proved quite inadequate to its requirements. A large Freehold Site at Holborn Bars has,
accordingly, been secured, on which a suitable building is in course of erection, and to which the

business will be shortly removed.

The retiring Directors are Messrs, Horne and Pucs, who offer themselves for re-election,

The Auditors, Messrs. ALLanson and Barwes, also retire, and offer themselves for re-election.

PRUDENTIAL AssurRaNCE COMPANY.

Under the provisions of the Prudential Assurance Company Act 1875, an imvestigation was fto be
made, on the 315/ December 1876, of the business of the Ordinary and Industrial Branches r::pedwe ly, and
separate Funds were to be set aside for the liabilities of eack Branch as from that date.

The following Statement shews the distribution which has been made :

ORDINARY BRANCH. £ s 4 £ & 4

Amount transferred to meet Life

Assurance and other contracts,

_including Bonus, asper Valuation 471,437 7 4
Amount transferred to meet Sick-

ness and Assurance contracts,

as per Valuation..................... 425 0 ©O
Amount transferred for Leasehold

Redemption Fund .................. 2,000 0 O

s. d. £ s d.
Total amount of Assets as on
December 31st, 1876................ 906,767 15 1

Less amount required to meet out-
standing Claims ...... .............. 9,360 I1 9

897,407 3 ‘4

473,862 7 4

INDUSTRIAL BRANCH. '

Amount transferred to meet Life :
Assurance and other contracts, i
as per Valuation, including Share-
holders’ proportion of Bonus ... 373,492 16 ©

Amount transferred forContingency

Fund.. tresaeriereens « sesees 40,000 O O
Amount transfen'ed for Share-

holders’ Capital «ceeverererrereneenes 10,052 O ©

423,544 16 ©

£897,407 3 4

£897,407 3 4
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Lire AssUuRANCE COMPANIE

REVENUE ACCOUNTS of the PRUDENTIAL ASSURANCE COMPANY (ORDINARY BRANCH)

for the Year ending

31st December, 1877.

(No.1.) LIFE ASSURANCE ACCOUNT.

Amount of Life Assurance Fund at the beginning * o

of the year (as shewn by preceding Statement) 471,437 7 4
Premiums, after deduction of Re-assurance Pre-

miums i—

New Premiums........coeeees £16601 17 6
Renewals .....ccoveeeeninninn 74,575 6 10

—— = 9L177 4 4

Consideration for Annuities granted ............... L,300 7 9

Interest, Dividends and Rents........................ 19,127 19 10

Fines for revival of Policies ................cocovvnnn. 29 11 6

£583,072 10 9

Claims under Life Policies (after deduction of
sums re-assured)

Surrenders
ANNUILIES ..ovuiiiiiiiiin e e
Commission (Agents)

Expenses of Management (1ncludma Superinten-
dency charges) ...........ccccoiiiiiiiiiiiniiiiannn,

Amount transferred to Leasehold Redemption
Fund.......oooii e

Amount of Life Assurance Fund at the end of the
year, as per Fourth Schedule .....................

£583072 10 o

48,409
3,632
3,380
6,304

9.124
1,000

511,221

o |

(No.2) SICKNESS AND ASSURANCE ACCOUNT.
7 £ & 4 . £ & 4
No new business transacted for many years. Claims covveninnies vriinieicii ettt e Nil
Amount of Sickness and Assurance Fund at the SUITENAETS wuvvvirrrreniiiiiiins ciiiiieeirieesnicnaees . 22 o o
beginning of the year (as shewn by preceding COMMISSION  ..evvivvevs e veveive cvreenranieennraennas 1 8 3
StatemeNt) ...ceucerniaeiieriiiiiieriernoeaesstnscssens 425 0 © X
Sickness and Assurance Fund at the end of the
Premiums 36 6 4 year, as per Fourth Schedule ..................... 437 18 1
L4616 4 £461 6 4
Lire Assurance CompaNiks AcT, 1870.—FourTH SCHEDULE.
BALANCE SHEET of the PRUDENTIAL ASSURANCE COMPANY (ORDINARY BRANCH) on the
31st December, 1877.
LIABILITIES. £ s d ASSETS. £ & 4
Life Assurance Fund ............coooees v eiveniiinnn 511,221 5 7 | Mortgages onProperty withinthe United Kingdom 84,523 5 2
Sickness and Assurance Fund ................coeeeeee 437 18 1 | Loans on the Company’s Policies .....c.cceeniinans 17,731 15 8
Leasehold Redemption Fund ..............c.c..eee. 3,000 O ©O | Investments :—
£314659 3 8 InIB:i'i.tish G:iwgr;\m.er;t Se(;L.xrities ............... 37,226 18 11
Claims under Life Policics admitted but not yet n 1a'n and L-olonia .1tto """""""" 49,139 7 3
PRI Loieitiriii i ey e e s 7,204 16 g Foreign ditto  .cveeennnnn 15,167 15 3
Railway and other Debentures and Deben-
ture Stock .eiciiiiciciiiiiiisniiiceiinssesenees 47,203 5 8
Ditto Shares (Preference and Ordinary) ... 6,361 11 4
Trust Funds Certificates ............cceenieeenns 20,423 10 ©
House Property (Freehold and Leasehold)... 94,725 3 11
REVEISIONS ..vcevuvererecererccscoccascansesnasannsss 67,706 11 1
Life INterests ....cccoiievieeiis cenveonioncenennees 235 I 7
Loan on Borough Rates 8,460 o o
Mortgages of Reversions 4324 S 7
Outstanding Account, Industrial Branch {since
settled) ..o e 12,100 4 11
Outstanding Premiums ...ccccuiivicnncinrniscencneens 5,847 8 7
Ditto  Interest and Rents .....cccciecenecannes 3,950 14 ©
Amount due from Official Liquidator of Interna-
tional Society ......cooceireiiiiiniiniiniiiinies 22,561 16 2
Deposits at Three Months notice .......coeeuenent 18,000 0 ©O
Cash—On current account ......... £6,075 5 4
Inhand .o 100 0 O
6,175 5 4 .7
£521 864 o s £521,864 0 5 ¢

