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OFFICES IN THE UNITED KINGDOM

Chief Office: HOLBORN BARS, LONDON, E.C. 1.
City Office :—Lloyd’s Building, Leadenhall Street, E.C.3.

332~336, Holloway Road, N.7.

178, Finchley Road, N.W.3.

271 & 279, Whitechapel Road, E.1,
Central Park Rd., Bast Ham, E.6.
415, High Street, Stratford, E.15.
18g, Hoe St., Walthamstow, F.17.
High Street, Lewisham, S.E.13.
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30, Green’s End, Woolwich, S.E.18.

262-6, North End Road, Fulham, S.W.6.

12 & 14, South Side, Clapham Common, 5.W.4.
4 & 5, Station Parade, Balham, S.W.12.

25 & 27, Oxford Street, W.1.

28, New Broadway, Ealing, W.5.

46, High Road, Chiswick, W.4.

101, Ladbroke Grove, W.11.

Aberdeen Carlisie Guildford Middlesbrough Slough

Abvertillery Chatharm Hatifax Motherwell Southampton

Accrington Chelmszford Hamilton Neath Southend-on-Sea

Altrincham Cheltenham Hanley Nelson Southport

Arbroath Chester Harrogate Newbury Scuth Shields

Ashton-under-Lyne Chesterfield Hastings Newcastle-on-Tyne Stafford

Ayr Coatbridge Haverfordwest Newport, Mon, Stirling

RBanbury Colchester Hawick Newton Abbot Stockport

Barnsley Colwyn Bay Hereford Northampton Stockton-on-Tees

Barnstaple Consett Hertford North Shields Sunderland

Barrow Coventry High Wycornbe Norwich Sutton

Bath Crewe Huddersfield Nottingham Swansea

Bathgate Croydon Hull Oldham Swindon

Batley Darlington Inverness Oswestry Tamworth

Bedford Derby Ipswich Oxford Taunton

Belfast Dewsbury Keighley Paisley Tonbridge

Birkenhead Doncaster Kendal Perth Ton Pentre, Glam,

Birmingham Douglas (I. of M.) Kettering Peterborough Torquay

Bishop Auckland Dover Kilmarnock Plymouth Truro

Blackburn Dumbarton Kirkcaldy Pontypridd Tunbridge Wells

Blackpool Dumfries Lancaster Portsmouth Wakefield

Blaydon-on-Tyne  Dundee Leamington Preston Wallasey

Blyth Dunfermtine Leeds Pudsey Walsall

Bolton Durham Leicester Reading Warrington

Boston Eastbourne Leigh, Lancs, Redhili Watford

Bournemouth Edinburgh Lewes Rochdale Wednesbury

Bradford Ely Lichfield Romford West Bromwich

Brighouse Enfield Linceln Rotherham West Hartlepool

Brighton Exeter Liverpool Rugby Weston-super-Mare

Bristol Falkirk Llanelly Ryde Weymouth

Bromley, Kent Folkestone Long Eaton St, Helens Wigan

Burnley Garston Loughborough Salisbury Winchester

Bury Gateshead Luton Scarborough Wolverhampton Ir
Bury St. Edmunds  Glasgow Macclesfleld Seaham Harbour Worcester pt
Caernarvon Gloucester Maidstone Selby Workington

Caerphilly Gorton Manchester Sheffield ‘Worksop

Cambridge Great Yarmouth Mansfleld Shipiley Worthing T
Canterbury Greenock Margate Shrewsbury Wrexham

Cardiff Grimsby Merthyr Tydfil Sittingbourne York m

AUSTRALIA AND NEW ZEALAND : Prudential Building, 39-49, Martin Place, Sydney

HEAD OFFICES OVERSEAS :

CANADA : Lewis Building, 465, St. John Street, Montreal.

INDIA, BURMA AND CEYLON : Clive Buildings, Calcutta.
MALAYA : 16, 17 & 18, Mercantile Bank Building, Singapore.
NEAR EAST : 14, Sharia Soliman Pasha, Cairo.

SOUTH AFRICA, THE RHODESIAS, NYASALAND, AND EAST AFRICA :
Prudential Assurance Building, go & g2, Fox Street, Johannesburg.

L

N.S.W

in

In addition the Company has Branch Offices or Agencies in the following countries :— ar

Argentina Egypt Norway

Australia Finland Nyasaland

Belgium France Palestine .

Brazil Greece Philippine Islands {8

Burma Holland Portugal fo

Canada india South Africa -

gggirlon Kenya Southern Rhodesia

Colombia Malaya Sudan

Cuba Malta Sweden

Cyprus Newfoundland Tanganyika

Denmark New Zealand Trinidad

Dutch East Indies Northern Rhodesia Uganda
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THE
PRUDENTIAL ASSURANCE COMPANY

LIMITED

NINETY-FIRST ANNUAL REPORT

Year ending 31st December, 1939.

THE DIRECTORS have the honour to submit their Report and Accounts for 1939.

The Assets of the Company amount to £354,455,855 as compared with £346,139,159 at 3ist
December, 1938,

The Income from all sources during 1939 was £56,254,060 as compared with £56,222,018 in 1938,

ORDINARY BRANCH.

The number of life assurance policies issued during the year was 82,630, assuring the sum of £27,130,296,
d producing an annual premium income of £1,171,037.

The number of life assurance policies in force on 31st December, 1939, was 1,026,583, assuring with
bonus £287,289,419 and producing an annual premium income of £12,892,089.

The immediate annuities payable were 13,824 in number, and ainounted to £1,022,684 per annum.
addition there were 104,118 deferred and contingent annuities, securing £2,025,491 per annum and
oducing an annual premium income of £1,044,461.

The total amount received for premiums and consideration for annuities granted was £14,771,580.
e total claims for the year amounted to £13,689,763. There were 9,765 death claims for sums assured,
cluding bonuses, of £2,699,866 and 55,754 matured endowment assurances for sums assured, including
nuses, of £10,989,897.

