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THE

PRUDENTIAL ASSURANCE COMPANY
LIMITED.

NINETY-SECOND ANNUAL REPORT

Year ending 3xst December, t94o.

THE DIRECTORS has,e tbe honour to submit their Report and Accounts for 1940.

The Assets of the Company amount to £364,854,580 as compared with £354,455,855 at $1st
December, 1939.

The Income from all sources during 1940 was £36,048,786 as compared with £$6,254,060 in 1939.

ORDINARY BRANCH.

The number of life assurance policies issued during the year was 65,100, assuring the sum of £20,945,502,
and producing an annual premium income of £1,007,946.

The number of life assurance policies in force on 31st December, 1940, was 1,001,608, assuring with
bonus £287,052,266 and producing an annual prenfium income of £ 12,738,370.

The immediate annuities payable were 14,180 in number, and amounted to £1,041,763 per annum.
In addition there were 119,505 deferred and contingent annuities, securing £2,320,643 per annum and
producing an anmlal premium income of £1,158,813.

The total amount received for premiums and consideration for annuities granted was £14,357,720.
The total claims for the year amounted to £13,521,586. There were death claims for sums assured,
including bonuses, of £3,052,633 and matured endowment assurances for sums assured, including bonuses,
of £10,468,953.

The surplus is £2,865,708, including the sum of £643,377 brought forward from last year, and has been
allocated as follows :--

£

To Investment reserve/mid ............ 750,000

To bonus to participating policyholders ........ 95,715

To dividend to holders of A shares .......... 10,635

To Ordinary branch contingency fund .......... 1,375,000

To be carried forward .............. 634,358

In view of prevailing world conditions the sum of £1,375,000 has been transferred to an Ordinary
branch contingency fund as a measure of precaution. The Articles provide that, if in any year, any part of a
contingency fund for a branch is no longer required it may be applied as profits of that year in such branch.

The Directors have declared that, as regards each participating policy issued out of the Ordinary branch
(including participating policies issued by Overseas branches other than the Canadian branch) which was in
force on 31st December, 1940, and which becomes a claim by death or maturity of endowment during the year 1941
there shall be paid or transferred as part of the claim a bonus calculated on the original participating sum
assured at the rate :--

(a) where such sum is cash of £1 cash per £100, and

(b) where such sum is Stock of £1 Stock per £100.

As regards Canadian policies, the bonus is the same but different dates apply.

P00022108
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INDUSTRIAL BRANCH.

The number of policies issued during the year was 2,056,371 assuring a stun of £63,854,552.

The number of policies becoming free policies during the year was 330,926. The number of free policies
which became claims was 247,123.

The total number of policies in force at the end of the year including 4,907,072 free policies was 28,627,759,
reader which the maximum sum assured together with declared bonus was £625,733,142, producing an annual
premium income of £24,996,034. The average duration of the whole life premium paying policies in force
exceeds 19 years.

The premiums received during the year were £25,178,307, being an increase of £1,368,273 over those
for 1939. The sum of £16,454,309, which includes £2,932,581 by way of bonus, was paid during the year
under 1,032,775 policies in respect of death claims, matured endowments and surrenders. The number of
endowment assurance policies which matured was 173,002.

The surplus is £5,706,304, including the sum of £824,275 brought forward from last year, and has been
allocated as follows :--

£

To Investment reserve fund ............ 1,250,000

To bonus to participating policyholders ........ 120,000

To dividend to holders of A shares .......... 380,000

To bonus to members of outdoor staff .......... 34,164

To Industrial branch contingency fund ........ 3,100,000

To be carried foinvard .............. 822,140

In view of prevailing world conditions the sum of £3,100,000 has been transferred to an Industrial branch
contingency fund as a measure of precaution. Tile Articles provide that, if in any year, any part of a contingency
fund for a branch is no longer required it may be applied as profits of that year in such branch.

Having regard to the amount of dividend which will be provided by the £380,000 allocated out of the
surplus to dividend to holders of A shares, £585,000 is required to be raised out of the Special contingency fund
in accordance with Article 135 of the Company's Articles of Association of wtfich £292,500 goes towards pro-
riding the dividend to holders of A shares. The balance of £292,500 has been augmented to meet inequalities
arising from the incidence of income tax and the augmented amount of £499,644 goes towards providing the
bonus to members of the outdoor staff.

Since the initiation of the profit sharing scheme, the total cash amount which has been allotted for provision
of bonuses to the Industrial branch policyholders is £59,174,550.

The expense ratio in this branch is 23"59 per cent. of the premiums received during tile year.

The Directors have declared that in respect of all participating policies issued by the Prudential before
1st January, 1941 which become claims by death or maturity of endowment during the year 1941 and. which
are premium paying policies in Great Britain or Northern Ireland at the date of the event givmg rise to the claim
and on which not less than one year's premiums shall then have been paid there shall be paid. or transferred as
part of the claim a bonus calculated on the original participating sum assured at the rate :--

(a) where such sum is cash of 16s. cash per £100 and

(b) where such sum is Stock of 16s. Stock per [100.

This bonus is in addition to any amount of reversionary bonus already added to the sum assured but is
not in addition to any bonus previously declared which was not a reversionary bonus.

