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THE

PRUDENTIAL ASSURANCE COMPANY
LIMITED

EIGHTY-NINTH ANNUAL REPORT

Year ending 3rst December, i937.

DIRECTORS have the honour to submit their Report and Accounts for 1937.

The Assets of the Company amount to £330,415,840 as compared with £315,923,771 at 31st
December, 1936.

The Income from all sources during 1937 was £54,635,180 as compared with £52,889,774 in 1936.

ORDINARY BRANCH.

The number of life assurance policies issued during the year was 99,337, assuring the sum of £32,457,832,
an annual premium income of £1,421,272.

The number of life assurance policies in force on 31st December, 1937, was 1,034,049, assuring with bonus
and producing an annual premium income of £12,665,997.

The immediate annuities payable were 12,519 in number, and amounted to £936,970 per annum. In
62,100 deferred and contingent annuities, securing £1,295,121 per annum and producing an

,275.

The total amount received for premiums and consideration for annuities granted was £14,603,131.
total claims for the year amounted to £11,907,356. There were 10,626 death claims for sums

bonuses, of £2,857,944 and 47,128 matured endowment asstvances for sums assured, including
of £9,049,412.

The surplus is £3,672,278, including the sum of £596,428 brought forward from last year, and has been
as follows :--

£

To bonus to participating policyholders ........ 2,729,683

To dividend to holders of A shares .......... 288,198

To Special contingency fund ............ 15,100

To be carried forward .............. 639,297

The Directors have declared that, as regards each participating policy issued out of the Ordinary branch
was in force on 31st December, 1937 (including participating policies issued by Overseas branches),

shall, as at 31st December, 1937 (or at a later date if the policy so provides), be added to the original
sum assured (or otherwise applied as provided in the policy) a reversionary bonus of

(1) £2 6s. per cent. if a Whole Life Assurance.

(2) £2 0s. per cent. if an Endowment Assurance.
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INDUSTRIAL BRANCH.

The number of policies issued during the year was 2,444,651 assuring a sum of £66,191,627.

The number of policies becoming free policies during the year was 435,770. The number of free policies
which became claims was 395,691.

The total number of policies in force at the end of the year including 4,590,715 free policies was 27,958,867,
under which the maximum sum assured together with declared bonus was £580,316,823, producing an annual
premium income of £23,118,759. The average duration of the whole life premium paying policies in force
exceeds 18 years.

The premiums received during the year were £22,296,696, being an increase of £840,666 over those
for 1936. The sum of £13,893,7'/9 under 1,338,376 policies was paid during the year on claims by death or
maturity or in respect of SUlTenders. The number of endowment assurance policies which matured was 115,'/05.

The surplus is £6,584,448, including the sum of £588,864 brought forward from last year, and has been
allocated as follows :_

£

To bonus to participating policyholders .... 4,044,192
To dividend to holders of A shares .......... 894,094
To bonus to members of outdoor staff .......... 706,629

To Special contingency fund ............ 297,000
To be carried forward .............. 642,533

Since the initiation of _he profit sharing scheme, the total cash amount which has been allotted for provision
of bonuses to the Industrial branch policyholders is £51,397,927.

The important changes in the organization of the work of the Industrial branch (at Chief Office, the
District Offices, and among the Superintendency and Agency Staff) have resulted in a continuous decrease in
the rate of expense in this branch. In 1920 the expense ratio was 40.5 per cent. of the premiums received.
Since then the ratio has fallen each year and in 1937 was reduced to 22.7 per cent.

The Directors have declared that in respect of all participating policies (except those in the State of Eire)
issued by the Prudential out of the Industrial branch on which premiums were being paid on 31st December,
1937, there shall be added to the original sum assured a reversionary bonus at the following rate :--

£1 12s. per cent.

(1) hi respect of policies issued before 1937.

(2) in respect of policies issued in 1937 on
completion of payment of one year's premiums.

The Directors have declared that in respect of all participating policies in the State of Eire issued by
the Prudential out of the Industrial branch on and after 1st January, 1923, on which premiums were being
paid on 31st December, 1937, there shall be added to the original sum assured a reversionary bonus at the
following rate :--

£1 per cent.

(1) in respect of policies issued before 1937.

(2) in respect of policies issued in 1937 on
completion of payment of one year's premiums.

In the case of policies in the State of Eire issued by the Prudential out of the Industrial branch before
1st January. 1923, on which premiums are being paid on 10th March, 1938. and which are entitled to participate
under the Bonus Distribution Scheme, becoming claims by death or maturity of endowment between llth March,
1938, and 9th March, 1939, both dates inclusive, there shall be paid as part of the claim a bonus addition to
the sum otherwise payable as follows :-

Premiums paid for Amount of claimincreasedby

L s.d.
Less than 35 years .... 22 15 0 per cent.

35 years and less than 40 years .... 25 0 0 ,,
40 ,..... 45 ., 30 0 0 ., ,,
45 .... 50 ,, 35 0 0 ,, ,,
50 ,..... 55 .. 40 0 0 ,, ,,
55 ,, .... 60 ,, 50 0 0 ,,
50 ,..... f_ ,, 60 0 0 ....
65 ,..... 70 ,, .. .. 65 0 0 ,. ,,
70 upwards ...... 70 0 0 ,,

In the case of Whole Life Asstlrance and Endowment Assurance policies issued by the British Widows'
Assurance Company Limited out of its Industrial branch, on which premiums are being paid on 10th March,
1938, and which terminate on becoming claims by death or maturity of Endowment between llth March, 1938,
and 9th March, I939, both dates inclusive, provided 5 years' premiums have been paid, there shall be paid as
part of the claim a bonus addition to the sum otherwise payable as follows :-

Premiums paid for Amount of claim
increasedby

£ s. d.
5 years and less tha_ 10 year* .. 5 0 0 per cent.