The surplus is £3,575,027, including the sum of £655,696 brought forward from last year, and has been
ocated as follows :—

£
To Investment reserve fund . .. . . .. . 600,000
To bonus to participating policyholders .- .. . .. 2,098,485
To dividend to holders of A shares .. . .. ‘e . 233,165
To be carried forward .. . .. .. .. . .. 643,377

A sum of £600,000 has been taken from the Investment reserve fund and applied to writing down
vestments in this branch. The sum transferred to the Investment reserve fund from the surplus replaces this
nount.

The Directors have declared that, as regards each participating policy issued out of the Ordinary branch
ncluding participating policies issued by Overseas branches other than the Canadian Branch) which was in
ree on 31st December, 1939, there shall, as at 31st December, 1939, be added to the original participating
im assured a reversionary bonus of

(1) £1 14s. per cent. if a Whole Life Assurance.
(2) £1 10s. per cent. if an Endowment Assarance.

As regards Canadian policies, the rates of bonus are the same, but different dates apply.

0846-003
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INDUSTRIAL BRANCH.

The number of policies issued during the year was 2,387,308 assuring a sum of £67,307,774.

The number of policies becoming free policies during the year was 435,458. The number of free policies
which became claims was 316,698,

The total number of policies in force at the end of the year including 4,823,269 free policies was 28,333,412,
under which the maximum sum assured together with declared bonus was £606,491,620, producing an annual
premium income of £24,141,854. The average duration of the whole life premjum paying policies in force
exceeds 19 years.

The premiums received during the year were £23,810,034, being an increase of £694,548 over those
for 1938.. The sum of £15,134,761, which includes £2,714,944 by way of bonus, was paid during the year
under 1,164,350 policies in respect of death claims, matured endowments and surrenders. The number of
endowment assurance policies which matured was 143,192.

The Industrial Assurance business in Eire was transferred on 22nd September, 1939, to the Industrial
and Life Assurance Amalgamation Co. Ltd. and the appropriate item in connection therewith appears in the
revenue account.

The surplus is £6,627,654, including the sum of £665,109 brought forward from last vear, and has heen
allocated as follows :—

£
To Investment reserve fund .. .. .. . .. .. 850,000
To bonus to participating policyholders .. .. . . 3,525,231
To dividend to holders of A shares .. .. .. . .. 784,443
To bonus to members of outdoor staff .. . .. .. .- 643,705
To be carried forward - .. .. .. .. - .. 824,275

: A sum of £600,000 has been taken from the Investment reserve fund and applied to writing down
E investments in this branch. The sum transferred to the Investment reserve fund from the surplus replaces
this amount and increases the amount of the Investment reserve fund by £250,000.

Since the initiation of the profit sharing scheme, the total cash amount which has been allotted for provision
of bonuses to the Industrial branch policyholders is £59,054,550.

The expense ratio in this branch has again been reduced and is 22:46 per cent. of the premiums
received during the year,

The Directors have declared that in respect of all participating policies issued by the Prudential out
of the Industrial branch on which premiums were being paid in Great Britain and Northern Ireland on
31st December, 1930, there shall be added to the original sum assured a reversionary bonus at the following
rate i—

£1 4s. per cent.
{1) in respect of policies issued before 1939,

(2) in respect of policies issued in 1939 on
completion of payment of one year’s premiums,

In the case of Whole Life Assurance and Endowment Assurance policies issued by the British Widows'
Assurance Company Limited out of its Industrial branch, on which premiums are being paid on 14th March,
1940, and which terminate on becoming claims by death or maturity of Endowinent between 15th March, 1940,
and 3rd April, 1941, both dates inclusive, provided 5 years’ premiums have been paid, there shall be paid as
part of the claim a bonus addition to the sum otherwise payable as follows . —

Premiums paid for Amount of claim
increased by
£ s 4
5 years and less than 10 years g g 3 per cent.
B, ,» upwards w0 o 0,

P00022040
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GENERAL BRANCH.

The premiums received during the year, after deduction of the reinsurances, were £2,620,959, being a
decrease of £70,646 in comparison with those for 1938. These figures do not include the fire insurance business
written by the Company’s American subsidiary, The Prudential Insurance Company of Great Britain, located in
New York, '

The capital sum insured under sinking fund policies is £8,772,570 as compared with £9,369,085 in
1938, i.e., a decrease of £596,515.

The Company undertake duties as trustees in respect of issues of debentures and debenture stocks, and
as trustees and executors of estates. The total amount of such debentures, debenture stocks and estates at the
end of the year exceeded £98,500,000.

The surplus is £568,082, including the sum of £239,173 brought forward from last vear, and has been
allocated as follows :—

£
To Investment reserve fund .. .. . .. .. .. 125,000
To Additional reserve fund .. .. .. .. .. . 22,775
To Profit and loss account for income tax and Natijonal defence
contribution .. .. .. .. - .. .. .. 60,000
To dividends to holders of A sharcs and B shares .. .. .. 133,333
To be carried forward .. .. .. . .. .. .. 226,974

The valuation of the contracts in all branches has been made by Mr. C. C. H. Drake, F.I.LA,, and
Mr. W, J. Fulford, F.I.A., upon the bases stated in their valuation report.

The Directors have declared in respect of the profits of the ycar 1939 a final dividend on the A shares
at the rate of 11s. 9-78d. per share. This dividend, together with the interim dividend of 58. per share paid
in December, 1939, makes a total of 16s. 9-78d. per A share for the year. The shareholders’ profits from the
Ordinary and Industrial branches provide 16s. 3-38d. of this dividend (of which 5s. has already been paid) and
the remaining 6-40d. is from the General branch profits. The Directors have also declared a dividend on the B
shares out of the General branch profits at the rate of 2s. 0d. per share. The dividends now declared on both
the A and the B shares are payable free of income tax to the sharcholders who are on the register on 4th April,
1940, '

The retiring Directors are SikR Epcar Horwg, Bart.,, SiR LAURENCE NUNNS GUILLEMARD, G.CM.G,,
K.C.B., LievT.-Cor. PErcY LEsSTER REID, O.B.E., and SirR GEORGE STtUART RobBERTSON, K.C., who offer
themselves for re-election.

