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PRUDENTIAL ASSURANCE COMPANY

LIMITED.

SEVENTY-FIRST ANNUAL REPORT,

For THE YEAR ENDING 3IST DECEMBER, 19IQ.

HE DIRECTORS: have much pleasure in presenting their report and accounts for the
year 1919.

ORDINARY BRANCH.—The number of policies issued during the year was 138,087, assuring
the sum of £22,819,642, and producing a new annual premium income of £1,639,762. The
premiums received were £7,627,647, being an increase of £856,708 over the year 1918.

The claims of the year amounted to £5,267,896, of which £175,882 was in respect of War
Claims. The number of deaths was 12,829, The number of endowment assurances matured was
33,367, the annual premium income of which was £174,225.

The number of policies, including annuities, in force at the end of the year was 1,043,309.

INDUSTRIAL BRANCH.—The premiums received during the year were £11,155,874, being an
increase of £1,419,471.

The claims of the year amounted to £3,997,188, of which £321,178 was in respect of
19,562 War Claims, ‘The total number of claims and surrenders, including 86,260 endowment
assurances matured, was 405,709.

The number of free poﬁcies granted during the year to those policyholders of five years'
standing and upwards who desired to discontinue their payments, was 72,293, the number in force
being 2,036,895. The number of free policies which became claims was 50,209.

The total number of policies in force in this Branch at the end of fhe year was 28,007,157 :
their average duration exceeds fourteen years.

The War Claims of the year, in both Branches, number 21,861 and amount to £497,0860.
The total paid up.to the present on this account since the outbreak of War exceeds £5 300,000,
in’ respect of 248,000 claims.

GENERAL BrANCH.—In March 1919 the Company commenced to tramsact Fire, Accident and
other Classes of Insurance business. The premiums received during the year, after deducting
reinsurances, amounted to £84,583, In addition, Sinking Fund policies have been 1ssued insuring a
capital sum of £305,825 and producing an annual income of £7,470.

Policies have been issued covering loss from Fire, Accident, Employers’ Liability, Burglary,
Plate Glass, Motor, Third Party, Lift and other risks. The public are evincing special interest at
the present time in the ‘‘ Hearth and Home’’ Policy and the ‘* Combined Fire and Burglary *’ Policy.

The assets of the Company, in all Branches, as shown in the balance sheet, after writing down
book values by £2,548,000, are £117,7839,3386, which after deduction of the balance of £3,500,000
owing in respect of the advance from our Bankers for purchase of War Loan shows an increase of
£5,112,474 over 1918.

The Staff Provident Fund, which was founded in 1898 for the beneﬁt of the outdoor staff,
amounts to £297,128.

The valuation has been made by Mr. Josnrn BURN, C.B.E, F.LLA,, and the following mortality

tables have been used, namely, in the Ordinary Branch, the Institute of Actuaries (H™) Table of .

Mortality for the life risks, and British Offices’ Life Annuity Tables 1893 for the annuities, the reserves
being specially strengthened by assuming all annuitants to be select lives ; in the Industrial Branch,
Dr, Farr’s English Life Table No. 3.has been employéd for all assurances by weekly premiums for

" the whole term of life, the English Life Table No. 6. bemg employed for all other classes.
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1n the'General ‘Branth’ 1l prem and interest received have been reserved, after dedy
of claims and eXpenses, - For'the Sinking Furid policies the net premiums received have been accumulateq
. with interest at 3} per cent. :
The net premiums only have been valued in all Branches, the rate of interest in each
with the exception of the Sinking Fund policies being three per cent. :

In the ORDINARY BrRANCH the surplus shown is £1,808,709, including the sum of £149,870
brought forward from last year and £500,000 transferred from the Contingemcy Fund. Out of
this surplus the Directors have added £588,000 to the Investments Reserve Fund which after
writing down book values by £1,448,000, stands as at 31st December, 1919, at £1,800,000, and
£152,008 has been carried forward. :

The Directors are pleased to be able to announce that a bonus of £1 8s. per cent. on the
original sums assured will be allocated to participating policies in the Ordinary Branch which were
in force on the 31st December, 1919,

During the War, owing to the pressure on the Staff and the need for conserving paper
supplies, no bonus certificates could be distributed. This year a certificate will be sent to every
participating policyholder showing the Bomus mow declared and the total bonuses added to their
policies and calling attention to the fact that bonuses of £1 per cent. were distributed in respect
of each of the years 1915, 1916 and 1917, and a bonus of £1 8s. per cent. in respect of 1918,

In the INDUSTRIAL BRANCH the surplus shown is £867,489, including the sum of £70,885
brought forward from last year. Out of this surplus the Directors have added £400,000 to the
Investments Reserve Fund which after writing down book values by £1,100,000 stands as at 31st
December, 1919, at £1,100,000, £100,000 has been carried to the Common Contingency Fund,
and £72,894 has been carried forward.

The provisions of the Courts (Emergency Powers) Act are still in force and the reserve
of £100,000 is retained to meet losses from this cause to which the Company is still exposed.

