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PRUDENTIALASSURANCECOMPANY
LIMITED.

FIFTY-FIRST AWNUAL REPORT,

FOR TIlE VE.XR ENDING 31ST DECEMBER, iS99,

HE DIRECTORS have much pleasure in presenting their Report andAccounts for the year 1899.

ORDINARY BRANCH.--The number of Policies issued during the year

was 65,470, assuring the sum of _6,355,850 and producing a New Annual
Premium Income of _352,003.

The Premiums received during the year were _3,144,464, being an increase

of £176,963 over the year I898.

The Claims of the year amounted to £1,29.8,908. The number of Deaths

was ,5,899, and 3,96:3 Endowment Assurances matured.

The number of Policies in force at the end of the year was 570,414.

IXDUSTRIaL BRAXCH.--The Premiums received during the year were
£5,168,988, being an increase of £9.08,202.

The Claims of the year amounted to £2,059,340. The number of
Deaths was 209,807, and 2,239 Endowment Assurances matured.

The number of Free Policies granted during the year to those

Policyholders of five years' standing who desired to discontinue their payments,
was 72,611, the number in force being 663,9.50. The number of Free Policies

which became Claims during the year was 14,533.

The total number o_" Policies in force at the end of the year was

13,433,785: their average duration exceeds eight and three-quarter years.

The assets of the Company, in both Branches, as shewn in the Balance

Sheet. are ag36,832,059, being an increase of ag3,239.,351 over those of 1898.

A supplement shewing in detail the various investments is published with this

Report.

The Staff Provident Fund. which was founded two years since for the

benefit of the outdoor staff, shews ;, very satisfactory increase for the year. the

t,,tal amount standing to the credit of the Fund being £73,085,

For the valuation the same Mortality Tables and rate of interest have been

used as in previous years, namely, in the Ordinary Branch, the Institute of

Actuaries (H _l') "Fable of Mortality for the life risks, and Mr. Finlaison's

Government Annuity Table tS84 for the annuities, and in the Industrial Branch,

Dr. Fart's English Life Table No. 3. The net premiums only have been valued

in both branches, the rate of interest in each ease being 3 per cent.
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The results of the valuation are as follows :-

In the Ol_r>_x.ucv BI¢._NCHthe surplus shewn is £1,006,046, including the
sum of ag303,683 brought forward from last year.

In the INDUSTRIAL BRANCH the surplus shewn is £707,692, including the

sum of £331,831 brought forward from last year. Out of this surplus
the Board have added £50,000 to the Reserve Fund, which now stands at
£800,000.

The total surplus of the two Branches, as shewn by the Valuation, is

thus £1,713,738. which is disposed of as follows: £50,000 has been added to

the Reserve Fund; .-_987,686 is distributable among the participating Policy-

holders and Shareholders, in accordance with the Regulations of the Company

under its special Act of Parliament, leaving _g676,052 to be carried forward,
namely, £357,069 in the Ordinary Branch and £318,983 in the Industrial
Branch.

The processes of the valuation have been carried out by the Actuary,
Mr. F. SCHOOLING, and the results submitted to Mr. A. H. BARLEY, whose

report is as follows :-

To /he Directors of the

PRUDENTIAL ASSURANCE COMPANV,

_ GENTLEMENs--

" I have examined the results of the valuations of the liabilities of the Company on
" the 3xst December, x899 , which have been made by 3It. Schooling on the same basis
" and the same principles as on former occasions.

" The Tables of Mortality employed have been-

" In the ORDINARY BR.XXcH--for Assurances, the table derived from the combined

" experience of several Life Assurance Companies, and published by the Institute of

" Actuaries; for Annuities, the table deduced from the experience of the Government
" Annuitants, and published by the National 1)ebt Office.

" In the INDUSTRL_L BKaxCH--the tables derived from the experience of the

" population of the whole country, the sexes being distinguished, which have been
"" published by the Registrar Gem.ral's Office.

" The rate of interest expected to be obtained upotl thc funds has been assumed

" to be 3 per cent. per annum.

" I think that these are the best assumptions for the basis of the valuations. I

" approve of the principles upon which the calculations have been made, and am of

" opinion that the results may be acted t_pon with safety.

"Your obedient servant,

" (Stlg*te,1) .\l<r)-_u_. H. BAILEY.
" x_th February, x9oo."

The retiring Directors are Sir HENRY HxI_UE,_ and Messrs. t)UGH and Relo,
who offer themselves for re-election.

The Auditors, Messrs. DAy and SECI_ErAS', also offer themselves for
re-election.

Messrs. DELOITTE, DEVER, GRIFFITItS & Co. have examined the

Securities, and their certificate is appended to the Balance Sheets.

EDGA_ HORNE,

HOLBORN lIARS, Chatrman.

