- THE PRUDENTIAL ASSURANCE COMPANY LIMITED.

(NCORPORATED IN ENGLAND)

Chief Office:—HOLBORN BARS, LONDON, E.C.1.

NOTICE 1S HEREBY GIVEN that the AwnuvaL GENERAL MEETING of the Shareholders of this Company will be
held at 142, HoLBORN Bars, Lowbpon, E.C.1, on THUrsDAY, the 1st day of April, 1043, at Two o'clock in the
afternoon precisely, for receiving the Report of the Directors and Statement of Accounts for the year ended
31st December, 1942, for re-appointing the President, for electing Directors and Auditors for the ensuing year, and for
transacting such other business as may be contemplated by the Articles of Association of the Company.
By order of the Board of Directors,
C. W. A. RAY,
L. BROWN,

168h March, 1943. Joint Secretaries,

N B,—The altention of those Shareholders comcerned is drawn o the following Exiract from the Memorandum and Avticles of Association of the Company :—
61, A holder of less than 250 B Shares shall not n respect of those shares be enlitlod 2o vecelve notice of or 15 attend or vole at any meeling of bhe Company,

NINETY-FOURTH ANNUAL REPORT

Year ending 31st December, 1942.

President : SIR JOSEFPH BURN, K.B.E., F1.A.,, FS.1.
Drvectors

Chairiman ;| SIR GEORGE LEWIS BARSTOW, X.C.B.

GUY PHILIP HARBEN, O.B.E.

ERNEST DEWEY,

EDWARD JOSEPH WILLIAM BORRAJO, M.B.E., A.I.A,

Deputy Chaivmen : {

JOHN ROY LANCASTER.

4 SIR JOSEPH BURN, K.B.E., F.LA., F.8.1.,

PERCY CHARLES CRUMP, 0.B.E., F.LA.

SIR NIGEL GEGRGE DAVIDSON, C.B.E.

SIR LAURENCE NUNNS GUILLEMARD, G.C.M.G., K.C.B.

Joint Secretavies : C. W. A. RAY, AL.AA,

HERBERT HARVEY MOSELEY, B.C.L.
LT.-COL. PERCY LESTER REID, O.B.E.

SIR GEORGE STUART ROBERTSON, K.C.

ERNEST FRANK SPURGEON, F.LA.
L. BROWN, F.LA,

Assistant Secretary ! A.J. MILLER, M.C.
Joint Actuaries; €. C. H. DRAKE, F.I.A. W, J. FULFORD, F.LA.

Assistant Actuaries ! W.F. GARDNER, F.LA, W. E. HUSTWITT, F.I.A. C., G. MARSHALL, F.I.A.
Assistant Managers : W. E, G. BURGE. C. G. IZARD. F. W. MORTON, M.C,, F.L.A. R. 8. THORP.
Deputy General Managers ! F. H, GARRAWAY, 0.B.E., M.C. H. 8. LANE, M.C.

General Manager : F. W. MORGAN, M.C.

: THE DIRECTORS have the honour fo submit their Report and Accounts for 1942,

The Income from all sources during 1942 was £58,780,503 as compared with £

ORDINARY BRANCH.
income of £1,383,515.

annual premium income of £13,657,243.
The immediate annuities payable were 13,952 in number, and amounted to

£12,120 855,

To Investment reserve fund
To bonus to participating policyholders
To dividend to holders of A shares ...
To Ordinary branch contingency fund
To be carded forward .

The Assets of the Company amount to £388,869,542 as compared with £375,413,502 at 31st December, 1941.

56,643,498 in 1941.

The number of life assurance policies issued during the year was 71,036, assuring the sum of £25,457,702, and producing an annnal premium

The number of life assurance policies in force on 31st December, 1942, was 1,017,395, assuring with bonus £301,243,524 and producing an

£1,010,741 per annum.

500,000
252,000

28,000

1,025,000

280,885

In addition there were 147,423
deferred and contingent annuities, securing £3,160,981 per annum and producing an annual premium income of £1,489,751,

The tctal of the revenue premiums and consideration for annuities granted was £15,135,465. The claims for the year amounted to
) There were death claims for sums assured, inciuding bonuses, of £2,797,125 and matured endowment assurances for sums assured,
| including bonuses, of £9,323,730.

The surplus is £2,085,885, including the sum of £708,216 brought forward from last year, and has been allocated as follows :-—
: £

A sum of £250,000 has been taken from the Investment reserve fund and applied to writing down investments in this branch ; the Investment

. reserve fund has therefore been increased by a net amount of £250,000 to £3,500,000.

In view of prevailing world conditions the transfer of the sum of £1,025,000 has been made to the Ordinary branch contingency fund which
now stands at £3,425,000.