10 .... ,, ,. 15 ., 7 I0 0 ,,
15 ,, ,, upwards .... 10 0 0 ,.

This declaration, as was the case last year, adheres to the method of allotting bonuses adopted by the
British Widows' Assurance Company Limited but still further enlarges the scope.

P00021942
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GENERAL BRANCH.

The premiums received during the year, after deduction of the reinsurances, were £2,638,268, being an
increase of £32,795 over these for 1930. These figures do not include the fire insurance business written by
the Company's American subsidiary, The Prudential Insurance Company of Great Britain, located in New York.

The capital sum insured under sinking fund policies is £9,613,291 as compared with £10,156,574 in
1936, i.e., a decrease of £543,283.

The Company undertake duties as trustees in respect of issues of debentures and debenture stocks, and
as trustees and executors of estates. The total amount of such debentures, debenture stocks and estates at the
end of the year exceeded £85,000,000.

The surplus is £539,538, including the sum of £257,590 brought forward from last year, and has been
allocated as follows :--

£
To General branch Investment reserve fund ........ 100,000

To General branch additional reserve fund ........ 47,600
To Profit and loss account for income tax and National defence

contribution ................ 45,000

To dividends to holders of A shares and B shares .. 133,333

To be carried forward .............. 213,605

The valuation of the contracts in all branches has been made by Mr. C. C. H. Drake, F.I.A., and
_Ir. C. S. Kelham, F.I.A., upon the bases stated in their valuation report. In the Industrial branch the valuation
has been strengthened by a change of basis.

The Directors have declared in respect of the profits of the year 1937 a final dividend on the A shares
at the rate of 14s. 51d. per share. This dividend, together with the interim dividend of 5s, per share paid

September, 1937, makes a total of 19s. 5]d. per A share for the year. The shareholders' profits from the
and Industrial branches provide 18a. lld. of this dividend (of which 5s. has already been paid) and

d. is from the General branch profits. The Directors have also declared a dividend on the B
branch profits at the rate of 2s. 0d. per share. The dividends now declared on both

the B shares are payable free of income tax to the shareholders who are on the register on 10th March,

The Directors deplore the loss of their colleague, SIR JoHNHENRY LUSCOI*IBE,who died on 3rd April last.
31 years.

The vacancy in the directorate has been filled by the appointment of SIR GEORGESTUARTROBERTSON, K.C.,
who now offers himself for election.

The retiring Directors are Messrs. GuY PHILIP HA-RBEN,O.B.E., JOHN RoY LANCASTER,ERNEST DEWEY
B.C.L., who offer themselves for re-election.

MAJORAUBREYDU PLAT THGROLDCOLE, who had been one of the Auditors of the Company since 1935,
daring the past year and the Directors appointed MAJOR LAWRENCEWILFRED BIRD, D.S.O., O.B.E.,

qnalifi_l shareholder, to fill the vacancy.

MR. HENRY ROGERSGRAY and MAJOR LAWRENCEWILFRgD BIRD offer themselves for re-appointment

Messrs. DELOITTE, PLENDER, GRIFFITHS i CO. have examined the securities, and their certificate is

EDGAR HORNE,
Chairraan.

BARS,

24th February, 1938,
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REVENUE ACCOUNT OF THE ORDINARY BRANCH

for the Year ending 31st December, I937, in respect of

Life Assurance Business.

Amount ol life assurance Claims under policies paid and outstanding :-

fund at the beginning By death [2,867,944 8 2
of the year .... [115.346,427 1 2 By maturity .... 9,049,411 14 1

Less adjustment in 11,907,366 2 3
exchange .... 11,586 12 8 Surrenders .... .. .. 786,673 4 2

115,334,840 8 6 Bonuses surrendered for cash .... 173,126 11 Ii
Premiums .......... 13,726,191 11 9 Annuities ........ 903,553 18 7
Consideration for annuities granted 876,939 13 11 Life business :-
Interest, dividends and Commission .. 869,772 4 ll

rents [6,753,445 19 1 Expenses of management ...... 942,939 8 l0

Less income tax .... 688,571 1 3 Annuity business:-
Commission .. 17,719 5 S

5,064,874 17 10 Expenses of management .... 20,703 0 7

Amount of life assurance fund ill respect Transferto Special contingency fund .. 15,100 0 0
of business transferred from the Transfer to Profit and loss account.... 288,198 O O
Frzezornosc Insurance Company .... 233,936 5 5 Amount ol lite assurance fund at the end of

Transfer from Profit on investments account 30,248 O 0 the year 119,341,889 0 6

[135,267,030 16 11 [135,267,030 16 11

Nox_.--During the year 99,337 policies were issued tot a sum assured of [32,457,832. The amount received by way of single
premiums was [306,774. The yearly renewal premium income was [1,421,272.

REVENUE ACCOUNT OF TtIE INDUSTRIAL BRANCH

tbr the Year ending 31st December, I937, in respect of

Industrial Assurance Business.

