
PRUDENTIALASSURANCECOMPANY
L I M I T E I).

FOR THE YEAR ENDING 3IST DECEMm'R, i895.

HE DIRECTORS have much pleasure in presenting their Report andAccounts for the year 1895.

ORDINARY BR,tNCI_.---'I'he number of Policies issued during the year

was 61,450, assuring the sum of _6,285,260 and producing a New Annual
Premium Income of £342,478.

The Premiums received during the year were _2,304.013, Being an increase

of _9.9,6,057 over the year I894.

The Claims of the year amounted to £572,9.89. The number of Deaths

was 4,479, and 218 Endowment Assurances matured.

The number of Policies in force at the end of the year was 414,137.

INDUSTRIAl, BI<ANCH.-- The Premiums received during the year were

a_4,352,69,5, being an increase of a_108,401.

The Claims of the year amounted to £1,797,688. The number of

Deaths was 196,507, and 1,418 Endowment Assurances matured.

The number of Free Policies granted during" the },ear to those
Policyholders of five years' standing, who desired to discontinue their payments.

: was ,59,382, the number in fi)rce being 448,816. The number of Free Policies

which became Claims during the year was 8,956.

The total number of Policies in force at the end of the )'ear was

11,689.,748: their average duration is nearly seven and three-quarter )'ears.

The Directors have made more than one attempt to deal with the difficult

question of old age pensions for the Industrial classes, and they are happy to
inform the Shareholder,.; that the special tables combining assurance with a

provision for old age, which they issued in September last, have met with
considerable success. At the end of the year the number of Policies in force

under these tables as the result of three months' working was 169,791,

producing an Annual Premiun_ Income of _62,974.

The assets of the Company, in both Branches, as shewn in the Balance

"Sheet, are £9,3,915,890, being an increase of £9.,709.,085 over those of 1894.

The retiring Directors are Mr. EDCAl¢ HORNE and Dr. ROB_.RT BARNES,
l. ..Fd".... 1_......... 1..... F. ......... 1_,_;,,_
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The .\uditors, .Messrs. l).xv and SECRETAN, also ,tier thmnseh'es fi_r
rt_'-c]ect ifm.

For the valuation the same Mortality Tables and rate of interest have been

used its in previous }'ears, namely, in the Ordinary Branch. the Institute of

Actuaries (H At.) Table of Mortality for the life risks, and Mr. Finlaison's

Gow_.rnment Annuity Table T884 for the annuities, and in the Industrial Branch,

Dr. Fart's English Life Table No. 3. The net premiums only have been valued

in both branches, the rate of interest in each case being 3 per cent.

The results of the valuation are as follows :-

In the OJ_DIN.U<V BRAXCH a surplus is shewn of.-g69.1,980. This includes

the sum of £136,000 brought forward last year, which it is now intended to increase

to .-_170,000.

In the IXDt_ISTI_IAL BRANCh the surplus shewn is _919.,986, including the sum

of ._615,000 brought forward last year, which it is now intended to increase to

_705,000.

The total surplus of the two Branches as shewn by the valuation is thus

_1,834,936, and after carrying forward the sum of .-g875,000 there is left fi)r

distribution .-_659,936 among the participat(ng Policyholders and Shareholders, in

accordance with the Regulations of the Company under its special Act of
Parliament.

The processes of the valuation have been carried out by the Actuary,

Mr. F. SCHOOLING, and the results submitted to Mr. A. H. BAILEV, whose

report is as follows:-

" The re_ults of the Valuations of the liabilities of your Company
" on the 3tst December, ,895 , and the methods of calculation adopted,
" have been submined to and examined hy me.

" The tables of mortality adopted have been :-
"For Assurances: In the Ordinary Branch, the Institute of

" Actuaries' H '' 'l'alfle, derived from the actual experience of assured
" lives. In the Industrial Branch, the English Life Table, derived from
" the experience of the entire population. In the latter Branch a
" large proportion of the risks are upon lives under 2o years of age,
" as to which the H _" Table gives practically no informati_'m.

"For Annuities: The latest published table derived from the
" experience of the (;overnment .\nnuitants.

" The rate of interest assumed has been 3 per cent. per annum.
" And for all lives above the age of ten years there has been

" reserved the value of what is called the ' Ioadix(g,' £e., the difference
" between the premiums payable and the corresponding premiums derived
" from the above data.

