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Directors’ report

Principal activities
Prudential Funding (Asia) plc is a public limited company incorporated and registered in England and Wales with registered number 14645212.

The ultimate controlling party of the Company is Prudential plc. The principal activity of the Company throughout the period was to operate as a
finance company, holding the core debt of the Prudential plc Group (which, together with its subsidiaries, form the ‘Prudential Group’).

The objective of the Company is to provide funding to the Prudential Group.

Developments in the period

The operations of the Company continued unchanged from the Company’s 2025 annual report.

Key performance indicators

The key performance indicators used by the directors to monitor the performance of the business are profit before tax and net assets.

The profit before tax of $11.5 million (2025: $4.1 million) in the period reflects finance income from other Prudential Group companies less the
finance cost of borrowing due to external bondholders and foreign exchange translation gains. The net assets of the Company at 30 June 2026
were $470.5 million (2025: $448.1 million).

Principal risks and uncertainties

— Market Risk

The Company holds financial assets and liabilities denominated in currencies other than US Dollars, its functional currency. The Company is
exposed to foreign exchange translation risk on the SGD 600 million debt instrument issued in May 2025 (as set out in note 6 to the accounts).
In the financial statements, this instrument was translated to USD on initial recognition at the market rate on the date it was issued.
Subsequently, the instrument is retranslated at period end market rates, with movements in value arising from this retranslation recognised in the
income statement. The proceeds from this debt issuance were lent to Prudential plc under a USD denominated intra-group loan.

All other assets and liabilities denominated in foreign currencies are closely matched in terms of value, timing and duration, with other net
exposures only arising from the additional margin applied to the interest rate on debt receivables from Prudential plc.

The interest rates on the Company’s listed debt liabilities, and backing receivables from Prudential plc are fixed. The interest rate on the
Company'’s loan receivable from Prudential International Treasury Limited reflects current market interest rates.

— Credit and Liquidity Risk

The Company’s assets consist of amounts due from Prudential plc and other Prudential Group companies. The Company'’s financial position, and
ability to meet its obligations as they fall due is therefore dependent on the ability of these companies to meet their obligations on a timely
basis. At 30 June 2026 Prudential plc had consolidated IFRS shareholders’ equity of $19.8 billion.

— Global economic and geopolitical conditions

The Company and the Prudential Group continue to face a highly complex and rapidly evolving macroeconomic and geopolitical landscape
marked by persistent uncertainties and potential challenges. The current global uncertainties, challenges and conflicts could have implications for
the wider economic and market environment in which the Company and Prudential Group will operate, and consequently the Prudential Group's
financial performance. The Prudential Group has a strong balance sheet and capital position which continues to be actively monitored.

— Sustainability risks

The sustainability risks of the Prudential Group are set out in the Prudential plc 2025 Annual Report. The activities of the Company, being the
provision of funding to Prudential plc and other Group companies, are such that its exposure to sustainability risks, including climate change risks,
is limited to scenarios in which the sustainability risks of the Prudential Group impact the Company’s operations, and hence the risk is currently
not material.



Statement of Directors’ responsibilities

The Directors (who are listed on page 2 above) are responsible for preparing the Interim Report in accordance with applicable law and
regulations.

Accordingly, the Directors confirm that to the best of their knowledge:

— the condensed financial statements have been prepared in accordance with FRS 104, ‘Interim Financial Reporting’; and

— the Half Year Financial Report includes a fair review of information required by DTR 4.2.7R of the Disclosure Guidance and Transparency Rules,
being an indication of important events that have occurred during the period to 30 June 2026, and their impact on the condensed
consolidated financial statements, and a description of the principal risks and uncertainties for the remaining six months of the year.