Mr. HENRY RoGERS GrRAaY and MaJor LawrexceE WILFRED BirD offer themsclves for re-appointment
as Auditors.

Messrs. DrroitTE, PLENDER, GRrITFiTHS & Co. have examined the securities, and their certificate is
appended to the balance shect.

EDGAR HORNE,
Chairman.

HoLBORN BARS,
12th March, 1940,

P00022041
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REVENUE ACCOUNT OF THE ORDINARY BRANCH

for the Year ending 3tst December, 1939, in respect of

Life Assurance Business.

£ s. 4, £ s. d. 3
Amount of life assurance Claims under policies paid and outstanding:—
fund at the beginning By death 2 6Y7
_ y dea .. .o £2,600,866 4 D
of the year .. .a £123,896,8 71 5 9 By’ matunty . . 10,989,896 6 11
Add  adjustment in ° " T 13,689,762 11 8 3 ‘
exchange . .. 45,785 10 3 Surrenders . ‘. . 508,010 14 9 4o
e 123,942,856 16 0 Bonuses surrendered Ior cash . . 198,006 18 6 § -
Preminms .. 14,189,483 17 7 Annuities - e .. e ‘e 992,321 7 10
Consideration Ior annmttes granted .. 602,114 11 © Life business :— : .
Tnterest, dividends and Commisgsion . - e .. 812,569 8 10 3
rents .. .. .. £5,675,335 16 5 Expenses of mdnagemcnt . .. .. 1,028,082 0 11 § ‘
i Annuity business :— 3
Less income tax ‘e 036,265 19 9 Commission . . g B B 10,070 111 3 Pr
4,739,069 16 8§ - Expenses of mdnagement . .. .- 17,304 8 4 3%
Transfer from Profit on investments account 3110 ¢ 0 National defence contribution . .. 15000 0 0 3
Transfer to Investment reserve Eund .. 600,000 0 ¢ 3 In
Transfer to Profit and loss account . .. 233,166 0 0 §
Amount of life assurance fund at the end of 1
the year . e .- .- .. 124,961,206 8 € 1 Tr
£143,456,417 1 3 £143,456,417 1 3 §

NoTte.—During the year 82,630 pohc:es were issued for a sum assured of £27,130,296. The amount received by way of single |
premiums was £ll2 359. The yea.r]y renewal premium income was £1,171,037.

REVENUE ACCOUNT OF THE INDUSTRIAL BRANCH

for the Year ending gist December, 1939, in respect of

Industrial Assurance Business.

5. d. l s. d
Amouni of Industrial assurance fund at the Claims under policies paid and outstanding :— 4
beginning of the year .. o .. 196,917,347 6 9 Ey death .. .o £7,620842 13 7
. y maturity .. .- 4,082,937 4 11 3
Premiums .. .. .. .. 23,810,033 11 7 - e 12,812,679 18 6 ]
Interest, dividends and Surrenders . .. .- .. 2,522,181 8 1 g
rents .. . .. £8,765,681 11 6 ]éxpenses of managenwnt . . .. 5,348,786 12 [ 8
. ational defence contribution .. 62,000 0 0
Less income tax T 896,736 7 10 7868.045 3 8 Reserves transferred and expenses incurred 4
in connection with the transfer of business 3
in Eire to the Industrial and Life Assurance
Amalgamation Co, T4d. .. 2,004,082 19 8 3
Bonus allocation to members of Companys 1
outdoor staff . 643,706 O 0 3
Transfer to Investment rescrve fund .. 830,600 0 0
Transfer to Profit and loss account . 784,443 0 0 §
Amount of Industrial assurance fund at the 3
end of the year ‘e e e . 203,678,647 3 3 §
£228,696,326 2 0 1 £228,596,326 2 0 §

NoTe.—During the year 2,387,308 policies were issued, for a maximum sum assured of £67,307,774.,

REVENUE ACCOUNTS OF THE GENERAL BRANCH

"Am
for the Year ending 31st December, 1939, in respect of b
Fire Insurance Business.
] o £ s, d. £ 5. d
Amount of fire insurance fund at the beginning Claims under policies pald and outstandmg o 470,269 5 1
of the year :— Commission . . .. 185,798 B © Pre
Reserve for unexpired risks .. . 397,837 0 O Expenses of mandgcmcnt . .. .o 304,230 9 0 Int
Premi 003853 3 7 Contributions to fite brigades .. . 3,208 5 8 nt
remiums .- v . " e 18563 Second contribution in respect of Fire .Bnga.des
War Risks Insurance Act, 1939, registration Act, 1938 - .. 934 19 9 4
" 1588 11 4 Loss on exchange. . . . 2,618 10 2 3
ees o . .. . .. 1589 Transfer to Profit and loss account . 46,151 13 2 3
Interest and dividends L. £22458 2 B Amount of fire insurance fund at the end of ]
Less i t 4988 9 7 the year —
#55 Icome tax .. . . e 12 11 Reserve for unexpired risks, being 40 per
R EE— 7,469 12 1 cent. of the premium income for the 3
year .. ve .. e .. 397,541 0 0 3
£1,410,7490 7 10 £1,410,740 7 10 §

j
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REVENUE ACCOUNTS OF THE GENERAL BRANCH-—continued.

Sickness and Accident Insurance Business.

