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THE PRUDENTIAL ASSURANCE COMPANY LIMITED.

ONE-HUNDREDTH ANNUAL REPORT
Year ending 31st December, 1948. |

THE DIRECTORS have the honour to submit their Report and Accounts for 1948,

To conform with the Companies Act, 1948, certain alterations have been made in the forms of the
accounts, an Appropriation account has been included and the accounts of a subsidiary company have been
annexed. Comparative figures for the previous year are given in all accounts.

The Assets of the Company amount to £534,968,7468 as compared with £502,003,240 at 31st December,
1947.

The Income from all sources during 1948 was £82,558,140 as compared with £84,626,685 in 1947.

ORDINARY BRANCH.

The number of life assurance policies issued during the year was 144,248 assuring the sum of 291,277,942
and producing an annual premium income of £4,055,534.

The number of life assurance policies in force on 31st December, 1948, was 1,262,912 assuring with bonus
£551,643,385 and producing an annual premium income of £23,844,423.  The immediate annuities payable
were 15,908 in number and amounted to £1,127,241 per annum. In addition there were 271,228 deferred
and contingent annuities securing £7,784,255 per annum and producing an annual premium income of

£4,342,559.

The revenue premiums for the year were £28,004,829 and the consideration for immediate annuities
granted was £380,583. The claims for the year amounted to £11,550,804. There were death claims for sums
assured, inclauding bonuses, of £3,135,213 and matured endowments for sums assured, including bonuses, of
£8,415,691.

The surplus is £5,644,407, including the sum of £1,097,559 brought forward from last year, and has
been allocated as follows :— ]

To Ordinary branch contingency fund ... ... 1,500,000
To bonus to participating policyholders ... 8,199,032
To Profit and loss account 855,448

To be carried forward

The Directors have declared, fcr current participating policies, reversionary bonuses in respect of the
year 1948 at the following rates :—
(a) For policies of classes issued in the United
Kingdom ... .
(b) For policies of overseas classes issued in Australia,
New Zealand, Canada, South and East Africa, the
Rhodesias and Nyasaland ... £1 4s. per £100 sum assured.

(¢) For policies of all other overseas classes ... 1 per £100 sum assured.

£1 45, per 2100 sum assured.

INDUSTRIAL BRANCH.

The number of policies issued during the year was 1,789,779 assuring the sum of #£84,805,518, and
producing an annual premium income of £5,082,550.

The number of policies in force on 31st December, 1948, including 5,881,180 free policies, was 32,045,128,
under which the maximum sum assured, together with declared bonus, was #£889,310,492. These policies
produce an annual premium income of £39,194,874.

The revenue premiums for the year were £38,008,108. The claims for the year amounted to £18,510,898.
There were death claims for sums assured, including bonuses, of £9,386,467 and matured endowments for
sums assured, including bonuses, of £8,124,531.

The surplus is £10,631,148, including the sum of £1,691,670 brought forward from last year, and has
been allocated as follows :— 2

To Industrial branch contingency fund e ... 8,000,000
To bonus to participating policyholders ... 5,003,030
To Profit and loss account 818,611
To bonus to members of outdoor staff ... 833,838
To be carried forward ... 875,664

Since the initiation of the profit sharing scheme, the total cash amount which has been allotted for
provision of bonuses to the Industrial branch policyholders is £87,563,952.

The expenses in this branch were 23.27 per cent. of the premiums.

hiicacibes
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The Directors have declared, for current participating policies, bonuses in respect: of the year 1948 at
the following rates :—

(a) For policies issued by the Prudential, a reversionary bonus at the rate of £1 per £100 sum
assured, provided that not less than one year’s premiums have been paid.

(b) For policies transferred from other Companies which terminate on becommg claims by death
or maturity before lst January, 1950, and on which not less than five years’ premiums shall
have been paid a bonus on the sum otherwise payable at the rate of £5 per cent. if premiums
have been paid for 5 years and less than 10 years, £7 10s. per cent. if premiums have been paid
for 10 years and less than 15 years, £10 per cent. if premiums have been paid for 15 years
and less than 20 years and £12 10s. per cent. if premiums have been paid for 20 years or
upwards. !

GENERAL BRANCH.

The revenue accounts for 1948 cover a period exceeding one year as regards certain overseas and
reinsurance business. It has been customary in the past to include only such firm figures as were available at
the date when the books were closed ; this year, however, the deferment of the presentation of the Company’s
accounts has made it practicable to include complete ﬁguree, or reasonable estimates thereof, up to the end of
the year of account. Footnotes to the revenue accounts show for each item of income and outgo the amounts
included in respect of periods prior to 1st January, 1948.

The total revenue premiums for the year, after deduction of the reinsurances, were £7,352,681, including
£845,308 in respect of periods prior to 1st January, 1948, These figures do not include the business written by
the Company’s American subsidiary, The Prudential Insurance Company of Great Britain located in New York,
the accounts of which appear on page eleven.

The number of sinking fund policies in force on 31st December, 1948, was 174, insuring capital sums of
£5,445,650 and producing an annual premium income of £67,533.

The amount of debentures, debenture stocks and estates for which the Company acts as trustee exceeded
£67,000,000 at the end of the year.

The surplus is £461,534, including the sum of £161,569 brought forward from last year, and has been
allocated as follows : —

;; 3

E?, To Additional reserve fund 190,000
. To dividends to holders of A shares a.nd B sha.res 100,000
To be carried forward ... 171,534

The valuation of the contracts in all branches has been made by Mr. W. F. Gardner, F.I.A., upon the
bases stated in his valuation report.

The Directors have declared in respect of the year 1948 a dividend on the A shares of 15s. 8d. per share,
of which 10s. 5d. will be payable on 4th April, 1949, to the shareholders then on the register, and 5s. 0d. will be
payable on 15th September, 1949, to the shareholders then on the register. Of the total dividend on the
A shares 4-84. is derived from the profits of the General branch.

: The Directors have also declared a dividend on the B shares out of the General branch profits of 1s. 6d.
3 per share, payable on 4th April, 1949, to the sharebolders then on the register.

The dividends now declared on both the A and B shares are payable free of income tax.

