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THE
PRUDENTIAL ASSURANCE COMPANY

LIMITED.

NINETY-SECOND ANNUAL REPORT

Year ending g1st December, 1g40.

THE DIRECTORS have the honour to submit their Report and Accounts for 1940.

The Assets of the Company amount to £364,854,580 as compared with £354,455,855 at 3lst
December, 1939,

The Income from all sources during 1940 was £56,048,786 as compared with £56,254,060 in 1939.

ORDINARY BRANCH.

The number of life assurance policies issued during the year was 65,100, assuring the sum of £20,945,502,
and producing an annual premium income of £1,007,946.

The number of life assurance policies in force on 31st December, 1940, was 1,001,608, assuring with
bonus £287,052,266 and producing an annual premium income of £12,738,370.

The immediate annuities payable were 14,180 in number, and amounted to £1,041,763 per annum.
In addition there were 119,508 deferred and contingent annuities, securing £2,320,643 per annum and
producing an annual premium income of £1,158,813.

The total amount received for premiums and consideration for annuities granted was £14,357,720.
The total claims for the year amounted to £13,521,586. There were death claims for sums assured,

including bonuses, of £3,052,633 and matured endowment assurances for sums assured, including bonuses,
of £10,468,953.

The surplus is £2,865,708, including the sum of £643,377 brought forward from last year, and has been
allocated as follows \—

£
To Investment reserve fund .. . .. .. .. 750,000
To bonus to participating policyholders . . . . 95,715
To dividend to holders of A shares .. .. . .. i, 10,635
To Ordinary branch contingency fund .. .. . .. .- 1,375,000
To be carried forward e 634,358

In view of prevailing world conditions the sum of £1,375,000 has been transferred to an Ordinary
branch contingency fund as a measure of precaution. The Articles provide that, if in any year, any part of a
contingency fund for a branch is no longer required it may be applied as profits of that year in such branch.

The Directors have declared that, as regards each participating policy issued out of the Ordinary branch
(including participating policies issued by Overseas branches other than the Canadian branch) which was in
force on 31st December, 1940, and which becomes a claim by death or maturity of endowment during the year 1941

there shall be paid or transferred as part of the claim a bonus calculated on the original participating sum
assured at the rate -—

(@) where such sum is cash of £1 cash per {100, and
(6) where such sum is Stock of £1 Stock per £100.

As regards Canadian policies, the bonus is the same but different dates apply.

P00022108
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INDUSTRIAL BRANCH,

The number of policies issued during the year was 2,056,371 assuring a sum of £63,854,552.

The number of policies becoming free policies during the year was 330,926. The number of free policies
which became claims was 247,123,

The total number of policies in force at the end of the year including 4,907,072 free policies was 28,627,759,
vnder which the maximum sum assured together with declared bonus was £625,733,142, producing an annual

premium income of £24,996,034. The average duration of the whole life premium paying policies in force
exceeds 19 years.

The premiums received during the year were £25,178,307, being an increase of £1,368,273 over those
for 1939. The sum of £16,454,309, which includes £2,932,581 by way of bonus, was paid during the year
under 1,032,775 policies in respect of death claims, matured endowments and surrenders. The number of
endowment assurance policies which matured was 173,002.

The surplus is £5,706,304, including the sum of £824,275 brought forward from last year, and has been
allocated as follows \—

£
To Investment reserve fund .. V. .. .. .. .. 1,250,000
To bonus to participating policyholders .. . . . 120,000
To dividend to holders of A shares .. .- .. .. . 380,600
To benus to members of outdoor staff .. .. .. .. .. 34,104
To Industrial branch contingency fund .. .. .. .. 3,100,000
To be carried forward .. .. .. .. .. .. s §22,140

contingency fund as a measure of precaution. The Articles provide that, if in any vear, any part of a contingency

” In view of prevailing world conditions the sum of £3,100,000 has been transierred to an Industrial branch
! fund for a branch is no longer required it may be applied as profits of that year in such branch.

t
|

| Having regard to the amount of dividend which will be provided by the £380,000 allocated out of the
surplus to dividend to holders of A shares, £585,000 is required to be raised out of the Special contingency fund

} in accordance with Article 135 of the Company’s Articles of Association of which £292,500 goes towards pro- 4

‘ viding the dividend to holders of A shares. The balance of £292,500 has been augmented to meet inequalities  §

! arising from the incidence of income tax and the augmented amount of £499,644 goes towards providing the
bonus to members of the outdoor staff. :

Since the initiation of the profit sharing scheme, the total cash amount which has been allotted for provision
| of bonuses to the Industrial branch policyholders is £59,174,550.

The expense ratio in this branch is 23-59 per cent. of the premiums received during the year.

The Directors have declared that in respect of all participating policies issued by the Prudential before
1st January, 1941 which become claims by death or maturity of endowment during the year 1941 and which
are premium paying policies in Great Britain or Northern Ireland at the date of the event giving rise to the claim
and on which not less than one yeat’s premiums shall then have been paid there shall be paid or transferred as
part of the claim a bonus calculated on the original participating sum assured at the rate .—

{a) where such sum is cash of 16s. cash per £100 and
(5) where such sum is Stock of 16s. Stock per £100.

-

This bonus is in addition to any amount of reversionary bonus already added to the sum assured but is
not in addition to any bonus previously declared which was not a reversionary bonus. |

In the case of whole life assurance and endowment assurance policies issued by the British Widows' |
Assurance Company Limited out of its Industrial branch which terminate on becoming claims by death or )
maturity of endowment between 4th April, 1941 and 31st December, 1941, both dates inclusive, and which are
premium paying policies at the date of the event giving rise to the claim and on which not less than 5 years’ -}
premiums shall then have been paid there shall be paid as part of the claim a bonus addition to the sum otherwise - §
payable as follows :— 3

Premiums paid for. 1 Amount of claim
E increased by

: £ s d.
5 years and less than 10 years 5 0 0O percent.
O 0 u e w15, 710 0,
15 5 upwards ... 1o ¢ 0

FE Y]
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GENERAL BRANCH.