15th February, 19oo.
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(;I(NERAI, BALANCE SHEET OF TIlE PRUDENTIAl, ASSURANCE COMPANY I,I.MI'I'EI)

oN luE 3rST Dt.'.cr:_E., x899.

I.IAllll.I'l'l ES. ..£ s.d. il
t t,ssl,:rs. Z., _. ,L

Shardmltlcrs' capital ............ t,ooo,ooo o o British Government sceuritie'; C_'.3, t8o, ooo Consols) "-- 3,'79,333 q' "

Ordinary Ilraluh funds ............ t9, tS°,°zo ]7 o htdian attd Colonial (;overnmcnt securities ...... 3,65_).913 io ,'-;

lu,h,.lli:d Ihmwh fund ............ ]5,708,695 17 8 Railway and other lIcbcnturcs and l)cbcnturc Stocks ... _,175.73. I _., 6

12.,-,.'lye hind ............... Soo, ooo o o l.oans on County (?ouncil, Municil_al , aml othcr Ratrs ... 7,o1S, 2S 7 tc._ ,'-; ,,

l"rcchold (;round Rents, and Scotlh Fcu l)utlcs ...... 3.o34,3_,1 _) i !('laim. ult(h'l lift. i,,licic_ :ullnitlcd ......... 173,34 a 7 9
];xcehold and Icaschohl propcrty ......... -',oJt),,";o_) i i ,s

Mortgages ............... 4,870,960 2 () !

Railway, Gas, and Water Stocks ......... 6,090,274 6 7

Suez Canal Shares ............... J6S,369 5 S t.

Telegraph anti other Shares ......... 7.-,53 z S 3 ,.

Metropolitan Consolidated Stock, and City of l.<mdon B,mds ... 355,645 I-" 6

Bank of England. Stock ............ _'oo,559 i,'-; 6 ¢,_

l"orcign Government securities ......... r,o46,97o i.! -,

Reversions attd Life Interests ......... 738,4,"16 t 4 a_

l.oans on the (2ompany's policies ......... 818,1_-28 3 6

! Rent charges ............... 143,o73 i 8

Outstanding premiums ........... 37--,,,)S7 i- 5

(2ash in hands of Superintendents, and Agents' balances ... 46,679 3 -I

Outstanding interest, and rents ......... 275,59_ o

Cash--On deposit, on current accounts, and in hand .... 514,37o ]6 3
I

,£36,832,059 2 5 -_f36,832,°59 -" 5

"lilt)S. ('. IH,;WI,_V, }

WII.I.IAM IIU(;III'S, I Jaitlt _¢'lltrlill.|AIIt,lger$. I':IIGAII. IIIJRNE, Cha/rma_t.
I'I¢.I';[)ERICK I;ISIIEII., III"NR'V IIAII. BI';N, _ /)/r,',/at,.

W. j. LANCASTER, Se,rctary. I'I'HC.CV T. I'_EII), t

Wc hax_: examincd the ('a_h traa'*.acti, ms, ll.*:ceipts and l'aymcnts, affecting the accounts of the Assets and Investments fi,r the }'car ended December 3J_t, IS99, and we tirol lilt same in g,..I .r,hm .rod

i,r_ I,cll) _,,uchcd. _\c ha_c al-t) c,.;tmlncd the Deeds' ;tad Sccuritic.,, Certilicates, &c., representing the Assets and Investments set out in the above account, aim we certify that Ihc)' ¢,'crc ill I.,s:,c_,sl,m aml
-:tft. CUMI,IIv n_ 1111 I)t't'_:llLbCl 31M_ 1899.

,4;'h /';.';,ttapj., I_,oo. DEI.OITTE, DEVER, GI¢.IFI'TI'IIS & C(,.
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LIFE A,_SURANCE COMPANIES ACT, ]87o.--Tm,_i_ SCHEDULE.

RF.VENUE ACCOUNTS OV TIIE PRUDENTIAL ASSURANCE COMPANY LIMITED (ORDINARY BRANCH)

FOR TIIE YEAR ENDING 31ST DECEMBER, I899.

(No. z.) LIFE ASSURANCE ACCOUNT.

Amount of lifcassurancc fund at the _ s. d. Claims under lifepoficics(afterdcducdon of sums re-assured):-- _ s. d.

beginning of the },ear ...... ._['17,156,393 ,2 2 By Deaths ...... ._'761,265 3

Less amount transferred to the Industrial By Endowments Matured .... 164,64t I t 2
Branch, being proportion of profits ... 56,949 o o J,-'25,9o6 t.I 4

- t7,o99,444 ]2 2 Surrenders ............... f25,o5o 7 4

Premiums, after deduction of re-assurance premiums ... 3,144,464 6 7 Cash bonus to policyholders ......... 57, t25 17 '_

Consideration for annuities granted ......... I t2,943 _ 7 : Annuities ............... 8t,525 i i o

Interest and rents ............ 596,668 to 4 Commission ............... 22%, 12 14 5

l Expenses of management ............ _)4,333 t4 2 -t-
Amount of life assurance fund at the end of the year, as l

i it per Fourth Schedule ............ I 19_149_47o t ! 9

.,_2o,953,525 !o 8- It " -" [..... I "_/'2°'953'525 Io 8

(No. z.) SICKNESS ASSURANCE ACCOUNT.