The normal apportionments of the profits of the Life branches produce an amount available for share-
holders in excess of the sum necessary to provide the same dividend as last year. Having regard to the policy
of limitation of dividends the excess, amounting to £239,998, has been carried to a Special Dividend Reserve
Fund for A shareholders in accordance with the discretion conferred on the Directors by the Special Resolution
passed at the Extraordinary General Meeting held on 10th March, 1949.

The resignation of Mr. Guy Philip Harben as a result of ill-health was announced with regret at the
Annual General Meeting held on 1st April, 1948, but was not received in time for notification to the shareholders
to be included in the Directors’ Report for 1947. Mr. Harben first joined the Board of Directors in December,
1918, and from 1936 until his retirement he was a Deputy Chairman.

The Directors deplore the death of their colleague, Mr. Ernest Frank Spurgeon, F.I.A., on 20th August,
1948. Mr. Spurgeon served the Company for 50 years. He was appointed Deput,y General Ma.nager in 1925,
and was elected to the Board of Directors in 1941.

The Board suffered a further loss on 30th September last, by the resignation on account of ill-health of
Mr. John Roy Lancaster who had been a Director of the Company since 1920.

The vacancies in the Directorate were filled by the appointment of the Right Hon. Sir Percy James
Grigg, K.C.B., K.C.8.1., Mr. Hubert Samuel Lane, M.C., and Sir William Patrick Spens, K.B.E., K.C., who now
offer themselves for election.

The retiring Directors are Sir John Serocold Paget Mellor, Bart., M.P., Colonel Percy Lester Reid, C.B.E.
and Sir George Stuart Robertson, K.C., who offer themselves for re-election. In the case of Sir George Stuart
Robertson who attained the age of 76 on 25th May, 1948, the requisite special notice of his proposed
re-election has been received.

Messrs. Deloitte, Plender, Griffiths & Co., the present Auditors of the Company, have signified their
willingness to continue in office.

GEORGE L. BARSTOW,

HozBorN Bars, C.P00002783
lat April, 1949,
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ORDINARY BRANCH REVENUE ACCOUNT
for the year ending 31st December, 1948.

LIFE ASSURANCE BUSINESS.

1047 1947
£ £ £ £
Amount of life assurance Claims under policies paid and outstand-

fund at the beginning of i

163,319,322 the year ... £177,040,481 2,888,628 B;ngeath 3,135,213
164 Add adjustment in exchange 283,665 8,213,956 By maturity 8,415,591
163.319,486 —_—— 177,324,038 | 11,102,582 11,550,804
25,008,951 Premiums ... . 28,004,829 i 1,166,144 Surrenders ... 1,688,565
Consideration for annuities | 56,423 Bonuses sun'endered for cash ... 56,479
388,309 granted 380,583 ] 1,065,678 Annuities ... 1,109,249
Interest, dividends and rents : 1,639,869 Commission . . 1,811,490
(less amount written off 2.333,707 Expenses of mnnagement e 2,474,352
6,409,844 terminable securities) ... £6,837,452 70,000 Profits tax ... 40,000
Deduct Income tax (less . 1,661 War damage contributions N —
estimated rebate in respect . 12,000 Transfer to Special contingency fund ... —
514,260 of 1948) ... 557,116 . — Transfer to Branch contingency fund ... 1,500,000
5,895,694 —_— 6,280,336 236,996 Transfer to Profit and loss account 355,448
Arrears of interest received Amount of life assurance fund at the end
from investments in enemy ‘ 177,040,481 of the year et e ... 191,605,397
and formerly enemy- "
386,818 ocoupied territories i
13,807 Less Income tax i
23,011 — i
£194,725,441 £211,989,784 £194,725,441 £211,989,784
L . R —,
The number of policies issued during the year was 144,248, assuring a sum of £91,277,942 with a yearly renewal premium income of £4,055,5634. )

The amount received in single premiums was £309,696.

The assurance funds include surpluses undivided between policyholders and shareholders, amounting to £1,097,559 at the beginning of the year
and £589,927 at the end of the year.

INDUSTRIAL BRANCH REVENUE ACCOUNT
for the year ending 31st December, 1948.

INDUSTRIAL ASSURANCE BUSINESS.

1947 ! 1947
£ £ | £ £
Amount of Industrial assur- Claims under polmea pud and outat.andmg——
ance fand at the begmnmg 9,583,287 By death . ... 9,386,467
282,006,103 of the year . 207,448,330 | 7,791,630 By mntunty e 9,124,531
35,842,103 Premiums ... 38,008,108 | _— _—
Interest, dividends aud rents ' 17,374,917 18,610,998
(lees amount written off : 1,889,444 Surrenders ... 2,866,826 -
10,037,259]  terminable securities) ... £11,364,439 8,852,179 Expenses of mmagement <o 8,842,690 .
Deduct Income tax (less esti- 270,000 Profits tax ... . 220,000 '
mated rebate in reepect of : 14,649 War damage contributions — !
1,170,649)  1948) .. 1,012,126 ; Bonus allocation to members of Compa.ny s i
9,766,710 —_— 10,352,313 | 620,004  outdoor staff . 833,838 :
Arrears of interest received “ 265,000 Transfer to Special contmgency fund
from  investments in i — Transfer to Branch contingency fund ... 3, 000 000 {
enemy and formerly i 701,061 Transfer to Profit and loss account 818,611 ;
33,212|  enemy-ocoupied territories Amount of Industrial assurance fund at the )
32458| Lo Todome top - ormivones 207448339  endoftheyear ... .. .. .. 310715896 )
20,757 —
£327,435,673 £345,808,758 £327,435,678 £345,808,768
—————

The number of policies issued during the year was 1,799,779 assuring a sum of £84,895,518.

The assurance funds include surpluses undivided between policyholders, sharcholders and outdoor staff amounting to £1,661,670 at the beginning
of the year and £875,664 at the end of the year.

REVENUE ACCOUNTS OF THE GENERAL BRANCH
for the year ending 31st December, 1948.
FIRE INSURANCE BUSINESS.