The Directors have declared that, as regards cach participating policy issued out of the Ordinary branch {including participating policies
issued by Overseas branches other than the Canadian branch) which was in force on 31st December, 1942, and which becomes a claim by death or
maturity of endowment during the year 1943 there shall be paid or transferred as part of the claim a bonus for each 31st December on which the
policy was in force subsequent to the 31st December, 1939, calculated on the original participating sum assured at the rate :—

(a) where such sum is cash of £1 cash per £100, and
(b) where such sum is Stock of £1 Stock per £100.

As regards Canadian policies, the bonus is the same but different dates apply.

INDUSTRIAL BRANCH.
The number of policies issued during the year was 1,694,503 assuring a sum of £62,369,287,
The number of free policies which became claims was 173,617.

The number of policies becoming free policies during the year was 236,135,

The total number of policies in force at the end of the year including 5,129,394 free policies was 29,426,969, under which the maximum
- sum assured together with declared bonus was £668,006,145, producing an annual premium income of £27,588,579.
whole life premium paying policies in force exceeds 19 years.

The average duration of the
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INDUSTRIAL BRANCH —continued.

The revenue premiums for the year were £26,275,143, being an increase of £1,416,740 over those for 1941, The sum of £16,143,136,
which includes £2,824,113 by way of bonus, became payable during the year under 863,151 policies in respect of death claiims, matured endowments
and surrenders. The number of endowment assurance policies which matured was 195,196.

The surplus is £4,584,273, including the sum of £336,085 brought forward from last year, and has been allocated as follows :—

£
To Investment reserve fund ... 850,000 A
"To bonus-to participating policyholders ... 400,000 r;g:,]
To dividend to holders of A shares ... 406,298 Premi
To bonus to members of cutdoor staff 87,035 Consic
To Industrial branch contingency fund 2,500,000 Intere
To be carried forward 340,940 ‘ I
A sum of £350,000 has been taken from the Investment reserve fund and applied to writing down investments in this branch ; the Investment
reserve fund has therefore been increased by a net amount of £500,000 to £4,500,000. 4
In view of prevailing world conditions the transfer of the sum of £2,500,000 has been made to the Industrial branch contingency {fund whicifl
now stands at £8,100,000. _'
Having regard to the amount of dividend which will be provided by the £406,298 allocated out of the surplus to dividend to holders of A shares,
£532,404 is required to be raised out of the Special contingency fund in accordance with Article 135 of the Company’s Articles of Association of
which £266,202 goes towards providing the dividend to holders of A shares. The balance of £266,202 has been augmented to meet inequalities
arising from the incidence of income tax and the augmented amount of £500,432 goes towards providing the bonus to members of the outdoor staff
8ince the initiation of the profit sharing scheme, the total cash amount which has been allotted for provision of bonuses to the Industriafe
branch policyholders is £59,839,550. %
The expenses in this branch amount to 25+77 per cent. of the premiums. ;
The Directors have declared that in respect of all participating policies issued by the Prudential cut of the Industrial branch before 1st fanuvarype
1943, which become claims by death or maturity of endowment during the year 1943 and which are premium paying policies in Great Britain o
Northern Ireland at the date of the event giving rise to the claim and on which not less than one year’s premiums shall then have been paid theref
shall be paid or transferred as part of the claim a bonus calenlated on the original participating sum agsured at the following rates -—
If policy issued in the year 1042 16s.
If policy issued in the year 1941 . &1 128, 1
If policy issued in the year 1940 or earlier ... £2 8s. The 2
per £100 coriginal participating sum assured, )
Where the original participating sum assured is Stock the bonus will be in Stock at the same rate per £100 Stock. ]
This bonus is in addition to any amount of reversionary bonus already added to the sum assured but is not in addition to any bonus previouslyE
declared which was not a reversionary bonus.
The declaration also provides that in the case of whole life assurance and endowment assurance policies issued by the British Widows’ Assurance |
Company Limited out of its Industrial branch which terminate on becoming claims by death or maturity of endowment during the year 1943, andf
which are premium paying policies in Great Britain or Northern Ireland at the date of the event giving rise to the claim there shall be paid asf.
part of the claim a bonus on the sum otherwise payable as follows :(—
L 7 V;Arﬁount of clai;ﬁ
Premiums paid for increased by
Amo
£ s 4, of
Less than 10 years ... 5 0 0 per cent. Pren
10 years and less than 15 yearn v 710 0 ,, Inter
15 years and upwards io o0 ,, .
GENERAL BRANCH. - Tran
The revenue preminms for the year, after deduction of the reinsurances, were £2,721,135, being an increase of £100,484 in comparison with 3 Adiv
those for 1941, These figures do not include the re-insurance business written by the Company’s American subsidiary, The Prudential Insuranceg: }

Company of Great Britain located in New York. _
‘ The capital sum insured under sinking fund policies is £7,838,059 as compared with £8,104,485 in 1941, {.e., a decrease of £266,426.

The Company undertakes duties as trustees in respect of issues of debentures and debenture stocks, and as trustees and executors of estates.f
The total amount of such debentures, debenture stocks and estates at the end of the year exceeded £97,000,000.