The premiums received during the year, after deduction of the reinsurances, were £2,422,474, being a
“decrease of £198,485 in comparison with those for 1939. These figures do not include the fire insurance business
written by the Company’s American subsidiary, The Prudential Insurance Company of Great Britain located in
New York,

: The capital sum insured under sinking fund policies is £8,208,647 as compared with £8,772,570 in
1939, i.e., a decrease of £563,923.

The Company undertake duties as trustees in respect of issues of debentures and debenture stocks, and
- as trustees and executors of estates. The total amount of such debentures, debenture stocks and estates at the
end of the year exceeded £100,0600,000.

The surplus is £579,470, including the sum of £226,974 brought forward from last year, and has been
i allocated as follows :—

E L2

To Investment reserve fund .. .. . .. . . 100,000

3 To Additional reserve fund .. . v . . . 25,000

5 To Profit and loss account for income tax and National defence

coniribution .. .. Ve .. .. .. .. .. 95,000

To dividends to holders of A shares and B shares .. . . 133,333
To be carried forward - - e .. - .. .. 226,137

The valuation of the contracts in all branches has been made by Mr. C. C. H. Drake, F.ILA,, and
e M:. W. J. Follord, F.1A,, upon the bases stated in their valuation report.

The Directors have declared in respect of the year 1940 a final dividend on the A shares at the rate of
> 8s, 11:56d. per share. This dividend, together with the interim dividend of 2s. 6d. per share paid in September,
1940, makes a total of 11s. 5 564. per A share for the year. The sharcholders’ profits from the Ordinary and
¥ Industrial branches provide 6s. 3d. of this dividend (of which 2s. 6d. has already been paid); 4s. 8-16d. is
Eprovided from the Special contingency fund in accordance with Article 135 of the Articles of Assoclation and
b the remaining 6+40d. is from the General branch profits. The Directors have also declared a dividend on
the B shares out of the General branch profits at the rate of 2s. 0d4. per share. The dividends now declared
on both the A and the B shares are payable free of income tax to the shareholders who are on the register on
k3rd April, 1941,

The retiring Directors are Mr. Guy PHiLiP HarBeN, O.B.E,, Mr. Joun Roy LANCASTER, MR. ERXEST
DEweY and Mk. HERBERT HARVEY MoseLEY, B.C.L., who offer themselves for re-election.

The Directors regret the death, on §th April, 1940, of Mr. HENRY ROGERS GRAY who had been one of the
auditors of the Company since 1929, The Directors appointed SIR Jou~ SERoCOLD PAGET MELLOR, Bart., M.P.,,
2 qualified shareholder, to fill the vacancy.

Major LawreNcE WILFRED Brp and Sir Jouw Sgrocolp PagET MError offer themselves for
appointment as Auditors.

Messrs. Derorrre, PLENDER, GriFFiTHS & Co. have examined the securities, and their certificate is
appended to the balance sheet.

EDGAR HORNE,
Chatrman.

HovsoRN Bags,
11t March, 1941,

P00022110
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REVENUE ACCOUNT OF THE ORDINARY BRANCH

for the Year ending g1st December, 1g40, in respect of

Life Assurance Business.

s. d. £ s. 4.
Amount of life assurance ¢ Claims under policies paid and outstanding :—
fund at the beginning By death .. .. £3,052,632 15 8§
of the year .. .. £124,961,205 8 6 By maturity .. .. 10,468,963 2 5
Add  adjustment in 13,521,585 18 1
exchange . . 1,818 16 2 Surrenders . . . 007,226 6 8
124,063,024 4 8 Bonuses surrendered for ca:h .. . 131,431 12 11
Preminms . .. 13,904,067 5 11 Annuities .. .. e .. .. 1,032,804 18 1
Consideration for annultres granted e 452753 1 6 Commission :—
Interest, dividends and Life business.. . .. .. .. 757,800 13 7
rents ., . o £5.287717 1 2 Annuity business .. .. . .. 8,198 13 3
Lgss income tax ‘e 1,127,088 13 1 ! Expenses of management :— .
4,140,628 8 1 Life business.. .. . .. .. 1,075,845 12 8
Transfer from Profit on investments account 1,472 0 0 Annuity business . . . ‘e 20480 0 6
National defence contrlbutlon . .. 10,600 0 0O
Transfer to Investment reserve fund .. 750,000 0 D
\ Transfer to Ordinary branch contingency
fund .. .. .. 1,375,000 0 0
i Transfer to Proﬁt and loss a.ccount .. . 10,636 0 0
\ Amount of life assurance fund at the end of
1 the year .- . . .. L. 123771248 2 6
£143,462,8456 0 2 £143,462,845 0 2

Note.—During the year 65,100 policies were issued for a sum assured of £20,945,501 145. 7d. The amount received by way of
single premiums was £43,616 11s. 14. The vearly renewal premium income was £1,007,946 4s. 64,

REVENUE ACCOUNT OF THE INDUSTRIAL BRANCH

for the Year ending 3ist December, 1940, in respect of

Industrial Assurance Business,

£ s. d. £ s. d.
Amount of Industrial assurance fund at the Claims under policies paid and outstanding :—
beginning of the year .. . .. 203,678,547 3 3 By death e va £8,846,434 10 0
Preminms . .. .o 20,178,307 8 11 By maturity .. .. 6,290,723 15 11
Interest, dwldends and 15,137,158 & 11
rents .. e £8,179,548 18 1 Surrenders e . .. .. 1,317,181 1 10
Less mcome tax e 1,150,375 18 8 Expenses of management .. .. . 5,038610 2 O
————— e 7,020,172 19 5 National defence contribution e . 38,600 0 0
Transfer {from Special Bonus allocation to members of Companys
contingentcy fund .. £685,000 O 0O outdoor staff . 533,807 16 B
Adjustment for income Transfer to Investment reserve fund .. L280,000 O 0
tax .. .. . 207,144 2 8 Transfer to Industrial branch contingency
92,144 2 B fund .. .. .o 3,100,000 0 0
Transfer to Proﬁt and loss account . . 672,600 0 0
Amount of Industrial assurance fund at the
end of the year . . . . 208,681,444 7 10
£236,669,171 14 3 £236,669,171 14 3

