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Returns under the Accounts and Statements Rules 23042002:11:49:50 Form 9

Statement of solvency Printed 23rd APR 02 at 12:29
Name of insurer Prudential Pensions Limited

Global business

Financial year ended 31st December 2001
Company
registration Period ended .
number GL/UK/ICM day month year Units
R9 992726 GL 31 12 2001 £000
As atthe end of | As at the end of Source
this financial the previous
year year £
El e 3
<
1 2 i 3 3]
GENERAL INSURANCE BUSINESS
Available assets
Other than long term insurance business assets allocated towards 1 See instructions
general insurance business required minimum margin 1 1and 2
Required minimum margin
Required minimum margin for general insurance business 12 12 . 49
Excess (deficiency) of available assels over the required 13
minimum margin (11-12)
. LONG TERM INSURANCE BUSINESS
Available assets
Long term insurance business admissible assets 21 3442825 4080415 0 . N
- Other than long term insurance business assels allocaled towards long See instructions
term insurance business required minimum margin 22 23568 16178 [7and3
Total mathematical reserves (after distribution of surplus) 23 3406305 4033778 | see instruction 4
’ Other insurance and non-insurance liabilities 24 32360 42477 | see instruction 5
Available assets for long term insurance business required minimum
margin (21+22-23-24) 25 27728 20338
Implicit ltems admitted under Rule 2.10 [Regulation 23(5) of
the Insurance Companies Regulations 1994]
: Future profits 31
Zillmerising 32
Hidden reserves 33
i
r Total of available assets and implicit items (25+31+32+33) 34 27728 20338
Lo Required minimum margin
1 Required minimum margin for long term insurance business 41 3616 3241 60 . 69
; . Explicit required minimum margin (1/6 x 41, or minimum
* guarantee fund if greater) 42 603 . 540
Excess (deficiency) of available assets over explicit required
minimum margin (25-42) 43 27125 19798
. Excess (deficiency) of available assels and implicit items over
i the required minimum margin (34-41) 44 24112 17097
LI CONTINGENT LIABILITIES
i = Quantifiable contingent Tiabilities in respect of other than long f ~
term insurance business as shown in a supplementary note to Form 15 51 See instruction 6
- Quantifiable contingent Tiabilities in respect of long term insurance : y
g business as shown in a supplementary note to Form 14 52 See instruction 6
i
‘-
io

I
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Returns under the Accounts and Statements Rules 23042002:11:49:50

Covering sheet to Form 9

Name of insurer Prudential Pensions Limited

Global business

Financial year ended  31st December 2001

............................................................ M J Moores

............................................................ D J Belsham

London 24 April 2002

Form 9

Printed 23rd APR 02 at 12:29

Chief Executive

Director

Director
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Returns under the Accounts and Statements Rules 23042002:11:49:50 Form 10

Statement of net assets Printed 23rd APR 02 at 12:29
Name of insurer Prudential Pensions Limited

Global business

Financial year ended 31st December 2001
?e(:]rir;??ar:iyon Period ended )
number GLUKICM  ~qay month  year Units
R10 992726 GL 31 | 12 | 2001 £000
As at the end of As at the end of Source
this financial the previous year > -
year f
1 2
Long term insurance business - admissible assets 1 3442825 4080415 | 13 . 89 . 1
Long term insurance business - liabilities and margins | 12 3442825 4080415 } 14 .59 . 1
Other than Long term insurance business - admissible assets | 21 31372 24531 13 . 89 . 1
Other than Long term insurance business - liabilities 22 ’ 7804 8353 | 15 .69 . 1
Net admissible assets (21-22) 23 23568 16178
- Unpaid amounts (including
Other assets allowed to | share premium) on partly paid 24
be taken into account in | Shares
covering the required Supplementary contributions
minimum margin for a mutual carrying on 25
general insurance business
Liabilities allowed to be | supordinated loan capital 26
left out of account in
covering the required .
minimum margin (C:::;tgllatlve preference share 27
Available assets (23 to 27) 29 23568 16178
Represented by:
' Paid up share capital (other than cumulative
. preference share capital) 51 6000 6000
. Amounts included in lines 24 to 27 above 52
i Amounts representing the balance of net assets 56 17568 10178
.- Total (51 to 56) and equal to line 29 above 59 23568 16178
| Movement of balance of net assets for solvency
i purposes - as per line 56
1 t?r?:la?\rc]:(i:ael l;;oat:ght forward at the beginning of the 61 10178 7548 | 10 56 2
i
Retained profit/(loss) for the financial year 62 6696 2962 | 16 .59 . 1
1 Movement in asset valuation differences 63 694 (332) | See instruction 2
Eﬁac:;gaezel(lncrease) in the provision for adverse 64 See instruction 3
q i Other movements (particulars to be specified by 65
i way of supplementary note)
) ?Gilatg%eg):amed forward at the end of the financial year 69 17568 10178




Returns under the Accounts and Statements Rules 23042002:11:49:50 Form 13

(Sheet 1)
Analysis of admissible assets Printed 23rd APR 02 at 12:29
Name of insurer Prudential Pensions Limited
Global business
Financial year ended 31st December 2001
Category of assets Total other than long term business assets
Company Category
registration Period ended _ of
number GL/UK/ICM day onth year Units assets
R13 992726 GL 31 12 2001 £000 1
As atthe end of | As atthe end of
this financial the previous
Investments year year
1
Land and buildings 11
UK insurance Shares 21
business
dependants Debt securities issued by, and loans to, dependants 22
Other insurance Shares 23
dependants
Debt securities issued by, and loans to, dependants 24
Investments in
group undertakings | Nop.insurance Shares 25
and participating dependants
interests Debt securities issued by, and loans to, dependants 26
Shares 27
m‘;ﬁgﬁ#gg and Debt securities issued by, and loans to, group undertakings | 28
participating
interests Participating interests 29
Debt securities issued by, and loans to, undertakings in 30
which the insurer has a participating interest
Total sheet 1 (11 to 30) 39
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Returns under the Accounts and Statements Rules 23042002:11:49:50
Analysis of admissible assets

Name of insurer Prudential Pensions Limited
Global business
Financial year ended 31st December 2001

Category of assets Total other than long term business assets

Form 13
(Sheet 2)

Printed 23rd APR 02 at 12:29

Company Cfategory
registration Period ended .
nugmber GL/UKICM Units assets
R13 992726 GL 31 12 2001 £000 1
t ti As at the end of | As at the end of
Investments (continued) ) this financial the previous
Deposits with ceding undertakings year year
Assets held to cover linked liabilities 1 2
Equity shares 41
Other shares and other variable yield securities 42
Holdings in collective investment schemes 43
Rights under derivative contracts 44
Approved securities 45
Fixed interest
Debt securities and Other 46
other fixed income
securities Approved securities 47
Variable interest
Other 48
Other financial
investments Participation in investment pools 49
Loans secured by mortgages 50
Loans to public or local authorities and nationalised 51
industries or undertakings
Other loans ‘L:gamr;sa ’s;cured by policies of insurance issued by the 52
Other 53
Deposits with Withdrawal subject to a time restriction of one month or less | 54 31028 23106
approved credit
institutions and
approved financial .
institutions Withdrawal subject to a time restriction of more than one 55
month
Other ) 56
Deposits with ceding undertakings 57
Index linked 58
Assets held to match linked liabilities
Property linked 59
Provision for uneamed premiums 60
Claims outstanding 61
Reinsurers’ share of technical provisions
Provision for unexpired risks 62
Other 63
Total sheet 2 (41 to 63) 69 31028 23106
5



Returns under the Accounts and Statements Rules
Analysis of admissible assets
Name of insurer Prudential Pensions Limited

Global business

Financial year ended

Category of assets

31st December 2001

Ordinary Long Term

23042002:11:49:50

Form 13
(Sheet 1)

Printed 23rd APR 02 at 12:29

Company Category
registration Period ended . of
number GL/UKICM day month  year Units assefs
R13 992726 GL 31 12 2001 £000 11
As atthe end of | As at the end of
this financial the previous
Investments year year
1 2
Land and buildings 11
UK insurance Shares 21
business
dependants Debt securities issued by, and loans to, dependants 22
Other insurance Shares 23
dependants
Debt securities issued by, and loans to, dependants 24
Investments in 5
group undertakings | Nop.insurance Shares 2
and participating dependants
interests Debt securities issued by, and loans to, dependants 26
Shares 27
Stngz:tg';g#gs and Debt securities issued by, and loans to, group undertakings 28
participating
interests Participating interests 29
Debt securities issued by, and loans to, undertakings in 30
which the insurer has a participating interest
Total sheet 1 (11 to 30) 39

10




Returns under the Accounts and Statements Rules

Analysis of admissible assets

Name of insurer

Global business

Financial year ended

Category of assets

Prudential Pensions Limited

31st December 2001

Total long term business assets

23042002:11:49:50 Form 13

(Sheet 1)

Printed 23rd APR 02 at 12:29

Company Category
registration Period ended of
number GL/UK/ICM day month  year Units assets
R13 992726 GL 31 12 2001 £000 10
As at the end of | As at the end of
this financial the previous
Investments year year
1 2
Land and buildings 11
UK insurance Shares 2
business
dependants Debt securities issued by, and loans to, dependants 22
Other insurance Shares 23
dependants
Debt securities issued by, and loans to, dependants 24
Investments in
group undertakings | Non-insurance Shares 25
?':d pa(’“c'pat‘"g dependants
interests Debt securities issued by, and loans to, dependants 26
Shares 27
Sr:ggtg{(?rl\jgs and Debt securities issued by, and loans to, group undertakings 28
articipating
interests Participating interests 29
Debt securities issued by, and loans to, undertakings in 30
which the insurer has a participating interest
Total sheet 1 (11 to 30) 39




