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"--VHE I)II/EC'I'ORS ilavc much pleasure ill presenting their report and
_It. accounts for tim year 10oS.

Ol<i_[xaRr IlRaNCil.---The number of policies issued during the _¢ear

was 80,379. assuring the sum of _7,614,898 and producing a new annual

t)remiun_ income of ag440,376.

The premiums received during the },ear were £4,616,337, being an increase
of £135,960 over the vear I9o 7.

The claims of the }'ear amounted to £9,,812,962. The number of deaths

was 8,389, and 15,39.9, endowment assurances matured.

The number of policies in force at the end of the year was 866,797.

INDUSTRIAL BRaNcIL--The premiums received during the year were

£6,99_5,755, being an increase of ag9,64,19.4.t

-t The claims of the year amounted to ag9,,670,345, including £79.,696,

/ the prot)ortion of bonus paid since the date of the last annual meeting.

The number of claims and surrenders, including 4,355 endowment assurances

matured, was 310,7.9.9..

The number of free policies granted during the year to those

policyholders of five ?,ears' standing and upwards who desired to discontinue

their p,tyments, was 145,9.61, the number in force being 1,39,5,929. The number

of free policies which became claims during the year was 40,094.

The total number of policies in force at the end of the'year was

17,963,19.7: their average duration exceeds eleven and a quarter years.

The assets of the Company, in both branches, as shewn in the balance

sheet, are £71,958,859, being an increase of £3,952,575 over those of i9o 7. "

The Staff Provident Fund, which was founded in I898 for the benefit

of the outdoor staff, now amounts to £189,646.

The valuation has again been made .by Mr. SCUOOLINO, and the

same mortality tables and rate of interest have been used as in previous

)'ears, namely, in the Ordinary Branch, the Institute of Actuaries (H M-) Table

of Mortality for the life risks, and Mr. Finlaison's Government Annuity

Table i884 for the anlmities, and in the Industrial Branch, Dr. Fart's English

Life Table No. 3. The net premiums only have been valued in both branches,

the rate of interest in each case being 3 per cent.

In the Ol<mNal_v BI_aNcH the surplus shown is _1,569,824, including the

sum of £284,941 brought forward from last \-ear. Out of this surplus the

Directors have added £250,000 to tim Investments Reserve Fund, which stands

as at 31st l}ecemher, TgoS ' at £1.550.000
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In the INDUSTRIAL BRANCH the surplus shewn is ,_1,204,996, includhlg

the sum of £403,739 brought forward from last year. Out of this surplus
the Directors have added ._50,000 to the Reserve Fund, which stands as at

31st l)eccmber, I9oS, at £1,300,000.

The total surplus of the two branches, as shewn by the valuation, is

thus £2,774,820, which is disposed of as f_,llows: £9.50.000 }ms b(:en ,_dded to

i the Investments Reserve Fund of the Ordinary Branch, and £50.000 has

i been added to the Reserve Fund of the Industrial Ih'am:h: £1.710,577
will be distributed among the participating policyholders in thc: ()r_]inarv ]_r_tnch.

the policyholders in the Industrial Branch, the Shareholders. aml the Super-

intendency and Agency ,_taff iI1 accordance with the Regulations of the Company

under its special Act of Parliame,lt, leaving £764,243 to be carried forward.

namely, £811,789 in the Ordinary Branch and £452,454 in the Industrial
Branch.

In the Ordinary Branch a reversionary bonus at the rate of £1 12s.

per cent. on the original sums assured has again been added to all classes

of participating policies issued since the year I876.

The l-)ircctors are pleased to announce an increase in the Industrial Branch

bonus. All policies of over five years' duration which become clahns either

by death or maturity of endowment from the 5th of March, I9o9, to the 3rd of

March, I9Io, both dates inclusive, will participate. This bonus will be paid

by way of addition to the sums assured of:--

a_5 per cent. on all policies becoming claims upon which at least five but less

than ten years' premiums have been paid,

_10 per cent. on all policies becoming claims upon which at least ten but less

than twenty years' premiums have been paid, and

t?,19, lOs. per cent. on all policies becoming claims upon which at least twenty

years' premiums have been paid.

The Directors deeply regret to report the death, after a few days'

illness, of their esteemed colleague, Mr. PERCY TuO,_tAS Rt.:ID, who had been a

Director of the Company for =3 }-ears.