Aumunt of sickness assuraucu fund at the beginning of the Claims ............... 4 ° to o

year ............... 557 I9 6 Commission and expenses ............ _ 9 o

Premiums ............... '4 9 7 Sickness assurance fund at the end of the year, as per Fourth

Interest ............ :.. 19 '5 2 Schedule ............... 55 ° 5 3

.'_592 4 3 ,,'_'592 4 3
-_- -T .....
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LIFt.; ASSUlCANCI: COIMPANll.;_ ACT, t870.--Fool_Tlt SCIIE1DULE.

BALANCE SHEET ov Tile PRUDENTIAL ASSURANCE COMPANY LIMITED (ORDINARY BRANCH)
ON TilE 3IST DECEMi_ER, 1899.

!L
].IABII.ITIES. I ._" _. d. ASSETS. ._ s. d.

Life assurance fund ............ I i,),,49,47o i t 9 Mortgages on property within the United Kingdom ... 3,543,46o 14 7

Sickness assurance fund ............ ii 55 ° 5 3 Loans on the company's policies ......... 8x8,t2_ 3 6

Claims m,ler life policies admitted ......... J J6,734 _o r, l.oans on County Council, Municipal and other rates ... 271,422 3

Rent charges ............... t43,o73 t 8

Metropolitan Consolidated Stock ......... t66,468 , 2 o

Investments :-

In British Government securities ......... r,368,_)ot (' 3

Bank of England Stock ......... 2oo,559 t8 _,

Indian and Colonial govermnent securities ...... 3,6.59,943 lo 8

Foreign government securities ......... 73t,575 t) 4

Railway and other debentures and debettture stocks ... 455,534 13 7

Railway, gas, water and other stocks and shares ..- 6,33t,t76 o 6

House property ............ 158,974 7 9 ¢.n

Reversions and l.ife Interests ......... 738,486 t4 1 i

Outstanding premiums ............ 173,237 t7 2

Ditto interest ............ t_2,735 J3 3

Cash--

On deposit ...... ._,5o, ooo o o

On current accounts ...... 342,977 o 9

In hand ......... too o o |

.... _. 393,077 o 9i5....;._t9,266,755 7 6 _9,266,7 7 6

TIIOS. C. DEWEV,WILI.IAM IIUGIIES, Joint Gtnetalzllanagers. EDGAR IIORNE, Chairman.

FI_.EI)FRICK FISItEI_., j IIENRY HARBEN,W. J. LANCASTER, Secretary. /'ERCV T. REID, jDirect°rs"

Wc have cxamined, month by month, the various receipts and payments of the Company. We have also examined the foregoing Account.,, find them to be ct,rrccl, aud hereby collfirtu the .same. Vv'e have
_een and exalninctl tile various _'curilies.

AI_.CIIIBAI.D DAY, } .4uditors.I'IIIIAI' SECRETAN_

We have examined the Cash transactions, Receipts and "Payments, affecting the accounts ol the Assets and Investments for the year ended l)ectmber 3tst, t89_), and we find the same in good order and
i_roperly vouched. We hare also examined the Deeds and Securities, Certificates, &e._ representing the Assets and Investments set out in the above account, and we certify th=t they were in possestion and
safe custody"zs art December 31st, 1899.

x4th Fd,,wary0 tgoo. DELOITTE, DEVER, GRIFFITHS & CO.
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I.ll,t_ A._t'RANCr: COMI'ANIES ACT, I870.--TIIIRi_ :_c']ll.:t_t:I.I,:.

RE\:ENUI- ACCOUNT ov THE PRUDENTIAL ASSURANCE COMPANY LIMITEI) (INI)USTRIAI. BRANCII)

FoR TileYE,xRENDINC,3_ST I_h:CEMI_ER,t899.

LIFE ASSURANCE ACCOUNT.

Amount of life assurance fund at the : Claims under life policies ............ -_,o59,3.1o 14 :,

beginning of the year ...... ,_'14,538,952 13 5 ! Surrenders ............... ,2,4,qS t_ uAmomlt transferred from Ordinary Branch Commission :-

under Rt.gulations of the company ... 5_3,949 o o Salaries of 14,539 agents for the weekly collec-

......... t4,595,9°1 I3 5 tion of premium from i2,77o:535 policies ._'935,659 f7 '

l_tcmiums ................ 5,_68,958 _z 9 Special New business charges ... 476,803 I z
Imcrc:_t :tnd rents ............. 524,1oz 2 5 ........ 1,412,46z w8 3 _.