We have examined the foregomg Accounts, find them to be correct, and hereby confirm the same.

seen and examined the various securities.
20th February 1878,
HENRY HARBEN, Resident Director.
THOS. C. DEWEY,
WILLIAM HUGHES, § Managers.
W. J. LANCASTER, Secretary.

JAMES ALLANSON,
ROBERT BARNES,

EDGAR HORNE, Ckairman.
RICHD. THOS. PUGrI,l

THOS. REID,

We have also

} Aundstors.

\Directors.

*
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Lire Assurance Coxpanigs Act, 1870.—THikD SCHEDULE. '
-_—
REVENUE ACCOUNT of the PRUDENTIAL ASSURANCE COMPANY (INDUSTRIAL BRANCH)
Jor the Year ending 31st December, 1877,
LIFE ASSURANCE ACCOUNT,
T £ 5 d. \\_’h £ ,r._ —;
Amount of Life Assurance Fund at the beginning Claims under Life Policies............................. 322,270 2 8
of the year (as shewn by preceding State- Surrenders 5819 2
ment).....u.eusv.nn.,. 373,492 16 o L.
Premiums 1,042,993 § 6 Commission
................................................... 1042, A :
o Agents’ Salaries and Expenses attendant upon the i
Interest, Dividends and Rents ....vu.........oo .. 15,761 6 2 weekly collection of Premium from 3,2??6,190 !
Policies (in lieu of Commission) .................. 205,510 5 II
Expenses of Management—
Special charges for the acquisition
of 1,863,254 New Policies, viz. :—
i Agency Charges, Policy Stamps,
| and Medical Fees ............... 156,434 3 6
NoTe.—The absolute net increase of Premium
! Income is £247,227 per annum,
Extension Expenses incident to
the opening of new districts ... 59,304 10 7
D ——— I
215,738 14 1 '
Head Office Expenses, including
Printing, Advertising, Superin.
tendency, and Quinquennial
Valuation Expenses ......... . 134,339 6 1
= 350,078 o
Dividends and Bonuses to Shareholders............ 2,763 2 o
Bonuses on Shares transferred to Capital ......... 14,868 o o
Amount of Life Assurance Fund at the end of the
year, as per Fourth Schedule ..................... 536,298 17 ¢
£1,432,247 7 g 41,432,247 8
———— —_——
Lire AssuraNceE CoMPaNIES Acr, 1870.—FourTH SCHEDULE.
BALANCE SHEET of the PRUDENTIAL ASSURANCE COMPANY (INDUSTRIAL BRANCH) on the
31st December, 1877.
LIABILITIES. £ s d ASSETS. £ s d
Shareholders Capital .......eeeeeeeeerenisseesnseneesns 24,920 o o | Investments:—
Life Assurance Fund ..e...ocoveeeeeeeeeensernseesnen 536,298 17 ¢ In British Government Securities............... .. 10,000 0 o
Contingency Fund ........cceeveemreeriererceearrnnnnn 40,000 0 © Freehold Ground Rents .................. ... 263,690 4 7
Outstanding Account, O Scotch Feu Duties...ccvururerevernnnn.... 7,039 6 o
settled) .................................................. 12,100 4 11 House Property (Freehold and Leasehold)... 143,282 2 8
Claims under Life Policies admitted ..... %775 4 3 Life and other Interests and Reversions 54628 9 3
yd Furniture and Fittings (Head and Branch
OffiCes) vovueeirrerrarannerneiceceneasennan. 11,456 10 4
Loans upon Personal Security ........... . O 35958 8 8
Agents Balances .......,................. e, 73,877 19 10 !
Outstanding Interest and Rents ..................... 3844 11 10
Cash—On current account ...... £12,066 13 g !
In hand ......... cvieenneninene. 250 o o i
— 12,316 13 9
— e —
£616,094 6 11 £6..I_,639’ﬁ,, 6: !
—_——— e ——— i
I
; !
We have examined the foregoing Acoounts, find them to be correct, and hereby confirm the same. We have also ; g
seen and examined the various securities. ] ’ !
| I A pusir,
HENRY HARBEN, Resident Director. s ' o
THOS. C. DEWEY, } M EDGAR HORNE, Chairman.
anagers.
WILLIAM HUGHES
P0O0001119

0100-007