In the case of whole life assurance and endowment assurance policies issued by the British Widows'
Assurance Company Limited out of its Industrial branch which terminate on becoming claims by death or
maturity of endowment between 4th April, 1941 and 31st December, 19tl, both dates inclusive, and which are
premium paying policies at the date of the event giving rise to the claim and on which not less than 5 years'
premiums shall then have been paid there shall be paid. as part of the clKlm a bonus addition to the sum otherwise
payable as follows :-

Premiums paid for ! Amount of claim
increased by

£ s.a.

5 years and less than 10 years ............ 5 10 0 per cent.I0 ,, ,, .... 15 .............. 7 0 ....
15 .... upwards .................. 10 0 0 ....
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GENERAL BRANCH.

The premiums received during the year, after deduction of the reinsnrances, were £2,422,474, being a
decrease of £198,485 in comparison with those for 1939. These figures do not include tbe fire insurance business
written by the Company's American subsidiary, The Prudential Insurance Company of Great Britain located in
New York.

The capital sum insured under sinking fund policies is £8,208,647 as compared with £8,772,570 in
1939, i.e., a decrease of £563,923.

The Company undertake duties as trustees in respect of issues of debentures and debenture stocks, and
as trustees and executors of estates. The total amount of such debentures, debenture stocks and estates at the

of the year exceeded £100,000,000.

The surplus is £579,470, including the sum of £226,974 brought forward from last year, and has been

£

To Investment reserve fund ............ 100,000

To Additional reserve fund ............ 25,000
To Profit and loss account for income tax and National defence

contribution ................ 95,000

To dividends to holders of A shares and B shares ...... 133,333

To be carried forward .............. ;226,137

The valuation of the contracts in all branches has been made by Mr. C. C. H. Drake, F.I.A., and
Mr. W. J. Fulford, F.I.A., upon the bases stated in their valuation report.

The Directors have declared in respect of the year 1940 a final dividend on the A shares at the rate of
11'56d. per share. This dividend, together witb the interim dividend of 2s. 6d. per share paid in September,

makes a total of lls. 5"56d. per A share for the year. The shareholders' profits from the Ordinary and
Industrial branches provide 6s. 3d. of this dividend (of which 2s. 6d. has already been paid) ; 4s. 8'16d. is

from the Special contingency fund in accordance with Article 185 of the Articles of'Association and
remaining 6"40d. is from the General branch profits. The Directors have also declared a dividend on
B shares out of the General branch profits at the rate of 2s. 0d. per share. The dividends now declared

both the A and the B shares are payable free of income tax to the shareholders who are on the register on
1941.

The retiring Directors are MR. GuY PHILIP HARBEN, O.B.E., MR. JOtIN Roy LANCASTER, MR. ERNEST
HERBERT HARVEY MOSELEY, B.C.L., who offer themselves for re-election.

The Directors regret the death, ou 5th April, 1940, of MR. HENRY ROGERSGRAY who had been one of the
Company since 1929. The Directors appointed SIR JOHN SEROCOLDPAGET 3fELLOR, Bart., M.P.,

qualified shareholder, to fill the vacancy.

_{AJOR LAWRENCE WILFRED BIRD and SIR JOHN SEROCOLD PAGET _[ELLOR offer themselves for
as Auditors.

Messrs. DELOITTE, PLENDER, GRIFFITHS & Co. have examined the securities, and their certificate is
e sheet.

EDGAR HORNE,
Chairman.

BARS,

llth March, 19,11.
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REVENUE ACCOUNT OF THE ORDINARY BRANCH

for the Year ending 3Ist December, x94o , in respect of

Life Assurance Business.

i, s.d. £ s.d.
Amount of life assurance Claims under policies paid and outstanding :-

fund at the beginning By death . £3.052,632 15 8
of the year .... _124,961,205 g 6 By maturity _. .. 10,468,953 2 5

Add adjustment in 13,521,585 18 1
exchange 1,818 16 2 Surrenders ........ 997,226 6 8

124,963,024 4 8 Bonuses surrendered for cash 131,431 12 ll
Premiums ...... 13,904,967 5 11 Annuities .... 1,032,804 19 1
Consideration for annuities granted 452,753 1 6 Commission :-
Interest, dividends and Life business .... 757,890 13 7

rents [6,267,717 1 2 Annuity business ...... 8,198 13 3
Less income tax ., 1,127,088 13 1 Expenses of management :--

4,140.628 8 1 Life business .... 1,1)75,845 12 2
Transfer from Profit on investments account 1,472 0 O Annuity business ...... 20,480 0 6

National defence contribution 10,500 0 0
Transfer to Investment reserve fund .. 750,000 0 0
Transfer to Ordinary branch contingency

fund ........ 1,375,000 0 0
Transfer to Profit and loss account .... 10,635 0 O
Amount of life assurance fund at the end of

the year ...... 123,771,246 3 5

_143,462,845 0 2 _143,492,845 0 2

NorE.--During the year 65,100 policies were issued for a sum assured of [20,946,501 14s. 7& Tile amount received by way of
single premiums was _43,616 11$. ld. The yearly renewal premium income was _1,007,946 4s. 5d.

REVENUE ACCOUNT OF THE INDUSTRIAL BRANCH

for the Year ending 3tst December, I94o , in respect of

Industrial Assurance Business.