1947 [ 1847
5 £ ! £ £
Amount of fire insurance fund at the ‘ 1,305,740 -Claims under pohcneu pud and oufshndmg 1,935,684
beginning of the year— : 550,388 Commisaion .. 972,690
816,493 Provision for unexpu-ed risks ... 1,015,807 ’ 464,429 Exp of mn t 515,904
22,001 Further provision e — Contributions to fire bngades and fire
| 10,798 prevention 17,479
838,404 | — Loss on exchange ... 115,414
2,639,516 Premiums ... 3,887,806 ! 32,767 Transfer to Profit and loss &ccoum. . 107,363
1,917 Profit on exchange — I Amount of fire insurance fund at the end
of the year—

‘ Provision for unexpired risks, being 40 per
cent. of the premium income for the

' 1,015,807 current year ... e . 1,239,179

£3,379,927 £4,903,613 | £3,379,927 £4,903,613

e —— - i J — D e——

The 1948 figures include business in respect of periods prior to 1st January, 1948, and not previously brought into account, amounting to :—
Premiums £789,861, Claims £425,100, Commission £280,759, Expenses £5,647 and Contributions to fire brigades £2,334. P00002784
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£

129,214
372,914

58,877
29,269

2,070
e

592,344

382,284
12,117
394,401

1,892
1,123,025

£2,111,662

S —

b

REVENUE ACCOUNTS OF THE GENERAL BRANCH-—continued.

SICKNESS AND ACCIDENT INSURANCE BUSINESS.

Amount of sickness and acci-
dent insurance fund at the
beginning of the year—

Provision for unexpired acoi-
dent risks e

Further provision for renow-
able accident risks

Provision for perma.nent
sickness risks .

Total estimated lmblhty in
respect of outstanding
aoccident claims ...

Outstanding payments due
ander permanent sickness
contracts ...

Premiums—
Accident . .
Permanent sickness

Interest on permanent sickness
provision ...

Transfer from Approved Socxe-
ties for expenses

1047
£ £ Payments under policies, including medical £
and legal expensee in connection there-
with—
106,838 Accident .- . 107,662
£152,914 7,251 Permanent uckness 19,3268
33,866 Commission 51,618
393,050 100,151 Expenses of mana.gement . 117,658
Expenses of Approved Societies xeoovenble,
60,758 1,123,025  per contra .. - 568,000
94,107 Transfer to Profit and loss sccount ... 161,418
Amount of sickness and acoci-
37,684 dent insurance fund at the
end of the year—
Provision for unexpired acci-
2,218 dent risks, being 40 per
| c—— cent. of the premium in-
646,624 152,914/ come for the current year £198,222
Further provision for renew-
£497,085 393,050 able accident risks . 406,616
10,239 Provision for permanent
507,304 60,758 sickness risks 28,261
’ Total estimated lmblhty in
1,767 respect of outstanding
37,684 accident claims ... 63,608
568,000 Qutstanding payments due
under permanent sickness
2,218 contracts ... 2,417
- 646,624 — 698,121
£1,723,085 £2,111,662 £1,723,6858

) The 1948 figures include business in respect of periods prior *o 1st January, 1948, and not previously brought into account, amounting to:—
. Premiums £1,510, Claims £638, Commission £346 snd Expenses £175.

1947

363,918
26

20,824

384,768
1,107,810
53,179

: £1,646,757

Amount of motor vehicle in-
surance fund at the be.
ginning of the year—

Provision for unexpired risks

Add adjustment in exchange

Provision for motor vehiclea
laid up

Premiums

Transfer from Proﬁt. and loss account

MOTOR VEHICLE INSURANCE BUSINESS.

1947
£ £
668,077
164,740
248,061
£443,124 =
1,159
21,765
466,048
1,301,185 e
— 443,124/
21,765
464,880
£1,767,233 £1,545,757

£
Claims under policies pmd and ontsund:ng 701,173
Commission ... 165,719
Expenses of ma.n&gement . - 281,852
Transfer to Profit and losa woou.nt 62,386
Amount, of motor vehicle in-
suranoe fund at the end of
the year—~
Provigsion for unexpired
risks, being 40 per cent.
of the premium income
for the current year . £515,427
Provision for motor vehicles
laid up 40,676
556,103
£1,767,233

The 1948 figures include business in respect of periods prior to lst January, 1948, and not previously brought into account, amounting to :—
fPremjums £12,617, Claims £4,617, Commission £3,341 and Expenses £1,717.

1847
£

361,575
6

361,581
1,126,829
29,442

Amount of miscellaneous in.

surance fund at the begin.

ning of the year—
Provision for unexpired risks
Add adjustment in exchange

Premiums
Trustee and exeeutor fees

MISCELLANEOUS INSURANCE BUSINESS.

| 1947
£ 1 £

521,809

‘ 168,221

‘ 204,542

£450,731 82,5490

1,655

452,386
1,274,067

21,872 450,731

£1748,3%5 | £1,517,852

|

£

Claims under policies pald and outstandmg 800,068

Commission ... 204,050

Expenses of management 305,067

Transfer to Profit and loss account . 146,040
Amount of miscellaneous insurance fund 6t

the end of the year—

Provision for unexpired risks, being 40 per
cent. of the premium income for the

current year 493,100

£1,748,325

————

The 1948 figures include business in respoct of periods prior to lat January, 1948, and not previously brought into account, amounting to :—
Premiums £41,315, Claims £15,502, Commission £9,799 and Expenses £2,830.

The above revenue account includes employers liability business, shewn separately in prekus years. The 1947 figures have been re-arranged
o conform with the new method of presentation.

1047

SINKING FUND INSURANCE BUSINESS.

4 1947
£
3 Amount of sinking fund insurance fund at the 75,734
2,188,165 beginning of the year 2,228,374 19,267
71,826 Premiums 69,082 981
66,239 Interest and d1v1dends 65,669 1,437
437
2,228,374
£2,364,005

£2,326,230

£
Claims under polmxes pmd and outstandmg 160,621
Surrenders .. 57,643
Commission —
Expenses of m&nagement 1,399
Transfer to Profit and loss account . 12,634
Amount of sinking fund insurance fund at the
end of the year 2,132,008
£9 2a4 NOK
P00002785.
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REVENUE ACCOUNTS OF THE GENERAL BRANCH-—continued.
MARINE, AVIATION AND TRANSIT INSURANCE BUSINESS.

