
THE PRUDENTIAL ASSURANCE COMPANY LIMITED.
(_UCOReO_ATED'_ ENGt.AN_.)

Chief O_ice:--HOLBORN BARS, LONDON, E.C.I.

NoTIcE IS HEREBY GIVEN that the ANNUAL G/_I_I_RAL MI_I_TING of the Shareholders of this Company will be
held at 142 HOLBORN BARS, LONDON, E,C.I, on THURSDAY the Ist day of April, 1943, at Two o'clock in the

alternoon precisely, for receiving the Report of the Directors and Statement of Accounts for the year ended
31st December, _942, for re-appointing the President, for electing Directors and Auditors for the ensuing 3,ear, and for
transacting such other business as may be contemplated by the Articles of Association of the Company.

By order of the Board of Directors,

C. W. A. RAY,
L. BROWN,

x6th March, z943. Joint Secretaries.
N B.--The attenEon of those Shareholders concerned is d_azon to the fotlorvi_ig Extra_ _[om th¢ Memorand_m and Articles of Assoc_at_n of the Company :--

6_. _ _4_r _ las_ _han 25_ B skat_ _u_ly _at _n t_pt_ _f _a_a $_ate_ ho #_i_4 _ _ttave m_e _f _r t_ atta_d ar _¢ a_ _n_ m_g _f _¢ C_m_y.

NINETY-FOURTH ANNUAL REPORT
Year ending 3zst December, i94e.

President : SIR JOSEPH BURN, K.B,E., F.I.A., F,SJ.

Directors :
Chairman : SIR GEORGE LEWIS B_TOW, K.C.R.

(GUY PHILIP HAIIBEN, O.B.E.
Deputy Chairmen

: 1ERNF_T DEWEY.

EDWARD JOSEPH WILLIAM BORRAJO, M.R.R., A,LA. JOHN ROY LANGASTER.

SIR JOSEPH BURN. EAB.E., P.I*A.f F.S*I. _I_RB_RT ItARVIgy MOSELEy, B.C,L.

PERCY CHARLEs C_UMP, O.B.R., F.I.A. LT.-COL. PERRY LESTER REID, O_.E,

SIR NIGEL GKORGE DAVIDSON, C,R.E. SIR GEORGE STUART RORERTSON, K,C.

SIR LAURlgNClg NUNNS GUILLIgMARD, G*C.M.G,, E,E.B. ERNEST FRANK SPUHGEON, F,I.A.

Joint Secretaries : c. w. A. RAY, A.L.A,A. L. BROWN, F.I.A.

Assistant Secretary : A.J. MILLER, M.E.
Joint Actuaries : ¢I. c. H. DRAKE, I_.I_. W. J. EULI_ORD, F.Id_.

Asslsta_! Actuaries : W.F. GARDNER, P.LA. W.E. InJSTWITT, F.I.A. C* G. MAB/_ItALL, F,I_A.

Assistant Managers : w.E.G. RURGE. C.G. IZAHD. P.W. MORTON, M.C., F.I.A. Ft. S. THORP.

Deputy General Managers : F.H. GARRAWAy, O.B.E., M._. H, S. LANE, M.C.

General Manager ." P. W. MORGAN. M.C.

THE DIRECTORS have the honour to submit their Report and Accounts for 1942.

The A_sets of the Company amount to £388,869,542 as compared with £375,413,502 at 31st December, 1941.

The Income from all sources during 1942 was £58,780,503 as compared with £56,643,498 in 1941.

ORDINARy BRANCH.

The number of life assurance policies issued during the year was 71,036, assuring the sum of _25,457,702, and producing an annual premium
income of £1,383,g15.

The number of life assurance policies in force on 31st December, 1942, was 1,017,395, assuring with bonus £301,243,524 and producing an
annual premium income of £13,657,243.

The immediate annuities payable were 13,952 in number, and amounted to t_1,010,741 per annum. In addition there were 147,423
delerred and contingent annuities, securing £3,160,981 per annum and producing an annual premium income of £1,489,751.

The total of the revenue premiums and consideration for annuities granted was £15,135,465. The claims for the year amounted to
£12,120,855. There were death claims for sums assured, including bonuses, of £2,797,125 and matured endowment assurances for sums assured,
including bonuses, ot t_.9,323,730.

The surplus is £2,085,885. including the sum of £700,216 brought forward from last year. and has been allocated as foiiows :--
£

To Investment reserve fund ..................... 500,000

To bonus to participating policyholders .................. 252,000
To dividend to holders of A shares ..................... 20,000

To Ordinary branch contingency fund .................. 1,025,000
To be carried forward ........................ 280,895

A sum of £250,000 has been taken from the Investment reserve fund and applied to writing down investments in this branch ; the Investment
reserve fund has therefore been increased by a net amount of £250,000 to £3,500,000.

In view of prevailing world conditions the transfer of the sum of £1,025,000 has been made to the Ordinary branch contingency fund which
now stands at £3,425,000.

The Directors have declared that, as regards each participating policy issued out of the Ordinary branch (including participating policies
issued by Overseas branches other than the Canadian hranch) which was in force on 31st December, 1942, and which becomes a claim by death or
maturity of endowment during the year 194g there shall be paid or transferred as part of the claim a bonus for each 31st December on which the
policy was in force subsequent to the 91st December, 1999, cMculated on the original participating sum assured at the rate :--

(a) where such sum is cash of £1 cash per _I00, and
(b) where such sum is Stock of £1 Stock per [100.

As regards Canadian policies, the bonus is the same but different dates apply.

INDUSTRIAL BRANCH.

The number of policies issued during the year was 1,694,503 assuring a sum of £62,369,287.

The number of policies becoming free policies during the year was 236,13g. The number of flee policies which became claims was 173,617.

The total number of policies in force at the end of the year including 5,129,394 free policies was 29,426,969, under which the maximum
sum assured.together with declared bonus was £668,006,145, producing an annual premium income of g27,580,579. The average duration of the
whole life premium paying policies in force exceeds I9 years.
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INDUSTRIAL BRANCH--contlnued.

The revenue premiums for the year were £26,275,143, being an increase of £1,416,740 over those for 1941. The sum of £16,143,13
which includes £2,824,113 by way of bonus, became payable during the year under 803,151 policies in respect of death claims, matured endowment
and surrenders. The number ol endowment assurance policies which matured was 195,196.