£ s.d. ta s.d.
Amount of Industrial assurance fund at the Claims under policiespaid and outstanding :-

beginning of the year ...... 203,678,547 3 3 By death _8,846,434 10 0
Premiums .. 25.178,307 8 II By maturity .... 6.290,723 15 11
Interest, dividends and 15.137,168 5 II

rents ...... £8,179,548 18 1 Surrenders 1,317.151 1 I0
Less income tax 1,159,375 18 8 Expenses of management .. 5,938.610 2 (J

7,020,172 19 5 National defence contribution 38,500 0 0
Transfer from Special Bonus allocation to members of Company's

contingency fund .. 4555,000 0 0 outdoor stalt 533,807 16 S
Adjustment for income Transfer to Investment reserve fund .. 1,260,000 0 0

tax .. 207,144 2 8 Transfer to Industrial branch contingency
792,144 2 S fa_d .. 3,100,000 0 t}

Transfer to Profit and loss account .... 672,600 0 0
Amount of Industrial assurance fund at the

end of the year ........ 208,681,444 7 10

L236.669,171 14 3 L236.669,171 14 a

NOXE.--During the year 2,056,371 policies were issued, for a maximum sum assured of _63,854,552.

REVENUE ACCOUNTS OF THE GENERAL BRANCH

for the Year ending 31st December, 194o , in respect of

Fire Insurance Business.

£ s.d. £ s.d,
Amount of fire insurance fund at the beginning Claims under policies paid and outstanding 411,987 7 1

of the year :-- Commission 101,121 12 7
Reserve for unexpired risks 397,541 0 0 Expenses of management ...... 321,452 l0 0

Premiums 964.121 3 0 Contributions to fire brigades 2,999 11 0
Interest and dividend's" .. £23,276 g 0 Final contribution in respect of Fire Brigades

Less income tax .. 7,486 7 4 Act, 1938 ., g,545 S ll
15,789 17 8 Loss on exchange ........ 7.014 18 4

Transfer to Profit and loss account 28,428 17 O
Amount of fire insurance fund at the end ol the

year :-
Reserve for unexpired

risks, being 40 per cent.
of the premium income
for the year .... £sgd,g4g 0 0

Further reserve for un-
expired risks .... 55,254 0 0

440,002 O 0

L1,377,452 0 8 _1,377,452 0 8
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REVENUE ACCOUNTS OF THE GENERAL BRANCH--continued.

Sickness and Accident Insurance Business.

L s.d. _ s.d.
Payments under policies, including medicaI and

at the beginning of the year :-- legal expenses in connection therewith :-
Reserve for unexpired Accident .... .. 75,562 14 6

accident risks .... £8,,572 0 0 Permanent sickness .. 8,167 7 5
Further reserve for re- Commission ...... 10,223 2 9

newable accident risks 142,531 0 0 Expenses of management .. 61,648 7 10
l_eserve for permanent Expenses of Approved Societies 790,000 0 O

sickness risks .. 57,5il 0 0 Amount of sickness and
Total estimated liability accident insurance fund at

in respect of outstand* the end o_ the year :--
ing accident claims .. 17,701 0 6 Reserve for unexpired

Outstanding payments risks, being 40 per cent.
due under permanent of the premium income
sickness contracts 1,552 O 0 for the year for accident

303,867 0 O risks [79,881 O O
Further reserve for re-

Accident ...... L199,701 17 g newable accident risks 192,865 0 0
Permanent sickness 15,481 7 9 Reserve for permanent

212,183 5 5 sickness risks .... 59,62_° O O
_13,045 1 O Total estimated liability

Less income tax .. 4,195 13 11 in respect of outstand-
8.S49 7 1 ing accident claims 25,737 O 0

Approved Societies for expenses 760,000 0 0 Outstanding payments
due under permanent
sickness contracts .. 2,193 0 O

360,298 0 0

[1,284,S09 12 g [1,294.899 12 6

Employers' Liability Insurance Business transacted within the United Kingdom.

:_ s.d. [ s.d.
employers' liability insurance fund Payments under policies, including medical and

at the beginning of the year :-- legal expenses in connection therewith .. 48.269 11 1

:Reserve for unexpired Commission ,. 9,567 2 4
risks .. _47,146 0 O ....

Total estimated liability Expenses of management ,. 30,450 14 9
in respect of outstand- Transfer to Profit and loss account .. ,. 28,132 13 11

ing claims .... 60,883 0 0 Amount of employers' liability insurance fund
116,529 O 0 at the end of the year:-

....., 106'228 12 6
_'4",996 "9 10 Reserve for unexpired

• " risks, being 40 per cent.
Less income tax .... 1,607 O 7 of the premium income

3fig9 9 3 for the year .... _42,492 0 0

Total estimated liability
in respect of outstand-
_ng claims 67,238 O 0

109,727 O 0

_226,147 1 9 _226,147 1 9

Motor Vehicle Insurance Business.

g s.d, £ s.d.
at the Claims under policies paid and outstanding .. 261,484 5 1

beginning ol the year :-- Commission ...... 97,493 15 S

Reserve for unexpired Expenses of management 156,181 14 4risks ,. .... _307,866 0 6 "

Add adjustment in ex- Transfer to Profit and loss account .... 149,696 16 8
change.. 3:t O O Amount of motor vehicle insurance fund at the

307,899 0 0 end of the year:-

...,.. 586,924 11 10 Reserve for unexpired
risks, being 40 per cent.

dividends _27,417 4 10 of the premium income
Less income tax .. 8,818 4 10 for the'year .... _234,779 9 9

18,599 O O Reserve for motor vehicles

laid up 13,796 O 0
248,569 O 0

_913,422 11 10 _913,422 11 l0
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REVENUE ACCOUNTS OF THE GENERAL BRANCH--continued.