- Tast i - N T T
Total Current P,ed:ed, Previous Tgtal, ; Total Current Pre%d ‘\Prekus‘ Total.
1947. Year. ing Year. Years. 1947, Year. iing Year. Years.
£ Amount of marine, £ £ £ £ £ Claims paid (less sal- £ £ £ £
| aviation and tran- vages, refundsand re- ‘
| sit insurance fund ‘ insurance recoveries) | ¢
[ at the begmnmg of : | —rigks other than - '
517,015 l the year ... . — 154,939 359,518 514,457 | 164,710  aviation hull risks... 47,840 ' 91,994 = 44,333 184,175
1 . ' " Expenses of ma.nage- ‘ : i |
P‘:g“ﬁ‘,’;&ﬁt‘”‘;ﬁg " 12581 ment w 12736 LIS~ 1384
,  ission, returns and 3472 A xpenses 3,387 1,321 | 4,72¢
,  reinsurances) —risks . g gency e s 3 | 21 ¥
. other than aviation Agents’ and other \‘
246,722 bull risks 274,857 41,900 —4,500 312,257 | 19,579 profit commissions - 2,302 | 11,841 - 14,143
Enemy debta written 3 88  Loss on exchange 208 — — 29¢
100 i back P - 118 18 ., Transfer to Profit and
49,000 loss account ... . — — , 20,000 : 20,00C
Amount of marine, '
i aviation and transit i
insurance fund a : :
" 514,457 the end of the year | 210,596 100,109 ' 278,936 | 589,64]
£763,837 £ 826,832 “5763,837 ‘ £ 826,835
L] . E A —— | i
PROFIT AND LOSS ACCOUNT
for the year ending gi1st December, 1948. )
ORDINARY AND INDUSTRIAL BRANCHES
1947 I 1947
£ £ : £ £
Transfers from Revenue accounts— : 938,047 Transfer to Appropriation account 1,174,059
236,996 Ordinary branch ... 355,448
701,051 Industrial branch 818,611 |
£938,047 £1,174,059 \ £938,047 £1,174,059
. . o i
GENERAL BRANCH
1947 ! 1947
< £ ! £ . £
Transfers from Revenue accounts— \ Taxation—
32,767 S.r;n nd 4 . 53{3’11'2?2 ! 42,378 Overseas taxes 85,893
94,107 ickness and accident K |
—53179  Motor vehicle... 62,386 | 04820 Profits tax 81,619
82,549 Miscellaneous 146,040 i 125,980 Inoome tax 274,716
49'333 %dmkmann gf“nd ;3:3033 ; 176,759 Transfer to Appropriation account ... 299,985
205,681 509,738
Interest and dividends not
204,285 carried to other accounts 232,455 ‘
£400,946 £742,193 |  £400,946 £742,103
S e : - e S )
APPROPRIATION ACCOUNT
for the year ending 31st December, 1g48.
. | |
Ordinary | Ordina ' Ordinary ‘OMm
and General | ‘ mdry\ General | snd | General ) and"y General
Industriall Branch ' | Industrial Branch. | Industrial Branch "Indultrial Branch.
Branches| 1947, ' ‘ Branches | Branches! 1947, | Branch
1047, ; ] | 047 E
£ £ | Fg £ | ¢ £ £ | £
i Balances brought forward ! Transfer to Additional re- !
| from previous year— ‘ [ — | 100,000 ' serve fund . — ! 190,000
4,974 ( —_ Industrial branch 4,479 i | Transfer to Spoclal dxndend i
— . 184,810 | General branch ... . - 161, 569 j reserve fund— i
: Transfers from Profit and | ! - — Ordinary branch ... 119,459 | —
938,047 | 176,758 loss account . l ,174,059 | 269,965 - — Industrial branch .. 120,637 I —
‘l | Provision for d.lwdends (fme
i , ] ; \ | of income tax) in respect |
i ; ' of 1948 to holders of— |
\ . 938,542 | 25.000 A shares .. | 938,542 , 25.000
| ‘ — | 75,000 B shares . — 1 75,000
! . ! | Balances carried to Balance |
' ‘ sheet—
k 4479, — Industrial branch ... — =
! — 161,569 ©  General branch . — | 171,534
! : \ |
£043,021 = 361,569 £1,178,638 | 461,534 © £943,021 : 361,569 £il,l78,538 461,534

— - e

The 1947 figures have been re-arranged to conform with the method of presentation adopted for 1948.

P00002786
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COMMON CONTINGENCY FUND ACCOUNT

for the year ending g1st December, 1948.
1847 1947
£ £ £ £
0 Amount of Common contingeney fund at the | Taxation in respect of 1948 ¢
217, beginning of th v ,272,722 |
3217 of the year 3 | 2491  Profits tax ... 12,138
103,557 Interest and dividends 104911 |
t g 45,794 Income tax ... 32,140
i 3,272,722 Amount of Common oont.mgenoy fund at the
! end of the year . . 3,333,355
£3,321,007 £3,377,633 £3,321,007 £3,371,633
SPECIAL CONTINGENCY FUND ACCOUNT
for the year ending 31st December, 1948.
1047 1947
£ £ £ 4
Amount of Special contingenoy fund at the ! Centenary bonus to members and ex-
6,056,611 beginning of the year 6,403,396 — members of the staff 465,170
187,500 Interest and dividends 183,486 : Taxation in respect of 1948 account—
Estimated tg: recoverable in mpect of 000 ! 9,752  Profits tax ... 15,389
— . 17 !
eentena:ry nus * 107,963  Income tax ... 62,325
Transfe —
o from Amount of Special contmgenoy fund at the
12,000 Ordinary branoh Revenue account — 6,403,396 end of the year . 6,217,998
265,000 Industrial branch Revenue accouns —
£6,521,111 £6,760,882 £6,521,111 £6,760,882
S ——— S ————
COMMON AND SPECIAL CONTINGENCY FUNDS
BALANCE SHEET
31st December, 1948.
! i H i ;
Common | Special | Common | Special ! I .
oa | to4T. | LIABILITIES. Common,| J Specm.l \ 1047, ‘ 1047, | ASSETS,  Common. | Special.
i i |
i} i : !
e [ & | I £ © £ | Investments after deducting | £ P
3,272,722/ 6,403,396/ Contingency funds 3,333,355‘ 6,217,998 { ,  reserve— \
' Current  liabilities and i | | British Government securi- |
j . provisions— [ | 2.755,071 4,391,522 ties .. 2,741,648 4,307,557
10,274 26,679 fita tax 12,138 15,389 i . British Government g\lu' J:
' i | — 38,147 anteed securities e ‘ 186,347 495,874
17,389, 27,098 Tncome tax - | = , Debenture in a subsidiary, |
‘ ‘ ; . . guaranteed under Trade :
; i ‘ ; | Faoilities Acts, not dealt |
[ : I — 444,381! with in group accounts ... i — 439,118
| : i i ! Municipal and county |
i ‘ ! i securities, United King- |
w 196,667, 736,075, dom | 196,687 395,979
) n 122, 600' 50, Public Board securmes e ,000) —_
! i Dominion and Colonial
; : 57,300 374,607 Government securities ... | 57,286 374,081
' 1 " 1 ! Dominion provincial securi- |
' = 0 41591 tics [ 4,597
‘ i ! | Debentures and debenture |
( | 111,018\ —_ stocks home and foreign J 24047 —
‘ | ‘ i Current Assets— 1
! ! : ‘ — — | Estimated tax recoverable [ 1,272 169,177
! i ! i ! | Balances at Bankers— ‘
X ; ; ‘ | Ondeposit in United King- |
‘ ‘ / | 50,000 50,000 dom ... .t 75,0000 —
! ‘ ! ; 3 | On current account in |
l ' | ‘ 7,729, 325,744, United Kingdom | 22,328 4,004
f.:'l,300,385l 6,458, 073 £ 3,345 6,233,3871 £3,300,385% 6,458,073 51\[?,525.4—93!——0,23“87
—— ) - ' *P00002787=
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The Prudential Assurance Company Limited. BALANCE |