The surplus is £4,584,273, including the sum of £336,085 brought forward from last year, and has been _.llocated as follows :--
£

To Investment reserve fund ........................ 850,000
Amoul

To bonus to participating policyholders .................. 400,000 yea*
To dividend to holders of A shares ..................... 406,298 Premi
To bonus to members of outdoor staff .................. 87,035 Conslc

To Industrial branch contingency fund .................. 2,500,000 Intere

To be carried forward ........................ 340,940 L
A sum of £350,000 has been taken from the Investment reserve fund and applied to writing down investments in this branch ; the Investmenq

reserve fund has therefore been increased by a net amount of £500,000 to £4,500,000.

In view of prevailing world conditions the transfer of the sum of £2,$00,000 has been made to the Industrial branch contingency fund whici
now stands at £8,100,000.

ttaving regard to the amount of dividend which will be provided by the £406,298 allocated out of the surplus to dividend to holders of A shares
£532,404 is required to be raised out of the Special contingency fund in accordance with Article 135 of the Company's Articles of Association 0
which £266,202 goes towards providing the dividend to holders of A shares. The balance of £266,202 has been augmented to meet inequalitie
arising from the incidence of income tax and the augmented amount of £_00,432 goes towards providing the bonus to members of the outdoor stat_

Since the initiation of the profit sharing scheme, the total cash amount which has been allotted for provision of bonuses to the Iudustria
branch policyholders is £59,839,550.

The expenses in this branch amount to 25'77 per cent. of the premiums.

The Directors have declared that in respect of all participating policies issued by the Prudential out of the IndustriaI branch before 1st January
1943, which become claims by death or maturity of endowment during tixe year 1943 and which are premium paying policies in Great Britain or
Northern Ireland at the date of the event giving rise to the claim and on which not less than one year's premiums shall then have been paid there
shall be paid or transferred as part of the claim a bonus calculated on the otig_nal participating sum assured at the following rates :.-

If policy issued in the year 1942 ...... 16s.
If policy issued in the year 1941 ...... £1 12s.
If policy issued in the year 1940 or earlier ... £2 8s. T1

per [100 original participating sum assured,

Where the original participating sum assured is Stock the bonus will be in Stock at the same rate per [100 Stock.

This bonus is in addition to any amount of reversionary bonus already added to the sum assured but is not in addition to any bonus previously
declared which was not a reversionary bonus.

The declaration also provides that in the case of whole life assurance and endowment assurance policies issued by the British Widows' Assurance
Company Limited out of its Industrial branch which terminate on becoming claims by death or maturity of endowment during the year 1943, and
_hich are premium paying policies in Great Britain or Northern Ireland at the date of the event giving rise to the claim there shall be paid
part of the claim a bonus on the sum otherwise payable as follows :-

Amount of claim

Premiums paid for increased by
A u¢

¢o s, d. of
Less than 10 years .................. 5 0 0 per cent.
10 years and less than 15 years ............ 7 1O 0 ,, h te
15 years and upwards ............... 10 0 0 ,,

GENERAL BRANCH. T al

The revenue premiums for the year, after deduction of the reinsurances, were £2,721,135, being an increase of £100,484 in comparison will A lj
those for 1941. These figures do not include the re-insurance business written by the Company's American subsidiary, The Prudential Insuranc_
Company of Great Britain located in New York.

The capital sum insured under sinking fund policies is £7,838,059 as compared with £8,104,485 in 1941, i.e., a decrease of £266,426.

The Company undertakes duties as trustees in respect of issues of debentures and debenture stocks, and as trustees and executors of estates
The total amount ol such debentures, debenture stocks and estates at the end ol the year exceeded £97,000,000.

A change has been made this year in the method of dealing in the accounts with income tax and national defence contribution. Each
individual General branch revenue account has been charged with the amount of tax appropriate thereto and the balance of tax has been charged
to the Profit and loss account. In previous years only the tax deducted at source from interest was shown in the individual Revenue accounts.
Accordingly for the purpose of comparison with this year's surplus, the surplus for 1941 should be taken as £394,301, i.e., after reduction by the
sum of £60.000 provided for taxation in last year's Profit and loss account. Owing to a change in the basis of assessment to United Kingdom tax
of the profits of our American subsidiary it has been necessary to provide in these accounts an additional amount of tax of £51,250 in respect of 1941,

"lhe surplus is £340,971, including the sum of £200,968 brought forward from last year, and has been allocated as follows :--
£

To Investment reserve fund ........................ 40,000

To Additional reserve fund ........................ 15,000
To dividends to holders of A shares and B shares ............ 100,000

To be carried forward ........................ 185,971

The sum of £40,000 has been taken from the Investment reserve fund and applied to writing down investments in this branch ; the sum
transferred to the Investment reserve fund from the surplus replaces this amount. The Investment reserve fund therefore remains at £325,000.

The valuation of the contracts in all branches has been made by Mr. C. C. H. Drake, F.I.A., and Mr. _vV.J. Fulford, F.I.A., upon the bases
stated in their valuation report which is printed on the last page.

The Directors have declared in respect of the year 1942 a final dividend on the A shares at the rate of 9s. 1'296d. per share. This dividend,

together wit}l the interim dividend of 2s. 6d. per share paid in September, 1942, makes a total of lls. 7"296d. per A share for the year. The
shareholders profits from the Ordinary and Industrial branches pro#ide 6s. 11"385d. of this dividend (of which 2s. 6d. has already been paid) ;
4s. g.llld, is provided from the Special contingency fund in accordance with Article 135 of the Articles of Association and the remaining 4"8d.
is from the General branch profits. The Directors have also declared a dividend on the B shares out of the General branch profits at the rate of
Is. 6d. per share. The dividends now declared on both the A and the B shares are payable free of income tax to the shareholders who are on the
register on 1st April, 1943.

The Board has appointed MR. PERCY ChARLeS CI_UMP, O.B.E., F.I.A., who recently retired from the position of Joint Secretary, to be a
Director of the Company. MR. CRU._Ip now offers himself for election. ¢

The retiring Directors are Mm E_N_ST DEWEY, LT.-CoL. PERCY LEBTER REID, O.B.E., MR. HERBERT HARVEy _fOSt_LEY, B.C.L., and[
SIR GEORGE STUART ROBERYSON, I(.C., who offer themselves for re-election.

_[AJOR LAWRENCE x*VILFREDBIRD, ]D.S.O., O.B.E., and SIR JoH._ S_ROCOLD PAGE1" _/IELLOR, Bart., M.P., offer themselves for re-appointment
as Auditors.