Returns under the Accounts and Statements Rules 23042002:11:49:50 Form 13
(Sheet 2)
Analysis of admissible assets Printed 23rd APR 02 at 12:29
Name of insurer Prudential Pensions Limited
Global business
Financial year ended 31st December 2001
Category of assets Total long term business assets
Company Category
registration Peri d
number GLUKICM ot Units  assets
R13 992726 GL 31 12 2001 £000 10
| ¢ t tinued As at the end of | As at the end of
nvestments (continued) . this financial the previous
Deposits with ceding undertakings year year
Assets held to cover linked liabilities 2
Equity shares 41
Other shares and other variable yield securities 42
Holdings in collective investment schemes 43
Rights under derivative contracts 44
Approved securities 45 2042 2132
Fixed interest
Debt securities and Other 46
other fixed income
securities Approved securities 47
Variable interest
Other 48
Other financial
investments Participation in investment pools 49
Loans secured by mortgages 50
Loans to public or local authorities and nationalised 51
industries or undertakings
— - . B
Other loans Iégranr;)sa zscured by policies of insurance issued by the 52
Other 53
Deposits with | Withdrawal subject to a time restriction of one month or less | 54 11972 16394
approved credit
institutions and
approved financial
institutions Withdrawal subject to a time restriction of more than one 55
month
Other 56
Deposits with ceding undertakings 57
Index linked 58
Assets held to match linked liabilities
Property linked 59 3419801 4058662
Provision for uneared premiums 60
Claims outstanding 61
Reinsurers’ share of technical provisions
Provision for unexpired risks 62
Other 63
Total sheet 2 (41 to 63) 69 3433815 4077188
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Returns under the Accounts and Statements Ruies 23042002:11:49:50 Form 13

(Sheet 3)
Analysis of admissible assets Printed 23rd APR 02 at 12:29
Name of insurer Prudential Pensions Limited
Global business
Financial year ended 31st December 2001
Category of assets Total long term business assets
Company Cfategory
! ) . o
registration Period ended
number GUUK/CM —day—month—year—  Units  2SSeéts
R13 992726 GL 31 | 12 2001 £000 10
As at the end of | As at the end of
Debtors this financial the previous
Other assets year year
1 2
Debtors arising out | Policyholders 7 4874
of direct insurance
operations Intermediaries 72
Salvage and subrogation recoveries 73
. Due from ceding insurers and intermediaries under reinsurance business
Debtors arising out accepted 74
of reinsurance
operations Due from reinsurers and intermediaries under reinsurance contracts ceded 75
Due in 12 months or less after the end of the financial year 76
Due from
dependants .
Due more than 12 months after the end of the financial year 77
Other debtors
Due in 12 months or less after the end of the financial year 78 741 148
Other
Due more than 12 months after the end of the financial year 79
Tangible assets 80
Deposits not subject to time restriction on withdrawal, with approved credit
Cash at bank and institutions and approved financial institutions and local authorities 81 3360 3073
in hand
Cash in hand 82
Other assets (particulars to be specified by way of supplementary note) 83
Accrued interest and rent 84 35 6
Prepayments and
accrued income Deferred acquisition costs 85
Other prepayments and accrued income 86
Deductions (under rules 4.14(2)(b) and 4.14(3)) [regulations 57(2)(b) and 57(3) of the 87
Insurance Companies Regulations 1994] from the aggregate value of assets
Total sheet 3 (71 to 86 less 87) 88 9010 3227
Grand total of admissible assets (39+69+88) 89 3442825 4080415
Reconciliation to asset values determined in accordance with the
shareholder accounts rules
Total admissible assets (as per line 89 above) 91 3442825 4080415
Total assets in excess of the admissibility limits of Appendix 4.2, [Schedule 12 of the insurance Companies 1 70
Regulations 1994] (as valued in accordance with those Rules before applying admissibility limits) 92
Solvency margin deduction for insurance dependants 93
Other differences in the valuation of assets (other than for assets not valued above) 94
Assets of a type not valued above, (as valued in accordance with the shareholder accounts rules) 95
Total assets detemined in accordance with the shareholder accounts rules (91 to 95) 99 3442995 4080415
Amounts included in line 89 attributable o debts due from related insurers, other than those under 100
contracts of insurance or reinsurance




Returns under the Accounts and Statements Rules 23042002:11:49:50 Form 13

Analysis of admissible assets
Name of insurer Prudential Pensions Limited
Global business

Financial year ended 31st December 2001

(Sheet 1)

Printed 23rd APR 02 at 12:29

Category of assets Ordinary Long Term
Company Category
registration Period ended . of
number GLUK/ICM day month  year Units assets
R13 992726 GL 31 12 2001 £000 11
As at the end of | As at the end of
this financial the previous
Investments year year
1 2
Land and buildings 11
UK insurance Shares 21
business
dependants Debt securities issued by, and loans to, dependants 22
Other insurance Shares 23
dependants
Debt securities issued by, and loans to, dependants 24
Investments in 25
group undertakings | Nop_insurance Shares
and participating dependants
interests Debt securities issued by, and loans to, dependants 26
Shares 27
uOJ'JZBgL?#Es and Debt securities issued by, and loans to, group undertakings | 28
participating
interests Participating interests 29
Debt securities issued by, and loans to, undertakings in 30
which the insurer has a participating interest
Total sheet 1 (11 to 30) 39

10



Returns under the Accounts and Statements Rules 23042002:11:49:50 Form 13

(Sheet 2)
Analysis of admissible assets Printed 23rd APR 02 at 12:29
Name of insurer Prudential Pensions Limited
Global business
Financial year ended 31st December 2001
Category of assets Ordinary Long Term
Company Category
registration Period ended . of
number GUUK/ICM —day—mo'nth—year— Units assets
R13 992726 GL 31 12 2001 £000 11
I ¢ t tinued As at the end of | As atthe end of
nvestments (continued) ; this financial the previous
Deposits with ceding undertakings year year
Assets held to cover linked liabilities 1 2
Equity shares 41
Other shares and other variable yield securities 42
Holdings in collective investment schemes 43
Rights under derivative contracts ' 44
Approved securities 45 2042 2132
o Fixed interest
Debt securities and Other 46
other fixed income
securities Approved securities 47
Variable interest
Other 48
Other financial
investments Participation in investment pools 49
: Loans secured by mortgages 50
Loans to public or local authorities and nationalised 51
industries or undertakings
o - - 1B
. Other loans tgfﬂr}; z‘;cured by policies of insurance issued by the 52
Other 53
oo Deposits with Withdrawal subject to a time restriction of one month or less | 54 11972 16394
approved credit
. institutions and
’ approved financial
institutions Withdrawal subject to a time restriction of more than one 55
o . month
.. Other 56
i Deposits with ceding undertakings 57
Index linked 58
Assets held to match linked liabilities
Property linked 59 3419801 4058662
Provision for uneamed premiums 60
P
i, Claims outstanding 61
> Reinsurers’ share of technical provisions
Provision for unexpired risks 62
‘-
. Other 63
l £
Total sheet 2 (41 to 63) 69 3433815 4077188
is
1
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Retumns under the Accounts and Statements Rules
Analysis of admissible assets

Name of insurer Prudential Pensions Limited
Global business
Financial year ended 31st December 2001

Category of assets Ordinary Long Term

23042002:11:49:50

Form 13
(Sheet 3)

Printed 23rd APR 02 at 12:29

Company onategory
registration Period ended
number GUUKICM Units ~ assets
R13 992726 GL 31} 12 | 2001 £000 1
As atthe end of | As at the end of
Debtors this financial the p;c-,;vrlous
Other assets year y
1 2
Debtors arising out | Policyholders 71 4874
of direct insurance
operations Intermediaries 72
Salvage and subrogation recoveries 73
. Due from ceding insurers and intermediaries under reinsurance business
Debtors arising out | accepted ' 74
of reinsurance
operations Due from reinsurers and intermediaries under reinsurance contracts ceded 75
Due in 12 months or less after the end of the financial year 76
Due from
dependants .
Due more than 12 months after the end of the financial year 77
Other debtors
Due in 12 months or less after the end of the financial year 78 741 148
Other
Due more than 12 months afler the end of the financial year 79
Tangible assets 80
Deposits not subject to time restriction on withdrawal, with approved credit
Cash at bank and institutions and approved financial institutions and local authorities 81 3360 3073
in hand
Cash in hand 82
Other assets (particulars to be specified by way of supplementary note) 83
Accrued interest and rent 84 35 6
Prepayments and
accrued income Deferred acquisition costs 85
Other prepayments and accrued income 86
Deductions (under nules 4.14(2)(b) and 4.14(3)) [regulations 57(2)(b) and 57(3) of the 87
Insurance Companies Regulations 1994 from the aggregate value of assets
Total sheet 3 (71 to 86 less 87) 88 9010 3227
Grand total of admissible assets (39+69+88) 89 3442825 4080415
Reconciliation to asset values determined in accordance with the
shareholder accounts rules
Total admissible assets (as per line 89 above) 91 3442825 4080415
Total assets in excess of the admissibility fimits of Appendix 4.2, {Schedule 12 of the Insurance Companies 1 70
Regulations 1994] (as valued in accordance with those Rules before applying admissibility limits) 92
Solvency margin deduction for insurance dependants 93
Other differences in the valuation of assets (other than for assets not valued above) 94
Assets of a type not valued above, (as valued in accordance with the shareholder accounts rules) 95
Total assets determined in accordance with the shareholder accounts rules (91 to 95) 99 3442995 4080415
Amounts included in line 89 attributable to debts due from related insurers, other than those under 100
contracts of insurance or reinsurance

12




Returns under the Accounts and Statements Rules 23042002:11:49:50 Form 14

Long term insurance business liabilities and margins Printed 23rd APR 02 at 12:29
Name of insurer Prudential Pensions Limited
Global business