A change has been made this year in the method of dealing in the accounts with income tax and national defence contribution. . Each
individual General branch revenue account has been charged with the amount of tax appropriate thereto and the balance of tax has been chargedf
to the Profit and loss account. In previous years only the tax deducted at source from interest was shown in the individual Revenue accounts.|
Accordingly for the purpose of comparison with this year's surplus, the surplus for 1941 should be taken as £394,301, {.c,, after reduction by thef’
sum of £60,000 provided for taxation in last year's Profit and loss account. Owing to a change in the basis of assessment to United Kingdom taxf
of the profits of our American subsidiary it has been necessary to provide in these accounts an additional amount of tax of £51,250 in respect of 1941.¥

The surplus is £340,971, including the sum of £200,968 brought forward from last year, and has been allocated as follows :—

£ 1
To Investment reserve fund ... e 40,000 ?a .
To Additional reserve fund ... - 15,000
To dividends to holders of A shares and B shares 100,000 ]
To be carried forward e e 185,971 3

The sum of £40,000 has been taken from the Investment reserve fund and applied to writing down investments in this branch ; the sum§
transierred to the Investment reserve fund from the surplus replaces this amount. The Investment reserve fund therefore remains at £325,00690.

The valuation of the contracts in aill branches has been made by Mr. C. C. H. Drake, F.LLA,, and Mr. W. J, Fulford, F.LLA., upon the bases ",
stated in their valuation report which is printed on the last page. . :

The Directors have declared in respect of the year 1942 a final dividend on the A shares at the rate of 9s. 1'2964d. per share. ‘This dividend, ;
together with the interim dividend of 2s. 6d. per share paid in September, 1942, makes a total of 11s. 7-296d. per A share for the year. The}
shareholders’ profits from the Ordinary and Industrial branches pro¥ide 6s. 11-385d. of this dividend (of which 28, 6d. has already been paid); [
4s, 3-1114d. is provided from the Special contingency fund in accordance with Article 135 of the Articles of Association and the remaining 4-8d.{

is from the General branch profits. The Directors have also declared a dividend on the B shares out of the General branch profits at the rate of | bre
1s. 6d. per share. The dividends now declared on both the A and the B shares are payable free of income tax to the shareholders who are on the : intg
register omr st April, 1843.

The Boeard has appointed Mr. PErcy CHARLES CrUMP, O.B.E., I'.L A., who recently retired from the position of Joint Secretary, to bea
Director of the Company. Mr. CrRuMP now offers himself for election.

The retiring Directors are Mr. ErnesT DEwry, LT.-Coit. PERCY Lrstrr Rremn, O.B.E., Mr. HErBERT Harvevy MoseELEy, B.C.L, and
Sir GEORGE STuarRT ReBERTSON, K.C., who offer themselves for re-election.

Major LAWRENCE WILFRED Birp, D.5.0., O.B.E,, and SirR JoHy Sgrocord PAGET MeLLOR, Bart., M.P., offer themselves for re-appointment
as Auditors. ‘ 3

Messrs. DELoITTE, PLENDER, GrIFFITHS & Co. have examined the securities, and their certificite is appended to the balance sheet.
GEORGE L. BARSTOW,

HorporN Bars, Chatrman,
Otk March, 1943, '
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3
REVENUE ACCOUNT OF THE ORDINARY BRANCH

for the Year ending 3ist December, 1942, in respect of

Life Assurance Business

s. d. 5. .
" Amount of life assurance fund at the begmumg of the !\ Claitas under palicies paid and outstanding :— 4
year ... ... 125,079,218 10 9 By death ... .. £2,787,124 15 &
Premiums - ... .. 14872825 0 ¢ " By maturity ve .. $,323,730 13 7
Consideration for annultles granted 162,630 12 ¢ | - 12,120,858 9 1
" Interest, dividends and rents ... £5,316,887 1 4 ' Surrenders . . 512,266 16 5
s Bonuses surrendered for cash 33,784 7 7
Less income tax ... ... 884,342 14 1 | ABOUIHES ... e e e e . 1,028,232 18 8
4,432,494 7 3 . Life business :—
| Commission . . . [T 838,555 6 6
' Lxpenses of management 1,185,350 6 2
: . Annuity business :—
! Commission . . . 2976 1 5
: : Expenses of management 16,38 8 0
War damage contributions . 20,990 6 4
Transfer to Investment reserve fund 500,000 0 O
Transfer to Ordinary branch Contmgency fund 1,025,000 0 ©
: | Transfer to Profit and loss account ... . 28,000 0 0
i . Amount of life assurance fund at the end of the yeat 127,339,768 11 2
£144,847,178 16 6 | £144,847,178 10 6

J e

Nore.—During the year 71,038 policies were issued for a sum assured of £26,467,702 Ts. 4d. with a yearly renewal premium income cf £1,383,514 115, 74,
The amount recewed by way of single premiums was £20,094 2s. 7d,