Miscellaneous Insurance Business.

L s.d, [. s. d.
Amount of miscellaneous insurance fund at the Claims under policies paid and outstanding .. 126,179 17 5

beginning of the year :-- Commission 54,282 15 O
Reserve for unexpired

risks ...... _123,686 O O Expenses of management 112,164 0 9
Add adjustment in ex- Transfer to Profit and loss account 38,859 15 2

change .... 35 O O Amount of miscellaneous insurance fund at the
123,721 0 0

end of the year :-
Premiums ...... 301,925 1 1 Reserve for unexpired risks, being 40 per
Trustee and executor fees 21,862 17 8 cent. of the premium income for the

year _120,410 0 O
Interest and dividends [8,954 l0 10 Further reserve for unex-

Less income tax .. 2,S80 1 3 pired risks .. 787 O 0
9,074 9 7 121,197 0 0

Z452,683 8 4 £452,683 8 4

Sinking Fund Insurance Business.

L s. d. £ s. d.
Amount of sinking fund insurance fund at the Claims under policies paid and outstanding 46,724 I1 O

beginning of the year .. £3,650,789 O 0 Surrenders,. 62,365 16 10
Add adjustment in ex-

change 4 0 O Commission 100 0 0
3,659,793 0 0 Expenses of management 1,479 I0 6

Premiums .. 78,114 5 O Transfer to Profit and loss account 48,665 4 3

Ir_terest and dividends .. _144.767 53 9 Amount of sinking fund insurance fund at the

Less income tax .. 46,561 16 2 end of the year.. 3,668,778 0 0
98,205 17 7

_3,827,113 2 7 _3,827,113 2 7

Marine Insurance Business.

£ s.d. L s.d.

Amount of marine insurance fund at the Claims under policiespaid and outstanding .. 104,846 19 10

beginning of the year .... 298,792 7 0 Expenses of management 21,452 17 8
Premiums, after deduction of reinsurances,

commission, discounts, brokemgesand returns 173,876 19 6 Transfer to Profit and loss account 8,694 12 6

Interest and dividends _12,816 19 2 Amount of marine insurance fund at the end of

Less income tax .. 4,122 6 8 the year 346,869 18 6
8,694 12 g

_481,363 19 O _481,363 19 O

COMMON CONTINGENCY FUND ACCOUNT

for the Year ending 3tst December, I94O.

L s.d. [. s.d.
Amount o5 Common contingency fund at the Amount of Common contingency fund at the

beginning ot tke year 2,868,535 5 2 end of tke yeax 2,924,854 3 4

Interest and dividends .. _96,097 13 4

Less income tax 39,778 15 2
66,318 18 2

_2,924,854 3 4 _2,924,854 3 4

P00022113

0862-008



9

SPECIAL CONTINGENCY FUND ACCOUNT

for the Year ending 31st December, I94o.

£ s.d. [ s.d.
Amount of Special contingency fund at the Reserve for National delence contribution 30,000 9 0

beginning of the year ...... 5.190,536 12 4 Transfer to Industrial branch revenue account 585,000 0 0

Interest and dividends [203,202 8 2 Amount of Special contingency fund at the end
Less income tax 78.289 9 7 of the year ...... 4,700,449 10 11

124,912 lg 7

[5,315.449 10 11 [5,315,449 10 11

SHARE PREMIUM ACCOUNT

for the Year ending 3ISt December, 194o.

[ s.d. [ s.d.
Balance of Premium brought forward at tho Expenses relating to extension of business

beginning of the year.. ' 287,372 7 1 abroad 35,080 6 0

Interest and dividends .. £12,848 19 l Reserve for National defence contribution .. 3.000 0 0

Less income tax .. 5,134 12 6 Balance of Premium at the end of the year .. 257,000 7 8
7,714 5 7

[295,085 12 8 _295,086 12 8

PROFIT AND LOSS ACCOUNT

for the Year ending 3tst December, 194o.

£ s.d _ s. d.
Balance from last year's account :-- Final dividend to holders of A shares in respect

Ordinary- branch .... 161,561 14 6 of 1939 ............ 738,441 6 8
"' Dividend to holders of B shares in respect of

Industrial branch ...... 543,546 5 6 1939 ............ 100,000 0 0

General branch ........ 360,306 18 6 Interim dividend to holders of A shares in
Transfer from Ordinary branch revenue respect of 1940 .... 156,250 0 0

account .......... 10,035 0 0 Income tax (General branch) ...... 77,000 0 0
Transfer from Industrial branch revenue National defence contribution (General branch) 18,000 0 0

account ............ 372,500 0 O Transfer to Investment reserve fund (General
Transfer from General branch revelme accounts :-- branch) ...... .... 100,000 0 0

Fire insurance ........ 28,428 17 9 Transfer to Additional reserve fund (General
branch) ........ 25,000 0 0

Employers' liability insurance .... 28,132 I3 11 ' "
Balances carried to :-

Motor vehicle insurance ...... 149,696 15 8 (a) Ordinary branch
Afiscellaneons insurance ...... 38,859 15 2 balance sheet £6,381 2 1

Sinking fund insurance 48,665 4 3 Industrialbranch
balance sheet 520,503 17 II

l_farine insurance ........ 8,694 12 6 525,885 0 0

Interest of the General branch being final dividend to holders of A
not carried to other accounts _73,732 12 9 shares in respect of 1940.