[ s.d. _ s.d
Amount of Industrial assurance fund at the Claims under policies paid and outstanding :-

beginning of the year 176,702,133 O 1 By death .... [7,347,307 4 7
Premiums ........ 22,296,696 19 1 By maturity 3,426,994 8 lO

10,774,30! 13 5
Interest, dividends and Surrenders .... 3,119,477 12 10

rents _8,745,920 2 9 Expenses of management .... .. 5,061,326 15 3
Bonns allocation to members of Company's

Less income tax .. 696,104 19 4 outdoor staff 706,628 17 9
8,049,821 3 5 Transfer to Special contingency fund .. 297,000 O O

Transfer to Profit and loss account .... 894,093 13 4 Less
Amount of Industrial assurance fund at the

end of the year 186,195,821 l0 O

[207,048,650 2 7 g207,048,650 2 7

NoT_.--During the year 2,444,651 policies were issued, for a maximum sum assured of/_66,191,627.

REVENUE ACCOUNTS OF THE GENERAL BRANCH

for the Year ending 3rst December, I937, in respect of:-

Fire Insurance Business.

[ s.d. --............... _--_: a
Amount of fire insurance fund at the beginning Claims under policies paid and outstanding .. 401,981 6 11

o1 th¢ year :-- Commission ........ 182.087 19 4

R_erve for unexpired risks 368,071 O O Expenses of management 262,606 16 l0 risk
Contributions to fire brigades .... 2,728 7 6 Less

Premiums ........ 952,884 6 7 Loss on exchange ...... 11,073 17 11 cfia:
Transfer to Profit and loss account .... 98,332 16 7

Interest and dividends .. [23.774 4 8 Amount of fire insurance fund at the end of
Less income tax .... 4,764 g 2 the year:--

19,009 18 6 Reserve for unoxpired risks, being 40 per
cent. of the premium income for the _ Less ir
)ear ........ 381,154 0 O

gl,339,966 4 1 [1,339,965 4 1
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REVENUE ACCOUNTS OF THE GENERAL BRANCH--continued.

Sickness and Accident Insurance Business•

[ s.a. [ s.d.
msurance fund Payments under policies, including medical and

at the beginning of the year :-- legal expenses in connection therewith :-
Reserve for unexpired Accident .... .... 72,246 9 4

accident risks .... _77,287 0 0 Permanent sickness ...... 5.031 3 3
Further reserve for re- Commission ........ 21,419 6 6

newable accident risks 61,136 0 0 Expenses of management 56,863 0 9
Reserve for permanent Expenses of Approved Societies .. 720,000 0 0

sickness risks .... 43,501 0 0 Transfer to Profit and loss account .... 46,726 I2 10
Total estimated liability in Amount of sickness and

respect of outstanding accident insurance fund at
accident claims .. 18,553 S 0 the end of the year :--

200.477 8 0 Reserve for unexpired
t : risks, being 40 per cent.

Accident [204,085 19 9 of the premium income
Permanent sickness . • 9,597 14 6 for the year for accident

213,683 14 3 risks ...... [81,634 0 0
.. [9,813 0 7 Further reserve for re-

Lessincome tax .... 1,966 10 2 newable accident risks 66,433 O 0
7,846 l0 5 Reserve for permanent

from Approved Societies for expenses 720,009 0 0 sickness risks .... 4S,2t3 0 0
Total estimated liability

0 in respect of outstand-
ing accident claims ., 24,411 0 O

[6 220,721 0 O

61,142,007 12 8 [1,142,007 12 8

Employers' Liability Insurance Business transacted within the United Kingdom.

£
of employers" liability insurance tund Payments under policies, including medical and

at the beginning of the year :-- legal expenses in connection therewith .. 69,203 15 7

Reserveforunexpiredrisks [48,781 0 0 Commission •. 10,919 16 4Expenses of management .. . • 40,620 15 2
Total estimated liability Transfer to Profit and loss account .... 4,000 3 9

tsrespectofoutstandiag Amount of employers' liability insurance fund
claims ...... 92.482 6 S at the end of the year :--

141,263 6 6 Reserve for unexpired
risks, being 40 per cent.

• . 128.516 9 5 of the premium income
1 .. [6,205 5 5 for the year .... [51,407 0 0

Less income tax .... 1,243 10 6 Total estimated liability
in respect of outetanding

4,961 14 11 claims .... 98,590 0 0
1 149,997 O O

[274,741 10 10 g274,741 10 10

Motor Vehicle Insurance Business.

£ s. d. _ s. d.
cle insurance fund at the Claims under policies p_id and outstanding .. 504,487 9 9

_1 year :-- Commission 105,210 4 0

for unexpired Expenses of management 168,811 0 0
risks .... /268,080 0 O

28 adjustment in ex- Amount of motor vehicle insurance fund at the
73 395 0 0 end of the year:-

267,685 0 O Reserve for unexpired risks, being 40 per
.......... 745,893 16 10 cent. of the prenfiumincome for the year 298,357 0 0

.. ¢25,692 2 2

.. 5,148 12 11
64 20,543 9 3

Profit and loss account .... 42,743 7 8

96 _1,o76,s_5.__139 _-P00021945
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REVENUE ACCOUNTS OF THE GENERAL BRANCH--continued.

Miscellaneous Insurance Business.