Ordina Industrial General . .
Branch | Branch | Branch Total LIABILITIES. Ordinary | Industrial | General | ey
1947, 1947, 1947, 1047, Braach. Branch. | Branch.
£ £ £ £ £ £ £ £
Authorised and Issued Capital—
— 1,260,000 — 1,250,000 1,250,000 A shares of £1 each, fully paid — 1,250,000 — 1,250,000
— — 200,000 200,000 1,000,000 B shares of £1 each, 4s. paid... — — 200,000 200,
— — 390,000 390,000 | Branch contingency tands ... ... .. 1,500,000 | 3,000,000 | 390,000 | 4,890,000
— — —_ —_ Special dividend reserve tund ... 119,450 120,637 — 239,996
—_ 4,479 161,569 166,048 | Appropriation acoount—balances carried forward ... — — 171,534 171,534
177,040,481 — — 177,040,481 | Lite assurance fund, Ordinary branch ... | 191,505,397 — —_ 161,505,397 §
— 297,448,339 — 207,448,339 | Industrial assurance fund -~ 310,715,885 — 310,715,895 §
QGeneral branch insurance funds—
— — 1,015,807 Fire — —_ 1,239,179
— — 646,624 Sickness and accident — — 668,121
— — 464,889 Motor vehicle — —_ 556,103
— — 450,731 8,980,882 Miscellaneous . - . e -— — 493,100 7,668,162
- — 2,228,374 Sinking fund Ce . — — 2,139,
— - 514,457 Marine —_ —_ 589,641
— —_ 1,860,000 Additionsl reserve... — — 1,850,000
Current liabilities and provisions—
Claims admitted or intimated but not paid, less
amounts recoverable under reinsurances—
1,738,743 439,572 — 2,178,315 Life ... 1,839,387 551,216 — 2,390,603
— — 087.3;: %?‘ire ebicle.” — — %,m
- - 567, otor vebicle... — — 856
- - 401137 | [ 1,606,960 Misoellanecus... ... — — 450,628 | ¢ 1,868,065
— 570 8inking fund ... — — )
19,252 — — 19,252 Annuities due and unpaid 12,588 — — 12,538
449,042 192,268 61,186 702,408 Outatanding commission and expenses ... 357,808 168,985 66,865 583,448
118,184 — 28 118,210 Emmium received in advance ... 141,504 — 141,530
ts due on rei ance t
— — 222,180 gmkn ad —_ — 89%.'759
— — 1,380 iokness and accident — — 580
— — 51,309 279,028 Miscellanecus... . - — — 54,525 353,941
— — 4,159 Marine... . —_ — 4,077
— 100 41,289 41,389 Amounta due to subsidiaries ... — 100 41,5658 41,658
Bonus allocation to members of Company’s out-
door staff ... e £833,838
Add balance brought forward ...
— 619,678 — 619,678 —_— —_ 834,783 —_ 834,783
164,821 132,936 32,097 329,854 Other creditors ... ... .. .. .. 150,218 115,897 18,610 284,725
428,380 419,929 — 848,300 Sundry brokers for investments purchased ... 417.4N 32,638 917 451,398
82,817 — 11,331 94,248 Overscas taxes ... 48,466 — 38,582 107,048
71.302 285,683 86,474 443,459 Profits taX ... ... .. e e e ,800 256,850 91,740 405,180
United Kingdom income tax including reserve
155,244 — 202,169 357,413 for future liability on profits sarned to date -— — 300,914 300,914
4.389 37,600 — 41,889 ‘War damage contributions 4,115 £7,868 — 31,981
236,996 701,546 100,000 1,038,642 Dividends declared 235,889 702,553 100,000 1,038,542
£180,509,751 | 301,532,030 |10,203,001 | 492,244,782 £]196,408,942 | 817,777,420 111,201,504 | 525,387,866
3,300,385 | Common contingency tund ... .. ...| 8,345,408
6,458,073 | Special contingency tund .| 8,233,387
(per separats Balance sheet page 7)
£ 502,003,240 £] 534,968,746
I o N—! - _ S . |m— |
The 1947 figures have been re-arranged to conform with the method of p ti dopted for 1948,
I certify that in my belief the liabilities in respect of long term business do not exceed the ts of the respective funds and all other liabilities in respsot of

long term business a8 shown in the Balance sheet.
W. F. GARDNER, Actuary.

The values of the Stock Exchange securities are determined under the Articles of Association of the Company by the Directors : the amounts at which the
securities are stated have been compared with the values at middle market prioss as at 31st December, 1948, in the case of quoted securities and with the Directors’
valuations in the case of other securities, and woe certify that in our belief the value of the assets set forth in the Balande sheet is in the aggregate in excess of the amount
stated therein.