Zess income tax .... 23.714 14 4 (b) General branch balance sheet, being
50,017 18 5 allocation of profits for 1940 :-

to holders of A shares [33,333 6 8
to holders of B charts 100,000 0 0

13_,_33 g g
and amount carried

fonvard .... 226,136 3 10
359,469 l0 5

after transferring--
£2,000,090 to Investment reserve fnud_ and
£4,475,000 to Contingency funds, Ordinary

and Industrial branches,

allocating--
[533,807 16 8 to or on behalf of members

of the Company's outdoor
staff,

and reserving fo_ botcus--
_95,715 0 0 in respect of Ordinary

branch policies and
£120,000 0 0 in respect of Industrial

branch policies.

[2,101,045 17 _ £2,101,045 17 2
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THE PRUDENTIAL ASSURANCE COMPANY LIMITED

i i Ic.... !  poeiuiLSharoLIABILITIES o_i..ry Industrial G_neral l Conlingency CoPtingency ' Premium Total.
Branch. [ Branch. Branch. [ Fund. " Fund. i Account.

Authorised capital :-- _ s.d. £ s.d.I £ s. d,' £ s.d. _ s.d.' £ _. d. £ s.d.-
1,P_0,000A shares ot 91 each .. _q,250,000 !
1,0_0,000 B shares of £1 each .. 1,000,000 i

92,95o,0o0 i
Issued capital :--

1,_50000 A shares of
L1 each, fully puid .. £1_250,000 0 0 -- 1,850,000 0 0 -- -- -- 1v660,660 0 0

1,000,000 B shares of £1

each, 4s. puid .... 200,000 0 0 -- -- [ _00,000 0 0! -- 200,000 0 0
Ghare pret't'titm_ a_oun% ........ -- -- -- -- Z47,0_ 7 _ _54,0_0

Life assurance fuad_inary branch 166,771,_6 9 h -- i -- -- 12_,771,246 'aS _2
Industrial assurance fund .. 208,651,_ 7 10 [ i.... -- .... 208,661,444 ff 19
General branch insuranc_ funds :-

Fire insuromc¢ I_nd .. . [ -- -- 440,902 0 0_ .....
Sickness and accident insurance fund i _ -- 360,298 0 0 I ......

Employers' liability insuxanee fund .... -- -- 1og?sv 0 oi ....

Motor vehicle insu_nc¢ kind . . ' -- -- ; 2¢B,hBB O 00 ] --
Miscellaneous insurance fund ....... -- -- , 121,:191/ 0 ....
Sinking fund insurance fund -- --- !3,669,478 0 0 ....

Additional resen.e fund -- -- [,665,000 0 0_ -- -- [Tot_a .... i: :1 22 : e,s_l,8_19o
-- -- -- 7,5715,_0 0 O

Iuve_tme_t reserve funds .... I 8v250*0_ 0 0 4,000,_ 0 0 825+000-0 0 i2,924,85_ 8 4Common contingency fired ........ I .... 2_9_$4 $ ##
Contingency fnnds ............... 1,966,000 0 0 0,100,0_ 0 0 ! 4,47fi,000 4 0
Special contin4ency fund ........ _.,TOO_ 10 11 [ --..... 4,400,449 10 11
Claims admitted or hltimated but not paid, _ess I

I

amovnUs recoverable under reins............... ' '] 5 _ --

FkeLifeasauranCelnsuxance.............. 1,40b,0___ 1 1 _ 924,472__ 2 8 _,S5,_%- _--_ -- ' -- 1,7_9,528d_,_ 55 _9
)Jotor vehicle insurance I 476,460 0...... £46,460 0 0
Miscellaneous insurance ...... -- -- 89,i41 0 ! .... 89,II11 0 O
SLnkiog Fund [ -- 1,094 0 0 I

  u,liesdue donp ,.... ' - 011 - - -
0 O

-- -- -- g'_,466 7 4
Outstanding eommls-,ion and expenses .. 110,646 14 100,O00 0 0 20,717 9 -- _ -- 661,99_ 16 9
Premiums received in advance ...... 1_2_ S 1 -- 44 17 .... 1_,_9'/ b §
Amounts due to other companies on reinsurance J

! 1,990 9 10

aeeotmt
General branch :--

.. -_ 1_05S7 4 9 --- --Fire insurance ...... --
Sickness and accident insurance.. -- ....

Emptotmr% liability instance ..... ' -- l'/h i4 0 -- -- --
Motor vehicle insurance .... ; -- -- 923 14 0 ....

Miscellaneous insurane_ ...... -- -- 8,15fl 15 2 ....

Marine insurance ........ -- 5,$28 11 10 -- -- --.... 14'/,_1 6
Total .......... , i _ 0 0 19,11112-17 9 I 19,432 lffAmounts due to subsidiary companies .........