Signed on behalf of the Board of directors

Le

S Edwards

On behalf of

Prudential Group Secretarial Services Limited
Secretary

22 September 2026



Statement of comprehensive income for the six month period to 30 June 2026

6 months to 30 6 months to 30 Year to 31
June June Decermber
2026 2025 2025
Note $000 $000 $000
Finance income from loans to ultimate parent company 116,476 106,600 222,071
Finance income from loans to other group companies 8,534 9,632 19,409
Finance Costs (116,224) (106,185) (221,190)
Gain/(loss) on foreign exchange translation 2,724 (5,907) (1,368)
Administrative costs (13) (13) (25)
Profit before tax 11,497 4,127 18,897
Income tax expense 2 (1,289) (1,387) (3,965)
Profit for the period and total comprehensive profit 10,208 2,740 14,932
All of the above items relate to continuing operations.
Statement of changes in equity for the six month period to 30 June 2026
Share capital Share premium Profit and loss account Total
Note $000 $000 $000 $000
Balance at 1 January 2026 60 400,000 60,237 460,297
Total comprehensive income for the six month period - - 10,208 10,208
Balance at 30 June 2026 60 400,000 70,445 470,505
Share capital Share premium Profit and loss account Total
Note $000 $000 $000 $000
Balance at 1 January 2025 60 400,000 45,305 445,365
Total comprehensive income for the six month period - - 2,740 2,740
Balance at 30 June 2025 60 400,000 48,045 448,105
Share capital Share premium Profit and loss account Total
Note $000 $000 $000 $000
Balance at 1 January 2025 60 400,000 45,305 445,365
Total comprehensive income for the year - - 14,932 14,932
Balance at 31 December 2025 60 400,000 60,237 460,297

The notes on pages 7 to 10 form part of these financial statements.



Statement of financial position at 30 June 2026

2026 $000 2025 $000
Note 30 Jun 30 Jun 31 Dec
Fixed assets
Financial investments — Loans to ultimate parent company 3 4,221,252 4,203,822 4,209,974
4,221,252 4,203,822 4,209,974
Current assets
Amounts owed by fellow group undertakings 4 393,985 393,985 447,620
Accrued interest on intercompany loans 109,118 95,222 38,221
Current tax recoverable 59 797 361
503,162 490,004 486,202
Liabilities: amounts falling due within one year
Payables due to fellow group undertakings 5 1,287 3,820 397
Interest payable 45,202 46,006 37,462
Other accruals 33 12 25
46,522 49,838 37,884
Net current assets 456,640 440,166 448,318
Liabilities: amounts falling due after more than one year
Subordinated liabilities 6 2,624,582 2,621,310 2,620,467
Debenture loans 6 1,582,805 1,574,573 1,577,528
4,207,387 4,195,883 4,197,995
Total net assets 470,505 448,105 460,297
Capital and reserves
Called up share capital 7 60 60 60
Share premium 400,000 400,000 400,000
Profit and loss account 70,445 48,045 60,237
Total shareholders’ funds 470,505 448,105 460,297

The financial statements on pages 5 to 10 were approved by the Board of Directors on 22 September 2026 and signed on its behalf by

R L Wyatt
Director

The notes on pages 7 to 10 form part of these financial statements.



Notes to the accounts

1 Accounting policies

A. Basis of presentation
Prudential Funding (Asia) plc (the “Company”) is a public company incorporated, domiciled and registered in England and Wales.

The Company has no subsidiaries. This interim report therefore presents information about the Company as an individual undertaking. The
Company’s financial information for the six month period to 30 June 2026 has been prepared in accordance with the Disclosure and
Transparency Rules for the United Kingdom’s Financial Conduct Authority and with FRS 104 Interim Financial Reporting.

The same accounting policies and methods of computation are applied in this financial information as were applied in the 2025 statutory
accounts of the Company.

The financial information contained in this interim report does not constitute statutory accounts as defined in Section 434 of the Companies Act
2006. The financial information for half year 2026 and half year 2025 is unaudited. The financial information for full year 2025 has been
derived from the 2025 statutory accounts. The Company’s auditors reported on the 2025 statutory accounts which have been delivered to the
Registrar of Companies. The auditors’ report on the 2025 statutory accounts was: (i) unqualified; (i) did not include a reference to any matters
of which the auditors drew attention by way of emphasis without qualifying their report; and (iii) did not contain a statement under section
£498(2) or (3) of the Companies Act 2006.

The Company’s functional and presentational currency is United States Dollars. Figures are presented to the nearest $1,000.