5. d. s. d.
Amount of miscellaneous insurance fund at the Claims under policies paid and outsf_nding 193,-400 0 9

beginning of the year :-- Commission ........ 75,236 17 3
Reserve Ior unexpired

risks .... _148,220 0 0 Expenses of management .... 91,887 3 10

Less adjustment in ex- Transfer to Profit and loss account .... 28,498 10 2
change 8,848 0 0 Amount o1 misceila,neous insurance _uud at the

139,371 0 0 end of the year :-

Premiums 368,820 0 10 l_eserve for tmvxpired risks, being 40 per
cent. of the premium income for the year 146,730 0 0Fees 19,323 19 5

Interest and dividends .. L12.797 5 8
Less income tax .. 2.564 10 11

10,232 14 0

_535,753 1 0 _535,753 1 0

Sinking Fund Insurance Business.

s.d. ,_ s.a.
Amount of sinking fund insurance fund at the Claims under policies paid and outstanding .. 104,653 1 8

beginning of the year .. _3,601,164 0 O Surrenders.. 14,347 18 0
Less adjustment in Commission .... 323 17 10

exchange .... 20 0 0 Expenses of management 2,135 14 83,601,144 0 0
Transfer to Profit and loss a£coant .. 23,201 7 11

Premiums ...... 132,I21 3 10 ""

"/154,213 19 7 Amount of sinking fund ivaurau_ fund at theInterest and dividends g m

endoftheye_r.. 3,711,908 0 0
Less income tax .. 30,904 8 4

123,309 10 3

_3,853,575 0 1 _3,866,575 0 I

Marine Insurance Business.

s.d. L s.a.
Amount of marine insurance fund at the Claims underpollaiespaid and outstanding .. 71,192 11 4

beginning of the year.. 332,262 14 4 Expenses of management ...... 11,237 17 8
Premiums, after de_uctiottof zeinsurances, Income tax ........ .. 3,939 10 0

commission, discounts, brokerages and returns 98,343 8 1 Transfer to Profit and loss account .... 71,832 1 8
Interest and dividends .. _14,460 10 4 Amount ot marine insurance fund at the end

Less income tax .. 2,897 17 2 of the year 283,966 14 11
11,562 13 2

L442,168 16 7 _442,168 15 7

COMMON CONTINGENCY FUND ACCOUNT

fortheyear ending IStDeccmbcr, i937.

£ s.d. [, s.d.
Amount of Common contingency fund at the Amount of Common contingency fund at the

beginning of the year ...... 2,666,441 9 6 end of the year .. 2,733,142 19 3
Interest and dividends .. _81,734 15 6

Less income tax .. 16,083 5 7

66,701 9 lO

_2,733,142 19 3 _2,733,142 10 3

SPECIAL CONTINGENCY FUND ACCOUNT

for the Year ending xst December, i937.

L s.d. L s.d.
Amount of Special contingency fund at the Amount of Special contingency fund at the

beginningof the year ...... .. 4,193,473 15 3 end of the year .......... 4,630,113 8 9
Interest and dividends .. _165,704 6 11

Less income tax .. 41.169 16 5
124,534 10 8

Transfer _rom Ordinary branch Revenue
account ...... 15,100 0 0

Transfer from Industriai branch Revenue
account .. 297.000 0 0

_4,630,113 5 9 _4,930,113 6 9

P00021946
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SHARE PREMIUM ACCOUNT

for the Year ending 31st December, i93 7.

Balance of Premium brought Iorward at the [ s.d. £ _. d,Expenses relating to extension of business
beginning of the year ....... 438,856 3 0 abroad ............ 76,999 19 I0

Interest and dividends .. "_17,534 15 hi Bahnce of Premium at the end of the year .. 372,647 10 3
Less income tax .. 6,743 7 10

10,791 8 i

[449,647 10 1 £449,647 10 I

PROFIT AND LOSS ACCOUNT

for the Year ending 3xst December, i937.

£ s.d. [ s.d.
Balance from last year's account :-- Final dividend to holders of A shares in respect

Ordinary branch 902,520 0 0 of 1936 .... 877,083 9 8
Industrial branch ...... 641,230 0 0 Dividend to holders of B shares in respect
General branch .. 390,922 10 2 o1 1936 100,000 0 0

Transfer from Ordinary branch Revenue Interim dividend to holders of A shares in
aCCount ............ 288,193 0 0 respect of 1937 ........ 312,500 0 0

Transfer from Industrial branch Revenue Ineome tax (General branch) ...... 30,000 0 0
• ccount . 894,093 19 4 National defence contribution (General branch) 15,000 0 0

Tr_usfer from General bnmch Revenue accounts:-- Transfer to Genera[ brunch Revenue account :-
Fire insurance 98,332 16 7 Motor vehicle insurance 42,743 7 8
Sickness and accident insurance .... 45,728 12 I0 Transfer to Investment reserve fund (General
Employers' liability insurance .... 4,000 3 9 branch} 100,00O 0 0
Miscellaneous insurance 28,498 19 2 Transfer to General branch additional reserve
Sinking fund insurance .... 23,201 7 II fund .......... 47,600 0 0
Marine insurance .... .... 71,832 1 8 Balances carried to :-

Interest of the General branch (a) Ordinary branch
not carried to other accounts [06,407 19 1 Balance sheet [212,092 6 4

Less income tax .. 13,308 0 4 Industrial branch
53,099 18 9 Balance sheet 657,769 7 0

809,791 13 4
being allocation of pro-
fits for 1937 to holders
of A shares.

(b) General branch Balance sheet, being
allocation of profits for 1937 :-

to holders of A shares £ 33,333 5 3
to holders of Bshares 10O,O00 O 0

133,333 6 8
and amount carried

forward .. 213,604 9 l0
346,937 16 6

after transferri_g--
[312,100 0 0 to Special contingency fund,

atloeating--
£706,628 17 9 to or on behalf of members of the Compa_y's

outdoor staff,
and reserving for bonus--

[2,729,983 0 0 to policyholders, Ordinary- branch and
[4,044,192 6 0 to policyholders, Industrial brsnch.