Financial year ended 31st December 2001

Category of assets Total long term business assets
Company Category
registration Period ended of
number GL/UK/ICM day month year Units assets
R14 992726 GL 31 12 2001 £000 10
As at the end of As at the end of Source
this financial the previous
year year
1 2
Mathematical reserves, after distribution of surplus " 3406305 4033778 See Instruction 2
Cash bonuses which had not been paid to policyholders prior to end of 12 See Instruction 3
the financial year )
Balance of surplus/(valuation deficit) 13 4160 4160 See Instruction 4
Long term insurance business fund carried forward (11 to 13) 14 3410465 4037938 See Instruction 5
) ) . G 15 2518 3769
Claims outstanding which foss amount
had fallen due for payment ] . 16
before the end of the Reinsurers' share
financial year
y Net (15-16) 17 2518 3769
Provisions for Taxation 21
other risks and
charges Other 22
Deposits received from reinsurers 23
Direct insurance business 31 1392
Arising out of
insurance Reinsurance accepted 32 10319 3906
operations
Reinsurance ceded 33 1734
Creditors and
C_)th er Debenture Secured 34
liabilities loans
Unsecured . 35
Amounts owed to credit institutions 36
Taxation 37
Other creditors
Other 38 19523 31676
Accruals and deferred income 39
Provision for adverse changes (calculated in accordance with rule 5.3) M
{Regulation 61 of the Insurance Companies Regulations 1994]
Total other insurance and non-insurance liabilities (17 to 41) 49 32360 42477
Excess of the value of net admissible assets 51 See Instruction 6
Total liabilities and margins 59 3442825 4080415
Amounts included in line 59 attributable to liabilities to related companies,
other than those under contracts of insurance or reinsurance 61 2055 1836
;?nrag:ng: ri::;(t:‘:lt:ded in line 59 attributable to liabilities in respect of property 62 3402945 4030363
Amount of any additional mathematical reserves inciuded in fine 51 which :
have been taken into account in the appointed actuary’s certificate 63 See Instruction 7

13



Returns under the Accounts and Statements Rules

23042002:11:49:50

Long term insurance business liabilities and margins

Name of insurer
Global business
Financial year ended

Category of assets

31st December 2001

Ordinary Long Term

Prudential Pensions Limited

Form 14

Printed 23rd APR 02 at 12:29

Company Category
registration Period ended of
number GLUK/ICM day month year Units  assets
R14 992726 GL 31 12 2001 £000 11
As at the end of As at the end of Source
this financial the previous
year year
1 2
Mathematical reserves, after distribution of surplus " 3406305 4033778 Ses Instruction 2
tchzsfti]ng?:gasleyse;hm‘ had not been paid to policyholders prior to end of 12 See Instruction 3
Balance of surplus/(valuation deficit) 13 4160 4160 See Instruction 4
Long term insurance business fund carried forward (11 to 13) 14 3410465 4037938 See Instruction §
. . ) G t 15 3769
Claims outstanding which foss amoun 2518
had fallen due for payment ] i 16
before the end of the Reinsurers' share
financial year
y Net (15-16) 17 2518 3769
Provisions for Taxation 21
other risks and
charges Other 22
Deposits received from reinsurers 23
Direct insurance business 31 1392
Arising out of
Insurance Reinsurance accepted 32 10319 3906
operations
Reinsurance ceded 33 1734
Creditors and
che!’ ) Debenture Secured 34
liabilities loans
Unsecured 35
Amounts owed to credit institutions 36
Taxation 37
Other creditors
Other 38 19523 31676
Accruals and deferred income 39
Provision for adverse changes (calculated in accordance with rule 5.3) 41
[Regulation 61 of the Insurance Companies Regulations 1994]
Total other insurance and non-insurance liabilities (17 to 41) 49 32360 42477
Excess of the value of net admissible assets 51 See Instruction 6
Total liabilities and margins 59 3442825 4080415
Amounts included in line 59 attributable to liabilities to retated companies,
other than those under contracts of insurance or reinsurance 61 2055 1836
Amounts included in line 59 attributable to fiabilities in respect of propert
linked benefits P property 1 62 3402945 4030363
Amount of any additional mathematical reserves included in fine 51 which 63 )
have been taken into account in the appointed actuary’s certificate See Instruction 7
14



Returns under the Accounts and Statements Rules 23042002:11:49:50 Form 15
Liabilities (other than long term insurance business) Printed 23rd APR 02 at 12:29

Name of insurer Prudential Pensions Limited

Global business

Financial year ended 31st December 2001
Company
registration Period ended Unit
number GUUKICM day month  year nits
R15 992726 GL 31 12 2001 £000
As atthe end of | As at the end of
this financial the previous
year year
1 2
Provision for unearned premiums 1"
Claims outstanding 12
Provisi i i 13
Technical rovision for unexpired risks
E)gr?c\)/ézlons Credit business 14
amount) Equalisation provisions
Other than credit business | 15
: Other 16
Total (11 to 16) 19
Provisions for! Taxation 21
other risks
and charges Other 22
Deposits received from reinsurers 31
) Direct insurance business 41
Arising out of insurance operations Reinsurance accepted 42
i Reinsurance ceded 43
: Secured 44
] Debenture loans
Creditars Unsecured 45
Amounts owed to credit institutions o 146
Lo Taxation 47 7804 8353
- Other creditors Recommended dividend 48
i Other 49
;- Abcruals and deferred income 51
Le Total (19 to 51) 59 7804 8353
Provision for adverse changes (calculated in accordance with rule 5.3) [Regulation 61
¥ of the Insurance Companies Regulations 1994] 61
i Cumulative preference share capital 62
(- Subordinated loan capital 63
i. Total (59 to 63) 69 7804 8353
T Amounts included in line 69 attributable to liabilities to related insurers, other than
i those under contracts of insurance or reinsurance n 996
S 15

L



Returns under the Accounts and Statements Rules

Profit and loss account (non-technical account)
Name of insurer
Global business

Financial year ended 31st December 2001

23042002:11:49:50

Prudential Pensions Limited

Form 16

Printed 23rd APR 02 at 12:29

Company
registration Period ended .
number GL/UK/ICM day “month  year Units
R16 992726 GL 31 | 12 | 2001 £000
This financial Previous Source
year year £
1 2 El gl 2
w i | O
Transfer (to)/from the From Form 20 11 20 . 59
general insurance business
technical account — -
Equalisation provisions | 12
;r:igzﬁr from the long term insurance business revenue 13 7776 7446 40 26
Income 14 797 662
. Value re-adjustments on
Investment income investments 15
Gains on the realisation of 16
investments
Investment management charges, 7
including interest 1
Investment :
Value re-adjustments on
charges investments 18
Loss on the realisation of 19
investments
Allocated investment return transferred to the general 20 . 51
insurance business technical account 20 ’
Other income and charges (particulars to be specified by| 21 3)
way of supplementary note)
Profit or loss on ordinary activities before tax
(11+12+13+14+15+16-17-18-19-20+21) 29 8573 8105
Tax on profit or loss on ordinary activities 31 1877 5143
Profit or loss on ordinary activities after tax (29-31) 39 6696 2962
Extraordinary profit or loss (particulars to be specified by 41
way of supplementary note)
Tax on extraordinary profit or loss 42
Other taxes not shown under the preceding items 43
Profit or loss for the financial year (39+41-(42+43)) 49 6696 2962
Dividends (paid and proposed) 51
Profit or loss retained for the financial year (49-51) 59 6696 2962

16



Returns under the Accounts and Statements Rules

Long term insurance business : Revenue account

Name of insurer Prudential Pensions Limited

Global business

Ordinary insurance business

Financial year ended 31st December 2001
Name and number of fund/Summary Summary

Company
registration

23042002:11:49:50

Form 40

Printed 23rd APR 02 at 12:29

No of
fund/

No of
part of

number GUUKICM Units OB/IB  Summary Fund
R40 992726 GL £000 OB 99 0
The financial Previous year
year

Items to be shown net of reinsurance ceded 1 2
Earned premiums 11 484260 764702
Investment income receivable before deduction of tax 12 142423 151961
Increase (decrease) in the value of non-linked assets brought into account 13 (89) 31
Increase (decrease) in the value of linked assets 14 (430318) (196406)
Other income 15
Total income (11 to 15) 19 196276 720288
Claims incurred 21 803510 912118
Expenses payable 22 10423 12099
Interest payable before deduction of tax 23 659 736
Taxation 24 1381 2787
Other expenditure 25
Transfer to (from) non technical account 26 7776 7446
Total expenditure (21 to 26) 29 823749 935186
Increase (decrease) in fund in financial year (19-29) 39 (627473) (214898)
Fund brought forward 49 4037938 4252836
Fund carried forward (39+49) 59 3410465 4037938
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Returns under the Accounts and Statements Rules 23042002:11:49:50

Long term insurance business : Revenue account

Name of insurer Prudential Pensions Limited
Global business

Ordinary insurance business

Financial year ended 31st December 2001

Name and number of fund/Summary ~ Ordinary Long Term 1

Form 40

Printed 23rd APR 02 at 12:29

Company No of No of
registration Period ended ) fund/ part of
number GUUKICM o ear Units OBIB  Summary Fund
R40 992726 GL 31 12 2001 £000 oB 1 0
The financial Previous year
year
ltems to be shown net of reinsurance ceded ; 2
Earned premiums 1 484260 764702
Investment income receivable before deduction of tax 12 142423 151961
Increase (decrease) in the value of non-linked assets brought into account 13 (89) 31 -
Increase (decrease) in the value of linked assets 14 (430318) (196406)
Other income 15
Total income (11 to 15) 19 196276 720288
Claims incurred 21 803510 912118
Expenses payable 22 10423 12099
interest payable before deduction of tax 23 659 736
Taxation 24 1381 2787 A
%
Other expenditure 25 -
Transfer to (from) non technical account 26 7776 7446 .
Total expenditure (21 to 26) 29 823749 935186 1 .
Increase (decrease) in fund in financial year (19-29) 39 (627473) (214898) e
i.
Fund brought forward 49 4037938 4252836
-
Fund carried forward (39+49) 59 3410465 4037938 G
'
L
‘-
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Form 41

Returns under the Accounts and Statements Rules 23042002:11:49:50

Long term insurance business : Analysis of premiums and expenses Printed 23rd APR 02 at 12:29
Name of insurer Prudential Pensions Limited

Global business

Ordinary insurance business

Financial year ended

31st December 2001

Name and number of fund/Summary Summary

Company No of No of
registration Period ended . fund/ part of
number GLUKICM day month year Units OB/IB Summary Fund
R41 992726 GL 31 | 12 | 2001 £000 OB 99 0
Gross Payable to or Net of
recoverable from reinsurance
reinsurers (1-2)
1 2 3
Life assurance and | Single premium 1"
general annuity
contracts Regular premium 12
Pension business | Single premium 13 482526 482526
contracts
Regular premium 14 1734 1734
Permmanent health Sing'e premium 15
Earned contracts -
premiums in Regular premium 16
the financial 3 -
year Single premium 17
Other contracts
Regular premium 18
Single premium 19 482526 482526
Total premiums
Regular premium 29 1734 1734
Total premiums at | UK contracts 31 484260 484260
lines 19 and 29
altributable to Overseas contracts 32
Commission payable in connection with 41
acquisition of business
Other commission payable 42
Management expenses in connection with
Expenses acquisition of business 43 539 539
payable in Mana : - -
; gement expenses in connection with
;r::fnancnal maintenance of business 44v 9243 9243
Other management expenses 45 641 641
Total expenses (41 to 45) 49 10423 10423
Total expenses at | UK contracts 51 10423 10423
:ine 49 attributable .
? Overseas contracts 52
19