Deposit as security for return of investments lent i] 4,7_ 0 0 I 4,663 11 2 -- -- -- 9,368 11

Sundly creditors .......... I _,67_ 2B 4 i 2S,8_0 15 _ 2_,22"7 _ 6 -- -- 4_0,6'11 45

Re*erve for income tax ............ i 96,597 13 7 [ -- 65,929 S g] 1,275 0 0 850_0 O 164_645 2
ReServe for National defence Contribution .. -- --- 14,"/18 15 [ -- 90,000 0 0 ] 4,000 0 0 46,710 1_
Lo_r.s _u _oli¢_'sWithin their s,_eude_ values, I

due to reassuring eompadies .. l,gSO 0 ..... t,950 0 0
Son us uilc_a tion to members Of

Company's outdoor staff .. £_,804 16 $ i ,1
Addbalanccbronghtforw_trd 616 10 0

-- 534,424 6 9 _ -- f_4,424 tl 8
Unclaimed dividends ........ _24, 9 If _-_14 0 ..... @05 4 11

Balancestandi_gtocreditolProfltandlos_aceount 6,_1 2 1 _ _,50_ _'/ 11 _9,_9 10 6 ! -- :; 8B_$4 10 9

NOTES.

Instalments on lave_tmenL5 held £

due after 31st December, 1940 160,000 !
Invesm_ents bought for settlement i

after 31st December, 1940 .. _80,000
Uncalled eapitui on investments

held ........ 1,0t_0,000

Contingent liability on shares, etc. _,8_,000
A contingent liability exists under a guarante_

given by the Company ir_ le_I_e£t of ne_tai_
benefits for the Staff a0d their relatives and

dependants provided by means of a company
ln_'med for this puurpo_

When the pend ngWar Damage BIll becomes law
a liability to m_,ke coilteibulions thereunder

will arise.

Amonnts of Life assets compMsorily deposited
abroad--investments (at or under market
value, if quoted}, m_tgage_, property and '
cash:--

£
At_st_alia ...... 44¢500
Canada ,. .. 1,669,000
India .. ld,000
New Zealand .... 50,000
Palestine .... .. I,C_O i-
Poland .. IO0,Q_O " I

South Afeiea .... 10,000 1_0,166,390 3 9 219,535,014 11 9 8,667,747 2 9 [2,928,129 3 4 i4,766,449 10 11 1260,850 4 S 1384,854,580 0 2
Southern R_ode_m .. 5,_

A shares--_h/s capital is liable in respect of contracts in all branches of the Company's business, but is included in the Industrial branch accounts pursuant
see. 3 of The prudential Assutance Company Act. 1875.

Common contingency fund--In accordance with clause I32 {b) of the Articles of Association this fund may be applied to any one or more branches,
by the Director.

The values of the StOck Exchange securities are determined, under the Articles of Association of the Company, by the Directors ; these values have

the middle market prices as at the 31 st December, 1940, and on the basi_ of such prices we eertify that in our belief the assets set forth in the Balance Sheet,
Beserve and the Contingency funds taken into account, are in the aggregate in excess ot the value stated thcreim

The ffrc_ amount of the Directors' remuneration for the year (including fees from a subsidiary company) was £59,0'28 2s. ld.
Specific deposits of life assurance asset% Ordlnaxy branch, have been made with various Dominion, Colonial _nd Foreign Governments under local Iaws as _eenrlf

of policies issued, as set out above, and part of the assets investments and cash o_ the General branch has hcen deposited under local laws in places out of the
K ngdom on account o flze,¢asna Ly and marine insurance business.

No part of any fund has be_n applied directly or iflditectly for any putyo_s other than thee of the class of busine_ to which the fund is applicable.

P, C. CRUMP. Joint

' B N _G#_eral C.C.H. DRAKE,) loire C W A RAY, }j. UR , i Ma.nger. W.J. FULFORD, ; Acinaries. . . .
Secretaries,

REPORT OF THB AUDITORS.

"O_e have examined the foregoing accounts a_d ha_e obtained all the information a=d ex innatio_ that "_ h_,ve require6 and in ou_

and the foregoing 13uianc_ Sheet is properly drawn up so as to exhibit a true and correct view of _e state of the Company's affairs according to the best of our inlormalion az
the exp ana ons g_ve_x to us and as shown b the books of the Company.

Na part of any fund ha_ been applied _'t_ tly or. todireeeiy for apy .putpc_es o_her than those of the class of busineSS to which the fund is applicabIe.
We have investagated the methods of cMcuiatmg and apportaonmg the expenses of management and the accounts thereo_ and va our opimon the _ccou_ts show

fair and equitable apportioament of the expenses between the Industrial and other branches of the Company s busmes_

L. W. BIRD.! Auditors.
JOHN S. P. MELLOR,)

lldi .March, 1941.
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II

BALANCE SHEET, 3ist December, i94o,

• Comm(m Special Share
ASSETS. B°_ l.d_al _al Coming0o0yco.dng_0yP_emi_ ro,_I.

Branch, Branch• Fund• Fuad. Account.