[2,741,656 4 2 [2,741,656 4 2

STATEMENT OF DEPOSITS in respect of LIFE ASSURANCE outside the

UNITED KINGDOM and the STATE OF EIRE on the 3ist December, i937.

.... £50,000 Australia 3½% Registered Stock, POLhl_D .... [155,200 Poznan 7% Loan, 1928.
1954]59. $10,000 National Economic Bank of

Poland 7% Gold _Iortgage Beads.

.... [605,000 4% Funding Loan, 1960/90. ZI. 120,000 Bank Gespodarstwa Krajo-
$175,000 Canada 3½% 15-year Bonds. wego 8% Bonds.

ZI. 933,000 Bank Rolny (Government
.. [50,000 New Zealand 4½% Inscribed Land Bank) 4_% Bonds.

Stock, 1948]58. Zl. 50,000 Polish 3% Premium Invest-
ment Loan, 1935.

.... £I,000 3½% Conversion Loan. ZI. 269.500 PoIL_h 6% National Loan.
Zl. 445,705 Poznan Real Estate Credit

ArRXCA .. [10.000 Union of South Aftica 4}% Society 4}% Mortgage Bonds.
Stock, 1955/75. $100,000 Poznan Real Estate Credit

Society 7% Mortgage Loan.
£5,000 3_% Conversion Loan. ZI. 226,500 Warsaw 6% 25-year Invest-

ment Gold Zloty Lena, 1935.

.... A [5,000 Australia 3]¢% Inscribed Stock, Zl. 293,600 Warsaw Real Estate Cr_lit
1943. Society 4_t% Mortgage Bonds.

Z1. 644.000 Mortgages,
•. A [5,000 Australia 3½% Inscribed Stock, Zh 714,323 Property.

1943. Zh 147,349 Cash.

......... P00021_947

0814-009



IO
BALANCE SHEET

Cormxtoil Special _ Share

I i Fund. C°ntingency I I reminm

Ordinary Industrial General Contingency Total
LIABILITIES, Branch. Branch. Branch. Fund. , Account.

...... 77.2),.d. _ • , i £ * d/i _ , _ 77.2 £ ,.d
Authoaised capit_l :--

1.290.000 A shares of £'1 each .. £1.950.000

1,000,000B share*of£I each .. 1,000,000 i

£2,950,000 i

I_ued capital :-- _ O
1,2_0,000A sh_.s of _q.

each, fully paid .. _1,_50.000 0 0 _ 1,950,000 O .... 1.959,000 9 O
l,OOO,O00 B shares of £1
e_ch,4s.paid .... Z00.0_0 0 0 _ -- 2¢0,906 6 _ -- -- -- 600.009 0 9

Sharepremiuna account ...... -- -- -- -- 3 372,647 10 3
Lifeassurancefund-Ordinarybranch I19,341,_89O 5 .... I19,34L889 O 5

-- '_188,195,82119 9 ..... 186,195,82116 6
i

Fire insurance fund ...... -- i _ I 381.154 ......

Sickness and aeeiden t insurance fund., --- [ -- 990,9"21 ....
Employers' liability insur mace fund _ -- 149,997 .....
Motor vehfe/efesura_cefund . • -- -- 999,957 ....
Miscellaneousinsttranc_fund ., -- - 146,730 ......
Sinking fund insurance fund ., -- ] -- 2,711,908 .....
Marineinsmance fxmd .... -- i _ 293._6 14 11 .....
Additional rt_erce ftmd .... [ 1,1_2,276 0 0 .......

Total ...... -- I -- .... 9,296,209 14 11

I o !• , 2,500,0_0 0 2500,000 0 O O _,733,1--19
0', O 1O0,O0_ - S,1O0,00O O O

9 ---

Commoncontthgc_cyfund ..... O -- i -- $ 9

2,739,142 19 3
Specinl contingency fund ........ 4,630,113 5 -- 4,630,I13 5 9
Claims admitted or intimated bat not paid ;--

-- -- 806,79619
Fir_Lifeassmanceinsar_nce..................... 646,037 9 160,7_9 7 O 227,65-_ 9 -- -- 227,653 6
Motor vehicle insurance ...... 417,199 O O ..... 417,192 O
MisceUane_usinsurance...... 153,096 O O -- -- -- 153,096 O
Sinkh:g Fund .......... I -- 1,572 O O ..... 1,579 O

Annnitles due and unpaid .... .. 6,_ 13 O ;' -- .... 6.363 13
Outstanding eomm]ssinnandexpenses .. 111,289 Is 71 10O,O_ O O 15,000 O 0 I .... 228,286 18

.... 21,61616 8 I ...... 21,91015Amounts due t0 other companies on reittsuranoe

aecoullt:-- I

Fire insurance ........ 121,70919 .....
Sicknes*and aectdent insurance -- _ 291 I3 ....

MotorvchfeleInsuran...... I -- 147199] ....