Noi‘n.——During the year 2,068,371 policies were issued, for a maximum sum assured of £63,854,552,

REVENUE ACCOUNTS OF THE GENERAL BRANCH
for the Year ending g1st December, 1940, in respect of

Fire Insurance Business,

s. do | £ 5. d.
Amount of fire insurance fund at the beginning £ Claims under policies paid and outstandmg 411,987 7 1
of the year Commission .. .. .. . 161,121 12 7 9§
Reserve for unexpired risks .. o 3097641 0 O Expenses of management . .. - 321,452 10 0 §
Premijums . . .. .. .. 864,121 3 O Contributions to fire brigades 2,089 11 0 §
Interest and d1v:deuds .. £23276 5 0 Final contribution in respect of Fxre Bngades 1
i Less income tax .. .- 7,486 7 4 Act, 1938 ., ‘e .. .. 3,645 311 3
[ ] - — 15780 17 8 Loss on exchange .. . .. 7,014 18 4 §
Transfer to Profit and loss au_ount . 28,428 17 9
§ Amount of fire insurance fund at the end oi the
year i— !
3 Reserve for unexpired
risks, being 40 per cent.
: : of the premium income
¥ for the year .. .. £385,648 0 O
] Further reserve for umn-
expired risks .. .- 65,25¢ 0 0 '
—_—— 440,802 0. 0
£1,877,452 0 8 £1,377,452 0 8 !

i
i
o
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REVENUE ACCOUNTS OF THE GENERAL BRANCH—continued.

Sickness and Accident Insurance Business.

£ s, d.
mount of sickness and accident insurance fund
at the beginning of the year :—
Reserve for unexpired
aceident risks .. . £84572 0 ©
Further reserve for re-
newable accident risks 142,531 0 O
Reserve for permanent
sickness risks . 57,511 O 0
Total estimated habﬂity
in respect of outstand-
ing accident claims 17,701 ¢ @
Outstanding  payments
due under permanent
sickness contracts 1,552 0O
303,867 0 O
eriums (-
Accident .. . £198,701 17 8
Permanent sickness 12,481 7 9
— 212,183 5 &
interest and dividends £13,046 1 O
. Les¢ income tax .. 4,195 13 11
———— 8849 7 1
ransfer from Approved Societies for expenses 760,000 0 O

£1,284,899 12 6

Payments under policies, including medical and
legal expenses in connection therewith ;—
Accident . . . . ..
Permanent sickness

Commission

Expenses of management

Expenses of Approved Societies

Amount of sickness and

accident insurance fund at
the end of the year :—

Reserve for wunexpired

risks, being 40 per cent.

of the premium income

for the year for accident

risks . £79,881 0 O
Further reserve for re-

newable accident Tisks 192,866 © O
Reserve for permanent

sickness risks .. 59,622 0 0
Total estimated habxhty

in respect of outstand-

ing accident claims 25937 0 0
Cutstanding  payments

due under permanent

sickness contracts 2,193

£1,284,899 12 8

75,662
8,167
19,223
61,648
760,000

© =X b3 w2
ot
[=R=R:=N R

360,208 0 0O

Employers’ Liability Insurance Business transacted within the United Kingdom.

4913,422 11 10

e

5. d. £ s d.
mount of employers’ liability insurance fund Payments under policies, including medical and
at the beginning of the year :— legal expenses in connection therewith . 48,269 11 1
Reserve for unexpired iaai
isks . . [a146 0 © Commission . . . .. . 9,567 2 4
Total estimated hablhty Expenses of management 36,450 14 5
gn Ie'sp.ect of outstand- Transfer to Profit and loss account 28,132 13 11
ing claims 62.383 ¢ © 116529 0 0 Amount of employers’ liability insurance fund
’ at the end of the year :—
erninms .. .. 106,228 12 6 R P ired
Etnterest and dividends £4,908 9 10 eserve [or unexpire
risks, being 40 per cent,
Less income tax .. 1,607 0 7 of the premium income
-— 3,389 & 3 for the year .. £42,492 0 O
Total estimated liability
in respect of outstand-
ing claims . 67,2356 0
109,727 0 0
i
£926,147 1 9 £226,147 1 9
Motor Vehicle Insurance Business.
. 5. d. i 8. d.
Amount of motor vehicle insurance fund at the Claims under policies paid and outstanding 261,484 5 1
beimmng of i1:11(! year :— Commission 97,493 15 9
ersl.gge or u-n‘explred (307,886 0 Expenses of management 153,181 14 4
ddd adjustment in ox- Transfer to Profit and.loss. account . 149,696 16 8
change .. 33 0 Amount of motor vehicle insurance fund at the
307,899 0 O end of the year :—
remiums .. 580,924 11 10 Reserve for unexpired
ftnterest and dividenas £27.417 410 Tk, bellig 40 per cont.
Less income tax .. 8,818 4 10 for the year . £234770 0 O
- 18509 0 © Reserve for motor vehicles
laid up . 13,7906 0 0
—_—— 248,566 0 0

£913,422 11 10

P00022112

0862-007



REVENUE ACCOUNTS OF THE GENERAL BRANCH-—continued.