B. Going Concern

The directors have made an assessment of the Company’s going concern, considering both its current performance and its outlook using the
information available up to the date of issue of the 2026 interim report. As a result of such assessment and after making enquiries, the directors
have a reasonable expectation that the Company has adequate resources to continue in operational existence for the foreseeable future, being
a period of at least 12 months from 22 September 2026, the date that this interim report is approved.

C. Amounts owed by Group undertakings

Amounts owed by Group undertakings are initially stated at fair value and subsequently measured at amortised cost using the effective interest
rate method. Any difference between the value initially recognised and the redemption value is recognised as part of finance income in the
Statement of Comprehensive Income over the term of the loan as part of the effective interest rate method.

The Company assesses impairment on its loans and receivables using the expected credit loss approach. The expected credit loss on the
Company’s loans and receivables, the majority of which represent loans to fellow Group companies, have been assessed by taking into account
the probability of defaults on those loans. In all cases, the Group companies are expected to have sufficient resources to repay the loans either
now or over time based on projected earnings. For loans recallable on demand, the expected credit loss has been limited to the impact of
discounting the value of the loan between the balance sheet date and the anticipated recovery date. For loans with a fixed maturity date the
expected credit loss has been determined with reference to the historic experience of loans with equivalent credit characteristics. No expected
credit losses have been recognised in the period to 30 June 2026 (period to 30 June 2025: nil, year to 31 December 2025: nil).

Lifetime expected credit losses would be recognised on term loans due from Prudential plc if the credit risk on that financial instrument had
increased significantly since initial recognition. Available published credit ratings on Prudential plc Group debt are used as a measure of the credit
risk on loans due from Prudential plc. No significant increase in the year has been noted.

D. Borrowings

Borrowings are recognised initially at fair value, net of transaction costs, and subsequently accounted for on an amortised cost basis using the
effective interest rate method. Under the effective interest rate method, the difference between the redemption value of the borrowing and the
amount initially recognised is amortised as finance costs in the Statement of Comprehensive Income over the term of the loan or, for
subordinated debt, over the expected life of the instrument.

E. Interest receivable and payable
Interest receivable and payable are recognised on an accruals basis, in accordance with the effective interest rate method.

F. Administration expenses
Administrative expenses represent amounts directly incurred by the Company as the issuer of listed debt instruments. Other administration
expenses are borne by other Prudential Group companies.

G. Foreign currency translation

Transactions not denominated in the Company’s functional currency, US dollars, are initially recorded in the functional currency at the exchange
rate prevailing on the date of the transaction. Monetary assets and liabilities not denominated in the Company’s functional currency are
translated to the Company’s functional currency at year end spot rates. The impact of these currency translations is recorded within the income
statement.



H. Taxation

Current tax expense is charged or credited based upon amounts estimated to be payable or recoverable as a result of taxable amounts for the
current year and adjustments made in relation to prior years. Current tax recoverable (payable) recognised in the balance sheet is measured at
the amount expected to be either recovered from (paid to) relevant tax authorities or Group undertakings in relation to the surrender (claim) of

tax losses.

Deferred taxes are provided under the liability method for all relevant temporary differences. Deferred tax is measured at the tax rates that are
expected to apply to the period when the asset is realised or the liability settled, based on tax rates (and laws) that have been enacted or are

substantively enacted at the end of the reporting period.

2 Tax
(a) Analysis of tax charge for the year
2026 $000 2025 $000
30 Jun 30 Jun 31 Dec
Current tax
UK corporation tax charge on profit for the year (1,289) (1,387) (4,146)
Adjustments in respect of prior years - - 181
Total tax charge (1,289) (1,387) (3,965)

(b) Factors affecting tax charge for the year

The tax charge assessed in the year is different from the application of the standard rate of corporation tax in the UK and the differences are
explained below. The standard rate of tax has been determined by using the UK rate of corporation tax enacted for the period for which the

profit of the Company will be taxed.

2026 $000 2025 $000

30 Jun 30 Jun 31 Dec
Profit before tax 11,497 4127 18,897
Profit multiplied by standard rate of corporation tax in the UK of 25% (2025: 25%) (2,874) (1,032) (4,724)
Amortisation of debt instruments not tax effective (5,193) (4,813) (9,904)
Deductions not allowable for tax purposes (3) - (14)
Group losses claimed for no consideration 6,781 4,458 10,496
Adjustments in respect of prior years - - 181
Total tax charge (1,289) (1,387) (3,965)

(c) Factors that may affect future tax charges

The only factors that are expected to materially affect the future tax charges of the Company are those detailed in (b) above.