Messrs. DELOITTE, PLENDER, GRIFFITHS & CO. have examined the securities, and their certificate is appended to the balance sheet.

GEORGli L. BARS'£OW,
110LBORN BARS, Chairman.

t)lh March, 1943.
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REVENUE ACCOUNT OF THE ORDINARY BRANCH

for the Year ending 31st December, t942 , in respect of

Life Assurance Business

£ s. d. £ s. d.
Amount of life assurance fund at the beginning of the C/aims under policies paid and outstanding :-

year ..................... 125,079,219 l0 9 By death ......... £2,797,124 15 8
Premiums . ................. 14,872,826 0 0 By maturity ...... 9,323,730 13 7

Consideration fgr annuities granted ......... 162,639 12 6 12,120,855 9 5

Interest, dividends and rents [5,316,837 1 4 Surrenders .................. 512,25516 5
"'" Bonuses surrendered for cash ............ 33,784 7 7

L_ssincome tax ...... 884,34214 l Annuities ..................... 1,023,23218 8
4,432,494 7 3 Life business :-

CommiSSion .................. 888,555 g g
Expenses of management ............ 1,183,859 5 '2

Annuity business :--
Commission .................. 2,976 1 5
Expenses of management ............ 16,389 g 0

War damage contributions ............ 26,990 6 4
Transfer to Investment reserve fund ......... g90,Ooo 0 0
Transfer to Ordinary branch Contingency fund ... 1,025,000 0 0
Transfer to Profit and loss account ......... 23,000 0 O
Amount of llfe assurance fund at the end of the year 127,339,76811 2

£144,g47,178I0 fi £144,647,17810 5

Nor_.--Dm'ing the year 71,036 policies were issued for a stun assured of/26,457,70273. 4d. with a yearly renewal premium income of £1,383,514 l Is. 7d.
The amount _eeeived by way of single premiums was £20,09423. 7d.

REVENUE ACCOUNT OF THE INDUSTRIAL BRANCH

for the Year ending 31st December, i942 , in respect of

Industrial Assurance Business

,f _.d. £ s.d.
Amount of Industrial assurance fund at the beginning Claims under policies paid and outstanding :-

of the year .................. 214,302,620 4 4 By death ......... [8,000,067 l0 8
Premiums .................. 26,275,14216 1 By maturity ...... 7,606,431 2 6

Interest, dividends and rents ... £8,733,6361011 15,606,498 I3 2
Surrenders .................. 536,63618 n

Less income tax ...... 1,065,046121O 7,667_58918 1 l_xpenSeSwardamage°fmanagementcontrlbutions........................ 6:770,682125,51113 44
Transfer from Special contingency Bonus allocation to members ot Company's outdoor

innd .... ......... 532,404 1 0 staff ..................... 587,467 7 B
Adjustment for income tax ... 234,226 la I0 Transfer to Investment reserve fund ......... 850,000 0 0

766,634 o 10' Transfer to IndustriM branch Contingency fund ... 2,500,000 0 0
Transfer to Profit and loss account ......... 672,500 0 0
Amount of Industrial assurance fund at the end of

the year .................. 221,362,690 15 1

£249.0II,986 19 4 £249.0II.986 19 4

NoTE.--During the year 1,694,503 policies were issued, for a maximum sum assured of [62.389,287.

REVENUE ACCOUNTS OF THE GENERAL BRANCH

for the Year ending 3ist December, 194_, in respect of

Fire Insurance Business

......... ....................... T s. d.
Amount of fire insurance Iund at the beginning of the Claims under policies paid and outstanding ...... 570,460 8 4

ye r -- Commission .................. 219,584 4 7
Resexve for unexpired risks £430,881 0 o Expenses of management ............ 923,705 l0 5
Further reserve/or unexpired Contributions to fire brigades ............ 3,335 17 4

risks ......... 64,406 O O Loss on exchange .... :.......... 6,0451611

495,287 O 0 National defence contribution ............ 3,183 O 0
I'iemiums 1,233,032 8 11 Income tax .................. 29,703 O O

.................. Transfer to Profit and loss account . ........ 27,8661810
Interest and dividends ............... 28,_24 7 6 Amount of fire insurance fund at the e_d of the

year ;_--
Reserve for unexpired risks,

being 40 per cent. of the
premillln income for the
year ......... [493,213 0 0

Further reserve for unexpired
risks ......... 80,146 6 9

573,359 0 0

£1,757,243 16 5 £1,757,243 16 5

P00021335
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REVENUE ACCOUNTS OF THE GENERAL BRANCH--continued.

Sickness and Accident Insurance Business

£ s.d. £
Amount of sickness and accident insurance fund at the Faynaents under policic% including medical and legal

beginning of the year :-- expenses in connection tiaerewith :-
Reserve for unexp(red accktent risks £84,196 0 0 Accident .................. 87,513 18 11
Further reserve for renewable Permanent sickness .............. 7,711 16 5

accident risks ......... 232,471 0 0 Comtldsslon ..................... 19,330 15 9
Reserve for permanent sickness rinks 62,049 0 O Expenses of management ............... 73,299 16 4
Total estimated liability in respect of Expenses of Approved Societies ............ 1,035,000 0 0

outstanding accident claims ... 29,012 0 0 Amount of sickness and accident insurance fund at the
Outstanding payments due under per- end of the ?'car :--

manent sickness contract3 ... 886 0 O Reserve for unexpired riske, being 40
..... 408,614 5 0 per cent. of the premlunr income for

Premiums :-- the year for aecktent risks ...... £90,612 0 0
Accident ............ 226,529 17 2 Furtherreserveforrenewableaccident
Permanent _tekncss ...... i1,66 15 6 risks ............... 297,714 0 0

238,19'3 12 8 Reserve for permanent siehness risks 69,523 0 O
Interest and divklcnds ............... 14,211 i1 9 Total estimated liability in respect of
Transfer from Approved Societies for expenses ...... 1,03.5,000 O 0 outstanding accident claims ... 90,360 0 0

Outstanding payments due under per-
manent siekl)e_a contracts ... 984 0 0

£1,696,019 4 5 £1,696,019 4 5

Employers' Liability Insurance Business transacted within the United Kingdom
£ s.d. £

Amount of employers' liability insurance fund at the Payments under policies, including medical and lega
beginning of the year : expenses in connection therewith ......... 56,313 18 9

Reserve for unexpired risks ...... £52,595 O 0 Commission ..................... I1,443 19 8
Total estimated liability in respect of Expenses of management ............... 34,380 1 6