£ s.d. £ s. d+ £ s. d.: £ s. d. £ s. d. £ s. d. £ s. d.
rwithin the United Kingdom g_92,939 6 11 g,8_,286 14 0

,within_+_+ ,++s3+_i ..... "'%':_1"°".... 5
out Of the United _agdom 9,0gT,sg9 17 1 871_5_ 12 | 400 O 0 .... 2,959,T_ 9 2

Twithin, the United
g60,1_ 11 9' 1,_0,0C0 O 0 ..... 3,110,155 11 9

of the United
............ 3548,00717 9 9,375 O 0 - -- 369,382 17 9

public rate_ .... 1,419.684 14 1 i 9,051.749 15 4 -- -- -- 10.468,427 9 5
• , I 59,656 19 7 : -- - -- 59,656 19 7

...... t 1,128,852 19 1 6,963,4_ 18 3 ..... 3,091,339 17 4
+on Conlpany_s polici¢_ within their su.'_ndex i

............ 4,215,289 g 2 29@ O O - -- 4,215,489 4 9
roompanies •• 488,635 g 0 860,5_ 16 5 .... 1,339,123 1 5i

Deposits with the Illgh Court :
{17.12214s. 3_%WarStock ...... 16.000 0 0 .... 19,OO0 O O

_,3co 3++%War Stock ....... -- 18,700 0 0 -- *9.7OO O O,000 3_a/_ War Stock ...... -- 20,500 9 0 ; -- -- 20,500 O O
/_2000 3% LocatLoavsStock .... _ -- 17,700 0 0

Depositsw+th the Supreme Court of Ju_leatum !1 -- -- 17,700 O O

_.O,OCO 3_%3_%WaxStockWatSt°ck...... i 18,700 O 0 -- -- -- 19,700 O O18.700+ 0

i,.P+-,_, i9_1_19 + 9+7,P.ffg7i,55,191..9i_ 5t securities St,giS,_ 14 9 55,131,_ 15 10 ;2,018,263 6 _ 18,700 O O
the Trade Facilities Acts : ; '

Act. 1935 .... :' 1,628,200 O O 3,499,411 15 8 205.887 10 0 -- -- g,P_3_02 5 8
i

400.000 0 O .... 400,GO0 O O
the Trade Facilities Acts "" , gS0,0_ 0 0 191,54S 10 9 + 491,548 10 S

P._31.840 4 t0 4,¢92,923 12 10 + 815,750917 5 1_k_,9109 S + _s,ee_ O 9 -- + 9,57S,+02 19 S
...... , 1,919.493 1 7 3.401,891 12 1 236.721 2 6 122,600 O O 44,000 O O 5,724,705 16 $

Indian and 'C+olonini Government,
_uddes ...... 4,538,546 14 8 4,064,539 8 11 [ 586#54 t4 0 14_+82414 7 _ Z_+247 g 11 -- 9,'loo,itg 19 I

872,230 0 $ 824,946 17 1 -- -- _ 181_ 17 5 -- 858,510 19 8

sectnide_ Indian and Coinmal m_]nicipal 1,290,433 4 1 1,105,767 4 7 -- 9,500 0 0 i 3_00 0 O 99819,200 8 8
a C_ve_+meut securities .... 3,744,169 17 4 3.920,977 lg 10 82_.552" 14. 9 -- -- 7,1_7.600 5 11

., 174_571 12 5 °_'/,418 19 8 4,_ 0 0 .... 406,990 11 11
,and othe_ deb_tures "and d'e'bentu_ 1_2,988 3 568,721 15 g 90,555 3 7 -- -- 1,_9,715 2 5i

and gold and sterling _ds--Home
18,339,659 14 2 82,790,_i0 14 1 1,542_10 8 2 121_193 g $ 25,000 0 0 -- i 53,759,159 0 8in sub_din_

........ 100,000 0 O 150,000 0 0 -- -- -- -- 250,000 O O
prefe*eacc _ud guaranteed I

t_cks and shares .. 1L807.007 10 7 [ 18,96_,296 10 8 4_7,234 1 7 _ -- -- -- , 31,goo,g27 $ 10
68.880 O 0 201,65@ 0 0 -- -- -- 570._39 O 0

' and otherordinar] 16_445,300 11 6 2_,612,964 10 t0, 177,160+ 7 4 -- -- -- 41,935,43+ 9 8
shares in subsidiarycompanins .. 956,790 O 6 625,530 1 8 697_009 0 0 -- -- -- 1,879.329 2 2

.... 88.12! 9 2 ..... 58.131 g _J.... - s,_,5,o9 9 .... s_,51o:_+
...... -- _,l_Ri 4. 3 [ .... 3,1_ 4 9

at cost, leesamounts wrltin_
1.591.C_0 7 9 -- -- -- -- 3.591.690 7 9

,. 3,091,52-0 $ 2 _7,079 5 g -- .... 16,638,599 $ 4
.. 1,187.140 13 8 241.o_ 8 4 .... t_78.166 _ o

...... ,,' 85,429 4 1 ..... 85,499 4. I

........ ;! 101,m7+.gg o I - Z - - _m,ovi'Ig 5798,seo 17 4 800,0_ 0 -- 1,5_eo iT 4
: _86,929- 9 10 - -- -- OO6.999 9 10

t_" __ + g_,_[ 1.0 5 g_t,_ it tel 99,'172 11 _. + -- I,g29,6'Ig 15 g
dividends gad rears .... S17,59_ 12 10 283,521 5 g ...... 520,189 18 1

rents accrued...... but not gg9,62_ 0 8 481,980 I 3; + -- -- + ++ _1,8_t 3 tO
"" 'l_ome _d abroadby ceding

and turns fl
-- -- 145,179 g O -- -- 1+5,179 3 0

leonrelnsm-anee_ccount ...... , 18,975 19 3 -- 13,97919 8
,debtom .... :: :_ I 98,0_ 7 8 _,7_ 16 8 I 22_73 O T -- -- --