3 Loans to ultimate parent company

Carrying Value

Maturity Interest rate 30 Jun 2026 30 Jun 2025 31 Dec 2025

Year % $000 $000 $000

US$750m Notes Perpetual 4925 664,412 664,412 664,412
£435m Notes 2031 6.175 579,869 599,296 588,229
US$1,000m Notes 2033 3.000 928,379 899,446 913,682
£250m Notes 2029 5.925 336,267 349,022 341,616
US$1,000m Notes 2030 3.175 927,763 911,511 919,532
US$350m Notes 2032 3.675 321,749 317,686 319,691
US$462m Notes 2035 3.850 462,813 462,449 462,812
Total fixed assets — Loans to ultimate parent company 4,221,252 4,203,822 4,209,974

In 2025 the Company issued SGD600 million 3.8 per cent subordinated debt, and the equivalent value in USD of the funds raised were lent to
ultimate parent company Prudential plc with an interest rate of 3.85 per cent.

The remaining loan assets listed above originated on 2 March 2023 when the remaining debt liabilities listed in note 6 were transferred by
Prudential plc, the Company’s ultimate parent company. These intercompany receivable instruments were measured at fair value on initial
recognition, which totalled $3,605 million, including accrued interest.

These debt receivable assets are subsequently measured at amortised cost, applying the effective interest rate method, to amortise the
difference between the value initial recognised and redemption value of the assets.

4 Receivables from other Group Companies

2026 $000 2025 $000
30 Jun 30 Jun 31 Dec
Loan to Prudential International Treasury Limited 393,925 393,925 447,560
Loan to Prudential Corporation Asia Limited 60 60 60
393,985 393,985 447,620

Loans to Prudential International Treasury Limited are recallable on demand. Interest receivable on these loans reflects current market interest
rates.

5 Payables to fellow group undertakings

2026 $000 2025 $000
30 Jun 30 Jun 31 Dec
Amounts due to Prudential Services Limited 1,149 3,682 138
Amounts due to Eastspring Luxembourg S.A. - - 121
Amounts due to Prudential plc 138 138 138
1,287 3,820 397

6 Borrowings

Carrying Value

Maturity Interest rate 30 Jun 2026 30 Jun 2025 31 Dec 2025
Year % $000 $000 $000
Subordinated liabilities
US$750m 4.875% notes Perpetual 4875 657,158 657,158 657,157
£435m 6.125% notes 2031 2031 6.125 578,562 597,743 586,801
US$1,000m 2.95% notes 2033 2033 2.950 927,421 898,072 912,513
SGD600m 3.8 % notes 2035 2035 3.800 461,441 468,337 463,996
Total subordinated liabilities 2,624,582 2,621,310 2,620,467
Senior debt
£250m 5.875 % notes 2029 2029 5.875 335,839 348,440 341,114
US$1,000m 3.125 % notes 2030 2030 3.125 926,071 909,425 917,640
US$350m 3.625% notes 2032 2032 3.625 320,895 316,708 318,774
Total senior debt 1,582,805 1,574,573 1,577,528
Total borrowings 4,207,387 4,195,883 4,197,995

In 2025 the Company issued SGD600 million 3.8 per cent subordinated debt, and the equivalent value in USD of the funds raised were lent to
ultimate parent company Prudential plc with an interest rate of 3.85 per cent.



The remaining debt instrument liabilities listed above were transferred to the Company. on 2 March 2023 by Prudential plc, the Company’s
ultimate parent company. These instruments were measured at a fair value on initial recognition of $3,588 million, including accrued interest.

These instruments are subsequently measured at amortised cost, applying the effective interest rate method, to amortise the difference between
the value initial recognised and their redemption value.

7 Called up share capital

2026 $000 2025 $000
30 Jun 30 Jun 31 Dec
Issued and fully paid: 50,001 ordinary shares of £1 each 60 60 60

8 Post balance sheet events

There have been no significant events affecting the Company since the balance sheet date.

10
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