Miscellaneous Insurance Business,

s.d. | 5. d.
Amount of miscellaneous insurance fund at the ‘ Claims uader policies paid and outstanding .. 126,179 17 &
: beginning of the year :— Commission ce e ae ... 5428215 0
: Reserve for wunexpired '
: risks .. . .. £123688 0 0O Expenses of management .. .. ..o 112,164 0 B
! Add adjostment in ex- Transfer to Profit and loss account .. .- 38,859 16 2
| change .. o o 8 ¢ 0 123721 0 0 Amount of miscellanecus insurance fund at the
. ' end of the year :—
Preminms . . . .- . 301026 1 1 | Reserve for unexpired risks, being 40 per
Trustee and executor fees . 21,862 17 8 cent. of the premiuvm ?;-ganzl Oforothg
| .. . year . X
| Interest and dividends .. £8,954 10 10 Further reserve for unex-
Less income tax .. . 2880 1 3 pired risks . . 787 0 0
——— 6074 ¢ T | _ - 12L197 O O
{452,683 8 4 \ £452,683 8 4
Sinking Fund Insurance Business.
s. d. £ 5. d.
Amount of sinking fund insurance fund at the Claims under policies paid and outstanding .. 45,724 11 0
beginning of the year .. £3,650,780 0 0 Surrenders . . . . . o . 62,365 16 10
Add adjustment in ex- L
change .. .. 4 0 0 I Commission . .. . ‘e .- 100 0 0
_ 3,650,793 0 0 | TExpenses of management .. . . 1,479 10 &
Premiums .. . - . . .. 78114 6 0 Transfer to Profit and loss account . .. 48865 4 3 j
Interest and dividends .. £144,767 13 9 Amount of sinking fund insurance fund at the 3
Less income tax e 46,661 16 2 end of the year.. .. . .. .. 3,668,778 0 0 3
—_— - 0820537 7T
£3,827,113 2 7 £3,827,113 2 7
Marine Insurance Business.
) i £ s d. | £ 5. d.
Amount of marine insurance fund at the Claims under policies paid and outstanding .. 104,346 10 10
beginning of the year .. . . o 298,792 7T 0
; . : Expenses of management . . .. 21,452 17 8
Premiums, after deduction of reinsurances, a
commission, discounts, brokerages and returns 173,876 19 6 Transfer to Profit and loss account .. . 8,694 12
ivi 9 ¢ Amount of marine insurance fund at the end of
Interest a.nd dividends .. fI2,816 19 2 the year . - . - .. 346,869 18 0
Less income tax .. . 4,122 6 8
M — 8,604 12 ©
£481,363 19 0 £481,363 18 0
COMMON CONTINGENCY FUND ACCOUNT
for the Year ending 31st December, 1g940.
£ s. d. £ s d.
Amount of Common contingency fund at the Amount of Common contingency fund at the
beginning of the year .. o - .. 2,868,638 6 2 end of the year . ‘s . . 2,92485¢ 3 4
Interest and dividends .. £96,007 13 4 g
Less income tax .. 39,778 16 2 3
———— 56,318 18 2 4
! £2,024,854 3 4 ‘ £2,024854 3 4

P00022113
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SPECIAL CONTINGENCY FUND ACCOUNT
’ for the Year ending g1st December, 1940.

£ sod. ! . £ s. d.
Amount of Special contlngency fund at the :  Reserve for National defence contribution .. 30,000 0 0
beginning of the year .. - 5,190,636 12 4 / Trapsfer to Industrial branch revenue account 585000 0 0

Interest and dividends .. £"03 202 8 2 Amount of Special contmgency fund at the end
Less income tax .. 78,289 0 7 | of the year . .. . 4,700,449 10 11
— 124,812 18 7 ‘

£6,315,449 10 11 £6,315,449 10 11

SHARE PREMIUM ACCOUNT

for the Year ending g1st December, 1g940.

5. d, 5. d.
Balance of Premium brought forward at the Expenses relating to extension of business
beginning of the year.. - . .. 287372 7 1 abroad .. . . .. 3508 &5 0
Interest and dividends .. ,{ 12, 848 19 1 Reserve for National defence contnbutmn . 3.000 0 0O
Less income tax .. 5,134 13 6 Balance of Premijum at the end of the year .. 257000 7 8
: — 7,714 & 7
_‘ £295,086 12 8 {295,086 12 8
N PROTFIT AND LOSS ACCOUNT
b 2 for the Year ending 31st December, 1g40.
ﬂ 3 £ s.d . . 4 s. &
3 b Balance from last year's account :— ! Figal dividend to holders of A shares in respect
F Ordinary branch .. .. .. .. 161561 14 6 D"fdmé’ o holders of B ab C o 38,441 6 8
1 b ; _ ividend to holders o shares in respec o
] Industrial branch .. .. e .. b43,646 b6 6 1939 .. . 100,000 O ©
1 E: General branch . . <. 360,306 18 6 ~  Interim dividend to holders of A shares in
P Transfer from Ordmary branch revenue ; respect of 1940 .. .. .. 166,250 0 0
3 & ) - ! . )
- - account . : e t 10,635 0 0 ; Income tax {General branch) .. . 77,000 0 O
e i from I_‘fdustm_“ br‘{nCh TeVeRNS oo o o | National defence contribution (General br anch) 18,000 0 0
1 _— ! Transfer to Investment reserve fund (Generai
3 1 ransfer from General branch revenue accounts :— : branch} . R .. 100,000 0 O
3. _' Fire insurance .. . . N 28,428 17 9 | Transfer to Add]tional Teserve fund (General
] ] Employers’ liability insurance .. .. 28,132 13 11 1 braunch) - - - .- .- 25000 0 0
E Motor vebicle insurance .. .. .. 140,696 16 8 Balances carried to :—
i . . ! {a) Ordinary branch
3 Miscellaneous insurance ., . .. 38,859 15 2 | balance shect £6.381 2 1
| Sinking fund insurance .. .. .. 48665 4 3 | Industrial branch
1 Marine insarance .. . B 8,604 12 6 balance sheet 520,508 17 11 526885 0 0
; . Interest of the General branch being final dividend to holders of A '
not carried to other accounts £73,732 12 9 shares in respect of 1040,
A Zess income tax .. .. S37I4 14 4 (6} General branch balance sheet, being
3 e 50,017 18 & allocation of profits for 1940 :—
E 3 . to holders of A shares £33,333 6 8
E to holders of B shares 100,000 ¢ 0
- 133,333 6 8
: and amount carried
E . i forward .. .. 228,136 310
E s —_—— 350,460 10 6
E aftey transferving—-
| 3 £2,000,000 to Investment reserve funds and
E ‘ £4,475,000 to Contingency funds, Ordinary
- . ‘ and Industrial branches,
. aifocating—
E 3 £5633,807 16 8 to or on behalf of members
- . of the Company’s outdoor
E | staff,
; 4 | and resevving for bonus—
- i £95,716 0 0 in respect of Ordinary
. ; branch policies and
;A £120,000 0 0O in respect of Industrial
. ! branch policies.
f £2,101,045 17 2 £2,101,045 17 2
- 00000000000 _ ‘ . \ o —————ae
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THE PRUDENTIAL ASSURANCE COMPANY LIMITED