.... i 78,_2 10 0 7,10_ 0 O! -- -- _55,_8 +*11-- -- _,OO9 lO 0

.... li - - i 17_-8 t ..... 179 8 1

Abroad Kk_gdcm ........ ii 6+150.000 O 0 9,060.1_0 0 O 66,710- 0 8 -- -- _.57,069 6 6590,_59 6 3 -- -- -- -- _, 15,_10_0 0 0
t:--

:_]nthe United KJ_dom ........ 1,19"/,249 0 5 _,489,094 19 11 182,019 2 _ 451,517 7 01 76,278 e g 11o,o94 2 1 5,9_,247 18 g
Abroad ............ 6_2.705 lg 5 4,9_6 9 4 : 8,801 10 dO -- -- -- 666,448 19 7

' 1 i ':
11130,54,890 3 9 !318,535,018 11 9 :i8'P'<'7'747 2 9 ,3,956,199 8 4. i 4_7_0,4i4910 11_m'r"nl 'l 6 !384,854,530 0 2

sinking fund.revenue aecouRt transacdons in Dominion or foreign t_urvencles have been brought in at the rates of exchange roling cmthe
th the exception of Interest re:cexved at or pa!d by the Company's cinel otfiee which has been brought m at the rates roBag on the dates ol the

te transactions ; the lange item appeanng tu certalll revenue accouo.ts .is the daffereuce betweea the stergng eqnivalents at the beginning
end of the brought forwarcl at the begmixmg of the 5;'car. Fzre and m_ne revemue account transactions in Domlnicm or foreign

approxmmtmg to those cureent at the dates of tl_e. t_speettve transactions. Futuro variatinas in the rates of exchange
practicable to the extent of the corcempondingliabnitms a_d (b) r_crve and contm_eacy baada.

me acoouum of sul_idiary, co_pa_J_ made up to a dam within Lho year ended 31+t December. 1940, _" in the last.pr_ot_ accountswhich became
year, nave been iucluded in this C_tpany s reven_e aceouats to the extent of the dividends r_c_vo_•

GEORGE L. BAR.STOW, I
G P HARBEN, D_:'_. EDGAR HOP..NE, Cha_i.
J. ROY LANCASTER,

We have examined the rcceipts _and p_ ents at Chief O_e_ _el_in_ to the M_rtg_es and Loans _nd t_ _he purchase and _in of _nv_ments _or the year ended
_r_1940_ V_e bare also examin_U_he D_ds_ S_.cek and Sbare Cerdg_tes and Bond_ in possession _l the Company at Chief Otflc_ and with the e_cept_ons noted
v_ed _ at the 3_t December_ 1940 by Certlgcate_ o_ Bankers or other Depositaries the se_uri_s _ their cnstodv_ or i_ the hands o bed_ _g_s_ and by

the securities purchased but not d_livered_ We hav_ confirmed Deposits by CerdSe_tes Irom the Institutions with whom they are Iodged_ _d Cash held
)fl_ce and Dl_t_ct Offices by Certificates from Banker_ or with audited _c_unts _m Di_isinu_ Ce_cs_ We h_ve beeu tutagle to _b_aiR co_firu_tinus

]nvestmen_ a_d Cash lodged _n e_emy _enStory_ o_ in t¢._ito_es eccup_ed by the _nemy_ a_ _ctuqt lor p_¢ybolders under Government laws
mad Loans to and curre_ balances due _rom _nbs_dJary Companies in enemy occupied andYother Continental Co_nUqcs have _so no_

_ cc_firmed_ lnvestments_ Depcsi_ and Cash so e_romed _ confirmed by us. together with these _pp_rlng in the cabled Bainuc_
Lo_us_ _nvestments_ D_posfls _d Cash set _nt _n _he _bove Balance Sheet as at gls_ Dceember_ 1940_

DELO11TE_ FLEND_R_ GRIFFITHS & CO_
_]m-_of A_ _-'_

nth _, l,m, _,_ w_ _._, 1P00022116
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THE

PRUDENTIAL

ASSURANCE COMPANY
LIMITED

_INCORPONAT_D IN _NGL._',40,_

HOLBORN BARS, LONDON, E.C.I

il

Directors' Report
and

Statement of Accounts
at 3Ist December, I94o

NOTICE is HEREBY GIVEN that the ANNVAg
G_NERAL IVI_TmG of the Shareholders of thin

Company will be held at i4_ , HOLBOm_ BARS, LONDON,
E.C.I, on TmmsoAV, the 3rd day of April, 194b at

Two o'clock in thc afternoon precisely, for receiving the
Report of the Directors, for elec_ Directors and
Auditors for the ensuing year, for a_proving the repay-

ment to Directors of expenses incurred in or about
the busine2s of the Company, and for tramacting such
other beminess as may be contemplated by the Articles
of A,_oclation of the Company.

By order of the Board of Directors,

P. C. CRUMP,

C. W. A. RAY,

.,Toim Se*re_ries.
1o_ Marah, zO4Z.

N_I.--TI_ atuntion of tho_ Shareholdersconcernedis dTou,nto _he
following E_ract from the Monorandum and Articles of Association
O/ ate Company:--

6L A lwldar of le_s titan aSo B Shams s;_al__ in re*pea
of tl_a skates be entiaatl to ¢eceiaenaice of or to attend or vole
at any m_,ng of tke Company.

PRINTED IN ENGLAND* _V. & S* (10_2_5) 22_ 2/41.