(utstandin_ca s ......... 80,578 O O
133,173 0 0 ..................... 13,983 O 0

Premiums ... 198,140 2 1 Transfer to Profit and loss account ......... 13,117 11 0
Interest and dividends ............... 4,785 8 10 Amount of employers' liability insuranee fired at the end

of the year :-
Reserve for unexpired risks being 40

per cent. of the premium income for
the year ............ £51,856 0 0

Total estimated liability in respect of
outstanding claims ......... 83,906 0 o

£_85,o98lO1_

Motor Vehicle Insurance Business

£
Amount of motor vehicle insurance fluid at the beginning Claims under polieies paid and 9utstanding ...... 157,089 8 2

of the year :-- Commission ..................... 71,577 4 4
Reserve for unexpired risks ... £230,995 6 0 Expenses of management ............... 151,618 1 8
Reserve for Motor vehicles laid up

257,268 0 O

! Reserve for unexpired risks, being 40

Reserve for Motor vehicles laid up ...
201,432 0 0

£720,476 17 I0

Miscellaneous Insurance Business

£
Arn_)tlnt ci_ miscellaneous insurance fund at the beginning, Claims under policies paid and outstanding ...... 116,29l 3 1

of the year :-
Reserve for unexpired risks .. £185,142 0 O
Fnrther reserve for unexpired risks

125,296 0 O
Premiums ..................... 9,37,275 5 8
Trustee and execuh)r fees ...
Interest and dividends

Reserve for unexpired risks, being 40

for tile year ...
Further reserve for unexpired rlsk_ ... 1,285 O O

136,194 0 0

£495,836 lO 4 £495,836 10 :_

Sinking Fund Insurance Business
£ _.d. ! £

Amount of sinking fundinsurance fund at the bcglnning of [ Claims tinder policies paid aad outstanding ...... 136,199 0 0
tile year ..................... 3,712,546 0 0 i Surrenders

Interest and (iivldends

Income tax ..................... 14,990 0 t)

• Amount of sinking fund insurance fund at"the end of the

£9,899,948 2 ll

P00021336
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REVENUE ACCOUNTS OF THE GENERAL BRANCH---continued.

Marine Insurance Business

£ s.d. £ s. d.
Amount of marine insurance fund at tile beginning of the Claims under policies paid and outstanding ...... 205,805 15 9

year ..................... 367,250 11 2 Enemy debts---Balances written off ......... 979 18 7
Premiums, after deduction of relnsurances, commission, Expenses of management ............ I3,653 9 6

discounts, brokerages and returns ......... 271,989 0 6 National defence contribution ............ 1,694 O 0
Interest and dividends ............... I2,869 8 6 Income tax ..................... 16,745 0 0

Transfer to Profit and loss account ......... 12,869 8 6
Amount of marine insurance fund at the end of the year 399,97i 7 1o

£651,809 0 9 £651,889 0 2

: : 2 : 77 :

COMMON CONTINGENCY FUND ACCOUNT

for the Year ending 31st December, 1942

£ s. d. £ s. d.
Amount of Common eoutlngeney fund at tile beginning of National defence contribution ............ _5,000 O O

the year ..................... 2,930,614 2 6 Amount of Common contingency fund at the end of the
Interest and dividends ...... £105,811 19 4 year ..................... 3,008,485 9 1

Less income tax ......... 52,840 12 9
52,97l g 7

£3,083,485 9 1 £3,033,485 9 1

SPECIAL CONTINGENCY FUND ACCOUNT

for the Year cnding 3[st December, 1942

£ s.d. £ s.d.
Amount of Special contingency fund at the beglmfing of National defence contribution ............ 9,219 4 O

the ycar ..................... 4,249,008 5 9 Tr_I)sfer to industrial bianch Revenue account ...... 532,404 ] 0
Interest and dividends ...... £186,283 9 3 Amount of Special contingency fund at the end of the year 3,818,971 7 9

Less income tax ...... 74,797 2 3
111,480 7 0

_4,360,494 12 9 £4,380,494 12 9

SHARE PREMIUM ACCOUNT

tbr the Year ending 3ISt December, 194_

£ s. d. £ s. d.
BMance of Premium brought forward at the heginmng of Payments relating to extension oI business abroad ... 35,317 19 9

tile year ..................... 227,477 0 5 National defence contribution ............ 1,leO 12 0
Interest and dividends ...... £10,758 7 8 Balance of Premium at the end of the year ...... 196,316 9 1

Less income tax ......... 5,450 7 9
5,308 0 2

£239,785 0 7 £932,785 O 7

PROFIT AND LOSS ACCOUNT

for the Year ending xst December, I942

£ _. _. £ s.-dl
Balance from last year's account :-- Final dividend to holders of A shares in respect of 1941 571,805 6 8

Ordinary branch ............... 13,805 13 0 Dividend to holders of B sbares in respect of i941 ... 10O,000 0 0
Industriai bram:h .................. 524,666 7 0 Fmtbcr provision Ior taxation {General branch) in
General branch .................. 334,500 14 1 respect of 1941 .................. 51,950 0 O

Transfer from Ordinary branch Revenue account ... 98,000 O 0 Taxation (General branch) not charged to other accounts--
Transfer from lndustriM branch Revenue account ... 672,500 0 0 National delence contribution ... £8,733 0 0
fransfer iroin General branch Revenue accouuts :-- lncolne tax ............ 34,895 0 0

Fire insurance ......... £27,866 18 1O 38,628 0 0
Employels' llabillty insuran¢_ ... 13,117 11 0 Transfer to Investment reserve tumid (General branch) ... 40,000 0 0
5Inter vehicle insurance ...... 63,604 3 8 Transfer to Additional reserve fund (General branch) ... 15,000 O o
Miscellaneous insurance ...... 33,789 11 1O Interim dividend to holders of A shares in respect of 1942 156,260 0 O
Sinking fund insurance ...... 14,068 10 11 Balances carried to :-
Marine insurance ......... 12,899 8 6 (a) Ordinary branch Balance sbeet £17,996 5 5

Interest (General branch) not carried Industrial branch Balance sheet 526,323 14 7
to other accounts ...... 64,570 8 O 544,950 0 0

229,881 19 9 being final dividend to holders of A shares in respect
of 1942.