F Comiron

| Ordinary Industrial \ General Special Share l'
L]ABILIT]ES | Contingenc |. Contingenc ' Premjum | Total
|i Branch. | Braach, Branch, i Fund. ¥ }~ungd. ¥ | Account. | i
Authrmsed capital :— I, F A A £ sodl [ sodt 5. d L s 5. d £
550,000 A shares of £1 each ..  £1,250,000 | LoF oot ¢ ‘ ) Aooed
1 000 000 B shares of {1 each . 1,000,000 | ‘ f i :
£2,260,000 - |
Isswed capital :— |
1,250,000 A shares of i \ :
{1 each, fully paid ., £1,260,000 0 0" 1,250.000 ¢ 0 — - — —_ Y 1,250,000 0 0 3
1,000,000 B shares of {1 v i o . . | 3
s each, 4s. paid. RS 200,000 0 0 | — i - | 200,000 0 0! — ! — - © 200,000 0 0
aTe PTEMim atCoun Ve e — . —_ : — _ 257,000 T 8 257,000 7 8
Life agsurance fund—Ordinaty brasch 1. 1| 123,774,216 8 5 = ; - = ST T 1es711,048 8 6
Industrial assurance fomd ... .. .. .. ‘208,881,444 7T 10 | - i — ; = — comesiadd T
General branch insurance funds (— ) i ! I ;
Fire insurance fund .. o — — 440902 o o - — - ' —
Sickness and accident i insurance fund — — 360,208 0 0| — , — — —
Employers' liability insurance fund .. . -— ! — 109,727 0 € | . — ) . _
Motor vehicle insurance fund . . . v ! — — | 246586 O 0O \ — - ! — —
Miscelianeous insurance fund , P — — P 121497 0 O — -— — _—
Sinking fund insurance fund .. P —_ . -— 36687178 0 0 — — — —
Marine insurance fund .. . .- . — : - | 248,668 18 - - - —
Additional reserve fund . . — i — 1, 285,000 0 0 — . — —
Total .. . D - — — | - i — — 6,521,937 18 0
Tnvestment reserve funds . .. .- ) 3260000 0 0. 4000000 O Q. 325,000 00 \ _— | — — 7,676,000 0 0
Common contingency fund .. .. .. e — | — | 12,924,854 § 4 — ; — 8 '
Contingency funds ... e 1,875,000 0 0 3,100,000 O O . — ; — i — | 4475000 0 @
Special vontingency fund . L —_ . — —_ | -— 4,700,449 10 11 - I 4,700,449 10 11 4
Claims admitzed or intimated but not pmd 1éss ' i : \ i
amounts recoverable under reinsurances i— ‘ i i 1
Life assurafiee .. .. .. .. 1,485,054 1 1| 324472 2 8 — -— — | - 1,750,626 8 § |
Fire insurance . . . — H —_ 85564 £ B - — — 185,564 6 §
Motor vehicle insurance o e — — 276, 430 ool — —- — 276,480 o ¢
M:scellancous insurance .- .. .- — —_ % 31 0 0! - - —_ : 86,181 0 O
Siking Fund .. .. .. .. .. 0 -~ : — 1084 0 0 — — — i 1,044 0 0 3
Annuities due a.ud unpaid . O 27458 T 6 | — ! — — — - i 27468 7 5 §
Quistanding edmmission and expeus& . .o 10676 14 9 100,000 0 ¢ 20,717 2 0 - —t i — 231,808 18 § |
Premiums received in advance .. i 16,252 8 1 — . H“17 4 — — ‘ - ! 16,297 & 5
Amounts due to other companies on reinsurance ! . ! i B
account i— i ‘ : I : . ]
: General branch :— ! : i i ]
: Fire insurance . - — i 130,757 4 9 e —_ ; — —_
| Sickness and accident instrance | P — — - 1,820 § 19 — — — —
. Enplover's liability insurance .. Lo — — 178 11 0 — : — — : —
' Motor vebicle insurance .. - e — l e 928 14 0 - i — — 8 —
t Miscellaneous insuranee .. e — : — | 815615 2 — i —_ — | —
1 Matine insuraoce .. . . P — — . 5,828 11 10 — —_ — ! —
' Total .. . e — i — | — - - — ;o H4TT6L B T
Amounts due to subsidiary companles . J — : 100 0 v 19,832 17 9 —r ‘ —_ — ' 19,432 17 9
Deposit as security for retarn of investments lent || 4,705 ¢ 0 4,663 11 2! — i —_ — - 9,388 11 2
Sundry creditors . . \‘ 59,875 18 4 18,830 15 l 22,117 & B -— e . — 100,611 15 ©
Rescrve for income tax ... eee 96,587 13 T | — | 650822 8 & 1,275 0 0. — i 850 0 O 164845 2 0
Reserve for National defence contnbutmn ' - —_ ¢ 18,7113 15 0O — I 80,000 ¢ O } 3,000 0 0 | 46,718 15 0 ]
Loans on policies within their surrender values, . 1
due o reassuring companics . .. .. 1,260 0 0O — — . — . — — 1,850 ¢ 0 3
Bonusallecation to membersof . : . ‘ 3
(_om any’s outdoor staff . £588,807 16 8 ' ! : i !
alance brought forward 816 10 0 - ! !
—— - 534,424 8 8 —_— - - — 534, 424 ﬂ 8
Unclaimed dividends ; 524 911, 80Ji5 O : — . — -
Balance standing to credit of Profit nd loss account | 520,508 17 11 | 250,469 10 & ! — ‘i — ; — ssa,asq. '