MarineMiS_aihne°uSinsuranceinsuranca..".....' -- I -- 7,7945'114194 _/ ...........
Total ........... ] I -- -- -- 134,967 8 5

Amotmts due to subsidisry companies ...... [ 16.763 4 i 100_o 0 71,12826'81_a? 9]1r .... 29,919 79

Depositas securityfurreturnof Invcstmzutshint 22,435 6 I_i,200 6 6 -- -- 126,495 6 6
Sundry creditors ...... ;: 25,914 9 1,541 6 2 6,99_I_ lO! -- -- -- 23,248 2 O

Reserve for income tax ........ 648 2 3 I 3,333 2 3 4,34313 6 99,216 5 2Reserve for National dde_co eontrthulion.. .. I

-- O I5,000 O O I -- , -- -- IG,OOO O O

Lozns on policles _dthln their surrender vaiues
duetoreassuHngcompa_ies ...... I 33,152 O .... 33,I89 O 0

Bonus aiincatinn to members of
Comp_r,ou_doo_li .. £709s2817 9 I I.4ddbaiancebrought furward 5,449 16 2 II

i -- I 712,078 14 O .... 712,078 14 O
Unclaimed dividends ........ I __ 295 9 9 71 17 6 -- - -- 267 17 2

No-i_ :m
(a) Instahnen_notdue untilafter31stDecember,

1937,oninves_ncntsheld, fl,044.78L
{b) Uucai_d capltzl _a iaw*t_mats held,

_'I_943,018.

(c)Contingent liability on slmre% etc.
£1,1£9,098.

(d)fnvestmentsbought for s*tt1_aentMter
91st IMoevcher, 1937, £1,039,195.

h [ i

t2_,227,294xo l J161,_82,2_9o11is,ou,o_o10e19,7_3ml1 8 6]9n,9916 _,d1_,_9i, nP

A Shares---Th_s Capital IS llable in respect of contracts in all b_ane/_e_ of the Company's business, but is included in the Industrial blanch accounts pursuant to
sac.3 ofThe PrudentialA_sttranceCompany Act,1875.

Common conLinge_cy fund--In accordanoe _th riause 132 _b) of the Artie, les Of A_ociatfe_ this fund _oay be applied to say one or more br_qche_ as determined
by the Directors.

The vaine_ o _ the agsets are determined under the Arlide_ of As_eialion of the Colxlpany by theDirecinF_ The aggregate value of the Stock Exchange secorit{es
in each Branch, taken at l_aiddle market prJc_ as at 3Ist D_.cember 1937 exceeded the book value stated above. We certify that in our baiJef the assets sotforth in
the B0_$nee Sheetare, in Lhe aggregate, ful/y of thevalue stated therein.

The ,gro_ amount of the Directors' remuneration 1or the year (including fees from a sub_id3,at_company) was £61,496 _. 10d.
Specific deposits of life assttrgnee assets, Ordmary branch, have been made with variolLs Domi_on, Colonial and Foreign Governments trader local laws as security" to holders

of policies issued, as set out on a separate schedaie_ and part of the _set_ (investments and cash) of the General branch has bee2a deIx_Bed under fec_al laws in places out
of t_e Umted _[tugdom on a*o_o_lt of fit_. casualty and _mJine insurance business

CertainstockshavebeendepositedwiththeCompany assecurityh)r_tum ofinvestmentsfent.
NO part of any ftmd has beem al_oJieddirect]}' or Jndi_ctly _or amy pu_peeesother t6am thOSeof the eBmsof bL_the_ to which the fund is applicable.

BN C'en_a_ } P'C'CRUMP'} J°inl
J. BU ' { Ma_a_e,. C.C.H. DRAKE, jal._

C. S. KELHAM, Aat_a_iss. IL H. LEVER, Seeraaries.

We report that _e have e_amined lh_ foregoing _o2otmls and b_ve ohtaiaed all th_ _nfermalioa a_d explanaliot_ that we have requ_d mad in our opinion such
_ounL_ are _rce_t a_d the _oregoing Balance Sheet J_ propezlv drat_a uh so _s to exhib_l a true and oon'_t _l_w of the state ol the Company's aliafes aoco_'ding lo the
best of onr infon_at_o_ and the expla_a_io_ gwen to us and as shown hy the books _f the Company_

No p_tt of any f_n_ has been applied d_reetly ur indin_tly for a_y pturposm other than th_ of the _a_ of bus_ness to which the fund ls applieahle_
We have investigated the methods of calculating and apportinai_ the exFense_ of management and the accomxts thereof and in our vpJruon the accounts show a

tldr a_d eqmtable apperho_men of t_ expenses between the Industrial and other branches ot the Companys business.

IL R. GRAY,

L, W. BIRD, 5 Atal'J_l"

P00021948



If

on the 3ist December, I937.

' : i c.... s_ial s5_ I',
O_uary indashSo/ i Geneza/ Contingency Contingency Premium Total.IBranch.

ASSETS. Branch. Branch. i , Fired. Fund. Accomit.

i-£ d. £ s.d.i £ s.d.I £ s. d. £ s.d. £ s.d. £ s.d.
d. Mortgages on property within the United Kingdom 8,104,995 s9 4 2,767,134 10 10 [ .... 10,872,130 0 9

Mortgages on property within the State of Eire ... 18A15 _ 0 -- [ : -- 13,410 3 0Kortgages on property out of the United Kingdom 3,176,755 lv 0 2,481,619 14 1 ' 13,000 0 0 i -- : 5,354,878 18 1
Loans without specific security within the United I

Kingdom ............ [ 102,800 0 O l ..... 109,fi80 8 0
Loans without specific security out of the United I

Kingdom ........ .... 583,008 9 4 362£00 0 O ..... 892,888 0 4
Loansonparochialandotherpuhiicrates .... 1,281,667 7 6l 7.749,803 14 8; ..... 9,931,471 9 2
Loans on Life interests ...... 04,349 18 0 - -- -- 24,349 18 0