(b) General branch Balance sheet, being allocation of
profits for 1942 :-

to holders of A shares .., _25,000 0 0
to holders of B shares ... 75,000 0 O

100,000 0 0
and amount carried forward 185,971 O 2

285,971 0 2
after transferring--

£1,390,000 to Investment reserve funds and
£3,525,000 to Contingency funds,

Ordinary and Industrial branches,
allocating--

£587,467 7s. 6d, to or on beh_df of menlbers of
" the Company's outdoor staff,

and reserving for bonus--
£262,000 in respect of Ordinary branch policies and
£400,000 in respect of Industrial branch policies.

£1,803,154 6 1O £1,803,154 6 10

P00021337
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THE PRUDENTIAL ASSURANCE COMPANY LIMITED BALANCE SHEET, 31st December, 194_

: _ : =: ::== :_:- _:= _ : : I::: =_ :_: ; [ I : General Common Special Share I

LIABILIr_S : Ordinary Indu+trini e+norni C...... I Special Share ii ASSETS _dina_y Ind.s_niBranch+ Branch, Branch. Contingency , Contingency Pretnihm Total. Brauch. Branch, Branch+ + Contingency Contingency Premium I Total.
Fund+ i Fund, Account. ; Ftmd. Fund. i Account. I+ + d.+ d.+I- "i +.+_ + s.c.-+ + +. + ..d.+ + +._71 + .. + +.+.

Authorisedcapital:-- £ s.d. : £ s.d. £ s.d. £ s.d. [ £ s, d..+ £ s. & "J £ s. d..... : _0_ f7 74 2,308,11313 1 2,99P,384 J9 +
l¢_ortgage_onpropertywzti_lntheUmtedKngdom , 7,827, -- --1,3500CO A sharesel_ each .. 21,250,C00 Mortgageson prouertywithinEire...... t 7+43813 .... 7,#13318 7

1,000,(_30 B shares o each .. 1,000.O00 I Mvr gages on property out of the United Kingdom 1,617135118 + i 536,330 + 3 400- 0 0 --+ -- 2,144,812 2 6

. _2,_.,0,000--i Loans without specific security witlda theUnited. [ iK agdom i 1,550,000 0 O -- - 2,052,453 8 9Issued caPlt++d:-- + ,Loansw hout'sp¢cftcsec _'yout'o he+Un _11 8O0,493 e 9 ---
1,250,_ A shares of l+ , I Kingdom .... • ........ + 42,305 8 7 9,375 0 0 -- 51,677 3 721 mch, fullypaid ., £1,g5o,0000 0 H -- + 1,210,000 0 O + + 1,250,000 O O -- +Loanson aeoehial and other publicrates .... + 1,273,7491710 , 8,284,9621410 ..... 9,561,71213 3

1,000,01KI B $h_res of 31 I' I II 200,200 O 0 Loan_ on _i[e interesm ........ ,' ++,399 d 71' + .... 13,_894 7each, 4s. paid .... 200,0C0 0 0 ; -- -- + 200,000 O O -- - 3192,316 9 1 I 196,310 9 1 Loans on Stocks and shares . "" . .... I 1,714,189 4 2 _ 5,858,_ 0 8 -- ..... 7,572,2+9 5 5
Shareprendum account ......... -- _ _ - -- ti127,339,76811 2 Loa_onComp_uy'spohclcswlthinrixelrsurmnder+ 1 ] t
Life assurance lund+-Ordinary branch +. ;137,839,_3 11 3 321,303,900 13 1 1321,362,390 15 1 valueS ............ i 3,195,310 18 90O 3 0 - 8,1m,210 13 1tndustnat assurance fund "" -- -- -- 4m,237 11 3 + 993,8_ 2 9 ; ..... 1,089,119 19 5General branch iastlr_mce funds :--" Loans to subsidiary companies ...... [ i

Fire m+_r+mee lund ........ -- -- $73,359 O O ..... lnvmtments :-
Sickness and accident insurance fund -- -- I 478,193 0 0 +_ -- I)cp_iu with the High Court :-- t

. ._ _17,122143.91% war Stock .... : 161000 0 0 ..... 16,000 O 0EmF_oyers' Jiabihty insurance 1and .... -- -- I 1_J32 O O + + 0,000 3+% _+ar Sto_k .... [t -- 183_ 0 O -- + 18,700 O 0
+ 301,432 0 0 -- -- + -- 20,500 O 0

MotorvehieleiUsurancefund .... , -- i 133,194 0 O .... _22.000 3t% WarStock .... ; ..... 20,500 O OMIscellmnevus insurance fund ...... , -- -- __ 2 O00 3?/+ Loeai Loans Stock .. + -- -- 17flo0 9 0 -- -- -- 17,700 0 0
Sinking fund Lasurance Bad ...... ; -- + 8,666,319 O O -- - Deposits with the Supreme Court of Judieattms t+ tMarine insurance land -- __ 1899,971 71O -- - --

...... 11,3+c,oooo 0 - in Eire ;-- IAdditional reserve fund -- -- --
Total .......... -- -- 0,846,_6 7 10 £'20,000 3i% War Stock .... I 18,700 O O -- -- lS,700 0 0

Investment reserve funds 8,_00,0_ 0 O : 4,5O0,0000 O 325,00000 -- _ I 3,325,00000 220,1_0 2½% War Stock .... -- ' 18,70_ O 0 _ ' 18,7000 O........ - 5 10

Contingency funds .......... 3,428,00000 I 8,1O0,0_ 00 -- -- --__ I JI,933,_ 00 SecufitiesBrit/sbGovernmentissuedtmderSeettdtieStheTrade......Faei3sies Acts ' 44,901,O08 t 5 190,632,0_ 29 12"473"0471222,463_5298 S 3,121,8_- 168196,26743 11146"786"785
Common contingeneyBmd ........ -- -- -- 3,008,_-8 1 [ 3,008,#85 9 1S cial contingency ftmd ........ -- - -- -- 3,818,8717 3,818,871 7 9 and Railway (Agreemen) Act, 1939 .. 1,450,300 O 0 9,279,0f_ 10 0 i 303,287 l0 O -- -- -- I 4,926,634 O O
C_ms admitted or intimated but not paid, f_ss i , Deb+otur_iusuhsidiarycomp_aicsissnedunderi

amotmts recoverabl_ under reinsurances :-- I; i[ the Trade Facilities Acts ...... 400,000 0 O -- -- i -- -- 400,000 0 0