REVENUE ACCOUNT OF THE INDUSTRIAL BRANCH

for the Year ending gist December, 1942, in respect of

Industrial Assurance Business

£ s.od £ 5. d.
Amount of Industrial assurance fund at the begmmng | Claims under policies paid and outstanding :—
of the year ... . . .. (214,302,620 4 4 By death ... ... £B000,087 10 8
Premiums ' . 26,275,142 14 1 i By maturity 7,606,431 2 6
Interest, dnndends and tents ... £8,732,636 16 11 : — 15,806,408 13 2
Less incomme tax ... 1,085,046 12 10 i Surrenders 536,636 18 11
. 7607589 18 1 | Expenses of management 6,770,682 1 4
o CoEy | ‘War damage contributions 125,611 3 4
(I Transfer from Speclal contmgency 2.4 1 o Bonys allocation to members of Companvs m:tdoor
! fund ... . 532,404 | staff ... . . 587,467 7 8
Adjustment for income tax 234,229 18 10 ! Transfer to Investment reserve fund . 850,000 0 0
766,834 0 10 | Transfer to Industrial branch Contingency iuud 2,500,000 0 O
I Transfer to Profit and loss account ... 672,500 0 0
i Amount of Industrial assurance flmd at the end of
| the year . . 221,362,800 15 1
. —_— ] —
fach -/ £249,011,986 19 4 £249.011,986 19 4
rged E . ——— | e
1nts, ‘ I:-!‘ S e = O e e e e b e e e S
- the g .
tax | | Note.~During the year 1,694,603 policies were issued, for a maximum sum assured of £62,369,287
g41.

REVENUE ACCOUNTS OF THE GENERAL BRANCH

for the Year ending gist December, 1942, in respect of

Fire Insurance Business

sum
)0 ——— . e S e i = e e e e T e e e o e T E T AT e T o e e T T F e ¢ . e e = =
) £ sod ! ) ] £ s d
Amount of fire insurance fund at the beginning of the Claims under policies pa.id and outstanding ... 570,480 8 4
ases E year -— " Commission 219,584 4 7
- Reserve for unexpired risks £430,881 0 0 Expenses of management 323,705 10 B
end, & Further reserve for unexpired 7 Contributions to fire brigades ... 3,335 17 14
The @ risks 84,406 0 0 Loss on exchange L 6,045 18 11
1d21; ] S 495,287 0 O National defence contribution ... 3,183 0 0
8 ( §  Uremiums e e e e .. Lu33,032 8 11 Income tax ... 29,703 0 0
© ol Interest and dividend 28024 7T 6 Transfer to Profit and loss account . ‘e 27,866 18 10
the ¥ i Vidends ... . ¢ Amount of fire insuwance fund at the end of the
3 . year i——
be a Reserve for unexpired risks,
- being 40 per cent. of the
_ premiuin income for the
and year . £493,213 0 0
- Further reserve for une_\pufed
nent risks 80,146 0 O
i e e e 573,359 0 O
£1,767,243 16 5 C T fuasmess 18 5
P0O0021335
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4
REVENUL ACCOUNTS OF THE GENERAL BRANCH-—continued.

Sickness and Accident Insurance Business

s. o d. | L s d.
Amount of sickness and '1cc1dcnt insurance fund at the Tayments under policics, including medical and lcgal £
beginning of the vear -— expenses in connection thtwmth —
Reserve for unexpired 1cc1dent risks 84,106 0 O : Accident . . 87,513 18 11
Further  reserve  for  renewable . Permanent sickness ... 7,711 16 5
accident risks 232,471 0 0 : Commission ... 19,330 12 9
Reserve for permanvnt sickness risks 62,049 0 © | Expenses of managc‘ment 73,268 16 4
Total estimated liability in respect of Expenses of Approved Secieties ... 1,035,000 0 o
outstanding accident claims o 29,012 ¢ © Amount of sickness and accident insurance fand at the
QOutstanding payments due under per- ~ond of the year :—
manent su:l(ness contracts . B8&G 0 0 Reserve for unexpired Tisks, being 40
—_———— 408,614 0 0 per cent. of the premium income for -
Premiums :— the year for accident risks . £90,612 ¢ 0
Accident ... 226,520 17 2 Further reserve for renewalile accident
Permanent Rlckuf‘:k 11,663 15 6 risks ... 207,714 ¢ 0O
——en 238,103 12 8 Reserve for permam‘nt smlmc\ss risks 63,523 0 0
[nterest and dividends 14,211 11 9 Total cstimated liability in respect of
Transfer fro m Approved Societies for expenkf‘q .. 5,035,000 00 outstanding accident claims v 20,360 0 ¢
Ontstanding payments due under per-
manent sickness contracts " 984 0 O
— 473,183 0 0
[1 ,006,010 4 5 £1,606,019 4 &