Returns under the Accounts and Statements Rules 23042002:11:49:50

Long term insurance business : Analysis of premiums and expenses
Name of insurer Prudential Pensions Limited

Global business

Ordinary insurance business

Financial year ended J1st December 2001

Name and number of fund/Summary Ordinary Long Term 1

Printed 23rd APR 02 at 12:29

Form 41

Company No of No of
registration Period ended nd/ part of
number GLUK/ICM day month year Units oB/IB mmary Fund
R41 992726 GL 31 | 12 | 2001 £000 oB 1 0
Gross Payable to or Net of
recoverable from reinsurance
reinsurers (1-2)
1 2 3
Life assurance and | Single premium 11
general annuity
contracts Regular premium 12
Pension business | Single premium 13 482526 482526
contracts
Regular premium 14 1734 1734
Permanent health Single premium 15
Earned contracts :
premiums in Regular premium 16
the financial - -
year Single premium 17
Other contracts
Regular premium 18
Single premium 18 482526 482526
Total premiums
Regular premium 29 1734 1734
Total premiums at | UK contracts 31 484260 484260
lines 19 and 29
attributable to Overseas contracts 32
Commission payable in connection with 41
acquisition of business
Other commission payable 42
Management expenses in connection with
Expenses acquisition of business 43 539 339
payable in Ma - - -
: nagement expenses in connection with
;I':::lnancnal maintenance of business 44 9243 9243
Other management expenses 45 641 641
Total expenses (41 to 45) 49 10423 10423
Total expenses at .| UK contracts 51 10423 10423
{ine 49 attributable
? Overseas contracts 52

20
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Returns under the Accounts and Statements Rules 23042002:11:49:50

Long term insurance business : Analysis of claims
Name of insurer
Global business
Ordinary insurance business
31st December 2001

Financial year ended

Name and number of fund/Summary Summary

Prudential Pensions Limited

Form 42

Printed 23rd APR 02 at 12:29

Company No of No of
registration Period ended . fund/ part of
number GL/UK/ICM day month " year Units osB/1B Summary Fund
R42 992726 GL 31 | 12 | 2001 £000 oB 99 0
Gross Recoverable Net of
from reinsurers reinsurance
Claims incurred in the financial year (1-2)
1 2 3
On death 11
By way of lump sums on maturity 12
Lif By way of annuity payments 13
ife
assurance | By way of payments arising from other 4
and annuity | insured events 1
contracts
On surrender or partial surrender 15
Total life assurance and annuity
claims (11 to 15) 19
On death 21 786 786
By way of lump sums on vesting 22 13722 13722
Pension
business | By way of vested annuity payments 23 15553 8092 7461
contracts
On surrender or partial surrender 24 781541 781541
Total pension business claims (21 to 24) 29 811602 8092 803510
By way of lump sums 31
Permanent
health B iodi 3
confracts y way of periodical payments 2
Total permanent health claims (31+32) 39
By way of lump sums 41
Other B - 4
contracts y way of periodical payments 2
Total claims (41+42) 49
Total claims (19+29+39+49) 59 811602 8092 803510
Total claims at line | YK contracts 61 811602 8092 803510
59 attributable to
Overseas contracts 62
21



Returns under the Accounts and Statements Rules
Long term insurance business : Analysis of claims
Name of insurer Prudential Pensions Limited
Global business

Ordinary insurance business
Financial year ended 31st December 2001

Name and number of fund/Summary ~ Ordinary Long Term 1

23042002:11:49:50

Form 42

Printed 23rd APR 02 at 12:29

Company No of No of
registration Period ended . und/ part of
number GUUK/CM day month year Units OB/IB  summary Fund
R42 992726 GL 31 | 12 | 2001 £000 OB 1 0
Gross Recoverable Net of
from reinsurers reinsurance
Claims incurred in the financial year (1-2)
1 2 3
On death 1
By way of lump sums on maturity 12
Lif By way of annuity payments 13 -
ife
assurance | By way of payments arising from other
and annuity | insured events 14
contracts
On surrender or partial surrender 15
Total life assurance and annuity
claims (11 to 15) 19
On death 21 786 786 -
By way of lump sums on vesting 22 13722 13722
Pension
business By way of vested annuity payments 23 15553 8092 7461
contracts
On surrender or partial surrender 24 781541 781541
Total pension business claims (21 to 24) 29 811602 8092 803510
By way of lump sums 31
Permanent
health f periodi
contracts By way of periodical payments 32 B
Total permanent health claims (31+32) 39 ,
By way of lump sums 41 s
cogﬂtel';cts By way of periodical payments 42 .-
Total claims (41+42) 49 i
Total claims (19+29+39+49) 59 811602 8092 803510
Total claims at line | UK contracts 61 811602 8092 803510 L
59 attributable to ]
Overseas contracts 62
r-
L
e
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Returns under the Accounts and Statements Rules 23042002:11:49:50

Long term insurance business : Aggregate revenue account for internal linked funds
Name of insurer Prudential Pensions Limited
Global business

Ordinary insurance business

Financial year ended 31st December 2001

Form 44

Printed 23rd APR 02 at 12:30

Name and number of fund/Summary Summary
Fogiamation Period ended fmgl partof
number GUUKICM — e year Units CB/NB  Summary Fund
R44 992726 GL 31 12 2001 £000 OB 99 0
Value of total creation of units 1" 484578
Investment income attributable to the funds before deduction of tax 12 140457
Increase (decrease) in the value of investments in the financial year 13 (430319)
Other income 14
Total income (11 to 14) 19 1947186
Value of total cancellation of units 21 803407
Charges for management 22 12252
Charges in respect of tax on investment income 23 1381
Taxation on realised capital gains 24
Increase (decrease) in amount set aside for tax on capital gains not yet realised 25
Other expenditure 26 5094
Total expenditure (21 to 26) 29 822134
Increase (decfease) in funds in financial year (19-29) 39 (627418)
Internal linked funds brought forward 49 4030363
Internal linked funds carried forward (39+49) 59 3402945
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Returns under the Accounts and Statements Rules

23042002:11:49:50

Long term insurance business : Aggregate revenue account for internal linked funds

Name of insurer Prudential Pensions Limited
Global business

Ordinary insurance business
Financial year ended J1st December 2001

Name and number of fund/Summary  Ordinary Long Term 1

Form 44

Printed 23rd APR 02 at 12:30

sec;ur;?;%n Period ended 2,?,3; ;‘:rtogf
number GUUKICM — yoar Units OB/B  Summary Fund
R44 992726 GL 31 , 12 , 2001 ’ £000 ' oB ’ 1 [ 0
Value of total creation of units 11 484578
Eestment income attributable to the funds before deduction of tax 12 140457
Increase (decrease) in the value of investments in the financial year 13 (430319)
Other income 14
Total income (11 to 14) 19 194716
Value of total cancellation of units 21 803407
Charges for management 22 12252
Charges in respect of tax on investment income 23 1381
Taxation on realised capital gains 24
Increase (decrease) in amount set aside for tax on capital gains not yet realised 25
Other expenditure 26 5094
Total expenditure (21 to 26) 29 822134
Increase (decrease) in funds in financial year {(19-29) 39 (627418)
Internal linked funds brought forward 49 4030363
Internal linked funds carried forward (39+409) 59 3402945
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Returns under the Accounts and Statements Rules

23042002:11:49:50

Long term insurance business : Supplementary information for internal linked funds

Name of insurer

Global business

Ordinary insurance business
Financial year ended

Name and number of fund

31st December 2001

Ordinary Long Term 1

Prudential Pensions Limited

Form 45

Printed 23rd APR 02 at 12:30

Company No of No of
:‘T’?:‘sggafﬁon GLUKICM daype;:?,:;nde?,ea, Units oBNB e Eﬂ{,‘d"f
R45 992726 GL 31 | 12 | 2001 £000 OB 1 0
Amount of Percentage Percentage Liquidity Valuation
taxable provision for | provision for | percentage | price per unit
unrealised tax on tax on
Name of fund capital gain unrealised realised
orloss capital gains | capital gains
1 2 3 4 5 6
All Stocks Corporate Bond 6.67 11.8587
Balanced Non Property (0.13) 8.7951
Cash 53.33 54.6506
Consensus 0.00 8.6122
Discretionary (0.41) 460.0544
Emerging Markets 0.86 11.3367
Equity 1.08 580.2898
UK Equity (passive) 0.45 10.7114
Europe 2.02 13.5530
Europe (passive) 0.25 9.8298
Fixed Interest 84.62 245.1166
GEl 99.85 0.1269
Global Equity 2.30 25.0575
Global Equity (passive) 2.18 9.4137
Index Linked 87.63 165.5216
Index Linked (passive) 99.10 13.1256
Internal Long Dated Corporate Bond 3.13 11.5830
Internal Medium Dated Coporate Bond 2.99 11.0571
Internal Short Dated Corporate Bond 0.40 11.1047
international 0.21 58.3282
International (passive) 0.04 8.6227
International Bond 0.23 28.1506
Japan 3.27 5.2861
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Returns under the Accounts and Statements Rules 23042002:11:49:50

Long term insurance business : Supplementary information for internal linked funds