The vacancy has been filled by the appointment of Mr. PmI._p Spe.xcL'I<

GREGORY, a qualified Shareholder, and his election will be submitted to the
Shareholders for confirmation.

The retiring Directors are Messrs. WILLIAM THOUAS P_C_;H,Joux \VH.vrEix
SI._*ONDS, and Sir ¥\hLLIa_ LANCaSTeR, who offer themselves for re-election.

The Auditors, Messrs. SECRETaN and Nm_mLLS, also offer themseh,es

for re-election.

Messrs. D_':LmTTE, PLEr,'DeR, GR_VHTHS & Co. have examined the

securities, and their certificate is appended to the balance sheets.

H. A. HAI_I_EN,

}IOLBORN ]_ARS, Chairman.

18/h 2Vebruary, I9o 9.
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_IERAL BALANCE SHEET OF THE PRUDENTIAL ASSURANCE COMPANY LIMITED,
BEING THE SUMMARY OF BOTtl BRANCHES, ON TtIE 3IST DECEMBER, I908.

[ ASSETS.
IAABIIATIES. .£ s.d. i ;£ s.d.

Shareholders' capital ............ 1,000,000 0 0 British Government securities ......... 3,416,799 17 6
Indian and Colonial government securities ...... 6,282,786 12 11

Reserve funds ............... 2,850,000 0 0
Railway and other debentures and debenture stocks and g(dd

Life assurance funds ............ 67,894,765 0 4 and sterling bonds ............. 10,119,247 2 1

Claims under life policies admitted ......... 146,790 18 10 Loans on County Council, MUnicipal, and other rates ... 15,036,040 5 . 5

Bonus under life policies reserved for distribution ... 67,303 4 11 Freehold ground rents, and Scotch feu duties ...... 4,880,107 8 7
Freehold and leasehold property ......... 3,729,237 18 11

Mortgages on property within the United Kingdom ... S,997,567 2 6
... " ' ,7

Railway, Gas, and Water stocks ....... 60.,,00. 16 2
Suez Canal shares ............ 161,192 13 5

Telegraph and other shares ......... 96,984 18 0

I.easehold ground rents ............ 8,207 13 0

Metropolitan and London County Consolidated stocks and Cit)
of 1.ondon bonds ............ 248,406 8 9

Metropolitan Water Board stocks ...... .l.-,o,.b.-, 10 7 ¢+_

Bank of England stock ............ 202,754 7 10

Indian, Colonial and Foreign corporation _tock_ .... 2,268,696 4 2

Foroign government securities ......... 2,438,547 8 4

Reversions and Life Interests ......... 1,33q,794 19 6

I,oans on the company's policies ......... 2,806,987 16 2

P,ent charges ............... 2.19,736 II 8

Outstanding premiums, and agents' balances ...... ;363,6:22 3 0

Outstanding interest, and rents ......... 587,149 17 7

Cash--In hands of superintendents ........ 34,_5I '2 0

Do. On deposit, on current accounts, aad in haml .151,774 I; 0

._J'71,958,859 ,[ 1 ./._71,'t5b,859 4 1

I). W. S'I'AIII.I':_ " II. A. I1 \I,:I:I':N, Ch,u'_//..an.

I"llEI)K. SCII()O[.|NG, I ]'ohtl Alanag'ers, Ii.Jat'ul Sccr,'/arie._, 'l'lll ,.', t . I_I:\VI'IY, i /)bc(lars.
A. C. TIIOMI'SON, l_ .I. SMAWI', \V /. I.\N(?AS'I'H(,

We report that wiih the assistance of the Chartered Accountants as stated below we have examined the foregoing accounts and have obtained all the inf_rmatlon and explanatioa_- tlmt we have required and
in our opinion such accounts are correct and the foregoing Balance Sheet is properly drawfi up so as to exhibit a true and correct view of the state of the Company's affairs according to the best of our information
and the explanations given to us and as shown by the books of the Company.

l'lllI./l' _l.lt ?I4.11T\X. I .-llt,{lzO:s.
\V. II. NICII()I.I.S, )

We have examined the Cash transactions (receipts and payments) affecting the accounts ()f the Assets and Investments for the year ended l)ccemLcr 3I_t, 19oS. an.. xtc li+.d the same in goo.l .rdcr and
properly vouche<t. We have also examined the Deeds and Securities_ Certificates, &c., representing the Assets and Investments set otU ill the above account, and wc ccllJly that they x_clc in 1,os_cs_iunand
safe custody as on December 31st, I9o8.