6,351 2 x{

Norks. } \
Instalments on investments held £ i : ; ;
due after 81st December, 1040 160,000 i | ! .
Investments bought for settlement i ) ; ; ; i
after 31st December, 1940 . 580,000 | : ; : i i
Uncalled capital on investments . : i i -
held 1,060,000 i .
Contingent hablhty on shans etc. 3, '385.000 | : ;

A commgent Hability exists under a guarantee
given by the Company in respect of certain
benefits for the Staff and their relatives and ' i
dependants provided by means of a company : : :
tormed for this %V

‘When the pending War Damage Bili becomes law
a lability to make contributions thereunder
will arise. . : i

Amounts of Life assets compulsorily deposited i
abread—investments (at or under market °
vaine, if quoted), mortgages, property and
cash .

£ : : i .

Australia .. .. .. 47,500 i : N

Canada .. .. .. 1,268,000 | I : i

India .. .. 14,000 ) . | It

New Zealand N .. 50,000 i s . .

Palestine .- . 1,000 e e j — o
Poland .. .. .. 100,000 L | i | ;

South Africa . .. 10,000 180,154,350 3 ¢ 218,535,013 11 9 8,247,747 2 9 2,026,129 3§ 4 4,780,449 10 11 260,850 7 8 \‘334,854.580 02
Southern Ruodesia .. 5,000 : i | ! .

A shares—This capital is liable in respect of contracts in all branches of the Company’s business, but is included in the Industrial branch accounts pursuant ao
sec, 3 of The Prudential Assurance Company Act, 1875.

cgglmon contingency fund—In accordance with clause 132 (b} of the Articles of Association this fund may be applied to any one or more branches, as determmuﬁ
by the Directors.

4 The values of the Stock Exchange securities are determined, under the Articles of Association of the Company, by the Directors ; these values have been compared wm
the middle market prices as at the 32st December, 1840, and on the basis of such prices we certify that in our beliel the assets set forth in the Balance Sheet, less the Investmen}}
Reserve and the Contingency funds taken into acwum are in the ageregate in excess of the value stated therein,

The gross amount of the Directors’ remuneration ’for the year {including fees from a subsidiary company) was £59,028 2s. 1d.

Specific deposits of life assurance assets, Ordinary branch, bave been made with various Doteinion, Colonial and “Foreign Governments under local laws 2s security to ho]deu
of policies issued, as set out above, and part of the assets (Lmestments and cash) of the General branch has been deposited under local laws in places out of the United}
Kingdom on account of fite, casualty and marine insurance business.

No part of any fund has been applied directly or indirectly for any purposes other than those of the class of business to which the fund is applicable.

C. C. H. DRAKE, | Joint

{ General
W. J. FULFORD, J’Actuarus.

int
i Manager. Lo

Secrelaries,

P. C. CRUMP,
J. BURN, }

C. W. A, RAY,

REPORT OF THE AUDITORS,

‘We have examined the 1Urevmng accours and have obtained all the information and explanations that we have required and in our opinion such accounts are cowecl
and the foregoing Balance Sheet is properly drawn up so as to exbibit a true and cortect view of the state of the Company’s affairs according to the best of our information and
the explanations given to us and as showm by the books of the Company.

Na part, of any fund has been applied directly or indirectly for any purposes other than those of the class of business to which the fund is applicable. E

We have investizated the methods of calcllating and apportioRing the expenses of management and the accounts thereof and in our opinion the accounts show g
fair and equitable apportionment of the expenses between the Industrial and other branches of the Corupany's business,