Name of insurer Prudential Pensions Limited

Form 45

Printed 23rd APR 02 at 12:30

Global business
Ordinary insurance business

Financial year ended

31st December 2001

Name and number of fund Ordinary Long Term 1

fodisiration Period ended fhd  parer
number GUUKICM ~Gay month — year Units oB/B Fund
R45 ‘ 992726 , GL 31| 12 l 2001 £000 , OB \ 1 0
Amount of Percentage | Percentage Liquidity Valuation
taxable provision for | provision for percentage | price per unit
unrealised tax on tax on
Name of fund capital gain unrealised realised
or loss capital gains | capital gains
1 2 3 4 5 6
Japan (passive) 0.17 7.2142
Light Green 3.23 8.4256
Long Dated Corporate Bond 5.38 14.0328 .
Long Term Gilt 99.25 20.9843
Long term growth (0.04) 8.2945
Medium term balanced 0.00 9.3470
North America 0.04 12.7404
North America (passive) 0.32 9.5270
Pacific Basin (excluding Japan) 0.61 8.7495
Pacific Markets (passive) 7.92 10.5486
Pre-Retirement 0.03 10.2881 ;
Property 3.51 277.5206
Smaller Companies 2.27 7.6024 .
Specialist UK Equity 4.32 13.8064 |
MPP cash (0.02) 1.7948 1
MPP discretionary (0.02) 2.4034 )
MPP equity (0.02) 2.7204 :-—
MPP equity (passive) (0.02) 0.8321 -
MPP fixed interest (0.02) 2.6218 ! )
MPP global equity (0.02) 2.4377 b
MPP global equity (passive) 0.00 0.7940 i
MPP index linked (0.02) 2.2395 L
MPP international (0.02) 1.8309 ’ i
L
-
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Returns under the Accounts and Statements Rules 23042002:11:49:50

Long term insurance business : Supplementary information for internal linked funds
Name of insurer Prudential Pensions Limited
Global business

Ordinary insurance business
Financial year ended 31st December 2001

Name and number of fund  Ordinary Long Term 1

Form 45

Printed 23rd APR 02 at 12:30

Company No of No of
ﬁﬁ;z‘a’ﬁon GLUKICM daype::,:;,nde?,ea, Units oB/B run gf‘:'tdd
R45 992726 GL 31| 12 2001 £000 ’ OB ' 1 0
Amount of Percentage | Percentage Liquidity Valuation
taxable provision for | provision for | percentage price per unit
unrealised tax on tax on
Name of fund capital gain unrealised realised
or loss capital gains | capital gains
1 2 3 4 5 6
MPP international bond (0.02) 1.8915
MPP property (0.02) 2.4359
MPP retirement protection (0.02) 1.7309
MPP socially responsible (0.01) 0.7707
Prulink cash 0.00 4.7407
Prulink managed 0.00 9.9061
MPP series 1} cash (0.61) 1.1819
MPP series Il discretionary (0.42) 0.9327
MPP series Il equity (0.37) 0.8671
MPP series Il UK equity (passive) (1.32) 0.8563
MPP series Il fixed interest (0.39) 1.2110
MPP series Il global equity (1.06) 0.8113
MPP series Il index linked (0.36) 1.1725
MPP series Il index linked (passive) (1.10) 1.0360
MPP series Il international bond (0.35) 1.1807
MPP series Il international equity (1.15) 0.8406
MPP series Il property (0.30) 1.2738
MPP series Il retirement protection (1.03) 1.0966
MPP series le| cash fund 0.00 1.0440
MPP series Iil corporate bond 0.00 1.0526
MPP series Ill discretionary 0.00 0.9609
MPP series lil equity 0.00 0.9319
MPP series Il fixed interest 0.00 1.0275
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Returns under the Accounts and Statements Rules 23042002:11:49:50

Long term insurance business : Supplementary information for internal linked funds
Name of insurer Prudential Pensions Limited
Global business

Ordinary insurance business

Financial year ended 31st December 2001

Name and number of fund Ordinary Long Term 1

Form 45

Printed 23rd APR 02 at 12:30

Company No of No of
registration Period ended fund part of
number GUUKICM  ~Gay month  year Units oB/B Fund
R45 , 992726 ‘ GL ‘ 31| 12 ’ 2001 | £000 | OB 1 0
Amount of Percentage | Percentage Liquidity Valuation
taxable provision for | provision for percentage | price per unit
unrealised tax on tax on
Name of fund capital gain unrealised realised
or loss capital gains | capital gains
1 2 3 4 5 6
MPP series Il giobal equity 0.00 0.9462
MPP series Il global equity passive 0.00 0.9420
MPP series lll index linked 0.00 1.0230
MPP series Ill index linked passive 0.00 1.0132
MPP series lil international 0.00 0.9406
MPP series |l international bond 0.00 0.9986
MPP series Il light green 0.00 0.9320
MPP series Il property 0.00 0.9994
MPP series Il retirement protection 0.00 1.0155
MPP series Ill UK equity passive 0.00 0.9470
MPP series il UK smaller companies 0.00 0.9095
MPP series Il UK specialist equity 0.00 0.9385
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Prudential Pensions Limited

Appendix 9.4

Valuation Report as at 31 December 2001

1. The investigation relates to 31 December 2001,
2. The previous investigation related to 31 December 2000.
3. The valuation of long term insurance business liabilities shown in this report conforms

with Rule 5.6 of the Interim Prudential Sourcebook for Insurers [IPRU(INS)].

4. Non-linked business arises from annuities purchased under the option available in the
linked contracts; see Form 51.

5. (D Categories of in force linked business are as follows:

A. The Group Investment Linked Plan (GILP)

(a) The Group Investment Linked Plan (GILP).

(b) The contract type is: United Kingdom insurance business, pension
insurance business, direct insurance business and reassurance accepted, non-profit
policies, group pension.

() Premiums are payable as single premiums.
(d) The benefits are the realisation values of the units held in the internal
linked funds.

Units are surrendered to release cash to provide benefits for members of the
pension schemes for which the policyholders are trustees.

Units may also be surrendered on the same terms if premiums are discontinued.

All policies contain an open market option and an option to secure an annuity on
the then current annuity rates.

(e) There are no guaranteed investment returns.
® The charges made by the Company are:

a continuing investment charge of a percentage of the value of units,
deducted as 1/365 of the annual amount each day, of:-

Smaller Companies Fund 0.75% p.a.
Balanced Non Property Fund 0.50% p.a.
Specialist UK Equity Fund 0.50% p.a.
Light Green Fund 0.35% p.a.
All Stocks Corporate Bond Fund 0.30% p.a.
Emerging Markets Fund 0.30% p.a.
Equity Fund 0.30% p.a.
Europe Fund 0.30% p.a.
Global Equity Fund 0.30% p.a.
International Fund 0.30% p.a.
Japan Fund 0.30% p.a.
Long Dated Corporate Bond Fund 0.30% p.a.
North America Fund 0.30% p.a.
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Valuation Report as at 31 December 2001 (cont.)

Pacific Basin (excluding Japan) Fund 0.30% p.a.
Property Fund 0.30% p.a.
Fixed Interest Fund 0.25% p.a.
Index Linked Fund 0.25% p.a.
International Bond Fund 0.25% p.a.
Long Term Growth Fund 0.20% p.a.
Consensus Fund 0.15% p.a.
UK Equity (Passive) Fund 0.15% p.a.
Europe (Passive) Fund 0.15% p.a.
Global Equity (Passive) Fund 0.15% p.a.
International (Passive) Fund 0.15% p.a.
Japan (Passive) Fund 0.15% p.a.
North America (Passive) Fund 0.15% p.a.
Pacific Markets (Passive) Fund 0.15% p.a.
Cash Fund 0.10% p.a.
Index Linked (Passive) Fund 0.10% p.a.
Long Term Gilt Fund 0.10% p.a.
GEI Fund 0.00% p.a.
Internal Long Dated Corporate Bond Fund 0.00% p.a.
Internal Medium Dated Corporate Bond Fund 0.00% p.a.
Internal Short Dated Corporate Bond Fund 0.00% p.a.

Discretionary Fund , Medium Term Balanced Fund and Pre-Retirement Fund
charges are a weighted average of their constituent sector fund charges.

For Medium Term Balanced Fund and Pre-Retirement Fund this is
approximately 0.20% p.a.

(investment charges are allowed for in the offer and bid prices)

an annual scheme investment charge of £500
additional services are charged on a cost basis

(g) The Company may increase these charges at any time upon giving six months
notice.

(h) See (d) above.

(i) Benefits are determined by reference to the value of internal linked funds. The
following funds are available:

Fund

All Stocks Corporate Bond Fund
Balanced Non Property Fund
Cash Fund .
Consensus Fund
Discretionary Fund
Emerging Markets Fund
Equity Fund

UK Equity (Passive) Fund
Europe Fund

Europe (Passive) Fund

Fixed Interest Fund

GEI Fund

Global Equity Fund

Global Equity (Passive) Fund

Index Linked Fund
Index Linked (Passive) Fund
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Valuation Report as at 31 December 2001 (cont.)

Internal Long Dated Corporate Bond Fund
Internal Medium Dated Corporate Bond Fund
Internal Short Dated Corporate Bond Fund
International Fund

International (Passive) Fund

International Bond Fund

Japan Fund

Japan (Passive) Fund

Light Green Fund

Long Dated Corporate Bond Fund

Long Term Gilt Fund

Long Term Growth Fund

Medium Term Balanced Fund

North America Fund

North America (Passive) Fund

Pacific Basin (excluding Japan) Fund
Pacific Markets (Passive) Fund
Pre-Retirement Fund

Property Fund

Smaller Companies Fund

Specialist UK Equity Fund

The general nature of the investments of each Prudential Pensions Limited
internal linked fund is as follows:

All Stocks Corporate Bond Fund:  Predominantly high quality sterling corporate
debt, with a longer than average maturity.

Balanced Non Property Fund: Holdings currently in the following funds:

Cash Fund

Emerging Markets Fund
Europe Fund

Fixed Interest Fund

Index Linked Fund
International Bond Fund
Japan Fund

North America Fund
Pacific Basin (excluding Japan)
Fund

Specialist UK Equity Fund

Cash Fund: Short term money market deposits and
instruments.

Consensus Fund: Holdings currently in the following funds:

Cash Fund

Emerging Markets Fund
Europe (Passive) Fund

Index Linked (Passive) Fund
International Bond Fund
Japan (Passive) Fund

Long Term Gilt Fund

North America (Passive) Fund
Pacific Markets (Passive) Fund
Property Fund

UK Equity (Passive) Fund
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Valuation Report as at 31 December 2001 (cont.)
Discretionary Fund: Holdings currently in the following funds:

Cash Fund

Equity Fund

Fixed Interest Fund

International Fund

International Bond Fund

Light Green Fund

Long Dated Corporate Bond Fund
Property Fund

Emerging Markets Fund: Stocks and shares of companies in South
America and South Africa.