Life assurance .......... 1,875,807128 879,23_ 16 383,198 O O --" -- h 1,755,12913 Bank at E.agland stock ........ t 830,9_ O 0 .... 330,000 O OFine lnsuranee ................. li 383,198 0 Municipai andcotmtysecurities, UnitedKingdoml 3.381,34_ 19 10 4.322,29945 831,92015 6i 196,6_ 341248,6_ O 9 - 8,480,9044 10
Motor vehicle insurance ...... _ " _ -- 324,654 0 O -- 224,6_4 O Public Board stee_ tic_ . .. ! 1,855,22817 0 3,385,8081010 236,'/21 2 122,600 0 O 44,O00 O O 5,524,39216 4
Miscellaneot_s Lrtsurance ...... ; -- -- 9_,799 0 O ...... 96,789 0 Don/dine, Indict as_d Colonial Government :" J
Sinking fund insurance -- 2,164 O 0 .... 2,164 0 sectwities .... - ...... t, 4,803+57714 5 I 3,_41,837 9 ,9 ] 6_,,744 011 36,300 O 0 , 205,749 l0 6 ' 8,261,209 1 7

-- -- 39,500 O Dominion provineiM securities 166,821 9 9 157,704 810 I -- -- 114,_65 _ 6 -- _?,8,89017 1
MaBne insurance ...... -- -- 89,_00 0 O _ 39,168 8 Dommion, lndi+a+ and coloni_ _t_u_cJp*a'l

...... i 29_1_ 86 __ __ [ 979,915 60 2,022,025189
Annuities due and uupnid .... -- --
Outst_nding cnmmimsion and expenses .. 112,623 4 7 le_,000 O 0 8,9_ 611 231,38211 securities .......... 1,04,2,110 7 9 ....

Premiums received in advance ...... 36,998 3 O -- 55 5 9 -- -- - ! 37,053 8 Foreign Government seeurilJes ...... 9,873,258 8 O 3,829,497 5 6 _ 323_8_ 2 5 -- - 7,236,5801711
Amo_mts due to oth_ companies on reinsurance Fore_n provincial securities ...... 803,864181'388115112 458,734313'40061 48 9fi,_54"30003 70 --_ --+-- - 827,893398'382161221account :-- FOreignmunicipalsecurities ......

General branch :-- i Railway and other debentures and debenture i
Fire insurance ........ ' • -- 157,91S 12 3 __ stocks and go d and sterhng bonds--Home_ + and Forexgu .......... 17,524,24_ 10 O ; 30950,715 8 7 il,_01,_0O 9 8 136,018 3 5 25,000 0 0 - ,50,038,08010 8

SicknesSKmployer._andliabilityaccidentinsuraneeinsurarte¢,".' i _ --_ --- 67857013080 ....... I Debentures in suksidia_y companies .... 1OO,O0O O O 150,000 O O .... g5O,O0O 0 0
Mot_r vehicle insurance ...... - i -- 8 O O _ __ *Railway and other preference and gu_ra_at_ed :
Miscnilaneot_ insmance ...... - -- 7,66211 __ stocks and sh_ea ........ _ 11,990,1081111 19,112,44411 6 _,233 1 7 ..... 31,556,788 5 OMafno+o............... 811811;.... *el.....h+o.n+'di+0oopani.... +90OO18030000 3,8000

Total 172,951 8 4 Kadway and other ordioa_T stocks and sh_re_ 16,343,_11 9 1 124,903,758 _[ 178,_18 0 + 41,419,131 6 9.......... : " *Ordsu_ry sbar_ in subsiehary eompau es .. ! 46730712 0 ! 978,786 42 697,013 0 O - 1,443,33616 2Amounts dae to subsidiary comp_mles I _ 0 O 16,4_- 19 3 + 16,588 19 3
Sundry credit ........... :: : 77,93089 89,1_ 178 i 14,621118 - 181,718181 Rent eharg ........... 49,08461 .... 49,08461
Reserve for income tax ........ 118,170 7 I 166.400 1 1 4,O00:0 0 025-0 O 289,195 8 8 Freehold groUnd rents a_d fet_ duties -- 8,129,49717 8 -- • 8,129,_3717 8
Reserve for National defen_ contribution 2,37314 g I 8,7_ 0 0 27,6_6 0 O 25,O0_ 0 0 18,500 0 04,000 0 0 i 83,27114 0 Leasehold ground rents ........ -- 2,84_812 8 -- - 2,86612 8
Rmmrve for War damage contsibution .... h,500 0 O 80,000 0 O .... 32,800 O 0 Hot_e property :-
Loans on policieswithintheirsurrendervalues, Officepremises (atcost,_ss amoants written

due to ten,using companies 1,350 0 8 i .... 1,350 O 0 off} .......... 3,554,84617 4 - • 9,534,84617 4
Properties within the Udited Kingdom __ J _241,f_ 3 7 ! 13,742,438 2 8 .... 18,983,_97 8 4Bonus allocation to members , 1,139,367 5 7 _._6,103 6 5 1,375,76912 0

at company's outdoor sta_ £527,467 7 0 Properties out of the United Kingdvm "" 30,13318 1 " 30,18318 1
L_sbalancebroughtinrward 383 711 i Llin mtervsts .......... -- __ 67,430 8 8

, ! 207,114 19 7 -- -- -- 387;114 19 7 Reversions ............ 87,430 8 6 --
Unclaimed dividends _ 89369 222-150 -- -- -- 6181 9 Dep,_ts a_intmest at home and abr_d .... 183,91430 2O0,_000 - + , 388,94420

. . ' ........ ._enl+' bainnce+ .......... 5! 367,933-8 2 - - 337,9833 2Baiancestandi_gtoe_editofProfitandlossaccoUnt 1719-26 S 5 i 526,3Ik_ 147 285,971 02 -- -- 830,22102 O_tstanding premiums ........ 6O0,2491410 5O0,6549 88,2110 4 ...... 1,201,71547

N_'z+ :-- i Out_t_ding interest, dividends and rents .... ! 236,999 8 9 96,63010 4 -- - 333,32919 7
Instalmentson investmentsheld £ : ; Inte_0_t,dinniendsand rentsaccrued but not I

due after 31st December, 1943 KiI, i payablo ............ ! 848,06911 7 570,83810 3 ....... 918,438 110
Iuvestl_ents bottght inr s¢ttlemclt i ] Amounts retained at home and abroad by ceding

after 31at DecembeL 1943 . 930,000 ] compauiem under reinstuanee ureaties and sums ' "
Uncalledeapitni on investments due ou reinsuranceaccount ...... -- 173,227 0 1 I ...... 173,527 0 1

Amounts due from subsidiary companies., 10,386 17 4 ' -- -- -- 10,28417 4
held ........ 1080000 ! 89,4_ 33 370,_42 3 = 4_,36619 8: i