L. W. BIRD,)
v Auditors,
JOHN S. P. MELLOR,)
11th Mazch, 1941
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1
- BALANCE SHEET, gist December, 1940.
i N N Common Special Share
al. ASSETS Ordinary Endustrial General Contin 4 p
. gency . Contingency Premium Total,
. Branch. Branch. Branch. Fund, : Fund. Account. .
s d. !; [ s d £ s d £ s 4 f s d £ s d L s 4 £ s d
ages on property within the United Kingdom || 8,692,038 6 11 2,836,288 14 0 . - — — — 11,429,226 0 11
; ages oo property within Eire .. .. [ 8638 13 & | — — — — — 8,838 13 5
origages on property out of the United Kingdom ;| 2,087,888 17 1| 871,501 12 § 400 0 0 e — — 2,960,704 9 2
foans without specific security within the United - . ’ .
Kingdem ., . . . . e 550,188 11 0 ' 1,580,000 0 O - — - ' — 2,110,186 11 9
00 5 without specific security out of the United !
Kingdom .. . .- .- .. e 354,007 17 9 8,376 ¢ 0 — - - — 365,382 17 9
0D b joans on parochial and other public rates . . 1,418,684 14 1 D,051,742 15 4 —_ — - _ ' 10,468,427 5
7 8 on Life interests .. .. . N 58,656 10 7T . — —_ - — — 59,856 18 7
3 5 foans on Stocks and shares |, | .. .. .. 1,128,852 19 1 - 6,082,488 18 3 — — - — 3,001,330 17 4
710 pans on Company's policies within their surrender |
values .. . e . . o1 4,215,289 4 2 — 200 0 0 — - —_ 4215480 4 2
pans io subsidiary companies .. | 488683 5 0O 850,528 18 & — s -- — 1,330,172 1 5
vestmen s r— |
E. Deposits with the High Court :— .
F (17,122 14s. 349, War Stock ., .. L 16,000 0 © - - — — — 18,000 O 0
: , 340 War Stock .. . - e 18,700 ¢ ¢ — - —_ . 18700 0 ©
- 1 000 389 WarStock L, .. .. | — — 20500 0 O, — — - i 20500 0 0§
E 4 394" Local Loans Stock .. e — } —_ 17,700 0 0 — — — ) 17700 0 0
f Deposits with the Supreme Court of Judicature r|
37 16 O 1 in Eire ;- ! i
00 0 0 ¢ £20,000 349, War Stock . .. o 13,10 0 0, —_ . — — — — 18700 0 0
2 4 £20,000 339, War Stock .. .. N — i —_ 18700 0 O — : —_— _ 18700 0 0
00 0 British Government securities .. . .. 81,812,184 14 9 | 66,131,465 15 10 2,018,263 6 9 ‘2,289.935 14 2 (3,881,883 19 4 247,256 & 7 i 86,181,880 16 &
59 10 11  Securities jssued under the Trade Facilities Acts | i i ' ’
and Ruilway {(Agreement) Act, 1935 .. .. @ 1,628,200 0 0: 3,400,414 15 8 206887 19 0 — — — . 5,388,602 5 8
[Debentures in subsidiary companies issued under i ; i
o6 3 9 the Trade Facilities Acts o . ey — i 00,000 0 D —_ -— _ — S 40,000 0 0
: 4 5 8 bBank of England stock .. .. .. ..o 880,000 0 O 161,548 10 B - — — — _— 491,548 10 8
00 Municipal and county securities, United Kingdom i 2,821,840 4 10 : 4,492,923 12 10 : 815,760 17 5 183,318 3 4 - 248680 0 © — 8,672,502 19 3
0 0 fPublic Board securities . . .. o0 1,818,483 1 7 8,401,881 12 1 - 236,72 2 6 122600 0 © 44000 0 O — 5,724,705 16 2
o 0 Dominion, Indian and Colonfal Government ! \
75 b securities | |, o .. . . “ 4,638,646 f4 8 . 4084580 8 11 | 686,354 14 0 148,824 14 7 '@ 283847 6 11 — 8,720,112 18 1
T [Dominion provincial securities .. . e 872,230 0 2: B24.945 17 1 — — ' 161,834 17 5 — 858,610 14 &
£ 5 fDominion, Indian and Colonia! municipal i : : i
. securities .. . . . . o0 1200428 4 1 1105767 4 T e - 9600 0 O0° 3500 O 0 2319200 8 8
foreign Government securities .. . .. L 8,744,168 17 4 : 3,020,877 13 10 . 322,652 14 9 — -— — 7.087.600 5 11
ign provincial securities .- .. o 14571 12 B 415 19 6 4,300 © - — C 408,200 11 11
pForelgn municipal securitles . ve v 482,438 7 566,721 156 B 80,555 3 7 — — — 1,089,715 2 b
dilway and other debenturss and dsbenture i '
E ntocks and gold and sterling bonds—Home | i ; . | )
and Foreign .. .. ' . .. | 18,389,654 14 2 | 82,760,080 14 1 :1,542,310 8 2; 121883 & 3 25000 0 O — i 62,789,128 0 8
fDebentures and debenture stock in subsidiary | : ! :
b wompanies,, .. .. .. .. .. | 100,000 0 0! 150,000 O 0 — i - - — 250,000 0 O
g 1 jRailway and other preference and guaranteed 1 !
2 17 9 stocks and shares Lan . .. .o 11,807,007 10 7 | 18,062,206 10 8 | 447,284 1 7! — - — 1 31,328,827 2 10
11 2 EPeferenco shares in subsidiary companes .. 1‘ 880 0 O, 201,859 0 0 — ; — - — 270,530 0 0
671 16 B i'way and other ordinary stocks and shares .. ‘| 16,445,300 i1 6 ; 24,612,064 10 10 ., 177,169 7 4 — — — 41,235434 § 8
2 nary shares in subsidiary companies .. 'B5G,7H0 O 6 625530 1 8 &OT.000 0 © — — - 1,879320 2 2
113 15 0 nt charges sr e ew o w o ..b BBERED 9 2 e — — — - . 882§ 2
P old ground rents and feu duties ,, . I —m 8,208,510 2 6, —_ s — — ¢ 8208510 2 8
250 0 0 whold ground rents .. e . . — i 3,145 4 3 ] — ; — — — 31 4 8
use property ;— | ‘ | :
. Office premises (at cost, less amounts written | !
- off) .. . . .- . A — " BEMO0N T 9 — —_ — — 3,501,080 7 9
6 8 ¢ Properties within the United Kingdom .. 0 3,001,520 8 2 13847019 b 2 — - — — ' 16,638,600 8 4
311 t Properties out of the United Kingdom . 1,187,140 13 8- 241,025 8 4 — — — — 1,378,188 2 O
10 8 ik interests ce v ae ..ol 85420 4 1) — — — — — 85420 4 1
wersions .. .. .. .. il totet7 18 8 —_ — — — — 101,017 18 8
potits at interest at home and abroad ' 798,280 1T 4| BOD000 ¢ O ! — - —_ — 1,688,280 17 4
W balances .. .. .. .. .. — . — ! 886,920 © 10 — — _ 288,929 9 10
fitanding premioms .. L. . Lo BBOSIL 10 5 sd00ed 11 10 90,772 11 & — e — 18208178 13 B
tanding interest, dividends and rents .. .. | 287,588 12 10 . 233571 6 B —_ — - 520,180 18 1
west, dividends and rents accrued but not : .
portio . o L T 0T aeeea 008 4e1980 1 2 - — - — i s3,808 110
unts retained at home and abroad by ceding i I . '
ipanies under reinsurance treaties and sums ||
reinsurance acoount . . .. — —_ . 146,478 B 0 — — —_ 145178 3 0
s due from subsidiary companies | - — 15979 16 3 — —_— — 13979 15 8
. . .- .. Ll 28,068 7 B 806,708 16 8 | 225672 0 7 — — — 852,885 411
. o . L 88T 10 0 7,108 0 0| — — —~ — " "86089 10 ©
. .. o i - ! — . 172 8 1 - —_ — v 172 8 1
B deposit s i ' ' i
- In the United Kingdom ., , . .- .. ! 6150000 0 DO, 9,080,000 0 ¢ - —_ —— . —_ . 16,810,000 0 O
Abroad .. . - .. .. .. ' 390359 & 3' — 86,710 0 38 — — — T 457088 6 6
fa band and on current account ;— i ) ' . )
. In the United Kingdom., . .. .- 1,187,243 0 6 4,489,004 19 11 & 182,019 2 4 81517 7 0. 78273 & 6 10,0904 2 1 6598824718 3
E Abroad .. .. . - . . 652,706 12 5 - 4938 9 4 8301 10 10 - — . — 886,443 12 7
] H \— o T : “
'lgan,is‘l,m 3 9 218,585,018 11 § 8,247,747 2 9 2,926,120 & 4 | 4,780,449 10 11;260,850 7 B |364,854580 0 2
. Life, casualty and sinking fund revenue account transactions in Dominion or foreign cumrencies have been brought i at the rates of exchange ruling en the
ber, 1640, with the exception of Interest received at or paid by the Company’s chicf office which has been brougbt in at the rates ruling on the dates of the
ive transactions; the adjustment in exchange item appearing iu certain revenue accounts is the difference between the sterling equivaleats at the beginning
B-ibe end of the year of the insurance fund brought forward at the begiuning of the year. Fire and marine revenue account transactions in Dominion or foreign
fncies have been brought in at rates of exchange approximating to those curreat at the dates of the respective transactions. Future variations in the tates of exchange
fuovered by (a) currency assets maintained so far as practicable to the extent of the corresponding liabilities and {5) reserve and contingency funds,
[ The profits shown in the accounts of subsidiary compenies made up to a date within the year ended 81st December, 1040, or in the last previous accounts which became
Mble within that year, have been included in this Company's revenue accouats to the extent of the dividends received.
GEORGE L. BARSTOW, |
G. P. HARBEN, - Diirechors. EDGAR HORNE, Chairman.
3 }. ROY LANCASTER, )
; [ Ve have examined the receipts and payments at Chief Office relating to the Mortgages and Loans and to the purchase and sale of Tavestments jor the year ended
counts are coy December, 1940, We have also examlnec?’&e Deeds, Stock and Share Certificates and Bonds in possession of the Company at Chief Office and with the exceptions noted
r inforation 4 M have verified as at the 31st December, 1040, by Certificates of Bankets or other Deposilaties the securities in their custody, or in the hands of their Agents, and by
3 tes of Brokers the securities purchased but not delivered. We have confirmed Deposits by Certificates from the Institutions with whom they are lodged, and Cash held
ount of Chier Office and District Offices by Certificates from Bankers or with audited aceounts from Divisional Centres. We have been unable ta obtain conficmations
ct of Mortgages, Loans, Investments apd Cash lodged in enemy tersitory, or in teTitories occupied by the enemy, as security for policyholders under Government Jaws
Peid in such terxitories by Bankers; and Loans to and current balances dué from Subsidiary Companies in enemy occupied and other Continental Countries have aiso not
confirmed. Subject therete. the Mortgages, Loans, Investmeats, Deposits and Cash so examined or confirmed by us, together with those appearing in the cabled Balaunce
s received from Overseas Branches, represent the Mortgages, Louns, Investments, Deposits and Cash set out in the above Balance Sheet as at 81st December, 1040,
] DELOITTE, PLENDER, GRIFg'lTHSd&A(D.,
[ Rarter coan—i=
B, London Wakl Buildings, I 116
11th March, 1041, s P00022
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THE
PRUDENTIAL