L s d { s d
: : Amount of sickness and accident insurance fund : 1% Payments under policies, including medical and
— 4 at the beginning of the year :— ! legal expenses in connection therewith :—
5. 4. Reserve for unexpired | Accident .. . .. .. 4643 1 9
4 accident risks.. .. £84,600 0 O i Permanent sickness . .. .- . 6,047 5 7
Further reserve for re- ' Commission . . .. .. 22078 5 8
newable accident risks 69,842 0 0 Expenses of maua.gement . .. . 57,729 10 16
Il Reserve for permanent Expenses of Approved Societies . .. 760,000 0 O
14 o sickness risks .. 53,331 0 O Amount of sickness and
18 63 Totalestlmatedhablhtym : accident insurance fund at
1 ‘ respect of outstanding i the end of the year :—
3 accident claims . 23802 O O \ Reserve for unexpired
4 Outstanding payments | risks, being 40 per cent.
8 103 due under permanent ! of the premium income
o1l sickness contracts .. 486 0 0 for the year for accident
———————e 231,490 0 0 risks .. . £84572 0 O
11 Premiums :— | Further reserve for re-
8 Accident . . .. £211,428 6 9 newable accident risks 142,631 0 O
0 Permanent s1ckness . 13,196 9 6 Reserve for permanent
0 —— e 924 6825 16 3 sickness risks . 57,511 0 0
0 Interest and dividends .. £10,630 14 0 ’lotal estimated hablhty
Less income tax .. . 2,361 6 7 in respect of outstand-
8 — 8280 7 5 | ing accident claims .. 70l 00
Transfer from Approved Societies for expenses 760,000 6 0 | Qutstanding  payments
due under permanent
sickness contracts .. 1,552 0 0
-—————— 303,867 O O
£1,224,365 3 8 ‘ £1224365 3 8
Employers’ Liability Insurancc Business transactcd within the United ngdom.
soa | o £ s d
Amount of employers' liability insurance fund i Payments under policies, including medical and
at the beginning of the year :— | legal expenses in connection therewith .. 68814 3 5
Reserve for unexpired risks  £51,003 0 0 i Commission . . - .. o 9478 8 10
Total estimated liability Expenses of management . .. . 36,88¢ 2 6
mrespecto{outsta.ndmg Transfer to Profit and loss account .. S 40,781 13 11
claims .. 98,803 0 0 g terie. 3
150,806 0 © Amount ef employers’ liability insurance fund
! at the end of the year :—
Premiums .. .. .- . 117,865 11 2 Reserve for unexpired
eIV
Interest and dividends . £6,133 4 1 icks, being 40 per cent.
Legss income tax .. .e 1,362 6 7 of the premium income
——— 4770 17 6 for the year .. . £47,146 0 O
Total estimated habmty
in respect of outstanding
claims .. . . 60,383 0 0
—m e ———— 116,520 0 0
|
£273,632 B 8 £273,532 8 8
Motor Vehicle Insurance Business.
s d | ) . £ 5. d.
Amount of motor vehicle insurance fund at the Claims under policies paid and outstanding .. 449,073 11 9
beginning-of the year :— Commission .. .. .. .. .. 121,888 16 G
Reserve f{or unexpired : . .. .. 182,860 14 1
rsks .. . S, 4324358 0 0 Expenses of management ,
. . Transfer to Profit and loss account .. . 56,722 1 6
Add adjustment in ex-
change .. .. .. 1177 0 0 Amocunt of motor vehicle insurance fund at the
- 325535 0 0 end of the year :—
Premiums .. . o . .. 760665 5 2 Reserve for unexpired risks, being 40 per
’ . ium § h 307,868 ¢ O
Interest and div ldends .. f3L124 8 8 cent. of the premium incomme for the year
Less income tax .. .. 6913 ¥ O
—_— 24210 17 8
£1,119,411 2 19 ’ £1,119,411 2 10
—— e ol : e e POO022043
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REVENUE ACCOUNTS OF THE GENERAL BRANCH-—continued.

Miscellaneous Insurance Business.

5. d. s d
Amount of miscellanecus insurance fund at the Claims under policies paid and outstanding .. 117,600 0 6
beginning of the year ;— ! Commission .. .. .. .. .. 51248 5 0
Reserve for unexpired | '
risks .. .. .. {127,314 0 © Expenzes of management . .. .o 100,706 2 10
Add ad]ustment in ex- L Transfer to Profit and loss account .. . 69,242 4 8
change .. . 1,338 O 0O i Amount of miscellanecus insurance fund at the
128,652 0 © end of the year \—
Preminms .. .. . .. 309,213 5 6 | Reserve for unexpi_red ‘ris,ks, being 40 per
Trustee and executor fees - N - 22520 8 5 E cent. of the premium incoms for the year 123,686 0 ¢
Interest and dividends .. 410,269 T B L
Less income tax .. .- 2,281 1 4 T
7088 6 1 g
—————— e —— l U A —
£468,383 0 0 | £468,383 0 0
st el SRR
Sinking Fund Insurance Business.
£ s d s 4
Amount of sinking fund insurance iund at the Claims under policies paid and cutstanding .. 152,240 0 0
beginning of the year e . 3,705,598 0 O Surrenders . . . . - . . 65033 16 0
Preminoms N s .. . 82,667 17 9 Commission . . . . .. 551 16 3
Interest and dxwdends o {146,776 12 0 Expenses of management .. . . 1,853 7 1
Less income tax .. .+ 32,802 10 9 Transfer to Profit and loss account .. .. 32171 19 8
| —_——— H417T4 1§ s -
i Amount of sinking fund insurance fund at the
end of the year.. .. .. ‘e .. 3,650,789 0 O
£3.902,439 19 © £3,902,439 13 ©
Marine Insurance Business.
T s a L s d
[ Amount of marine insurance fund at the Claims under policies paid and outstanding .. 68,366 11 2
beginning of the year.. - . o 278,432 16 1 Expenses of management - .. .. IL720 17 11
Premiums, after deduction of reinsurances, I . ) 1 00
commission, discounts, brokeragesand returns 123,067 11 6 ncome tax o o ’ ) 1788 1
o National defence contnbutmn - .. .. 261 0 0
Interest and dividends .. £12,068 7 8
, Transfer to Profit and loss account .. . 30,000 0 ©
Less income tax .- 2,678 9 0 .,
- Amount of marine insurance fund at the end
8,370 18 8 of the year .. .. .. .. .. 20B782 7 O
£410,880 6 1 £410,880 8 1
COMMON CONTINGENCY FUND ACCOUNT
for the Year ending 31st December, 1939.
5. 4. I £ s. d
Amount of Common contmgency fund at the Amount of Common contingency fund at the
beginning of the year .. . 2,804,661 6 1 end of the year.. .. . .. 2,868,635 5 2
Interest and dividends .. {93,107 11 9
63,873 10 1

42,808,535 & 2

e

|
!
Less income tax . 29,233 12 8 i

£2.868,635 5 2

P00022044
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SPECIAL CONTINGENCY FUND ACCOUNT

for the Year ending gist December, 1939.