DELO1TT E, I'I.E ND E I_.,(; H H.I TI 15, & (_?L_.,C/_'al&'J+',t .-l,,ottn/alt[+.

tsa, F,b,..,),, ,9o9. P00001469
.....................
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IAFE ASSURANCE COMPANIES ACT, 1870.---TIIIRl) SCIIEDULF..

REVENUE ACCOUNTS ov Tin.: PRUDENTIAL ASSURANCE COMI'ANY I.I.MI'I'ED (ORI)IN\RV IIR:\NCII)

FOR Till.; _lrl.;;\l_ ].INIHN_; _l_4"I" ])EtEM1;I.IIC IOO_.

(No. z) LIFE ASSURANCE ACCOUNT.

/_ s. el. _ :laims ureter life policies (after dcdm'tim_ _f sum_ _,. a_i_,',ll :
Amount of life assurance fund at tl_e

By ])t, ndls ..... /..1.97".,57,1 1;; ::

beginning of the )'ear ...... Jf_36,o0"),S69 3 8 By I';;/d,,wmcnls maimed ... ].-:',I.P_I II _;

Less amount transferred to the IndustrLd ., q o.q .o_., I_..b- 4 9

Branch, being proportion of profits... 95,003 O _ Surrenders ............ .l14,-,Sl 3 0

36,108,S6G 3 S Cash bonus t(, !,oli,'yhohicrs ..... l.lIl,I;I2 ]0 10

l'remiums, after deduction of re-assuran,e l)remiums ... -1,616,337 3 .1 .\nnuities ............... 127, l 1.'3 13 2

Consideration for annuities granted ......... 142,,128 l!l ,5 Commission ............... 27s,lq;l '2 8
]Expenses ofmanagt,ment ............ 120,162 19 I1

Interest ............... I,a20,02., 14 I I
;\motmt transferred to investments reserve fund ...... 25o,l.)0 0 0

Amount of life assurar_ce fund at _hc end. ¢,f 1]>. ,,.;_r. :t_

per l"ourth Schedule ............ _LR,()I;"bl)2,_ 7 .5

i! .......
..of42,193,657 1 4 .(_.12,19:;,_;57 l 4

II .....

(No. 2) SICKNESS ASSURANCE ACCOUNT.

.(; s. d, / s. d.
Amotmt of sickness assurance fired at the beghmlng of the Claims ........... 31 0 0

)ear ............ , -t98 0 l I Commission and expenses ......... () 7 3

Premium_ ............ 6 1 1 i Sickness assurance fund at the end of the )ear a_ p,'_ }",,ruth

Interest ............ 17 10 7 Schedule ............... ,167 5 .1

---- --]
............... : ._521 12 7

Z52_ l.o 7 , i P00001470
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"__ LIFE ASSURANCE COMPANIES ACT, t870.--FouRTH SCHEDULE.

BALANCE SHEE'I" ov "rm.: PRUDENTIAl. ASSUI¢.ANCI 7. COMPANY 1.13,IITF. D ((-)RDINARY I'R:\NC[t)

ON Till,: 3lSt ])I,:CI,;Mlll,:I,_., 19o8.

I.I:\BII.I'I'IF.S. j.," s. d. ASStVI'S. /_ s. ,4.

I.ife assurance fund ...... .._38,045,026 7 5 Mortgages on property' within the United Kingdom i;,76:I,282 10 11

Sickness assurance fund ...... 467 .5 4 I.oans on the company"s policies ...... 2,806,987 16 2

Investments reserve fund ...... 1,550,000 0 0 I.oans on County Council, Municipal and other rates 5,.11)5,114 16 2

.... 39,595,493 12 9 Rent charges ............ 249,7:-16 11 8

Claims trader life policies admitted ............ 11;I,243 5 7 Investments:-

In British Government securities ...... 1,426,884 13 2

Bank Of England stock ...... 202,754 7 10

Metropolitan Consolidated stock ...... 179,423 17 9

I Metropolitan Water Board stocks ...... .175,263 10 7

Indian and Colonial government securities .. - ",-w "'_>•),-- ,6.., 19 2

Colonial corporation stocks ......... 1,o'31,688 18 3

.Foreign govcrument securities ... ...... 1,829,572 1 8
¢..,n

.Foreign corpgration stocks ......... 69_U-P22 19 l(I

Railway and other debentures and debenture stocks and -'old
and sterling bonds ......... 1,678,2";1 1 3