Equity Fund: Stocks and shares of companies in the United
Kingdom and investments in the UK Equity
(Passive) and Smaller Companies Funds.

UK Equity (Passive) Fund: Stocks and shares of companies in the United
Kingdom.
Europe Fund: Stocks and shares of European companies and

holdings of European currencies.

Europe (Passive) Fund: Stocks and shares of European companies and
holdings of European currencies.

Fixed Interest Fund: Fixed interest securities issued by the UK
Government and UK companies and units of the
Long Dated Corporate Bond and All Stocks

Corporate Bond Funds.
GEI Fund: UK listed securities of GEI International plc
Global Equity Fund: Units of the Equity and International Funds.

Global Equity (Passive) Fund: Units of the UK Equity (Passive), Europe
(Passive), Japan (Passive), North America

(Passive), Pacific Markets (Passive) and v

Emerging Markets Funds. i
Index Linked Fund: Index linked securities. (-
Index Linked (Passive) Fund: Index linked securities. L.

Internal Long Dated Corporate Bond Fund: Predominantly high quality sterling
corporate debt with a maturity date of over 15 ts
years.

C‘A — .

Internal Medium Dated Corporate Bond Fund: Predominantly high quality sterling
corporate debt with a maturity date of between
5 and 15 years.

T,
by L]

Internal Short Dated Corporate Bond Fund: Predominantly high quality sterling
corporate debt with a maturity date of less than
5 years.

¥

b ioniam
Lo
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Valuation Report as at 31 December 2001 (cont.)

International Fund:

International (Passive) Fund:

International Bond Fund:

Japan Fund:

Japan (Passive) Fund:

Light Green Fund:

Long Dated Corporate Bond Fund:

Long Term Gilt Fund:

Long Term Growth Fund:

Medium Term Balanced Fund:

North America Fund:

North America (Passive) Fund:

Stocks and shares of overseas companies and
holdings of foreign currencies and investments
in the Emerging Markets, Europe, Japan, North
America, International (Passive), Pacific Basin
(excluding Japan), North America (Passive),
Europe (Passive), Japan (Passive) and Pacific
Markets (Passive) Funds.

Units of the Europe (Passive), Japan (Passive),
North America (Passive) and Pacific Markets
(Passive) Funds.

Fixed interest securities issued by UK and
overseas governments and corporations.

Stocks and shares of Japanese companies and
holdings of Japanese currencies.

Stocks and shares of Japanese companies and
holdings of Japanese currencies.

Stocks and shares of companies in the United
Kingdom.

High quality sterling corporate debit.

UK Government fixed interest securities with
outstanding terms of 15 years or more.

Units of the UK Equity (Passive), North
America (Passive), Europe (Passive), Pacific
Markets (Passive), Emerging Markets and Japan
(Passive) Funds.

Units of the Long Term Growth and Pre-
Retirement Funds.

Stocks and shares of North American
companies and holdings of North American
currencies.

Stocks and shares of North American
companies and holdings of North American
currencies.

Pacific Basin (excluding Japan) Fund: Stocks and shares of Pacific Basin

Pacific Markets (Passive) Fund:

Pre-Retirement Fund:

45

(excluding Japanese) companies and holdings
of Pacific Basin (excluding Japanese)
currencies.

Stocks and shares of Pacific Basin (excluding
Japanese) companies and holdings of Pacific
Basin (excluding Japanese) currencies.

Units of the Long Term Gilt and Long Dated
Corporate Bond Funds.



Valuation Report as at 31 December 2001 (cont.)

)
(k)
M

Property Fund: Office, shop, industrial and agricultural
properties in the UK.

Smaller Companies Fund: Shares of UK Smaller Companies.

Specialist UK Equity Fund: Shares of UK quoted companies.

The policyholder may invest in any or all of these funds except that:

- the GEI Fund is only available to the trustees of the GEI Pension Scheme.

- The Internal Short, Medium and Long Dated Corporate Bond Funds are
only available to segregated fund schemes managed by M&G Investment
Management Limited.

Expenses incurred by M&G in the maintenance of assets are charged to the
respective funds. M&G charge PPL a management fee for their services.

None.
The contract was open to new business during the year to the valuation date.

There were no increases to the rates of charge applied to these contracts during the
reporting period.

B. The Pensions Investment Account (PIA)

()
(b)

(©)
(d)

(e)
&y

The Pensions Investment Account (P1A)

The contract type is: United Kingdom, pensions business, direct written business,
non-profit, group pension.

Premiums are payable as single premiums.

The benefits are the realisation values of the units held in the internal linked
funds.

Units are surrendered to release cash to provide benefits for members of the
pension scheme for which the policyholders are trustees.

Units may also be surrendered on the same terms if premiums are discontinued.

All policies contain an open market option and an option to secure an annuity on
the then current annuity rates.

There are no guaranteed investment returns.
The charges made by the Company are:
an initial investment charge of 5% of each premium paid

a continuing investment charge of 0.75% p-a. of the value of the units,
deducted as 1/365 of 0.75% each day

(the initial and continuing investment charges are allowed for in the offer and
bid prices)
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Valuation Report as at 31 December 2001 (cont.)

the percentage of premium applied to the purchase of units, assuming 4%
commission is payable, is derived as follows:

Amount Invested Unit Allocation
£5,000 - £49,000 99.0%
£50,000 - £99,000 100.0%
£100,000 + 100.5%

If a new investment increases the total amount invested into a higher unit
allocation band, then the whole of the new investment will qualify for the
increased unit allocation.

Higher allocations have been granted in appropriate circumstances with a
maximum allocation rate of 102%.

(2) The Company may increase these charges at any time upon giving six months
notice.

(h) See (d) above.

o (i) Benefits are determined by reference to the value of internal linked funds. The
following funds are available:

Fund

MPP Cash Fund

MPP Discretionary Fund
MPP Equity Fund

MPP Fixed Interest

MPP Global Equity Fund
MPP Index Linked

MPP International Fund
MPP Property Fund

These funds are wholly invested in the GILP funds of the same name. See

5 S5(1)(A)(i) above.

. () None.

; s k) Thé contract was open to new business during the year to the valuation date.

i (D There were no increases to the rates of charge applied to these contracts during the
i. reporting period.

i; C. The Pru-Link Retirement Plan (PLRP)

- (a) The Pru-Link Retirement Plan (PLRP).

(b) The contract type is: United Kingdom, pensions business, direct written business,
non-profit, deferred annuity.

L. (¢) Regular and single premiums are accepted.

s
4
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Valuation Report as at 31 December 2001 (cont.)

(d) On retirement the bid value of units allocated will be available to purchase a

(e)

®

pension from Prudential Pensions Limited (PPL) and to provide cash (subject to
Inland Revenue Limits). Alternatively the open market option can be taken where
the cash value of units allocated would be transferred to purchase a pension from
another life office.

On death the bid value of units allocated is payable.
On discontinuance of premiums under a Regular Premium Plan policy, the Plan
will be made paid-up. The units remaining will provide benefits on either death or

retirement.

There is a guarantee that the unit price of the Pru-Link Cash Fund will not go
down.

Since 1 April 2001, the charges made by the Company are a continuing
investment charge of 0.75% p.a. of the offer value of the fund, deducted as 17365
of 0.75% each day. 100% of premiums are applied to the purchase of units.

Prior to 1 April 2001, the charges made by the Company were:

an initial investment charge of 4% of each premium paid

a continuing investment charge of 0.75% p-a. of the offer value of the fund,
deducted as 1/365 of 0.75% each day

(the initial and continuing investment charges are allowed for in the offer and
bid prices)

Further charges are made depending on whether the plan is a single premium
plan or a regular premium plan or a top-up to an existing plan:

Single Premium Plan

100% of the premium after deduction of a policy fee was invested. The latest
policy fee was £75 in 1988.

Regular Premium Plan

After deducting the policy fees the following percentages of premiums will
be invested in units. For ages other than those shown, the percentage is
obtained by interpolation.

Premiums payable in the Premiums payable
first year of the plan in the second and
subsequent years
Age next Monthly, Yearly Monthly, quarterly,
birthday quarterly, or half- | premiums half-yearly or
At yearly premiums yearly premiums
commencement (%) (%) (%)
46 and below 25.0 32.50 100
50 35.0 41.50 100
55 47.5 52.75 100
60 60.0 64.00 100
65 72.5 75.25 100
70 85.0 86.50 100
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Valuation Report as at 31 December 2001 (cont.)

(2

()
(D)

)
(k)

)

The policy fee deducted from the regular premiums paid depends on the
original year of issue of the policy and both the frequency and method of
premium payments. In December 2000 the policy fee for monthly premium
payments (by standing order or direct debit) ranged from 5 Op to £1.20.

Top Ups

When additional single premiums are paid or regular premiums commence
no further policy fees will be charged.

The allocation rates for future top-ups are not guaranteed. The Company may
increase the continuing investment charge upon giving six months notice.

See (d) above.

Benefits are determined by reference to the value of internal linked funds. The
following funds are available:

Fund

Pru-Link Managed Fund
Pru-Link Cash Fund

The Pru-Link Managed Fund is wholly invested in the MPP Discretionary Fund.
The Pru-Link Cash Fund is wholly invested in the MPP Cash Fund.
See 5(1)(B)(i) above.

None.

The Pru-Link Retirement Plan was closed to new business with effect from 1 July
1988. Top ups to existing policies are allowed. ,

There were no increases to the rates of charge applied to these contracts during the
reporting period.

D. PACL Group Business Reassurance accepted

(a)

)

(©)
(d)

(e)

Group pension investment-linked unit liabilities reassured from Prudential
Assurance Company Limited (PACL).

The contract type is: United Kingdom, pensions business, reassurance accepted,
non-profit, group pension.

The underlying contracts in PACL accept regular and single premiums.

Cover is granted in respect of:
retirement benefits;
transfer benefits;
death benefits; and,

sums representing transfer values of investment redispositions; to the extent
that, in each case, the value therefore is determined by reference to the
realisation value of notionally realised units of the Funds or is met by the
cancellation of such units.