Contingent liability on sh_es, etc. 2,329,0O0 Sundry debtors .......... - 476,47315 4

A _onttnge_t //ab//+ty ex/+t+ ander a guar_¢¢_ i MasiueBflh_eeeivablest_mps .................... i 38,987__10 0 ---- 81311 : - ---- 38,98781102110
yea by the Company n re+pact el certam [! Casb :-- I ;_enegts for t�e Staff and thai_ relativem and ! Ou deposit :-- :

depondants provided by means of a company ]i [ 8,15000 !formed for this purp_, i In the United Kingdom ...... 1,000,000 0 0 .... 1,003,150 0 0
Amounts of Life =sSe_l compul_ly deposited : , Abroad ............ = 187,86711 9 -- 80,267 8 3 -- -- 288,13412 2' In ha_d and on current account ;-- I

abroad--lnvestment_ (at or trader market ii
value, if quoted), mortgage, property and : In the Umted Kk_dom 2,190,70119 5 4,535,38814 6 441,88914 8 88,37013 8 81fl6015 4 ; 4,674 411 7,343,783 2 6
cash -- I! A_r_d ...... _ _ _ 773,2_0 ZO 9 8,894 17 _ J 18,037 IS S -- -- -- 7_6,419 I 3£ [ : :i

Australia .. 47,800 ' i
Canada 1,586,000 [!
Egypt 171,000 [ r *Part °f whichIs at the d_spo_al °f Hi' Majesty's] : :

India 14,000 t JG°_ernm_nt--l+inaneinlp°we_(U'S'A'Seetm- ]!New Zealand1" _es) Apt 19_1.

9+oilPni_tine .. 1,000 : I ,IPoland 83,,500 I i I
South A_" t0,000 [ ' _ : 1soa--od.a3. i1+818f2 I

I 4 P338,930,833 15 2 ,2'810'200111 0 13'033'438 9 1 3,94/,871 7 9 1200,941 9 11380,869,541 13 9 lo0,052,_t9 15 4 233,9O0,388 15 2 i8,810,330 18 0 i3,0_3,483 9 1 3,341,371 7 9 j200,941 9 1 398,389,_41i 13 I_i [ __ P , [

A shares--This capita) is gable in respect el contracts in nil branches ol the Company's business, but B included in the Industrial branch accounts pm'suant In :+_ Life easnaLty and sinking tuad revenue account transaetlons in Dominion or foreign eurrene_es have been brought in.at the rate_ of exchange ruSng oa the
_+ 3]C D_e+mber ' 194.93 with the ex_p¢ion of future+ r_c_iv_d at or F+Jd hy t_e Company * ch e o£_ee wh ch b+s been hrovg :t +_ at the rates ru//ng on the dazes o zhesac. 3 of rile Prudential Assurance Company Act, 1875.

Common contingency land--in accordance with clause 133 (b) of the Articles of Association tMs fund may be applied to any one or lalore branches, as determined _ I_s_Ctlve tzan+actiuns. Fire and marine revenue accouztt transactio_ in Dol_nlon or foreign currencies have been bronght in at rates of.exchange approxzmating toI_- thdse turreut at the dates at the respective transactions F_ture varintioas in the rates ol exc_an3e are covered by (a) currency _ssetsmaintained so tar as practicable toby the Director+.
The values of the Stock Exchange securities _e determined, under the Articles of As_ciation of the company, by the Directors ; these values have been eotnpared with the extent ot the corresponding liabilities and (b) re._erve and contingency tuuds.

the m2ddie market prices as at the 3 t st December, 1942, and on t he basis ot such prices we certify that in our belief the assets set forth in the Balance Sh_t, less the Investment The profits _hown In the accounts ot subs{diary companies made up to a date within the year ended 31st December, 1942, or in the last pr_viOLISaccounts whioh beeam0
Reserve and the Contingency lands taken into account, are ;_ the aggregate m execs of the value stated tber_in, available within that ),ear) have been included in thzs Company's revenue accounts to the extent ot the div_deads reesived. The loss of one e_mpany h_s been earned

Tbe gross anlolmt ot the Directors' remuneration for the year (inclnding fee_ from a subsidiary company was £54244 ]_s, ld, forward in {_ ac_otmtl k
Speeilac deposits ol life a_urance ass0ts, Orchnary branch, have been made _¢ith various Doininlon, Colonia/ and Fnreign'Govecnments under local laws as sc, ndty to

holders el policies issued, as set Otlt at/ova, and part el the assets (investments. and cash) of the General branch h_ been dopes/ted under local h*ws in p_laces out of th-+United
Kingdom ou account of fir% casual y and marne lnst_rauee busme_s.

No part of any fund has be_n apphed directly or indirectly for any purposes other than there of the class of business to which the fund is applicable.

G. P. HARBEN_
, • r Gen_pa/ C. C+ ti. DRAKE+! Jo,,,t C.W.A. RAY,/ foin_

F. W. MORGAN, LManas_v E. DEWEY. I Directors. GEOBGE L. BARSTOW, Chairma,_.+ " W.J. FULFORD,) A_t,ta_ies. L. BROWN, _ Secy_a,ie_. E.J.W. BORRAJO,

We have examiaed the receipts and payments at Chiel Office relating to tbe Mortgages and Loaas and to the purchase and sate of Investmeuts for the vear cnded
RI_PORT OF THB AUDITORS. 1942. We have also examined the Deeds, Stbck and Share C_rtifieates and Bonds in po_e_ion ol the Compaay at Chief O_ and with the cxccp{ions noted

We have cxamined tile inregoing accounts and have obtained all the informatiou a_d explanations that we have required and in our opinion such accounts aro correct 31st December. 1942. by Certihcates ol Bankers or other Depositaries the securities in their custody or in the hands ot their Ageuts and by
and the foregoing Ba[ar_ce Sheet is propesiy drawn np so as to exhibit a true and Correct view di the state of the Company's affairs aecordlng to the best oi our information nt Brvkex_ the secttrltles purchased bnt not de_vered and we haYe confirmed Deposits b_ Cet_ fieates • rom he nstitutions w'"..... ' a
and the explanations given to us and as shown hy the books of the Company. r account ol Chiel Piece and D,stsict Olfices bv Certificates from Bankers or with audited accounts tram Divisiuaai Centres P00021338

No part of any had has been applied directly or ind_ecriy for any parpc_es other than those of the clas_ of business to which the fund is applicable, Loans, Invest'meets and Cosb lodged in enemy territory, or in terrBorios oeeapied bv tL
We ha w investigated the met _ds di calculating and apportioning the expenses el management and the aeeount_ thereol and in our opinion the accounts show a • Mortgages, Loans md Casl so examined or eoafianmed by us, together with those appearing in the Cabled Batanex

faLr and eqmtable apport onment _ the expenses between the Industrial and other brauch_ nf the Company's business. _coaved from O-/ea_eas Branches, represent the Mortga3es , Loav_, Investments, Dcp_its and C0sh set out in the above Balance Shoe*.