" This basis of Valuation is, I think, the most fitting that can be
" adopted and has nay entire approval.

"The satisfactory result is that after a substantial addition has
" been made to the considerable reserve fund that has been created
" in recent years, an amount remains for distribution between the
" Proprietors and Assured which will )ield to both a higher rate of
"bonus than on the last occasion."

Messrs. DEI.OITTE, DEVER, GRIFFmlS & CO. have examined the

Securities, and their certificate is appended to the Balance Sheets.

EDGAR HORNE,

Chairman.

HOI,BORN BARS,

20l/t .Fe/,rl¢arv, 1896
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GENERAL BALANCE SHEET or TIIE PRUDENTIAL ASSURANCE COMPANY LIMITED _.,
ON TIlE 31ST DECEMBER, I895. Le.

LIABILITIES. ,£ s. d. ASSETS. ._" s. d. _

_t Shareholders' capital ............ 800,000 o o British Government securities (._f2,3oo, ooo Consols) -. 2,208,388 '3 3

Ordinary Branch funds ............ ti,151,44o 18 9 Railway and other Debentures anti Debenture Stocks ... 2,oTw,t53 o 3

Industrial Branch fund ............ i t,866,744 t 7 i l.oans, County Council, Municipal, and other Rates ... 5,925,397 2 2

: Claims under life policies admitted ......... 97.7o4 ,q i Freehold Ground Rents, and Scotch Feu Duties ...... 2,544,63t 2 2

i Mortgages ............... z,532,9t 3 12

Metropolitan Consolidated Stock, and City of London 13onds ... 36%720 i 3 6

i Bank of England Stock ............ 174,o2o io o

Freehold and leasehohl property ......... ,,244,o36 ]1 t,

Indian and Colonial Government securities ...... ",oo9,375 19 S

Foreign (;ovetnn_ent securities ......... 74,634 t4 t,

1 Reversions ......... 235,4 i 5 t t t

Railway and other shares ............ 2,9o8,188 o 6 t_

Loans on the Comp_my's policies ......... 394,544 i ,

Rent charges .............. 123,284 _ 2

Outstanding premiums ........... 425,125 2 3

Cash in hands of Superintendents, and Agents' halance_ .. 52,292 o 1

Outstanding interest, and rents ......... 205,5;, 9 18 io

Cash--On deposit, on current accounts, and in hand ... 4]?,tg9 _ to

,,_'23,915_89 ° 3 II I ,_23,915,89° 3 Iz
•q ' _ L - iii iJ -

TIIOS. C. DEWE_, ", EDGAR IIORNE, C,4airman.
WII.LIAM IIUGIIES, I _ll'anagrrs.

ItENRY IlAIC.BEN, l Dt)'eclart.
W.J. LANCASTER, Serretary. TI IOMAS W IIARRIE, J

XVehave examined the Cash transactions, Receipts and Payments, affecting the accounts of the Assets and Investments for the }'ear endt_l December 31st, 1895, and we find the same in _,u_d order attd
pruFcrly vouched. We have also examit_ed the Deeds and Securities, Cettitlcates, &c., Tepresentiog the Assets and Investments set out in the abuve account, and we certify that they were in ix_,:.,es'_iouand
safe custody as on December 3lst, 1895.

' 19th Fd, ruary, t896. DELOITTE, DEVER, GRIFFITHS & Co.
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LIFE AS.SURAN(;I.: C()MI'ANII,:S A("F, 1870.---TIlIRI) _('IIEDUI,I.:.

i_.I-VENUE ACCOUNTS OF TilE PRUDENTIAl. ASSURANCE COMPANY I.IMITED (ORDINARY BRANCII)

FOR TIIE YEAR ENDING 3IST DECEMBER, 1895.

/ (No. x.) LIFE ASSURANCE ACCOUNT.