Employers’ Liability Insurance Business transacted within the United Kingdom

sood 5. d.
Amount of employers’ liability insurance fund at the :  Payments under policies, including medical and legal £
beginning of the year: ! expenses in connection therewith .. . 56,313 18 9
Reserve for unexpired risks ... .. £52,895 0 O | Commission ... 11,44% 19 8
Total estimated hablhty in rl,SpC(‘t of ' Expenses of mamgcmcnt 34580 1 8
outstanding claims . .. 80578 0 0 . National defence contribution . 1,498 0 0
—_—— 133,173 0 0 ¢ Income tax .. 13 083 0 ¢
Premiums R ... 28140 2 1 I Transfer to Profit and Joss account 1‘3 117 11 0
Interest and [1!\ u]end'-. 4,785 8 10 | Amount of employers’ liability insurance fund qt thc (‘-nd
| of the year :—
| Reserve for unexpired risks being 40
| per cent. of the premium income for -
the year .. £51,256 0 0
Total estimated llablhty in respect of
outstanding claims . . 83,906 0 o0
] e 135,162 0 O
£266,008 10 11 K £266,098 10 11

Motor Vehicle Insurance Business

£ 5 d.

s. d.
Amount of rnotor vehicle insurance fund at the beginning Claims under policies paid and outst: mdmg ... 157,082 B 2
of the yvear :— Commission ... e 71,677 4 4
Reserve for unexpired risks £23009 0 O Expenscs of management 151 68 1 8
Reserve for Mator vehicles laid up 17,276 0 0 National defence contribution 7,2&6 0 0
—_——— 257,268 0 O . Income tax ... 67,797 0 0
Premiums . .. 444,885 8 4 Transfer to Profit and loss acoount . 63,604 3 8
Interest and dlvxdends 18,313 9 6 .  Amount of motor vehicle insurance fund
! at the end of the year :—
i Reserve for unexpired risks, being 40
: per cent. of the premium income
; for the year . £17"J’,958 0 0
' Reserve for Motor vehlcles 1aid up . 2,474 0 0
—_— 201,432 0 0

£720,476 17 10

Miscellaneous Insurance Business

Amount of miscellaneous insurance fund at the beginning Claims under policles paid and outc.tandmg ..o 116,201 3 1
of the year :— Commission ... .. PR 62,131 4 11
Reserve for unexpired risks v £125,142 0 0 Expenses of management ... 107,854 10 6
Further reserve for unexpired tisks 154 0 0 National defence contribution 3,859 ¢ 0
—————— 125,206 0 O Income tax ... 36,017 0 0
Premiumms L. 33272 5 8 Transfer to ’rofit and Ioss account 33,789 11 10
‘Trustec and ctccutnr fees 24, 883 4§ 4 Amnount of miscellaneous insurance fund at the end of the
Interest and dividends 8,384 19 4 vear 1-—
Reserve for unexpired risks, being 40
per cent. of the premium income
for the year . £134 99 0 0
Further reserve for unevplrcd rigks . 1,285 0 ¢
- 136,194 0
£495,836 10 4 | £495,836 10 4
. . - .
Sinking Fund Insurance Business
£ s.od ! £ s. d.
Amount of sinking fund insurance fund at the br.-gmmng of i Claims under policies paid and outstandmb ... 136,160 ¢ 0O
the year ... .. . - 3,712,546 0 0 | Surrenders ... . . 65,416 7 0
Premiums . 67 912 8 1 :  Expenscs of mmqgement 1,358 5 0
Interest and dlv:dends 119,489 14 10. | National defence contribution 1,606 ¢ 0
i Income tax ... 14,990 0 0
Transfer to Profit and loss account . 14,063 10 11
Amount of sinking fund insurance fund at the end of the
year . 3,666,315 0 0
£3,809,048 2 11 ' ) £3,899,048 2 11
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REVENUE ACCOUNTS OF THE GENERAL BRANCH-—continued.

Marine Insurance Business

£ 5. d.

B

£ 5.
Amount of marine insurance fund at the beginning of the © Claims under policies paid and outstandmg . 205,895 15 9
year 367,260 11 2 Enemy debts—-Balances written off 079 18 7
Premiums, after deduction of remnuranc‘m comrmssmn Expenses of management 13453 9 6
discounts, brokerages and returns . .. 271689 O 6 National defence contribution 1,694 O 0
Interest and dividends “ 2,864 & & Income tax 16,745 0 0
Transfer to Profit and ]ov,s accmmt .. 12,863 8 6
Amount of marine insuranes fund at the end of the ye'u 399,071 7 10
£051,800 0 2 [661,808 0 2