Raihvay, (;as, Water and other stocks and shares ... 67;-11,223 1'2 0

Reversions and Life Interests .... "< 19....... 1,, o,1, _9-1 6

Outstanding prenfiums ............ 228,519 19 4

Outstanding interest ........... "_1)5,507 5 lO

Cash--On current accounts and in hand ... 297,770 17 3
i

I¢_'_39,738,736 18 ,1 ./ ',9,7:1s,7: ; 18 .1

FREDK. SCIIOOIJNG, I I). W. STABLE, ljou,/ .S_',r,'mri,'s. ti..\. II Itl',l?,'. ('.'_,,,'J..e,,,.'.A. C. TIIOMI'SON, " J,,t'nl]thrno_'ers. • J. SMART, "1"[I_,5. I [H?,\I'_. ¢ /%e',,'0*,.
\V .I I,\Xl \',l'l:l,:, I

We report that with the asdstanee of tim Chartered Accountants as stated below v,e have examincd tile foreffoing aeemmts and have (Jbtained all the information and c\i l..na'i,,a_- Iha! x_,. h._c JcquiJed and in
our opinion su¢]l accounts are correct and the foregoing l';alance Sheet is properly drawn up so as to exhibit a true and correct view of the slate of ti_c Compan.v's :'dtails ::,':-,,=vi,, t,, _Nc 1,c,¢ cf om inf,)rmation
and the explanations given to 5s and as shown by the books of the Company.

1+1_[111.i1' >t:; I;17I'.\N, "1 ..lu,/it<,*s.\\, NI('It, )1,1,5, I

We have examined the Ca.,h transacti,,ns f'rcccit_isand payments) affecting the accounts or the A-,.vrs ant [llves[ll)Cllt_: for :lit" 3ear ended 1)cccml,er 3t-t, zgoS. :m,i v, l:iii :ia,. -::'.lic }It good order and
properly vouched. We have also exal"nine.l the Deeds alld bcc'atitics, Certilicate.-_ &c., lepreae:lti:l,2 z:;c :\_,ets and Ili_cstm,_t:ts sv: ,,u: m the aI,o_c :'.cc_,t:n:. :::l{ _e c,i !:_ tit [ 111"}k'_t.'ll:[II pOb>C81":]OIl and

safecustody as Oll l)ecenli,cr 3ist, 19o8. l)l']l.C)l't'l I':, I>I,I:NI)I'I,:. I;I(I I I' ITI 1> ,< (,,. _ (:./ , / . l,<<,et,','.',;;.:',.

15_I,]"<_....... Y' '<_<)" P00001471
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LIFE ASSURANCE COMPANIES ACT, 1870.--TItlmD SCHEDULE,

REVENUE ACCOUNT OF THE PRUDENTIAL ASSURANCE COMPANY LIMITED (INDUSTRIAl. BRANCH)

FOR TtIE YEAR ENDING 31ST DECEMBER, I908.

LIFE ASSURANCE ACCOUNT.

,_" s. d. Claims under life policies :-- ,_" s. d.
Amount of life assurance fund at the il Sums assured ......... ,(,:_,5tG,GI_ 16 2

beginning of the year ...... _'28,124,921 8 8 Bonus additions paid to 3xst December 72,6'96 15 1
_ 2,670,3.t-5 11 3

Amount transferred from thc Ordinary ,:1 Surrenders ............ ... ; 156,798 6 8i
Branch under Regulations ofthecompany 95,003 0 0 28,219,9'24 8 S ' Bonus to Superiutcndents and Agents ......... 35,000 0 0

Premiums ............... 6,9'25,755 5 7 i Commission :--
I) Salaries of 17,'298 agents for the weekly collec- I

Interest and rents ............ 1,005,203 7 3 tion of premium from 16,567,198 policies ._1,269,113 17 7 !
Special new business charges ... 63L165 _

1,903,'279 3 2

Expenses of management :-
Policy, postage, and receipt stamps (Head

Office only) ...... ._86,610 T (;
Superintendency charges ...... 237,663 2 4
Medical fees ...... 63,822 19 5

Head Office expenses ...... 4'.!;,,7s._ 1_
883,885 7 11

Dividends and bonus to shareholders ......... 535h000 0 0

Amount transferred to reserw: fund ......... oo,000 0 0

Bouus under life policies r_.st:rvcd for distribt_tioL_ I;7,3_:} 4 I1
Amouut of life assurance fund at ttle end of the year as t_:

Fourth Schedule ............ 2'3:g _-'J,2 7 1 7 7

._f36,150,883 I 6 .(,36,150,883 1 6
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0401-006



:7 _ • ,_.? . :. !