0 O Loans on Reversions .......... 1,454 14 8 i -- -- -- 1,454 14 8

Loans on Stocks and shares ........ 4,105,188 13 7 [ 5,177,871 10 0 -- 9,082,480 9 70 0 Loans on Company's policies within their surrender , :
values ............ 5,083,708 17 5 i ..... 5,066,708 17 $

0 5 L0anstoEdueationalinstitutionssecv-redoaineome 131 6 4 [ -- : -- -- -- 131 g 4Loans to subsidiary companies .. 710,150 17 5 1,604,772 1 7 -- -- 2,323,984 19 0
Ilawstments :--

l_posl Lgwith the High Court :--
£17,122 14s. 3t% War Stock .... 16,046 10 II -- -- -- lg,043 19 11

£2o.ooo 2j% War Stock ...... 19.9_ 10 8 I -- -- -- 12,983 16 8
£22,000 3% Local Loans Stock .. -- -- _. 19,000 0 0 -- 19,000 0 O
£22,000 3t% War Stock ...... -- -- 20,000 0 0 -- -- -- 22,000 O O

Deposits with the Supreme Court of Judicature
in Stateof Eire: --

- 5_arities£20'000issuedg½%underWartheSt°ckTrade.......Facilities Acts Ill00,020,3_19'95816 8 -- 0 295,581 5 _- 3,141,1_ --_ 19,988 lS 8

_0 14 11 £20.000 Z½% War Stock ...... i!
British Government securities ...... 10 II 80,650,8_ 14 20,000- 0 0 20,000 0 02 2.082,983 12 7 0,21_,8++ 19 4 1 0 3_,61+9 l0 91.439,413 7 10

[ 1,801,100 0 3,711,889 1 0 ] 6;758_020 3 0and Railway {Agreement) Act, 1935 .... 0 -- -- --

Debentures in subsidiary companies i_sued uadar _ 008

theTrade Facilities Acts ...... Ii "-- 400.000 O 0 ..... 400,000 0 0
]Bank of England stock ........ 380,000 0 0 180,000 0 460,000 0 8

Municipalandeountyse_uritles, United Kingdom 1,799,293 9 0 3,484,782 1 993,190 5 10 06,317" 1 3 58,_ 1 8 6i085,193 19 4
_blie Board secm_ties ........ 2,023,280 11 0 3,6q4,207 4 241,453 5 0 122,600 0 0 45,000 0 -- 6,076,54J. 0 0
Dot_nion Indian and ColOnial Governmlmt

_eeuritles ............ 8,873,373 13 7 4,804,370 2 11 i 596,983 4 l0 123,M0 0 0 330,255 18 9,928,023 0 O
Detain on prey ndal securities .. .... 346,067 17 I0 383,303 I8 7 i -- -- 115,000 O 794,273 16 6
IXm2dnion, Indian and Colonial municipal

seeuritias ............ 1,567,513 9 2 1,249,714 9 2 I -- -- 19,_ 5 4,250 10 0 2,840,844 13 4
F_ima Government _'arlties .. 4,104,474 4 0 4,192.158 2 6 [ 411,762 16 8 -- -- -- 8,708,305 3 $

¥orriga provincial securities 193,216 9 7 366,789 11 I i 20,499 13 2 -- -- -- 580,498 13 1O
Yoreigamunicipalsecllrities ...... 675,087 8 2 698,050 13 _ ! 97,579 9 11 -- -- -- 1,470,723 9 5

Railway aud other debentures told debenture
stocks and gold and sterling bonds--Home
and Foreign .......... 16,400,0319 7 90,994,_3616 9 4,457,_ 2 2 Dt._.8 13 7 140,_0 3 -- 48,167,6635 II

Debentures and debenture stock th snbsidiaxy 500,_
eompanhis ............ 178,000 O 0 O O! .... 675,000 O 0

,0_7 9 8 Railway and other preferea_ and guaranteed i
stocks and Shalms ...... 11,380,140 5 8 i 17,813,978 17 7 [ 483,483 7 11 -- 87,000 0 -- 29;118,602 10 9

l_fereace shar_s in subsidiary companies 70,698 0 0 170,073 7 0 [ ...... 240,771 7 0
,438 0 O Railway and other ordlaary stocks and shares _ i 15,386,395 10 8 21,290,076 14 4 _ 165,072 3 8 -- -- 36,842,444 8 8
,,248 5 0 0rdinmy shares in subsidiary wmpanies 507,384 3 10 436,103 0 i0 635.504 O 0 -- -- -- 1,568,991 13 8

i,O00 0 0 l_nt charges .......... 73,773 0 2 ....... : 73,776 0 8

Frtehold grotmd rents and Scotch feu duties .. 7,553,004 10 9 i -- -- -- 7,553,004 10 9

L183 0 O ltouse property:-- "" 3,831 1 9 i -- -- -- 3,531 1 8
Ofl_ce premises ........ -- 3,412,_22 8 4! ..... [ 3,410,522 8 4
Properties within the United Kingdom 1,831,049 7 0 11,453,735 9 11 I -- -- ' 13 034,774 18 11

2,073 14 0 Pmperties out rd the Untied Kingdom 739.612 18 8 I0,000 0 0 .... I 749612 18 8
........ 38,_o4 _ - { - - 1' 284264 1

6,729 9 iO It_vertions 1_6,240 13 4 .... -- 136,240 13 4
,. -- i 383,347 8 4 + -- 283,547 8 1