COMMON CONTINGENCY FUND ACCOUNT
for the Year ending 31st December, 1942
£ sood £ 5. d.
Amount of Common contingency fund at the beginning of National defence confribution . . 25,000 0 0
the year ... 2,980,614 2 6 Amount of Common contmgem.v fund af the end of the
Interest and dividends £10a 811 19 4 year .- . . e e 3,008,485 01
Less indome tax.. 52,840 12 9
S T § T R

£3,033,485 0 1

SPECIAL: CONTINGENCY FUND ACCOUNT
for the Year cnding grst December, 1g42

5, d. £ 5.

d.
Armount of Special contmvency fund at the beginning of National defence contribution o 9,219 4 0
the ycar ... . . . 4,240,008 5 9 Transter to Industria) branch Revenue accomnt .. 632404 1 0O
Interest and dividends {186 283 9 3 Amount of Special contingeney fund at the end of ‘the year 3,818,871 7 9
Less income tax T4797 2 3
' - 111485 T O

£4,380,404 12 9

SHARE PREMIUM AGCOUNT
for the Year endmg 31st Deccmber, 1942

’ s, d. £ s, d.
Balance of Premium brc-ught forward at the beginning of £ Payments relating to extension of business abroad ... 835,317 19 B
the year ... . .. Lo 227477 O 05 National defence contribution . “ 1 150 12 0
Interest and dividends £10 58 7 8 Balance of Premium at the end of the vea.r 196 316 ¢ 1
Less income tax.. 5,450 7 B
—— 5308 0 2
{232 78’5 0 7 £232,785 0 7

PROFIT AND LOSS ACCOUNT

for the Year ending gi1st Decemher, 1942

s, . £ 5. d.
Balance from last year’s account :-— £ . Final dividend to holders of A shares in respect of 1941 571,805 6 8
Ordinary branch .. 13,805 13 0 | Dividend to holders of B shares in respect of 1941 ... 100,000 0 0
Industrial branch ... ... B2a.666 7 0 Forther provision for taxation {General branch} in
General branch L. ... 334,300 14 1 tespect of 1941 . 51,250 0 ©
Transfer {from Ordinary branch Revenue account 28,000 0 0 Taxation {General branch) not charged to other accounts—
Trausfer from Induostrial branch Revenne acconnt e BIZEBOD O D National defcnee contribution ... £3,733 0 O
Transfer fromn (zeneral branch Revenue accouuts :— . i Income tax., . 34 895 0 0
Fire insurance . £27,866 18 10 : —————————— 38,628 0 -0
Ymplayers' habmty instrance LR AN Transfer to Investment reserve fund (General branch) ... 0,000 0 O
Motor vehicle insurance ... 63,604 3 8 . Transfer to Additional reserve fund (Gereral branch) ... 15,000 ¢ 0O
- Miscellancous insurance ... 33,789 11 10 : Interim dividend to holders of A shares in respect of 1842 156,250 0 0
Smkmg fund Insurance ... 14,683 106 11 . Balances carried to:—
Marine insurance ... . 12,869 8 6 ! {@) Ordinary branch Batance sheet £17,926 B B
Interest (General branch) not carried Industrial branch Balance sheet 526,323 14 7
to other accounts . 64,670 8 0 — 544,250 0 O
— 229,881 1% 9 heing final dividend to holders of A shares in respect
' of 1942,
(b) General branch Balance sheet, being allccation of
profits for 1942 :—
' to holders of A shares ... £25,000 0 0
3 to holders of B shares ... 75,000 0 0

! . 100,000 ¢ O

and amount carried forward 185,971 0 2
! e 285,971 0 2
Y after transferring——
i £1,300,000 to Investment reserve funds and
! £3,525,000 to Contingency funds,
| Ordinary and Industrial branches,
. allocating—
‘ L587,487 s, 64, to or on behalf of members of
: " the Company’s cuidoor staf],
! and reserving for bonus—
i -£252,000 in respect of Ordinary branch policies and
i £400,000 in respect of Industrial branch policies.

£1,803,154 6 10 J £1,803,154 8 10
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THE PRUDENTIAL ASSURANCE COMPANY LIMITED } BALANCE SHEET, g1st December, 1942
v mmTmm—emermomITmoo S itTcTm o e y oz DT T T __.f..’:”.’..’.*.““‘ - | e ';l;'; i R TR T ] '";;:—::ZT—"T R R : : = s - T c - o | - . :'l o } - ---
- : : Common Special Share I Ordinar: : Indascnal General QL Dpecla : are I
: Ordinary : Tndustrial ‘ General i | a | i | - ASSETS . ¥ : - N Coutingency Contingenc Preminm Total,
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Life, casvalty and sinking fund revenue account transactions io Dominion or foreign currencies have been brought in at the rates of exchange ruling oo the
818t Derember, 1042, with the exception of interest received ai or paid by the Company's chict office which has been brouglit in at the rates niling oo the dates of 1he
Tespective trausactions. Fire and marine revenue account transactions i Dominiou or foreign currencies bave beeo brought in at rates of exchaage approxiunating to

current a1 the dates of the respective transactions. Future variations in 1tbe rates of exchange are covered by {4) curreney assets mnaintained so far as practicable to
the extent of the corresponding lialilities and (b) reserve and contingency tunds.