" Lt_ A_URANCZ COMPANt_ ACT, t870.mFouRTH $eUEm_.

BALANCE SHEET or T._ PRUDENTIAL ASSURANCE COMPANY LIMITED (INDUSTRIAL BRANCH) -_.-.

ON TIlE 3IST DECEMBER, I9OS.

LIABII,ITIES. _, s. d. ASSETS. ;_/, s. d.

Shareholders' capital ...... ...,fl,0t)0,000 0 0 Mortgages on property within the United Kingdom .. :2,2:_1,2s-1 1l 7

I.ifc assurance fund ........ ,,q ,.;a,., o71_. 7 7 I.oans on County Council, Municipal and other rates .. : t;:'_,925 9 3
Investnlents :-

Reserve fund ......... 1,30(!,000 0 0
.., ¢ N ¢ "In British Government securities ...... 1,., 9 .llo -1 4

....... 39,149,2.71 7 7
I.ondon County Consolidated Stock and C ty r_f l,on&m

Claims under life policics admitted ......... 3,547 13 tl corporation bonds ............ S,982 11 0

.. fl_,,-,.3 4 11 ......],'onus under life policies reserved fc_r distributinn -"O' Indian and Colonial government securities l,ltSl;,ll.;2 13 9
Indian and Colonial corporation stocks ...... ?,35,060 5 0

Foreign government securities ......... I;1_8,t.i7_5 (i 8

Foreign corporation stocks ......... 211,624 1 1

Railway and other debentures and debenture stock_ and

gold and sterling bonds ......... 5,4-11,01"; 0 10

l,'.ailway preference and guaranteed stocks .... 1,219,95t; 15 7

Freehold ground rents and Scotch feu duties ....... I.:_S0,1o7 8 7

I.easehold ground rents ......... 8,2o7 13 _,

House property--

Freehold ...... .L_3,,IIS, 194 12 lq,

l.easehold ...... :l I t,I -I3 _; 1
::,v29,23_ 18 11

Agents' balances ........... 4,32,; 13 3

Outstanding premiums ....... :.... "_30,745 It 5

Outstanding interest and rents ......... 281,642 11 9

Cash--In hands of superintendents ......... 34,981 '2 0

_ Do. On deposit, on current accounts, and in hand ..- 154,t 03 8 9

._g32,220,122 5 9 ._'32,220,122 .5 9

IT. 3. l I.\ I':.l:l'.N, ¢.'bairm,r,t.

I"I_FDI.L SCIlOOLING, t [oizd Manager:. D.W. S'I'ABI.E, J)JointA. C. TItOMI'SON, J'J ' J.S.MAIe.T, "l'llO{q. I'. I)I.;\\I.IV, I Diredors.
W. /. I..\Nt'.\S'I'I'_I.T., I

VCe report that whh the assistance of the Chartered Accountants as stated below we have examined the foregoing accounts and have obtained all the information and explanation_ dmt we have required and
in our opinion such accounts are correct and tile foregoing llalanee Sheet is properly drawn up so as to exhibit a true and correct view of the state of the Company's affairs accordieg to tilt' best of our infimuation

and fl_e explanations given to us and as shown by the lxu,ks of the Company. Pl[lI.II' SI.;t'I.H.71'AX, 11W. II. NI('II()[.I.S, .-Itt,li/,,s.

We have examined the Cash transactions (receipts and payments) affecting the accounts of the Assets and Investments fi)r the )'ear ended lleeemher 31st. 19o8. and we llnd d,c same in go.d order and
properly vouched. We have also examined the Deeds and Securities, Certificates, &c., representing the Assets and Investments set out in the above account, and we certify that lilt!3' were iu possession anti
safe eust,,dy as (,I_ l)ucemlwr 31st, 19o8.

DEI,OITTI'_, I'[.I'NDETI, (;l¢[I,'l"[Tll.q & ('(_., ('/,.tt/¢,c[ .t,,'.. ......... ""
,s//, /",'/',',,_',.,','_. - P00001473
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