I . ._ s. d. ._, s. d.
Amount of life assurance fund at the Claims under life policies (after deduction of sums re-assured) ... 57-','89 t4 4

beginning of the year ...... ._f0,49S,917 t5 4 Surrenders ............... So, 13_. 2 8

Less amount transferred to tile Industrial Cash bonus to policyholders ......... 43,o8.- o 9
Branch, being proportion of profits... 3(i, iof o o

Annuities ............... 68,860 J5 5
(),46z, 8j6 15 4

Commission ............... 16,,28o 4 to
I'rcmiums, after'deduction of re-assurance premiums "'- ;,3o4, o j3 5 t,

Expenses of management ............ 69, t 21 J 9
Consideration for annuities granted ......... 5t,654 _2 7 4-

Amount of life assurance fund at the end of the )'ear, as
Interest and rents ........... 3_-7,2",9 o o

per Fourth Schedule ............ I I,J5o,947 14 t

._Fi2,I45,Tt 3 13 ,o ._'12, t45,713 I_ Io

(No. 2.) SICKNESS ASSURANCE ACCOUNT.

L s.d. .£, s. ,t
Amount of sickness assurance fund at the beginning of the Claims ............... , Jo o

year ............... 46[ ]6 8 Commission and expenses ............ x ,6 7

I'remiums ............... ,8 5 7 Sickness assurance fund at the end of the year, as per Fourth

Interest ............... _6 9 o Schedule ............... 493 4 8

,-_496 rl 3 ._F496 rt 3
i i i i
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_:_._'!,': _ :_ _ , " '7 ; _i:::_:_¸ _' _: _i ; _: _ :/ • ...... __

ON TIlE 3IST DECEMBER, 1895.

1 'LIABILITIES. A_ s. d. ASSETS. .£ s. d.

l,ife Assurance fund ............ _1,15o,947 J4 t Mortgages on Property within the United Kingdom ... 2,37o,389 _2 s

Sickness Assurance fund ............ 493 4 8 Loans on the Company's policies ......... 394,544 _

Claims under life policies admitted ........ 80,000 _4 6 Loans on County Council, Municil_al and other Rates ... 452,_oo 6 ,o
, Rent Charges ............... _23,_,84 8 _,

Metropolitan Consolidated Stock ......... u66,468 t2 o

t L Investments :--

I! In British Government securities ......... n,:'46.59o u5 ,_

i Bank of England Stock _74,o.oo _o oI .........

- Indian, and Colopial Government securities ...... z,oo9,375 t9 ':

Foreign Government securities ......... 74,634 _4 r,

Railway and other Debentures and Debenture Stock_ ... 35°,953 _ 4

Ditto Shares ......... 2,9o,%_88 o 6

lfouse property ............ '4S,°73 '5 o t.,,

Reversions ............ 235,4t 5 _t

Outstanding premiums ............ _6.%3_8 o 7

Ditto interest ............ 7_,743 n_ _t

I Cash--

On deposit ...... ,_f35,ooo o o

On current accounts ...... 3o2,2,$o I 2 2

In hand ......... _oo o o
337,33 ° _2 .0

+_ ./_II,23t,44_ _3 3
A_I 1,231,44t 13 3 i

" t

TIIOS. C. 1)F\VEV, EDGAR IIORNE, Chairma..
WILL/AM IIUGHES, } 3Ianogos.

IIEN|-:.V IIARBEN, [ Directors.W. J. LANCASTER, Se_retar/. TII()MA.q WIIARRIE, )

'We have examined, month I,y month, tile valiott_ receipts anti payments of the Company. \Ve have also examined the foregoing Acc.unts, llnd them to lm correct, and hcrrl,y conllrln the same. Wc h.tvc
seen and examined tile '.arious securities.

ARCIIII_AL]) IJAV_ }.4udilors.PIIII.II' SECRETAN,

We have examined the Cash transactions, Receipts and Payments, affecting the accounts of the Assets and Investments for the year ended December 3tst, _895. and we lind the _.ame in good order anti
properly vouched. We have also examined the Deeds and Seeurities_ Certificate, &c., rcpresentlng the As_ts and Investments set out in the almve account, and we certify that they were in possession aml
safe custody as on December 3_st, J_95,

tgth Ftbr_a_t, t896. I)ELOIT'I'E, I)EVER, GRIFFITIIS & Co.
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t LH:E A_SURANCE CO._IPANIE._ ACT, _870.--THrRD S(:HE_)t)L_.REVENUE ACCOUNT ov TUE PRUDENTIAL ASSURANCE COMPANY LIMITED (INDUSTRIAI. BRANCt{)

FoR TI{Z YEAR ENDtNC; 3IST D_CEMRER, 1895.

LIFE ASSURANCE ACCOUNT.

..............