The profits shown 1 the accounts of subsidiary companies made up to a date within the year ended 31si December, 1042, ot in the last previous accounts which became
avaijlahle within that year, have been included in this Compapy's revenue accouats to the extent of the dividends received. The loss of one company has beeu carrisd
forward in his accounts. -

A shares—This capital {s ljable in respect of contracts in all branches of the Company’s business, but is inciuded in the Industrial branch accounts pursuant to
sec. 3 of The Prudential Assurance Company Act, 1875,

b Cuuﬁmon contingency fund—-In accordance with ciause 132 (b} of the Articles of Association this fund may be applied to any one or more branches, as determined
the Directors.

Y The values of the Stock Exchange securities are determined, under the Articles of Association of the Company, by the Directors ; these values have been compared with
the middle market prices as at the 2tst December, 1942, and on the basis of such prices we certify that in our belief the assets set forth in the Balance Sheet, Jess the Investment
Reserve aud the Contingency funds taken into account, are in the aggregate in exceas of the valee stated therein.

The gross amount of the Directors' remuneration for the year {including fees from =z subsidiary company) was £54,244 19s, 1d,

Specitic deposits of life assurance asscts, Ordinary branch, have been made with varous Dominien, Colenial and Foreign Governments under local laws as security to
holders of policies issned, as set ont above, and part of the assets (invesiments and cash) of the Geoeral branch has been deposited under local laws in places out of the United
Kingdom on account of fire, casttalty and paarine insurance business.

No part of any fund has been applied directly or indirectly for any purposes other than those of the class of business to which the fuzd is applicable,

C.C. H. DRAKE,) , , W, AR ) G. P. HARBEN _
F. W. MORGAN, | Gneral o) Joint CoWe A RAYSY roimg E. DEWEY, ' Directors. GLORGE L. BARSTOW, Chairman,
{ Manager. W. ]. FULFORD, | Acivaries. - L. BROWN fSecretauea. E. J. . BOKRRAJO,

REPORT OF THE AUDIT(;-R_S:.““

\We have cxamined the foregoing accounts and have obtained all the information and explanations that we have required and ic our opinion such accounts are correct
and the foregoing Balance Skeet is properly drawn up so as to exhibit a true and correct view of the state of the Company's affairs accordiog to the best of our jaformation
and the explanations given to us and as shown by the books of the Company.

No part of any fund has been applied directly or inditectly for any purposes other than these of the ¢lass of business to which the fund is applicable,

We bave investigated the mcﬂ}ods of caiculating and apportioning the expenses of management and the accounts thereof and ia our opinion the accounts show a
fair and equitable apporticnment of the expenses between the Industrial and other branches of the Company's business,

3 We have examined the receipts and payments at Chief Office relating to the Mortgages and Loans and to the purchase and sale of Investmeuts for the year ended

st Decernber, 1942, We have also examined the Deeds, Stock and Share Certificates and Boads in possession of the Company at Chief Office and with the exceptions noted
elow have verified as at the 31st December, 1842, by Certificates of Bankers or other Depositaries the securities in their custody or in the hands o1 their Agents and by

Certificates of Brokers the securities purchysed but not delivered and we have confirmed Deposits by Certificates from the Institutions w ' » ;T

#nd Cash held for account of Chief OfEce and Dustrict Offices by Certificates from Bankers or with audited accounts from Divisionat Centress PO002133 8

confirmations in respect of Mortgages, Loans, Investments and Cash iodged in enemy territory, or in territories occupied by tt
?m Mortgages, Loans, Investments, Depusits and Cash so examined or confirmed by us, together with those appearing in the cabled Balance
L842, received irom Overseas Branches, represent the Mortgages, Loans, Investments, Deposits and Cash set oat in the above Balance Sheee.

L. W. BIRD,
JULIN S. P. MELLOR,

DELOITTE, PLENDER, GRIFFITHS & CO.,
Rartered dccountants,

} Awditors, i
&, Landon Wall Buiidings, London, E.G.2,

Bl Afacnl. 104D
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VALUATION REPORT.

To the Divectors of The Prudential Assurance Company Limited.

Gentlemen,

We have the honour to submit oar report on the valuation as at 31st December, 1942, of the life assurances and annuities and other
insurance contracts of the Company.

In accordance with vour instructions the valuations have been made on the bases stated below.

ORDINARY BRANCH.

The assurances have been valued this year by the A.1924-209 Ultimate table of mortality with 2§ per cent. interest, with the exception that
for assurances issued outside the United Kingdom and Eire the former basis, viz., the O™ table of mortality with 3 per cent. interest, has been
retained. The whole of the difference between the office premiums and net premiums has been reserved for future expenses and profit and an
additional reserve of loading has been made in respect of assurances issued in the United Kingdom.