£ 5. d.
Amount of Special contmgency fund at the
beginning of the year.. . . 5,074,774 13 2

Interest and dividends £1 70,770 9 2

Less income tax 55,008 10 0
115,761 19 2

£5,190,538 12 4

£ 5. d.
Amount of Spec1al contmgency fund at the
end of the year. .. . . 5,180,536 12 ¢

£6,100,536 12 4

SHARE PREMIUM ACCOUNT
for the Year ending g1st December, 1939.

£ s. 4. £ s, 4.
Balance of Premium brought forward at the Expenses relating to extension of business
. beginning of the year .. . 322,814 16 6 abroad .. . . .. 45002168 8
Interest and dividends ‘{13,783 8 9 Balance of Premium at the end of the year .. 287,372 7 1
Less income tax 4223 2 6
— 9,560 7 3
£332,376 8 9 £332,375 3 9
PROFIT AND L.OSS ACCOUNT
for the Year ending gist December, 1939.
£ 5. d. N o ) £ 5. d.
Balance from last year's account — Final dividend to holders of A shares in respcct
Ordinary branch 219,200 4 4 of 1938 .. 918,760 0 O
: Dividend to holders of B shares in respect
g’d“s;"‘: b“z;d‘ ﬁgg'gég g 3 of 1938 . 100,000 0 ©
enera’ bran : 312, Interim dividend to holders of A shares in
Tr:;:csfertfrom Ordmary branch Revenue 933165 0 0 respect of 1939 . , .. .. 312,500 0 0O
Tra (;un ‘ I“d trial branch R : 43, Income tax {General branch) . 48000 ¢ ©
i uncs/o?;;nt Tom _l? ustria rfmc evenu? 784,443 0 O National defence contribution (General bra.nch) 12,000 ¢ ¢
_ Transfer to Investment reserve fund (General
Tranis:fer from General branch Revenue accounts : . ) branch) . . ] 195,000 0 0
e 1nsuramie e v 46,151 13 Transfer to Adchtmnai reserve fund (Genera.l
Employers' liability insurance 40,761 13 11 branch) . .. . .. . . 22,775 0 0
M?tor vehicle insurance .. . .. 58722 1 6 Balances carried to
Miscellaneous insurance 69,242 4 8 {(a) Ordinary branch
Sinking fund insurance 32,171 19 8 Balance sheet £161,661 14 @
L. 30.000 0 0 Industrial branch
Marine insurance .. - ] Balance sheet 543,546 5 6
interest of the General branch —_—— 705,108 0 O
not carried to other accounts (69,238 13 11 being allocation of balance of profits
Less income tax .. 15379 10 11 for 1939 to holders of A shares,
— (3,850 3 O (6} General branch Balance sheet, being
allocation of profits for 1939 :—
to holders of A shares £ 33,333 6 8
to hoiders of B shares 100,000 0 0
133,333 ¢ 8
and amount carried
forward . 228,873 11 10
—_— 360,308 18 6

£2,604,439 18 8

after transferring—
£1,450,000 0 0 toInvestmentreserve funds,
Ordinary and Industrial
br?.nches,
allocating—
£643,705 0 0 to or on behalf of members of
the Company's cutdoor staff,
and reserving for bonus—
£2,008,485 0 0 to policyholders, Ordinary branch,
d

an
£3,626,231 0 0 to policyholders, Industrial branch.

£2,604,439 18 6
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10
THE PRUDENTIAL ASSURANCE COMPANY LIMITED.
T - . Common | Special Share o
Ordil Industrial General h ¥
LIAB ILITIES . Bra::h? i Branch. ’ Branch. Ooné’““fgf’cy Cnnéifjf;fmy imcc?n‘;:? Total.
Authorised capital 1 . 4. . d. . d. . d. 5. d. s d. £ d.
1,250,000 A shares of {1 each ..  £1,850,000 £ s LI | £ s £ £ £ £
1,000,000 B shares of {1 each .. 1,000,000 ‘
£2,250,000 . |
Tssued capital i— —_—
1,250,000 A shares of £1 :
iy pld 125000 0 0 - 1250900 0 0 i - - - ~ | 128000 0 o
S, ares 1
each, 43, paid .. .. 200,000 0 UJ — — D 200,000 0 0 - — — YOR200000 0 0
Share premiym dccount . v . ool — — l . — ~- 28T.8TE T 1| 287312 T 1
Life assurance fund—Ordinary branch .. .. [124,961,205 g 8 — | — - | — - 124,961,205 8 &
Industrlal essurance fund .. .. .. .. | - 203,678,547 3 3 — - ! - - 203,678,547 3 3
e T g Diads i~ i 397541 0 0 \ i
{- ] - - - A - _ H - H - - —_—
Sickness and accident i cefund.. .. H - — 303,867 0 © — . — i _
Employers® Liability insurance fund f — — 116,529 0 0 - — i -
Muturvehichlnsum:::g .. | — — ! gg;g g 00 - — - -
Miscellaneous fusurance .- - el - — z - — - —_
Sinking fund insurance fund .. .. .. ‘\ -— — [32380.;982 9! 3 - — — i —
Marine insurance fund .. . . .- — - i } — — : —
Additional reserve fund . . | e — 1,200,000 0 0 - — i —