L W. BII(D_} DELOITTE, FLENDER, GRIFFITHS & CO.,
.4nJ:'5._. Chart_l dcco_ntants,

JOtlN S, P. _.IELLOR, <s,l. _+_._t. ,,I+_ 6, E_l°_{Vall_u*ldtng _, London, K.G.2.
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VALUATION REPORT.

To the Directors of The Prudential Assurance Company Limited.

Gentienmn,

We have the honour to submit our report on the vMuation as at 31st December, 1942 , of the life assurances and annuities and other
insurance contracts of the Company.

In accordance with your instructions the valuations have been made on the bases stated below.

ORDINARY BRANCH.

The assurances have been valued this year by the A.I924-29 Ultimate table of mortality with 2} per cent• interest, with the exception that
for assurances issued outside the United Kingdom and Eire the former basis, vlz., the O Mtable of mortality with 3 per cent. interest, has been
retained. The whole of the difference between the office premiums and net premiums has been reserved for future expenses and profit and an
additional reserve of loading has been made in respect of assurances issued in the United Kingdom•

The immediate and contingent annuities have been valued by the a(f) and a(m) Ultimate tables of mortality. The deferred annuities
have been valued by the A.I924-29 Ultimate table of mortality for the period of deferment and by the a(f) and a(m) Ultimate tables of
mortality for the period after deferment ; the premiums valued were 95 per cent. of the future office premiums. The rate of interest assumed
was 3 per cent. or, for immediate annuities, the rate of interest employed in the calculation of the purchase money if less than 3 percent.

The interest actually earned, after deduction of income tax, represents a rate of £3 lls. fid. per cent. on the life assurance fund.

The number of life policies in force was 1)017,395 assuring with bonus £301,243,524 and producing an annual premium income of
£13,657,243.

The immediate annuities payable were 13,952 in number, and amounted to £1,010,741 per annum. In addition there were 147,423
deferred and contingent annuities, securing £3,160,901 per annum and producing an annual premium income of £1,489,751.

The sterling equivalents of liabilities in Dominion or Foreign currencies have been arrived at by conversion at th 9 rates of exchange ruling
on 3Ist December, I942.

The result of the valuation is as follows :-

Life assurance fund on 3Ist December, i942 .............................. £128,892,769

Reserve for life assurance policies ........................ £106,870,755
Reserve for annuities .............................. 19,936,129

Net liability ....................................... 126,806,884

Surplus, including £708,216 brought forward from last year ........................ £2,085,885

INDUSTRIAL BRANCH.

The English Life Table No. io, Males, has been used for the valuation of all assurances• Every policy has been treated as a liability• The
whole of the difference between the office premiums and net premiums has been reserved in all cases and an additional reserve of loading has
been made.

The rate of interest assumed in the valuation was 2½ per cent. The interest actually earned, after deduction of income tax, represents a
rate of £3 lls. 8d. per cent. on the Industrial assurance fund.

The number of policies in force, including 3,129,394 free or paid-up policies, was 29,426,969, under which the maximum sum assured,
together with declared bonus, was £668,006,145. The premiums receivable in respect of these policies amount to £27,588,579 per annum,
or £530,550 per week.

The average duration of the whole life premium paying policies in force exceeds 19 years.

The expenses in this Branch amotmt to 25.77 per cent. of the premiums.
The result of the valuation is as follows :--.

Industrial assurance fund on 31st December, 1942 ........................... £225,206,024
Net liability ....................................... 230,621,7gl

Surplus, including £336,085 brought forward from last year .... :................... £4_584,273

GENERAL BRANCH.

In respect of fire, sickness and accident (excluding permanent sickness), employers' liability, motor vehicle and miscellaneous insurance
contracts, the reserve for unexpired risks is 4 ° per cent• of the premium income for the year, together with a further reserve which we consider
essential under fire and miscellaneous contracts.

The permanent sickness policies have been valued, as to sickness rates, by the Manchester Unity (Whole Society) Experience, xg93-97,
and as to mortality by the table published by the Insurance Commissioners (Cd. 6292 ) with interest at 3 per cent. In view of the uncertainty
of sickness rates we have considered it necessary to increase by 60 per cent. the reserve brought out on these bases.

To many of the life assurance policies is attached an additional benefit on death from accident, the liability for which is borne by the
General branch. These accident insurances carry the right of renewal and in our opinion a fUrther reserve of £297,714 is essential in addition
to the 4 ° per cent. oi the premium income for the year.

In respect of marine insurance, after adding to the fund the premiums and interest received and deducting losses, taxes and expenses,
a sum of £12,869 has been released ; the fund remaining, in our opinion, is sufficient as a reserve for the liabilities still pending under the
accounts.

The sinking fund policies have been valued by a gross premium method with an allowance for expenses. The rate of interest assumed was
3 per cent. or the rate of interest employed in the calculation of the premiums, if less than 3 per cent. The policies in force provide for the
payment of capital sums amounting to £7,838,059 at the end of fixed terms of years, and produce an annual premium income of £69,269.

The sterling equivalents of reserves in Dominion and Foreign currencies have been arrived at by conversion, in the case of casualty and
sinking fund contracts at the rates of exchange ruling on 3xst December, i942, and in the case of fire contracts at the approximate average
rates of exchange ruling d_aring the year i942.

The result of the valuation is as follows :-

Insurance fund on 3ISt December, i942 .............................. £7)171)597

Reserves for fire, sickness and accident, employers' liability, motor vehicle and miscel-
laneous insurances ........................... £1,519,340

Reserve for marine insurance ........................... 399,971

Reserve for sinking fund insurance ........................ 3,666,315
. Additional reserve fund ........................... 1,245,000 P00021339

Surplus, including £200,908 brought forward from last year ..................... £340,971

Oaring to a change this year in the method of dealing in the accounts with income tax and national defence contribution, the surplus
for i94i should be taken as £394,301 to compare with the above surplus for 1942.
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