ASSURANCE COMPANY
LIMITED

(INCORPORATED (N ENGLAND.)

HOLBORN BARS, LONDON, E.C.1

Directors’ Report

and
Statement of Accounts
at 315t December, 1940

NOTICE IS HEREBY GIVEN that the AnnvaL

Generar Meering of the Shareholders of this
Company will be held at 142, HouBorx Bars, Lownnon,
E.C.1, on Tuurspay, the grd day of April, 1941, at
Two o'clock in the afterncon precisely, for receiving the
Report of the Directors, for electing Directors and
Auditors for the ensuing year, for approving the repay-
ment to Directors of expenses incurred in or abount
the business of the Company, and for tramsacting such
other business as may bhe contemplated by the Articles
of Association of the Cormpany.

By order of the Board of Directors,

P, C. CRUMP,
C. W. A. RAY,

Foint Secrelaries.
18th March, 1941.

N.B.—The attention of those Sharcholders soncerned is drawn io the

Jollowing Extract from the Memovandum and Ardicles of Association

of the Company :—

f61. A holdsr of less than 250 B Shares shall nol in respect
of those skares be ewtilied fo receive nolice of of fo attend or vole
at amy meeting of the Company,

PRINTED IN ENGLAND,

2o RE

W& B, (i09255) 22 2/41.
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