Totat . . . . ce —_— — - - - - | 5398070 T ©
Iavestment reserve fands .. ... . | 2500000 0 0| 2750000 0 0| 26000 0 0 —- - — | s4rs000 0 o
Cemmon contingency fund .. e .- — — 12,868,535 5 2 — — | 2,888,685 & 2
Speclal contingency fund .. . - - — - : - 5,190,526 12 ¢! - 1 5,190,636 12 ¢
Claims admitted orb;ntin'ljated iI:mt not pald, less | ‘[

amounts recoverable under refnsurances :— ! )
Tife assorange .. e ' R1S42617 11| 18501518 7 R - — | wmM2u s
Fize insurance - .. .. i — - 159,890 12 4 | — — — | 150800 12 4
Motor vehicle insurance P - -~ 413280 ¢ 0. — — — U 418,280 0 o
Miscellaneous insursmos e o — 82,995 ¢ 0} - -— - i 825 0 o
Sinking Fund e o — — 128 0 0 — — - ! 1258 0 0
Annuities dvoand uppaid .. .. .. ... IL10811 7 — - | - - — 0 mueu 7
Outstanding commission and expenses .. . ‘| 111,238 17 0 100,006 0 D 15000 © 6 — — — '\ 228,238 17 0
Premiums recefved in advance . .. | 18700 5 2 -— 27T 6 7 — - e 18,727 11 4
Amounts due to other companies on reinsurance || li
General branch | I
neral branch :— :
Fire ins\;;m . .- . .. \ — —_ 103,118 ¢ 9 — — i —
Sickness and accident insurance . . — — 1,208 5 9 - — !I —
Employers' Hability insurance ) — — 56316 5 — — - —
Motor vebicle inyorance ' — - [ 13.2?5? 12 ] - —- n —
Miscella i .. e — - , 1 - _ — il .
Mortne fosursnce o .. | — — ‘ 6,546 15 ? - — — " —
Total .. .. .. .. ..f — — — - - — 1 12889 2 8
Amounts due to subsidiary companies .. A - 100 0 0 36445 1 4 — —_ — . 36545 1 4
Deposit as security for return of investments lent | 5478 19 2 6,745 13 8 ﬂ,ggﬂ 25 — — — H 16,602 15 3§
Sundry creditors . .. .. .. Lo 33,885 18 6 69,831 14 2 7895 5 6| — — - o 111,812 18 2
Reserve for income tax . . .. .. |! 24939 0 5 l — 65618 1 1: 2100 0 0 4200 0 0| 1,260 0 0O N 98,117 1 @&
Reserve for National defence contribution. . | 18375 0 0| 74950 0 0 15261 18 o — — — 108,576 16 0
i \
Loans on policles within their surtender values, |! ! | ] I
due to reassuring companies .. .. e 4761 0 0 — - i — -~ — ! 4761 0 ¢
Bonus allocation to members of \ “
Company’s cutdoor staff . £643,505 0 0|
Add balance brought forward .. 19,023 13 3 |, : 662,725 18 8 . . 862,728 13 3
Unclaimed dividends .. .. .. .. .. f — E 6,350 19 11 81 5 B — - — 7 eAR 41
Balance standing to credit of Profit and loss account 161,561 14 6 543548 5 6| 360306 18 & - - - 1065414 18 6
|

NortEs. ‘U
1
1

Inastalments on investrents held
due after 81st December, 1039, £785,000 |

Investments bought for settlement g
after 815t December, 198¢ .. £17.000 l
Uncalled capital on investments 4 :
held .. £1,705,000 ;; !

Contingent liability oo shares, etc. (4,836,000

4 contingent lability exists under a guarantee
given by the Company in respect of certain
benefits for the Staff and their relatives and
dependants vided by means of a company
formed for this purpese.

Amounts of Life assets compulsorily depesited .
abroad—investments {at market vaiue or ]
under), mortgages, property and cash \— !

Australia 47,500 !
Canada . .. .o £1,145,900 1 .
India .. .. .. .. 000 |
New Zealand .. - 49,000 !l
Palestine - ‘. 00 il
Poland o .. - £100,600 |
South Africa Lo £10,000 ‘
Southern Rhodesia . £4,700 |

128,666,677 12 9 l209,327.816 6 4810835618 5 t2.870.835 5 2 514,738 12 4 288632 7 1“354,455,855 21

- LOEEmp e

A Shares—This caFital is liable in respect of contracts in all branches of the Company’s business, but is included in the Industrial branch accounts pursuant to
seC. ¥ of The Prudential Assurance Company Act, 1875,
b tb(:og;'mon conlingency fund—In accordance with clause 132 (b) of the Articles of Association this fund may be applied te any one or more branches, as determined

e rectors.

Y The values of the Stock Exchange securities are determined, under the Articles of Association of the Company, by the Directors ; these values have been compared with
the middle market prices as at the 31st Decernber, 1939, and on the basis of such prices we certily that in our belief the assets set forth in the Balance Sheet, less the Investment
Reserve and the Contingency funds taken into account, are in the agaregate in excess of the value stated therein.

The gross amount of the Directors’ remuneration for the year (incleding fees from a subsidiary company) was £56,220 8. 11d.

Specific deposits of life assurance assets, Grdinary branch, have beeu made with varicus Dominion, Colenial and Foreign Governments under local laws as security to holders
of policies issued, as set out above, and part of the assets (investments and cash) of the General branch has been depusited under docal laws in places out of the United
Kiogdom on account of fire, casualty and marine insurance business,

No part of any fund has been applied directly or indirectly for any purposes other than those of the class of business to which the fund is applicable.

Jomt

1. BURN, { General C. C. H. DRAKE.} Joint P. C. CRUMP, }
Secrelaries.

Masnager. ;
W. J. FULFORD, | Actuarizs. E. H. LEVER,

REPORT OF THE AUDITORS,

We have examined the foregoing accounts and have obtajned all the information and explanations that we have required and in our opinion such accounts are corvect
and the foregoing Balance Sheet is properly drawn 11p 5o as to exhibit a frue and correct visw of the state of the Company’s affairs according to the best of cur information and
the exgllnations given to us and as shown by the books of the Company.

o part of any fund bas been applied directly or indirectly for amy purposes other than those of the class of business to which the fund is applicable,

We have investigated the methods of calculating and a ning the expenses of management and the accounts thereof and in our opinion the accounts show a
falt and equitable apporti t of the s3p Petween the Industrial and otber branches of 1he Company's business.
H. R, GRAY,
Awuddors,
L. W, BIRD,

12th March, 1940,

P00022046
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BALANCE SHEET, gist December, 1939.