We certify that in our belief the value of the assets exceeds the amount of the liabilities computed in accordance with the provisions of sub-section (2) of
Section 3 of the Assurance Companies Act, 1946, by the amount required by sub-section (1) of that Secti The liabilities in respect of long term business have
been taken at the amounts of the respective funds and all other liabilities in respect of long term business as shown in the Balance shest.

REPORT OF THE AUDITORS TO THE MEMBERS OF

We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the purposes of our audit apart from
confirmations not having been received in respect of certain mortgages, loans, investments and cash lodged in territories formerly ocoupied by the enemy. In our
opinion, proper books of account have been kept by the company, so far as appears from our examination of those books and proper returns adequate for the purposes
of our audit have been received from the branches not visited by us. We have examined the above balance sheet and annexed revenue and profit and loss accounts
which are in agreement with the books of account and returns.” In our opinion and to the best of our information and according to the explanations given us the said
accounts give the information required by the Companies Act, 1048, in the manner so required which in relation to Assurance Companies is moditied in regard to
Reserves and Provisions and aggregate market value of quoted investments by Part 11T of the Eighth Schedule to that Act. On this basis in our uPiniun the balance
sheet gives a true and fair view of the state of the Company’s affairs aa at 31at December, 1948, and the profit and loss account as suppl ted by the d
revenus aocounta gives a true and fair view of the profit, ascertained in the manner therein indicated, for the year ended on that date.
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SHEET. g1st December, 1948.
1 Ordin Industrial General . .
oBrsnc‘l:y Branch Branch Total ASSETS. O'd"“':.-' I%d“'t"‘l g‘“": Total.
1947, 1847 1947, 1947. Brane ranch. ranc
£ £ £ £ “ £ £ £ £
5,688,209 1,242,018 — 6,930,225 On property within the United Kingdom 5,456,082 1,145,400 — 8,601,482
1,003,815 79,812 400 1,084,027 On property out of the United Kingdom 1,416,069 ) 400 1,538,190
085,544 | 7,617,069 — 8,602,613 On hial and other p\lbho rates 1,335,539 | 7,511,328 — 8,840,867
51,912 — L — 51,912 On Life interests ... 17,197 — — 12197
1,415,710 4,300,000 | 150,000 5,865,710 On Stocks and shares ... 3,491,402 | 4,645,000 | 200,000 | 8,338,402
On Compeny’s policies within their mmnder
2,386,963 — — 2,386,963 valnes .. “ 2,782,745 — - 2,782,745
12,744 4,688 — 17,432 Without specific security... ... 510,204 969,688 — 1,500,982
337,898 602,440 — 940.338 To subsidiaries ... 278,366 331,615 - :
. Investments alter deducting luervo—
Deposita with the High Court—
16,000 — 20,500 36,800 }° War Stock e . 16,000 — 20,500 36,500
—_ —_ 23,217 23,217 Smn Bonds 1965/75 — — 23217 23,217
Depontwath the Supreme Court of Judxutun
in Eire—
18,700 — — 18,700 34% War Stook . 18, — — 18,700
76,671,801 | 150,039,354 | 2,757,822 | 229,469,087 British Government securities . 68,738,061 | 142,015,273 | 2,717,878 | 213,471,312
584,642 738,718 504 1,470,764 British Government guaranteed wecurities ... 16,403,505 | 27,914,428 | 771, ,089,668
Securities guaranteed under Trade Facilities
1,839,050 4,158,506 207,313 6,004,959 and other Acts 1,308,750 3,414,436 160,500 4,878,686
Municipal and oounty munhel, Umbod ng |
2,095,669 | 2,807,309 | 793,313 | 5,606,281 dom .. - 3,022,485 | 3,510,888 | 793,251 | 7,326,124
2,398,266 4,271,405 240,721 6,910,392 Public Board ucuntlel . 505, 1.132,740 59,021 1,606,824
10,648,119 3,358,222 786,617 | 14,792,968 Dominion and Colonial Government securities . 11,227,080 3,454,937 | 724,780 | 15,406,797
317,598 — 31,923 349,521 Dominion provincial securities ... 563, — 79,308 643,287
1,003,418 373,458 68,323 1,445,100 Dominion and Colonial icipal 1,068, 381,151 67,631 1,467,481
1,739,408 1,770,902 | 321,205 3,831,515 Foreign Government securities ... 1,478,335 1,477,117 | 301,385 3,256,887
40,973 ,458 i 104,131 Foreign provincial securitios 85, 59,787 500 96,088
78,262 184,223 29,370 291,855 Foreign municipal securitios 61,162 183,523 28,570
Debentures and debenturs stocks and gold and
17,600,826 | 27,597,127 | 1,604,447 | 46,982,390 sterling bonds—home and foreign ... .. | 17,752,108 | 25,556,082 | 1,500,627
16,794,612 | 24,601,953 720,255 | 42,206,720 *Proference and guaranteed stocks and shares L7781 20,539,177 | 1,002,344 | 39,310,609
20,168,850 | 31,119,151 213,886 51,501,887 Ordinary stocks and shares 20,297,006 | 31,791,224 234,200
Subsidiaries not dealt with in group accounte—
50,700 114,300 — 165,000 Preference shares ... 50,700 25,000 — 75,700
172,126 354,221 15,281 541,828 Ordinary shares . 172,587 354,220 15,281 542,008
28,881 — — 28,681 Rent charges - 25,138 — — 25,138
360,606 8,140,494 —_— 8,491,100 Freehold ground rents and feu duties ... - 518.855 9,136,666 — 9,855,521
25,895 2,079 — 27,974 Leasehold ground renta ... . 25,805 1,927 — 27,822
House property—
- 4,511,919 8,169,344 — 12,681,283 In the United Kingdom—Freehold... 5,491,611 8,887,670 — 14,350,281
- 2,009,871 5,141,477 — 7,241,348 —Leasehold 2,488,087 5,247,833 — 7,734,820
294,630 162,398 — 447,028 Qut of the United ngdom 507,837 — 507,837
29,381 —_ — 29,381 Life interests 29,381 —_ —_ 20,381
16,712 — — 16,712 Reversions .. , 719 — — 5719
Fixed assets—
Subsidiary dealt with in accounts annexed—
—_— — 342,406 342,406 *Ordinary shares (at cost) . —_— — 842,497 342,497
Office premisea (at cost, leas amounts written oﬁ’)——
— 3,643,427 —_ 3,643,427 In the United K.mgdom—Freehol — 3,678,885 — 3,678,885
— 94,170 —_— 94,170 —Leasehold 95,839 —_ 95,889
650,434 — — 650,434 Out of the United Kingdom 671,740 — — 671,740
Current assets—
220,813 190,000 174,365 584,978 Deponits at interest at home md abroad 248,921 190,000 183,754 622,675
- —_ 507,214 597,214 Agents’ balanoes .. — —_ 814,618 814,618
424,880 — —_ 424,880 Commission paid in 1 advance 304,065 — — 364,085
895,057 747,740 212,996 1,865,793 Outstanding premiums 791,781 533,173 279,501 1,804,455
234,322 164,778 457 399,557 Outstanding interest, dxvxdandl, renu and foos 228,109 171,824 738 400,671
912,450 1,439,446 40,909 2,392,805 Intereet, dividends, rents and fees accrued . 956,334 1,452,564 42,833 2,451,781
— — 421,291 421,291 Amounts due on reinsurance account — —_ 576,972 576,972
— — 16,327 18,327 Amounts due from subsidiaries ... —_ — 20,037 20,087
B 406,586 227,942 4,493 639,021 Sundry brokers for invest ments sold 327,751 A, — 362,109
, 1,808,000 3,614,000 — 5,422,000 Eatimated income tax recoverable ,856,000 3,752,000 5,408,000
38,459 235,854 15,881 289,994 QOther debtors 42,109 324, 16,017 382,860
Balances at Bankers and Cash in hand—
On deposit—
E 1,700,000 3,650,000 — 6,250,000 In the United Kingdom ... 5,700,000 5,150,000 | 200,000 | 11,050,000
E 476,922 — — 476,922 Out of the United Kingdom 393,774 — 352 394,128
In hand and on current account—
. 254,383 498,640 96,743 849,686 In the United Kingdom ... 280,176 605,052 15,969 881,197
1,118,256 35,119 55,032 1,208,407 Out of the United Kingdom . 1,865,928 22,862 9,090 1,897,880
*Part of which ia at the disposal of H. LL
: Government—Financial Powers (U.8.A.
190,509,751 | 301,632,030 (10,203,001 | 492,244,782 Securities) Act, 1941. £| 196,408,042 | 317,777,420 (11,201,504 | 525,387,866
3,300,385 | Common contingency tund 3,345,498
6,458,073 | Special contingency tund 6,233,387
(per separate Balanee sheet | pago 7)
£| 502,003,240 £ 534,068,746