.. i_ .. 474,846 4 9 _8S,5_ 9 43 68,71816 11 -- Sa0,O01 l0 11dlvlden&andreats .... 233,793 7 0 169,581 11 -- -- -- 403,114 18 4
dividendsaudrentsacmmedbutnotpayable 598,444 4 8 671,844 8 _ -- 1,808,388 12 10

and abroad by e_ding
treaties _md sums

.... -- i 317,510 1 9 -- 317,510 I 9

_bsidiary companies 05,020 11 7 20,059 18 3 { 43,640 16 11 -- -- 88,724 6 0
deht_t_ .... 37,704 O 11 6,435 17 3 [ 709 15 3 -- -- -- ,i 44,839 13 5

hreceivahle .... 50,000 0 0 47,083 O 0 I -- -- 97,083 O 0
.... -- -- ! 27015 8 -- -- -- 270 15 8

12 the United Kingdom ........ 1,000,000 0 O 3,900,000 0 0 I -- -- -- 4,200,000 O 0
Ahead 353,773 12 0 -- , 55,00T16 10 -- -- -- 408,775 8 10
hand and on current account : ;'

...... 572,119 2 0 1,806,134 14 4 86,710 14 8 1,$'t,206 18 926,666 17 12 50,123 3 11 ! 3,395,961 2 3
Abroad 324,155 1 l0 21,359 16 7 40,985 17 9 -- -- -- 386,500 16 2

latl_asit ............ 746 5 4 .... _ 74_ 5 4

0 376,991
I i[

122,937,204 10 1 191,682,366 0 11 0,082,0 10 8 3,733,791 1 6 4,633,446 8 3 9 : 030,415,839 14 ll
415,83914 ii I

I.ife, casualty and sinking fund reven}te accomlt transactinns in Domir_on or loreign ctwrencies _l:ave been brought in at the rat_ of exchange ruling on the
pursumtt to Wltl_ ihe exeeptlot_ of interest re,.'elved at or paid by the Company's chief otficc which h_s been brought in at the r_tes rttllng on tile dates of the

transactions ; the ad ustment in exchange item appearing in c_r_ni l_vellue accounts is the difference between the s er ng eqnivMents at the beginning
detexalined the end of + e of the ztxsurance fund brought forward at the beginning of the year. Fire and marine revenue accouttt ttan_etions in Domicion or foreign

I _n ght in at rates of exchange approximating to thc_ current at the dates of the respective transactions. Future variations in the rates of exchange
,ge s*earities currency assets maintained so far as _Sslble to t_ae extent of the corresponding liahiliti_ and (b) refaerve and conringencv funds.
_t _orth in of subsidiary compatues made up to a date w hin the year e_dcd 31st December. 1937, or in the _st prey ous accounts

that year have been dealt with as follows :--
(a)profitsare includedin thisCompany's revenueaoeouatstotheextentofthedividendsreceived.The Audito_*reporton thebalancesheetofone company

ity to holderS states that it is sub ect to the accuracy of the valuation of a cttrrent asset by the management.
n places out (_) the oss of one o0mpa_y (wSoge accounting year et_dcd 31st _r, 1986) has be.on provided from r_¢_ves in the accolmts of The pruder_tini AssuranceCompatay Limited.

GEORGE I.. BARSTOW,
G. P. HARBEN, _ Directors EDGAR HOI_qE, Chairman

Jotrd NIGEL G. DAV1DSON, )

We have examined the recei ts and payments at Chief 06ine reiaring to the capital transaetiotl_ in r_pect of th¢ mortgages_ loans and iuve.stments for the _ar
r ophiion such 1937. We _avv also exannned the deeds, stock and thare eertificat_ and bonds 11_posse_ton of the Company, and haveverified by certificat_
ordiog to the m their custody, which together with the investments, hiazls and cash appearing in the cettif_

in_u_..ia._d_ _t o.t inthe_bov_sm._ Sheet._.t 01P00021949e.
_-ounts sho_ &

DELOITTE, PLENDER, GRIFFITHS & CO. Chan_ A¢_#t*ntams.
; 22wl Febeua,_, 1938 5. Landon Wall Bu_i_gs. Lo_o_ E.C.2.

0814-011



PRUDENTIAL

ASSURANCE COMPANY
LIMITED

HOLBORN BARS, LONDON, E.C.I.

i ii

Directors' Report
and

Statement of Accounts
at 3Ist December, I937

i i

NOTICE IS HEREBY GIVEN that the AtonAL
GF.,N'I_RALM_ETI_G Of the ShaxehoIders of this

Company will be held at 142, HOLBORNBAP._, LOUDO_,

E.C.I, on THURSDAY, the IOth day of March, z938 , at
Two o'clock in the afternoon precisely, for receiving the
Report of the Directors, for electing Directors and

Auditors for the emulng year, and for transacting such
other buslne_ I_ may be contemplated by the Artlcie_
of P,_o_iation of fiat Company.

By order of the Board of Directors,

P, C. CRUMP,
E, H. LEVER,

yoiat Secr, t_d_,_.
Mare.h, r93&

N.B.--TR* _ion of rinse Skate_oldcrs _emtd _ dmten to t_ [
#lkm_g h'_aract#om th¢ Memorandu_ and d_ticles of Assortation J

6x. A kotda of le_ t_,s_ #5o B slmra slta_ not in r_pt.a
of l_o*c Ik_ be an_i_Jed to '_tetffw Itot_c Of of to alg_d of vole
e*any mca_g o[_ C_t_n_'.

_ ..