11

; . Common Special Share
Ordinary Industrial General : ! t
ASSETS. Branh, Branch. Branch. | Coudingency | Contingency | Eremiuma k fotal
. § 5, d. £ s, d, £ s d £ sod £ sdf| £ s d jJ £ s d
Mortgages on property within the United Kingdom || 8,563,193 2 9 2,737,330 18 7 - —_ — — 111,300,524 1 4
Mortgages on property within Eire . 10256 § 9 — - - — — : 10256 3 ¢
Mortgages on property out of the United Klngdam 2,309,226 5 b 915,481 18 1 00 00 — —_ — 3,225,108 3 6
Loans without spcmﬁc secunty within the United ‘
Kingdom .. 50,207 B8 4] 1074000 ¢ O - — — — 1 1124207 8 ¢
Loaps without spemﬁc secunty cmt uf the Umted t
Kingdom 8348 2 10 9375 0 0 - — - — | sesssr 210
Loans on pamclua] a.nd other pubhc rates 1,491,236 15 7 | 940451716 6 — -— i — —_ 10,895,754 12 1
Leans on Life interests . . 59,662 8 2 — — — | — — 59682 3 2
Loans on Stocks and shares .. 5,885,009 11 7| 9,999,511 4 10 — — : —_ — 15,884,610 16 &
Loans on Company's policies wlthm theu' s‘urrender
values 4834451 4 3 — — — \ — - 4534451 4 3
Loans to suhsidjary companies 549,651 8 & | 1,073,838 16 § — — ! - .- 1,623,290 5 1
Investments :—-
Deposits with the High Court :—
£17,122 145, §3% War Stock 18000 0 0 — e — — - 16000 0 0
£20,000 33Y, War Stock . . — 13700 O 0 — -— — -- 1870 0 0
£22,000 31% War Stock .. . . - 20,500 0 O — - - 20500 0 0O
£22,000 %% Local Loans Stock . — — 17,500 0 0 — — -- 17,700 0 0
DepostlE with the Supreme Court of Judlcature
in Eire ;=
£20,600 84% War Stock 18700 0 0 — — — — — 18,700 0 0
£20,000 8%% War Stock — — 18,700 0 0 ~= — —_ 8500 0 0
British Government securities .. 26498711 5 1 | 43607645 3 3 1996173 O 7 (2406999 I5 1 3487503 4 3 283,189 16 ® || 78,230,222 4 Il
Securities issned under the Trade Fau].itles Acts
and Railway (Agreement) Act, 1085 .. 1,686,300 0 0 3,619,392 13 11 : 208387 10 0 — — — 5,522,080 3 11
Debentures in subsidiary oompanies issued undet
the Trade Facilitics Acts . — 400,600 0 0 — — — — 480000 0 O
Bank of England stock .. 330,000 0 © — —_ -— —_ — 330,000 © 0
Municipal and county securities, United ngdom 2631740 & 41 4419903 4 0| 833850 14 1| 131828 1 2 439762 9 10 — 8,457,082 9 5
Public Board securities .. 1919493 1 7| 3,393,628 19 3| 236,721 2 6| 1226800 ¢ 0 44000 0 0 - 5716443 3 4
Dominion, Indian and Colonin] Govemmeut
securities .. 4281467 )5 20 | 4756378 3 B | 828,016 ¥ 6| 4781714 T 286234 4 B - 5509814 & 2
Dominion pmvinclal Securities .. 369,979 17 11 312,453 17 10 e — 161,334 17 5 — B33,768 13 2
Dorinion, Indian and Co[onia.l m\mic!pal
securities .. . 1258874 711: 1,200,325 11 6 — — 19,3656 5 0] 3500 0 0| 2482086 & 5
Poteign Goverament socurities 3725794 110 | 4191299 4 1| 34416412 8 — —_ ] — 8,261,257 19 7
Forelgn provinclal securities 178,986 4 4 258,314 18 8 8800 0 0 - — — 441,101 2 10
Foreign municipal securities 485,458 19 11 623,711 9 6| 96897 3 7 — — - 1,206,067 13 0
Railway and other debentures and debenture
stocks and gold and sterling bonds—Home
and Foreign 18,486,776 10 B | 83,727415 17 & 1,564,902 2 2| 121883 4 3| 922351019 — 53,943,213 5 8
Debentures and debentune stock in subndlary
companijes. . 75000 0 0 100000 0 0 — — - -— 175000 0 @
Railway and other prefemnca a.nd guaranteed
stocks and shares 11646621 6 4 |18738885 13 3| 467,23¢ 1 7 — 33817 7 6 - 30885958 8 8
Preference shares in subsadmry emnpamu 70698 ¢ 0 205,839 13 11 —_ — — — 276,037 13 11
Railway and other ordinary stocks and shares ., || 16,610,792 14 0 | 24,681,691 & 9 | 166267 12 2 — — -— 41,458,761 11 11
Ordinary shares in subsidiary cmnpa.niﬁ 556,790 0 6 484,615 11 8| 697,009 O 0 — - — 1,738,414 12 2
Rent charges . 63,990 8 8 — — — — - 63990 B8 8
Freehold ground rents and fou duties .. — 8,014,211 6 6 — — —_ — 8,014,211 8 6
Leasehold ground rents .. . .. . - 321719 5 — — - — 327719 5
House property :—
Office premises (at cost, fess amounts writl.en
off — 3,561,809 14 3 — — — - 3,551,809 14 3
Properties wlthin the United Kingdom 2,695,044 17 0 [ 13,186,027 13 1 — - — — 15881072 10 1
Properties out of the United ngdom 1134542 3 1 249,258 10 1 — — — — 1,383,800 13 2
Life interests .- 35429 4 1 — — — —_ - 35429 4 1
Reversions .. 99,911 13 10 — — — - - 99,911 13 10
Deposits at interest #t home and abroad 838,362 5 8 800,000 ¢ © — — — - 1638362 5 8
. Agents’ balances - .. — — 344,243 12 1 — — - 844,243 12
E. Oatstanding premiurma - 636,149 15 3§ 33631317 0| 736M 1 § — -— - 1,051,157 14 0
8 Outstanding interest, dividends and reats . 272,083 14 2 264,020 13 & — e — - 538,084 7 8
E Interest &wdendaa.ndmntsawmedhutnotpayable 333918 9 6 465,723 9 8§ — — —_ - 789,641 19 2
. Amounts retained at home and abroad by ceding
i companies under reinsurance treaties and sums
due on reinsurance account .. .. — — 124265 9 6 — - - 124,265 9 6
Amounts due from. subsxdmry oompaniu . 1858313 8 154861 4 1 20,5632 19 ¢ — —_ - 62,187 16 10
[ Sundry debtors .. 26,206 8 0 49812 4 4 114 3 —_ - -- 9020 4 7
k. Bills receivable .. . .. .. 88,987 10 0 20955 0 0 — — - — 119,542 10 0
{- Marine stamps . , - . .. . o — - 156 8 9 — — - 156 8 9
Cash :—
On deposit 1~
in the United Kingdom .. . . .. }| 5,850,000 O © 10,200,000 O O — — — — 15850000 0 0
Abroad .. . . ‘. 187,704 2 8 —_ 50,899 9 8 — — — 233,693 12 4
In band and on curmnt account -
In the United ngdom 1247814 3 0 2230235 810 | 164,024 11 5| 139,508 10 1 | 682,082 12 10 | 12 10 5| 4,365707 18 7
Abroad 690,218 13 @& 3562 3 4| 10815 4 3 — — — 704586 1 1
128,685,677 12 9 (200,327,816 & 4 |8,108,356 18 5 2,870,635 5 2 [5194,736 12 4 (288,632 7 1 i354.455,855 21