Z ,. a. ', Z s.d.
Amount of life assurance fired at tile i Claims under life policies ......... !,797,688 9 6

beginning of the ),ear ...... ./_1o,975,244 i6 9 I! Surrenders ............ 7,519 13 6

Amount transferred from Ordinary Branch Commission :-

under Regulations of the compaoy ... 36,_ox o o Salaries of 13,48o Agents for the weekly collec-

...... IJ,o11,345 16 9 I tion of premium from tI,233,93 z policies ._'798,294 17 4

Premiums ............... 4,352,625 9 7 I New business charges ...... 456,323 r8 8

Interest and rents ............ 385,877 7 sl ....... r,254,6x8 r6 o ¢:r.

Expenses of management :-

Policy, postage, and receipt stamps (Head

Office only) ...... ._'48)xo 9 r6 io

Superintendency charges, and medical fees _96,863 17

Head Office Expenses (including printing,

advertising and valuation expenses) 252,59t 4 3
.......... 497,564 i8 2

Dividends and bonus to shareholders ......... 325,7s2 o o

Amount of life assurance fund at the end of the year, as per

Fourth Schedule ............ 1 h866,744 17 I

._/'15,749,848 14 3 _'_5,749,848 14 3

P00001352

0252-006



_ ......... ._ .... _ _ __,,_l_"_t_,_*. _ ,_'__ ..... ,.,_.

BALANCE SHEET or THE PRUDENTIAL ASSURANCE COMPANY LIMITEI)(INDUSTRIAl. BRANCIi) 1:',/q

ON VIlE 31ST DECEMBER, I895. _:

LIABILITIES. ._ s. d. ASSETS. _ s. d.

Shareholders' capital ...... ._8oo,ooo o o Mortgages on property within the United Kingdom ... 16:,524 o o

l.ife assurance fund ...... n1,866,744 t7 _ Loans on County Council, Municipal and other Rates -.. 5,473,296 _5 4

....... t2,666,744 x7 I City of London Corporation bonds ......... 2o3,252 x 6

Claims under life policies admitted ......... 17,7o 3 _3 7 Investments :--

, In British Government securities ......... 96t,797 t 7 6
i Railway debenture stocks ......... o,72o, n9,) n8 n l

t r Freehold rents and Scotch feu duties 2,544,63 • 2
ground !

/ House property--

_' Freehold ...... ,_z,i,o65,4o 9 t_, 5

Leasehold ...... 30,553 4 6

i ],o95,962 i6 xl

Agents' balances ............ 8,022 n3 xz

' Outstanding premiums. . ........... 256,797 t ,';

Outstanding interest and rents ......... t33,836 6 ,

Cash in hands of superintendents ......... .14,_-69 6 2

Cash--

On current accounts ...... ,/__79,6o8 9 8

i In hand ......... zSO o o :

,_12,684,448 no 8 i . ._'12,684,448 zo ,_

TIIOS. C. I)EWET, } EI)GAI_. IIORNE, Chair#tan.WILLIAM IIUI;IIES, _IIana_ers.
IIENI(Y IIARP,I'_N, _ l)t_ectars.

W. J. LANCASTER, Secretary. 'I'II(LMAS WIIAI¢.RII';, .t

\Ve haxc examlocd, 111t_nt|ll,y month, Ihc various Tectal,iS and paymctlls t)l the Cumpany. V','c have also examined the foregoing AceolllltS_ find them to i_., corer'tit and hercl,y conllrm Ihc taunt. \Vc hax'r
st.'ell and exalnilled the _.'arloussecurities, i

AI{CIIlDALD DAY, { .4udito_.
I'IIILIP SECRETAN,

We have examined the Cash transactions, Receipts and Payments, afi'ecting the accounts of the Assets and Investments for the year ended December 3]st, i895, and we find the same in go,_l order and
properly vouched. We have also examined the Deeds and Securities, Certificates, &c.. representing the Assets and Investments set out in the above account, and we certify that they were in possession and
_,afecustody as on December 3]st, i895.

_gttt February, 1896. DELOITTE, DEVER, GRIFFITHS & C_
P00001353
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Assurance Company Limited.
-- °I_ --

t

I) I R1;.CTORS' RE PO I,UI"

AXD

STA'I'I,_MI,_NT ()I s ACCOUNTS

..It 3tst December, 1895.

l'rilllCh : _It< J,)_,I':I'H CALsI,'_ ,_ _,'_-_, Lolltlun,
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