There are no guaranteed investment returns.
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Valuation Report as at 31 December 2001 (cont.)

(D) The charges made by the Company are:

a continuing investment charge of a percentage of the value of units,

deducted as 1/365 of the annual amount each day, of:-

MPP Cash Fund 0.75% p.a.
MPP Discretionary Fund 0.75% p.a.
MPP Equity Fund 0.75% p.a.
MPP Fixed Interest Fund 0.75% p.a.
MPP Global Equity Fund 0.75% p.a.
MPP Index Linked Fund 0.75% p.a.
MPP International Fund 0.75% p.a.
MPP International Bond Fund 0.75% p.a.
MPP Property Fund 0.75% p.a.
MPP Retirement Protection Fund 0.75% p.a.
MPP Socially Responsible Fund 0.75% p.a.
MPP Equity (Passive) Fund 0.65% p.a.
MPP Global Equity (Passive) Fund 0.15% p.a.
MPP Series II Cash Fund 1.00% p.a.
MPP Series II Discretionary Fund 1.00% p.a.
MPP Series II Equity Fund 1.00% p.a.
MPP Series II Fixed Interest Fund 1.00% p.a.
MPP Series II Global Equity Fund 1.00% p.a.
MPP Series II Index Linked Fund 1.00% p.a.
MPP Series II International Bond Fund 1.00% p.a.
MPP Series II International Equity Fund 1.00% p.a.
MPP Series II Property Fund 1.00% p.a.
MPP Series II Index Linked (Passive) Fund 0.90% p.a.
MPP Series Il UK Equity (Passive) Fund 0.90% p.a.
MPP Series II Retirement Protection Fund 0.90% p.a.
MPP Series III UK Smaller Companies Fund 0.75% p.a.
MPP Series III UK Specialist Equity Fund 0.50% p.a.
MPP Series III Socially Responsible Fund 035% p.a.
MPP Series III All Stocks Corporate Bond Fund 0.3 0% p.a.
MPP Series III Equity Fund 0.30% p.a.
MPP Series III Global Equity Fund 0.30% p.a.
MPP Series III International Equity Fund 0.30% p.a.
MPP Series III Property Fund 0.30% p.a.
MPP Series III Discretionary Fund 0.29% p.a.
MPP Series III Fixed Interest Fund 0.25% p.a.
MPP Series III Index Linked Fund 0.25% p.a.
MPP Series III International Bond Fund 0.25% p.a.
MPP Series III Global Equity (Passive) Fund 0.15% p.a.
MPP Series III UK Equity (Passive) Fund 0.15% p.a.
MPP Series III Cash Fund 0.10% p.a.
MPP Series Il Index Linked (Passive) Fund 0.10% p.a.
MPP Series III Retirement Protection Fund 0.10% p.a.

which is reflected in the offer and bid
PACL

the charge payable to PPL by PACL

prices; this charge is then refunded to

under the reassurance agreement is a

continuing investment charge of 0.25% p-a. of the value of the units

(g) The Company may increase these charges upon giving three months notice.

(h) See (d) above.
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Valuation Report as at 31 December 2001 (cont.)

(1) Benefits are determined by reference to the value of internal linked funds. The
following funds are available:

Fund

MPP Cash Fund

MPP Discretionary Fund

MPP Equity Fund

MPP Equity (Passive) Fund
MPP Fixed Interest Fund

MPP Global Equity Fund

MPP Global Equity (Passive) Fund
MPP Index Linked Fund

MPP International Fund

MPP International Bond Fund
MPP Property Fund

MPP Retirement Protection Fund
MPP Socially Responsible Fund

These funds are wholly invested in the GILP funds of the same name
(MPP Retirement Protection Fund invests in the GILP Long Term
Gilt Fund and MPP Socially Responsible Fund invests in the GILP
Light Green Fund). See 5(1)(A)(i) above.

The following funds (Series II) are wholly invested in the MPP funds
of the same name shown above.

MPP Series II Cash Fund

MPP Series II Discretionary Fund
MPP Series II Equity Fund

MPP Series II Fixed Interest Fund
MPP Series II Index Linked Fund
MPP Series II International Bond Fund
MPP Series II Property Fund

The following funds (Series II) are wholly invested in the GILP
funds of the same name (International Equity Fund invests in the
GILP International Fund and Retirement Protection Fund’ invests in
the GILP Long Term Gilt Fund). See 5(1)(A)1) above.

MPP Series I UK Equity (Passive) Fund
MPP Series II Global Equity Fund

MPP Series II Index Linked (Passive) Fund
MPP Series II International Equity Fund
MPP Series II Retirement Protection Fund

The following funds (Series IIT) are wholly invested in the MPP
funds of the same name shown above.

MPP Series III Cash Fund

MPP Series III Discretionary Fund
MPP Series [II Equity Fund

MPP Series III Fixed Interest Fund
MPP Series III Index Linked Fund
MPP Series I1I International Bond Fund
MPP Series III Property Fund
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Valuation Report as at 31 December 2001 (cont.)

6. (1)

(2)
7. (1)

(2
€))
C

The mathematical reserve for non-linked business (annuities in payment) is the present
value of the benefits with provision for the expenses of payment.

The mathematical reserve for linked business consists of the unit liability together with
a non unit liability. A discounted cashflow method of valuation is used to determine
the non-unit liability.

In particular the following principles have been observed:

(a) No derivatives were held outside of the internal linked funds.

(b) No allowance has been made for increasing fund management charges, however,
the Company reserves the right to do so after the appropriate period of notice and
to a level consistent with industry practice.

(¢) The net premium method has not been used.

(d) Negative values have been eliminated from the liability. Additionally, all negative
values which would arise at future valuations using the current basis projected
forward have also been eliminated.

(e) No reserve for future bonuses is required.

() No reserve for tax on unrealised capital gains is required, as only pension business
is written

(2) No reserve for investment performance guarantees is held as the only investment
performance guarantee is that the unit price of the Pru-Link Cash Fund will not g0
down. Units of this fund are ultimately invested in units of the GILP Cash Fund,
where the practice is to invest only in short term assets.

(h) An additional reserve of £1,850,000 is held in respect of:

£
Resilience (Rule 5.17(b)) 500,000
Cashflow Mismatching ( Rule 5 .17(a)) 470,000
Other contingencies . 880,000
Total 1,850,000

Not applicable.

The rates of interest and tables of mortality assumed in the valuation are shown in 9(a)
below and Note 5101.

The mortality tables used are published tables.
All business is written in the UK and UK based mortality tables have been used.

All annuity business is wholly reassured (see 12 below). The mortality assumptions for
annuities in payment allow for future mortality improvement as follows -

Business reassured with PAL : At the rates in the published mortality tables used (year
of birth tables are used).

Business reassured with PACL : Using the mortality table on a calendar year basis, the
calendar year being 2002.
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Valuation Report as at 31 December 2001 (cont.)

()

)

(7)

¢))

No allowance has been made or reserve held, in addition to the assumptions in 7(4)
above, in respect of possible changes in the incidence of disease or development in
medical science.

The scenarios are:
(a) A combination of
(1)  afall in equity and property values of 10%
(if)  for fixed interest securities
e of less than five years outstanding term to redemption and for short term
deposits, a 20% fall in the risk free yield
e of fifteen or more years outstanding term to redemption, a 10% fall in the
risk free yield
* of more than five but less than fifteen years outstanding term to redemption,
a fall in the risk free yield of (25-{outstanding term in years and part
years} )%

(iif) a 25% fall in the real yield on index-linked gilts.

(b) A combination of

(1) afall in equity values of 25% and property values of 20%
(i1) for fixed interest securities

* of less than five years outstanding term to redemption, and for short term
deposits, a fall'in the risk free yield to the maximum reinvestment rate
permitted under Rule 5.11

* of fifteen or more years outstanding term to redemption, no change in the
risk free yield

* of more than five but less than fifteen years outstanding term to redemption,
a fall in the risk free yield calculated by interpolation between the Rule 5.11
rate at term five years and the 15-year gilt yield at duration fifteen years.

(iii) 2 10% increase in the real yield on index-linked gilts.

(c) an immediate increase of 3 percentage points in the rates of interest per annum

obtainable on fixed interest securities, an immediate increase of 1 percentage point in
the real yields on index-linked gilts, a 25% fall in the market value of equities and a
20% fall in the market value of property, together with a corresponding rise in the
dividend and rental yield.

Scenario (c) proved to be the most onerous,

An amount of £470,000 is included in the sterling reserves for cashflow mismatching.
This has been determined by assuming that the redemption proceeds from existing
assets can be reinvested, where necessary, at a yield of 80% of the current yield, and
then comparing the expense reserve outgo against the resultant asset income to check
that the additional reserve is sufficient to fund any shortfalls.

An additional reserve of £500,000 has been made. This was calculated as follows:

(a) No changes in assumptions other than those stated in 7(6)(b) above, and interest
rate changes as shown in Form 57 were made.
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Valuation Report as at 31 December 2001 (cont.)

®

(b) The non unit reserves were recalculated at the revised valuation interest rates and

levels of fund management charge income.

(¢) (i) There was a £83,000 increase in the aggregate amount of the long term

liabilities.

(i) The assets allocated to match such liabilities have reduced in value by

£417,000.
Not applicable.

(a) Not applicable.

(b) Specific allowance is made for expenses of payment for all immediate annuities as

indicated in note 5102.
(c) Not applicable.

(d) Not applicable.

(a) For group and individual linked business the unit liability has been obtained by
valuing those units allocated to policyholders at the valuation unit price. This price
is based on the mid-market price of the assets and includes investment income

received.

The non unit liability in respect of PACL Group Business reassurance accepted is
that amount required to cover the loss likely to arise in the period of notice

required before any increase in charges can take effect.

In determining the non-unit liability for GILP and PIA business, and Pru-Link

Retirement Plan (PLRP) policies, the following parameters were used:
Valuation interest: 4.75%
Fund growth rate: 4.50% (before reduction for fund charge)

Renewal expenses: GILP*  £3,000,000 p.a. plus £900 p.a. per scheme
(of which £900,000 p.a. is covered by charges
for additional administration services)

* includes reassurance from Schroder Pensions Limited
PIA £45,000 p.a. plus £120 p.a. per scheme
PLRP - per policy for premium-paying policies
£40.00 p.a.
- per policy for other policies £27.00 p-a.
- per claim £45.00
Reassurance from PACL £450,000 p-a.