Expenses of management :_

Policy, postage, and receipt stamps (Itead

Office only) ...... ._61,o95 9 4

Superintendency charges ...... 166,5t2 o i 7
fL/_ tl.?, ..

Medical Fees ...... 57,-_5 y, i 5 6

Head Office expenses (including printing,

advertising and valuation exl,cn_cs )... 3-"i,io 7 19 4
i: _ _ I 605,974 4 3

Dividends and bonus to shareholders .......... 4.1o, ooo o o

Amount transferred to Reserve Fund ......... I 5o, ooo o o

Amount of life assurance fund at the end of the year, as per !

Fourth Schedule ............ I '5,7o8,695 _7 8

._o,288,962 8 7 i._2o,288,962 8 7
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|.I I.I_; A._._ U 1< A N C_ (.,_L)IMI'A N lI.;_ ACT, I _ 70. -- I*'OU I,_[Il _'._"_C lI l._I)U I.I'_.

BAI.ANCI- SHFICI" ov TIlE PRUDENTIAL ASSURANCE COMPANY LIMITED (INDUSTRIAL BRANCH)

ON TIlE 3IST DECEMBER, t899.

LIAI'II.ITIES. ./., s. d. ASSETS. ._( s. d.

Shareholders' capital ...... ..£J,ooo, ooo o o Mortgages on property within the United Kingdom .. 1,327,499 7 t t

l.ifc assurance fund ...... t5,7o8,695 17 8 l.oans on County Council, Municipal and other rates ... " 6,776,865 7 7i

RcstJrvt: [tnld ......... 800,000 o o City of l.ondon Corporation bonds ...... 189, x77 o 6

.... t 7,5o,'.;,695 x7 8 Investments :--

(21aims under life i.,licies admitted ......... 56,6o7 17 3 In British Government securities ... t,,qno,43z o

Foreign do. do .... 3t5,395 4 to

Railway debenture stocks ... a,7=o, t99 _,s t t

, Freehold ground rents and Scotch feu duties .. 3,o34,32n 9 n

House property--

Freehold ...... ./_,'t,,St o,-'91 5 7

Leasehold ...... 5o,543 n8 4
t,86°,835 3 nn

Agents' balances ......... 4,866 9 to

Outstanding premiums ......... x99,749 n5 3

Outstanding interest and rents ...... n6._,855 7 5

Cash in hands of superintendents ...... 4n,8tz t 3 6

Cash--

On current accounts ...... .,£tzo,943 n5 6

In hand ......... 35 ° o o
tzh293 s 5 6

....... jl

, ._17,565,3o3 14 II !i "/_17'565'303 I4 It

q'ID.)S. I. IIEWI V. 1 El,_(;,t.I":.IIORNE, Chairtttan.
_.VII.I.IAM 1|1._'(;111_%. vj.]oi/t/ G_JtgralAt'a_tagers. IIENIC'," IIAI_.IH'_N,
I'I'II']I)I]I-:ICK I"I.";IIEIC[ I'EILC\ "F. I.'.I']ID, I /)tr¢,¢o_.

W. J. I.ANCA.qTH¢., Secretary.

"Ac ha_c c\.u,i._'d, m,_lth I.)" in,_ltlh, the _ariou_ receipts and payments uf the Coml)al_y. We have also examined the foregoing Accounts, find them to be correct, aml hereby conlhm the r.amc. 'We have

t a;,! cx._mlm..d the _arlvtas _._:ttaitic>. AI-_(IlllIAI.I) I):\V, Au,hlors.
1'11i I.I I' SEt:I_.I'TIAN,

\Ve hz'.'e examined the Cash transactions, Receipts aml Payments, affecting the accounts of the As_ts and Investments for the year ended LMeember 31st, 189% aml we find the same in gc.'_l order aml
perly vouched. We have also examined the Deeds and Seeurlties, Certifieatea, &c., representing Ihe Assets mad Investments set out in the above aeeounh and we certify that they were in" poSSession and

..... ,ndy .... Dr'.....l,er M_t, 1890. DFLOITTE,DeVOte,_;_IVVt'i'llS s C,,. P00001427
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i PRUDENTIAL

! AssuranceCompanyLimited.
1

I)IRECTORS' REPORT

ANI_

bTATEMENT OF ACCOUNTS

At 3tst December, 1899. I[

n'rml,..l_ : SI_ J,_,,l_ pig CAIT_"fON & Sc_N_., I ironic,l, l ondon
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