The iminediate and contingent annuities have been valued by the a(f) and a(m) Ultimate tables of mortality. The deferred annnities
have been valued by the A.1924—2¢9 Ultimate table of mortality for the period of deferment and by the a{f} and a(m) Ultimate tables of
mortality for the period affer deferment ; the premiums valued were g5 per cent. of the future office premiums. The rate of interest assumed
was 3 per ceut. or, for immediate annuities, the rate of interest employed in the calculation of the purchase money if less than 3 percent.

The interest actually earned, after deduction of income tax, represents a rate of £3 11s. 6d. per cent. on the life assurance fund.

13 The g:;nber of {ife policies in force was 1,017,395 assuring with bonus £301,243,524 and producing an annual premium income of
£13,657,243.

The immediate annuities payable were 13,952 in number, and amounted to £1,010,741 per annum. In addition there were 147,423
deferred and contingent annnities, securing £3,160,981 per annum and producing an annual premivm income of £1,489,751,

The sterling equivalents of liabilities in Dominion or Foreign currencies have been arrived at by conversion at the rates of exchange ruling
on 3ist December 1942.

The result of the valuation is as follows :—

Life assurance fund on 315t December, 1042 £128,892,769
Reserve for life assurance policies e e £106,870,755
Reserve for annuities 19,936,129

Net liability ... 126,806,884
Surplus, including £708,216 brought forward from last year ... e £2,085,885

INDUSTRIAL BRANCH.

The English Life Table No. 10, Males, has been used for the valuation of all assurances. Every policy has been treated as a liability. The
whole of the difference between the office premiums and net premiums has been reserved in all cases and an additional reserve of loading has
been made.

The rate of interest assumed in the valuation was 2§ per cent. The interest actually earned, after deduction of income fax, represents a
rate of £3 11s, 8d. per cent. on the Industrial assurance fund.

The number of pelicies in force, including 5,129,394 free or paid-up policies, was 29,426,969, under which the maximum sum assured,
together with declared bonus, was £668 006, 145. The premiums receivable in respect of these pohcles amount to £27,588,579 per annum,
or £530,550 per week.

The average duration of the whole life premium paying policies in force exceeds 19 years,
The expenses in this Branch amount to 25.77 per cent. of the premiums.
The result of the valuation is as follows :—

Industrial assurance fund on 31st December, 1942 £225,206,024
Net liability 220,621,751
Surptus, including £336,085 brought forward from last year ... s £4,584,273

GENERAL BRANCH,

In respect of fire, sickness and accident {excluding permanent sickness), employers’ liability, motor vehicle and miscellaneous insurance
contracts, the reserve for unexpired risks is 40 per cent. of the premium income for the year, together with a further reserve which we consider
essential under fire and miscellaneous contracts.

The permanent sickness policies have been valued, as to sickness rates, by the Manchester Unity (Whole Saciety) Experience, 1863—97,
and as to mortality by the table published by the Insurance Commisgioners (Cd. 6292} with interest at 3 per cent. In view of the uncertainty
of sickness rates we have considered it necessary to increase by 6o per cent. the reserve brought out on these bases.

To many of the life assurance policies is attached an additional benefit on death from accident, the liability for which is borne by the
General branch., These accident insurances carry the right of renewal and in our opinion a further reserve of £297,714 is essential in addition
to the 40 per cent. of the premium income for the year.

In respect of marine insurance, after adding to the fund the premiums and interest received and deducting losses, taxes and expenses,
a sum of £12,869 has been released ; the fund remaining, in our opinion, is sufficient as a reserve for the liabilities still pending under the
accounts.

The sinking fund policies have been valued by a gross premium method with an allowance for expenses. The rate of interest assumed was
3 per cent. ot the rate of interest employed in the calculation of the premiums, if less than 3 per cent. The policies in force provide for the
payment of capital sums amounting to £7,838,059 at the end of fixed terms of years, and produce an annual preminm income of £69,269.

The sterling equivalents of reserves in Dominion and Foreign currencies have been arrived at by conversion, in the case of casualty and
sinking fund contracts at the rates of exchange ruling on 313t December, 1942, and in the case of fire contracts at the approximate average
rates of exchange ruling during the year 1942.

The result of the valuation 18 as follows :—

Insurance fund on 315t December, 1942 £7,171,597
Reserves for fire, sickness and accident, employers 11ab1hty mo’cor vehtcle and mlscel-

laneous insurances . £1,519,340
Reserve for marine insurance ... 399,971
Reserve for sinking fund insurance ... 3,666,315
Additional reserve fund 1,245,000 P00021339
Surplus including £200,968 brought forward from last year ... . £340,971

Owing to a change this year in the method of dealing in the accounts with income tax and nat:onal defence contnbutmn the surplus

for 1941 should be taken as £394,301 to compare with the above surplus for 1942. :
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