Expense inflation: 3.25%

Fund charge: The actual charged rate less 0.1% for actively managed
funds (0.035% for passively managed funds) in respect of

M&G investment management fees charged to PPL.

The charged rate is 0.75% p.a. for PIA and PLRP, 0.25%
for reassured business, and varies by fund for GILP (in

the range 0.0% to 0.75%)

Other income: GILP: A charge of £500 p.a. per scheme.
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Valuation Report as at 31 December 2001 (cont.)

%) No allowance has been made or reserve held, in addition to the assumptions in 7(4)
above, in respect of possible changes in the incidence of disease or development in
medical science.

6) The scenarios are:
() A combination of
()  afall in equity and property values of 10%
(i)  for fixed interest securities

* of less than five years outstanding term to redemption and for short term
deposits, a 20% fall in the risk free yield

* of fifteen or more years outstanding term to redemption, a 10% fall in the
risk free yield

* of more than five but less than fifteen years outstanding term to redemption,
a fall in the risk free yield of (25-{outstanding term in years and part
years})%

(iii) a 25% fall in the real yield on index-linked gilts.

(b) A combination of
(1) afall in equity values of 25% and property values of 20%
(i) for fixed interest securities

* of less than five years outstanding term to redemption, and for short term
deposits, a fall in the risk free yield to the maximum reinvestment rate
permitted under Rule 5.11

* of fifteen or more years outstanding term to redemption, no change in the

. risk free yield

* of more than five but less than fifteen years outstanding term to redemption,
a fall in the risk free yield calculated by interpolation between the Rule 5. 11
rate at term five years and the 15-year gilt yield at duration fifteen years.

(iii) 2 10% increase in the real yield on index-linked gilts.

(¢) an immediate increase of 3 percentage points in the rates of interest per annum
i obtainable on fixed interest securities, an immediate increase of 1 percentage point in
the real yields on index-linked gilts, a 25% fall in the market value of equities and a
20% fall in the market value of property, together with a corresponding rise in the

o
bl

i dividend and rental yield.
Scenario (c) proved to be the most onerous.
. @) An amount of £470,000 is included in the sterling reserves for cashflow mismatching.
- This has been determined by assuming that the redemption proceeds from existing
L assets can be reinvested, where necessary, at a yield of 80% of the current yield, and

then comparing the expense reserve outgo against the resultant asset income to check
;- that the additional reserve is sufficient to fund any shortfalls.

te (8) An additional reserve of £500,000 has been made. This was calculated as follows:

(a) No changes in assumptions other than those stated in 7(6)(b) above, and interest
= rate changes as shown in Form 57 were made.
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	Prudential Pensions Limited 
	Appendix 9.4 
	Valuation Report as at 31 December 2001 
	1. 
	The investigation relates to 31 December 2001. 
	2. 
	The previous investigation related to 31 December 2000. 
	3. 
	4. 
	5. 
	(1) 
	Categories of in force linked business are as follows: 
	A. The Group InvestmentLinked Plan (GILP) 
	(a) 
	The Group Investment Linked Plan (GILP). 
	(c) 
	Premiums are payable as single premiums. 
	Units may also be surrendered on the same terms if premiums are discontinued. 
	(e) 
	There are no guaranteed investment returns. 
	(t) 
	The charges made by the Company are: 
	L. 
	41 
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	Valuation Report as at 31 December 2001 (cont.) 
	an annual scheme investment charge of £500 
	additional services are charged on a cost basis 
	(h) See (d) above. 
	Fund 
	42 
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	Valuation Report as at 31 December 2001 (cont.) 
	Balanced Non Property Fund: 
	Holdings currently in the following funds: 
	Cash Fund 
	Cash Fund: 
	Consensus Fund: 
	Holdings currently in the following funds: 
	Cash Fund 
	43 


	page 46
	Titles
	Valuation Report as at 31 December 2001 (cont.) 
	Discretionary Fund: 
	Holdings currently in the following funds: 
	Cash Fund 
	Emerging Markets Fund: 
	Equity Fund: 
	UK Equity (Passive) Fund: 
	Europe Fund: 
	Europe (Passive) Fund: 
	Fixed Interest Fund: 
	GEl Fund: 
	UK listed securities of GEl International pIe 
	Global Equity Fund: 
	Units of the Equity and International Funds. 
	Global Equity (Passive) Fund: 
	f .. 
	Index Linked Fund: 
	Index linked securities. 
	Index Linked (Passive) Fund: 
	Index linked securities. 
	Internal Long Dated Corporate Bond Fund: Predominantly high quality sterling 
	years. 
	Internal Short Dated Corporate Bond Fund: Predominantly high quality sterling 
	5 years. 
	44 
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	Valuation Report as at 31 December 2001 (cont.) 
	International Fund: 
	International (Passive) Fund: 
	International Bond Fund: 
	Japan Fund: 
	Japan (Passive) Fund: 
	Light Green Fund: 
	Long Dated Corporate Bond Fund: High quality sterling corporate debt. 
	Long Term Gilt Fund: 
	Long Term Growth Fund: 
	Medium Term Balanced Fund: 
	North America Fund: 
	North America (Passive) Flmd: 
	Pacific Markets (Passive) Fund: 
	Pre-Retirement Fund: 
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	Valuation Report as at 31 December 2001 (cont.) 
	Property Fund: 
	Smaller Companies Fund: 
	Shares of UK Smaller Companies. 
	Specialist UK Equity Fund: 
	Shares of UK quoted companies. 
	The policyholder may invest in any or all of these funds except that: 
	U) None. 
	(k) The contract was open to new business during the year to the valuation date. 
	B. The Pensions Investment Account (PIA) 
	(a) The Pensions Investment Account (PIA) 
	(c) Premiums are payable as single premiums. 
	Units may also be surrendered on the same terms if premiums are discontinued. 
	(e) There are no guaranteed investment returns. 
	(t) The charges made by the Company are: 
	an initial investment charge of 5% of each premium paid 
	" ,~ 
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	Valuation Report as at 31 December 2001 (cont.) 
	Amount Invested 
	Unit Allocation 
	(h) See (d) above. 
	Fund 
	G) None. 
	(k) The contract was open to new business during the year to the valuation date. 
	L. 
	C. The Pm-Link Retirement Plan (PLRP) 
	(a) The Pm-Link Retirement Plan (PLRP). 
	(c) Regular and single premiums are accepted. 
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	Valuation Report as at 31 December 2001 (cont.) 
	On death the bid value of units allocated is payable. 
	retirement. 
	Prior to 1 April 2001, the charges made by the Company were: 
	an initial investment charge of 4% of each premium paid 
	Single Premium Plan 
	Regular Premium Plan 
	48 
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	Valuation Report as at 31 December 2001 (cont.) 
	Top Ups 
	(h) See (d) above. 
	Fund 
	Pru-Link Cash Fund 
	(j) None. 
	D. PACL Group Business Reassurance accepted 
	11" -" 
	(c) The underlying contracts in P ACL accept regular and single premiums. 
	~. - 
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	Valuation Report as at 31 December 2001 (cont.) 
	(f) The charges made by the Company are: 
	MPP Cash Fund 
	(g) The Company may increase these charges upon giving three months notice. 
	(h) See (d) above. 
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	Valuation Report as at 31 December 2001 (cont.) 
	Fund 
	MPP Cash Fund 
	MPP Series II Cash Fund 
	MPP Series III Cash Fund 
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	Valuation Report as at 31 December 2001 (cont.) 
	6. 
	7. (1) 
	(4) 
	(1) 
	In particular the following principles have been observed: 
	(a) No derivatives were held outside of the internal linked funds. 
	(c) The net premium method has not been used. 
	(e) No reserve for future bonuses is required. 
	(h) An additional reserve of £1,850,000 is held in respect of: 
	Resilience (Rule 5 .17(b)) 
	£ 
	Total 
	1,850,000 
	(2) 
	Not applicable. 
	(2) 
	The mortality tables used are published tables. 
	(3) 
	All business is written in the UK and UK based mortality tables have been used. 
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	Valuation Report as at 31 December 2001 (cont.) 
	(5) 
	medical science. 
	(6) 
	The scenarios are: 
	(a) 
	A combination of 
	(i) 
	a fall in equity and property values of 10% 
	(ii) 
	for fixed interest securities 
	years} )% 
	(iii) a 25% fall in the real yield on index-linked gilts. 
	(b) A combination of 
	(i) a fall in equity values of25% and property values of20% 
	(ii) for fixed interest securities 
	(iii) a 10% increase in the real yield on index-linked gilts. 
	i . 
	Scenario (c) proved to be the most onerous. 
	(7) 
	An amount of £470,000 is included in the sterling reserves for cashflow mismatching. 
	(8) 
	An additional reserve of £500,000 has been made. This was calculated as follows: 
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	Valuation Report as at 31 December 2001 (cont.) 
	(9) 
	Not applicable. 
	8. 
	(a) Not applicable. 
	(c) Not applicable. 
	(d) Not applicable. 
	9. 
	Valuation interest: 
	Fund growth rate: 
	Renewal expenses: 
	Expense inflation: 
	Fund charge: 
	Other income: 
	4.75% 
	4.50% (before reduction for fund charge) 
	" ~ 
	3.25% 
	A charge of £500 p.a. per scheme. 
	l.: 
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	Valuation Report as at 31 December 2001 (cont.) 
	(5) 
	medical science. 
	(6) 
	The scenarios are: 
	(a) 
	A combination of 
	(i) 
	a fall in equity and property values of 10% 
	(ii) 
	for fixed interest securities 
	(iii) a 25% fall in the real yield on index-linked gilts. 
	(b) A combination of 
	(i) a fall in equity values of25% and property values of20% 
	(ii) for fixed interest securities 
	(iii) a 10% increase in the real yield on index-linked gilts. 
	'\ "'" 
	Scenario (c) proved to be the most onerous. 
	(7) 
	(8) 
	An additional reserve of £500,000 has been made. This was calculated as follows: 
	r ~ 
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