The notes on page 10 form an integral part of this Balance sheet.

F. W. MORGAN, General Manager.

W. F. GARDNER, Actuary.

C. W. A, RAY,

GEORGE L. BARSTOW, Chairman.

'}Joint Secrelaries. EV Ii>]"‘vSVII;:}.F,l\‘S

L. BROWN, }Dwectora

E PRUDENTIAL ASSURANCE COMPANY LIMITED.

No part of any fund has been applied, directly or indirectly, for any purpose other than the class of business to which the fund is applicable. We have investigated
e methods of calculating and apportioning the expenses of management and the accounts thereof, and in our opinion the accounts show a fair and equitable
fpportionment of the expenses between the Industrial and other Branches of the Company’s business,

We have also examined the group accounts comprising the accounts of the Company, as audited by us, and the annexed accounts of its subsidiary, The
dential Insurance Company of Great Britain (located in New York), not audited by us but which are based upon audited accounts received from New York. In
Pur opinion the grovp accounts have been properly prepared in accordance with the provizions of the Companies Act, 1948, 80 s to give on the basis mentioned above

true and fair view of the state of affairs and of the profit of the company and it subsidiary dealt with by such group accounts so far as concerns members of The
Prudential Assurance Company Limited.

DELOITTE, PLENDER, GRIFFITHS & ( PO0002789
Chartered Accountants,

I April, 1949, 5, London Wall Buildings, London, ‘B.C. 2.
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10

NOTES TO THE BALANCE SHEET.

1948,
£ £
920,000 Instalments on investments held due after 31st December ... 6,825,000
1,450,000 Commitments for settlement after 31st December ... 9,070,000
3,130,000  Uncalled capital on investments held 3,105,000
3,475,000 Reserve liability on shares, ete. 2,745,000

A contingent liability exists under a guarantee given by the Company in respect of certain benefits

for the Staff and their relatives and dependents provided by means of a company formed for this purpose.

Part of the assets (investments and cash) of the General branch has been deposited under local laws
in places out of the United Kingdom on account of fire, casualty and marine insurance business, and specific
deposits of life assurance assets of the Ordinary branch, as set out below, have been made with various
Dominion, Colonial and Foreign Governments under local laws as security to holders of policies issued.

Investments (at or under market value, if quoted), mortgages, property and cash amount to—

1947.

1948,
£ £

45,000 Australia 39,600
4,131,000  Canada ... 4,480,000
394,500 Egypt 496,600
14,000 India ... 14,000
28,000 Newfoundland ... 52,600
40,000 New Zealand 40,000
NIL Pakistan... 7,500
1,000 Palestine... . 1,000
500 Poland ... 500
10,500 South Africa ... 10,600
5,000 Southern Rhodesia ... 6,000

A Shares—This capital is liable in respect of contracts in all branches of the Company’s business,
but is included in the Industrial branch accounts pursuant to sec. 3 of The Prudential Assurance Company
Act, 1875.

Certain of the properties owned by or mortgaged to the Company have been damaged by enemy
action and claims under the War Damage Act, 1943, have been submitted in cases where that Act applies.

No part of any fund has been applied directly or indirectly for any purposes other than those of the
elass of business to which the fund is applicable.