815t December, 1939, with the exception of interest received at or ﬂp

les ctive tra.nsiactmns the adjustment in exchange item appea

the end of the year of the insurance fund brought forward at the beginning of the year.

currenc1es have been brought In at rates of cxchange approximating to those current at the dates of the respective transactions.

Life, casualty and sinking fund revenue account trapsactions in Dominlon or foreign currencies have been brought in at the rates of exchange ruling on the
aid by the Company's chief office which has been brought in at the rates ruling on the dates of the
ng in certain revenue accounts is the difference between the sterling equivalents at the

beginoning
Fire and marine revenue account transactions in Dormirion or foreign
Future variations in the rates of exchange

are covered by (a) currency assets maintained sc far as practicable to the extent of the corresponding Habilities and (b} reserve and con|

The profits or losses shown jn the accounts of subsidia
which became available within that year have been dealt wit

Assurance Company Limited.

@, P. HA

GEQRGE L. BARSTOW,
RBEN
L N, GUILLFM'ARD

' } Drirectors.

ber, 1939.

18th March, 1940,

« held in such territories by Bankers. Subject thereto, the Mortgages, Loans
l;i:the certified Balance Sheets received from Overseas Branches, represent the Mortgages, ‘Loans, Investments, Deposits and Cash set out'in the above |

tingency funds,
cot?p]?meﬁ made up to a date within the year ended 31st December, 1989, or in the last previous accounts
as follows :—
a) profits are intluded in t,ms Company's Tevenue actounts to the extent of the dividends received.
b the losses of two compantes (whose accounting years ended $1st December, 1838, and 31st Augwst, 1939) have been provided for in the accounts of The Prudential

EDGAR HORNE, Chairman,

We have examined the receipts and payments at Chief Office relating to the Mortgages and Loans and to the purchase and sale of Investments for the year ended
. $1st December, 193¢, We have also examined the Deeds, Stock and Share Certificates and Bonds in possession of the Company at Chief Office and with the exceptions noted
. below have verified as at the $lst December, 1939, by Certificates of Bankers or other Deposil
Certificates of Brokers the securities purchased but not delivered. We have confirmed Deposits by Certificates from the Institutions with whom they are lodged, and Cash heid
for account of Chiet Office and District Offices by Certificates from Bankers or with audited accounts from Divisional Centres. We have been unable to obtain confirmations
o respect of Mortgages, Loans, Investments and Cash lodged in enemy tetritory, or in territories occupied by the enemy, as security for policyholders under Government laws

r{nvestments Deposits and Cash so examined or confirroed by us, togethet 1 POOOZZO 47

taries the securities in their custody, or in the hands of their Agents, and by

DELOITTE, PLENDER, GRIFFITHS « wo.,
Chartered Accountanis.
6, London Wall Busidings, London, E.C.2,

0846-011




THE
PRUDENTIAL

ASSURANCE COMPANY
LIMITED

{(INCORPORATED IN ENGLAND.)

HOLBORN BARS, LONDON, E.C.1.

Directors’ Report

and

Statement of Accounts
at g1st December, 1939

NOTICE IS HERERY GIVEN that the ANnNuaL
CGeneraL Meerme of the Sharcholders of this

Company will be held at 142, HoLpORN Baxzs, LoNDpon,
E.C.1, on THUrspAY, the 4th day of April, 1g40, at
Two o'clock in the afterncon precisely, for receiving the
Report of the Directors, for electing Directors and
Auditors for the ensuing year, and for transacting such
other business as may be contemplated by the Articles
of Association of the Company.
By order of the Board of Directors,

P. C. CRUMP,
E. H. LEVER,
Foint Secretaries.
1gth March, 1940
N.B.—-The attention of those Shareholders concerned is drawn fo the

following Extract from the Memorandum and Articles of Asseciation
of the Company :(— 3

61, A holder of less tham 230 B Shares shall not in respea

of those shares be entitled lo receive notice of or Lo altend or vois

at any meeting of the Company.

PFRINTER IN KNGLAND.

W, k8 [105439) 32 A4
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