The gross amount of the Directors’ remuneration for the year was £55,492. (1947, £60,357)

Life, casualty and sinking fund revenue account transactions in Dominion or foreign currencies have
been brought in at the rates of exchange ruling on the 3ist December, 1948, with the exception of interest
received at or paid by the Company’s Chief Office which has been brought in at the rates ruling on the dates
of the respective transactions ; the adjustment in exchange item appearing in certain revenue accounts is
the difference between the sterling equivalents at the beginning and the end of the year of the insurance
fund brought forward at the beginning of the year. TFire and matine revenue account transactions in
Dominion or foreign currencies have been brought in at rates of exchange approximating to those current
at the dates of the respective transactions; the relative assets and liabilities at 31st December, 1948, have
been adjusted, where appropriate, by reference to the rates of exchange ruling at that date. Future variations
in the rates of exchange are covered by (a) currency assets maintained so far as practicable to the extent
of the corresponding liabilities and (b) reserve and contingency funds.

In accordance with the Company’s normal practice the profits and losses on realisation of assets less any
relative United Kingdom taxes thereon are carried to a Profit on investment account, which is deducted
from the book value of the investments. With the approval of the Board of Trade (a) the group accounts
do not deal with certain subsidiaries whose businesses are so different from that of the Company that they
cannot reasonably be treated together as a single undertaking and in which subsidiaries the shareholdings
are held merely as investments, and (b) the particulars of such subsidiaries otherwise required to be given in
accordance with paragraphs 15(4) and (6) of the Eighth Schedule to the Companies Act, 1948, are omitted.
Two other subsidiaries are not dealt with in the group accounts in view of the insignificant amount
involved : their last available accounts cover the year 1947 and disclose an accumulated profit of £3,870
of which £864 relates to 1947. No part of such profits is dealt with in this Company’s accounts for 1948.
No accounts have been received from another subsidiary since 1938, and the information required under
paragraph 15(4) of the Eighth Schedule to the Companies Act, 1948, is not obtainable.
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THE PRUDENTIAL INSURANCE COMPANY OF GREAT BRITAIN
located in New York.

REVENUE ACCOUNT
for the year ending 31st December, 1948.

t

1947 1947
£ £ £ £
Amount of insurance fund at the beginning 741,241 Claims under policies pud and outstandmg 450,385
of the year— | 356,123 Commission ... 204,563
1,128,481 Provision for unexpired risks 1,125,610 35,186 Expenses of mana.gement. 26,578
1,130,822 Premiums . 653,266 1,143 Transfer to Profit and loes sccount 137,100
Amount of insurance fund at the end of the
‘ year—
1,125,610 Provision for unexpired risks s 960,250
__ | oz
£2,259,303 £1,778,876 | £2,259,303 £1,778,876
nci—— | - ——
The whole of the business transacted is reinsurance husiness.
PROFIT AND LOSS ACCOUNT
for the year ending 31st December, 1948.
1947 i 1947
£ £ £ £
Balance (earned surplus) brought. forward i 35,469 Taxes e 76,049
210,663 from previous year . 232,921 2,761 Investment expenses 2,448
53,306 Interest and dividends 47,184 1 3,700 Amounts written off secum.les 3,048
9,739 Profit on sale of securities ... 20,763 | Balance (earned surplus) a8 per Ba.lsnoe
1,143 Transfer from Revenue account 137,100 232,921 sheet . 356,423
£274,851 £437,968 z £274,851 £437,968
 — A——
BALANCE SHEET
g1st December, 1948.
LIABILITIES. ' ASSETS.
1947 J 1947
£ £ | £ £
Authorised and Issued capital— Investments (at or under cost)—
148,883 6,000 shares of $100 each, fully paid 148,883 1,168,123 United States Government securities 1,082,225
223,325 Lapltal rescrve (surplus pmd in) 223,325 344,879 Debentures and bonds 24,589
Profit and loss account balance (es,med 65,591 Preference stocks and shares 81,086
232,921 surplus) 356,423 139,985 Ordinary stocks and shares 106,106
1,125,610 Insurance fund 960,250 Current assets—
Current liabilitiea— ! 12,407 Deposits at interest.. 12,407
293,366 Outstanding claims 159,763 8,074 Interest and dxvxdends accrued 8,405
11,082 Qutstanding commission snd expenses 13,835 186,052 Amounts due on reinsurance account 174,338
24,619 Amounts due on reinsurance account 5,745 Balance at Bankers on current account
10,936 Taxation 62,805 ; 145,841 and Cash in hand . 141,783
£2,070,752 £1,931,029 £2,070,752 £1,931,029
Ne——— [ s

All items have been converted at the rato of §4.03 to the £. The Prudential Assurancs Company Limited holds over 98 per cont. of the shares

 in this Company and has the option in certain events to acquire the remaining shares.
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PRUDENTIAL

ASSURANCE COMPANY
LIMITED

{INCORPORATED IN ENGLAND.)

HOLBORN BARS, LONDON, E.C.1.

Directors’ Report

and
Statement of Accounts
Year ending 31st December, 1948.

NOTICE IS HEREBY GIVEN that the ANNUAL GENERAL
MeEeTING of this Company will be held at 142, HOLBORN
Bags, Loxponw, E.C.1, on THURSDAY, THE 5TH DAY OF MAY,
1949, AT 2 0'CLOCK IN THE AFTERNOON preoisely, for receiving
the Report of the Directors and Statement of Accounts for the
year ended 31st December, 1848, for re-appointing the
President, for re-electing and cleoting Directors, for fixing the
remuneration of the Auditors and for the transaction of any
other business proper to be transacted at such Meeting.

In connection with the re-election of Directors, special
notice has been given to the Company pursuant to the
Companies Act, 1948, that the following resolution will be
submitted :—

* That Sir George Stuart Robertson, K.C., a Director
who retires by rotation and who attained the age of 76 on
25th May, 1948, be and is hereby re-elected a Director of
the Company.”

By Onrder of the Board of Directors,
C. W. A. RAY,
L. BROWN,
12th April, 1949, Joint Secretaries.

A member entitled to attend and vote at the above
mentioned meeting is entitled to appoint a proxy or proxies
to attend and vote instead of him. A proxy need not be a
member of the Company.

The attention of those shareholders concerned is drawn
to the following Extract from the Articles of Association :—
A holder of leas than 250 B Shares shall not in respect of those
shares be entitled to receive notice of or to attend or vote at
any meeting of the Company.

PRINTED 1 ENQLAND. W. & 8.(153088) 22,300—4-49.
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