- The total surplus of the two branches as shown by the valuation is £2,671,198, Of this
amount £598,000 has been added to the Investments Reserve Fund of the Ordinary Branch,
£400,000 has been added to the Investments Reserve Fund of the Industrial Branch,
and #£100,000 to the Common Contingency Fund; £958,801 will be allocated to participating
policies in the Ordinary Branch and £400,000 to the holders of fully paid shares in accordance with
the Articles of Association of the Company, leaving £224,897 to be carried forward, namely
£152,003 in the Ordinary Branch and £72,894 in the Industrial Branch,

In the GENERAL BRANCH, the new classes of business have not been in o ration for a full
year, the existing contracts having on the average about eight months to run. The profit earning
capacity of the business therefore has not yet been ascertainable and it has been considered advisable
to retain 55 per cent. of the premiums paid for the unexpired risks, and the whole ‘of the balance
of the fund as an additional reserve,

The prodt-sharing scheme in the Industrial Branch provides that after payment of a fixed
dividend to the shareholders any surplus profit shall be divided into six parts: one part being retained
by the shareholders, one distributed among the outdoor staff of the Company, the remaining four
parts being allotted by way of Bonus to the policyholders of the Industrial Branch,

From the followiné Table it will be seen that the sum which has already been paid under
this scheme by way of bonus to the Industrial Branch policyholders and outdoor staff amounts
to £2,825,000,

YEAR, SHAREHOLDERS. (OUTDOOR STAFF.| POLICYROLDERS.
£ £ 9
1508 35,000 35,000 72,697
1909 50,000 60,000 176,401
1910 65,000 65,000 223,607
1911 75,000 75,000 277,083
1912 90,000 90,000 324,797
1913 100,000 100,000 359,572
1914 100,000 100,000 398,360
1915 50,000 50,000 276,721
1916 Nil. Nil. 112,565
1817 Nil, Nil, 38,710
1918 Nil Nil, 587
1919 Nil. Nil. Nil,
£565,000 £565,000 £2,260,000

-The Directors regret that as the amount of surplus shown does not permit of any increase
being made to these sums, no bonus can be allotted to the Industrial policyholders or to ‘the staff
or to the shareholders. Moreover the shareholders as in the preceding four years will again suffer .
‘a diminution of £100,000 in their fixed dividend. -
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) v Adversely, and- during - the year a
um of £497,060 was paid in War Claims, In addition, there has been further heavy depreciation
in the values of securities, and the Company has had to carry no less than £998,000 to the
Investments Reserve Fund, and £100,000 to the Common Contingency Fund. ‘There is thus a total of
£5,643,000 available to meet depreciation or for any other purpose. Of this amount £2,543,000
has been applied to writing down the values of securities, £100,000 has been added to the Common
Contingency Fund and the balance of £2,900,000 remains as Investments Reserve Funds., ‘T‘he

Securities which have been written down are those which seem to offer little prospect of recovery
to prices equivalent to our book values.

The four Prudential Approved Societies have during the year paid to their members, benefits
amouuting to approximately £1,687,000, making a total of over £10,224,000 paid since National

Insurance was introduced. “The number of persons admitted to membership of the Societies during
the year was 298,442, of whom 127,344 were men and 171,098 women.

During the year no fewer than 6,007 members of the Staff have resumed duty on
demobilization after Active Naval and Military Service. The Directors once again express their high

appreciation of the National Service rendered by the Staff while with the Colours and cordially
welcome them on their return.

To those members of the Staff, men and women, who have carried on the business of the
Company under very difficult conditions the Directors again tender their hearty thanks,

The retiring Directors are Siz THoMAs CHARLES Drwry, Bart., Mr. WirLiiamM EDpGAxR
Horng, M.P., and Sir JoEN HENRY Luscomsr, who offer themselves for re-election.

The Auditors, Mr. PHILIP SECRETAN and Mr, WirLiam HENRY NicHOLLS, also offer themselves
for re-election, .

Messrs. DELOITTE, PLENDER, GriFrITHS & Co0. have examined the securities, and their
certificate is appended to the balance sheets,

‘TroMAs C, DewEy,
Chairman.

HOLBORN BaRrs,
I9th Fehruary, r9zo.
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REVENUE ACCOUNT or Ttz ORDINARY BRANCH

FOR THE YEAR ENDING 3IST DECEMBER, 1919, IN RESPECT OF LIFE ASSURANCE BusinEss.

' s d
Amount of life assurance fund at the £ Claims under policies paid and outstanding :— £
beginning of the year e 452,436,503 14 10 By death o £1,625266 311
Leirir amount transferred to the Industrial By maturity 3,642,129 7 2 s
ranch, being proportion of profits... 90,123 0 0 —— .267,395
G~ | 52,346,380 14 10 | gurrenders . 158,131
Premiums . . 7,627,547 8 10 | Bonuses surendered for cash ... 28,260
Consxderauon for annuities gramed 78,126 12 2| Apnuities 111.264
Interest, discounts and dividends ... 2,645,827 11 3 Commission ... 625'110
Less income tax thereon 494,239_39_7 2,051,697 11 8 Expenses of managemcnt - 285,575
Amount transferred to profit and loss accoum 1,303,709
Amount of life assurance fund at the end of the year .., 64,324,218
£62,103,652 7 6 £62,103,852
 —————

Notes.—During the year 138,037 policies were issued assuring £22,319,642.  The amount received by way of single premiums was £26,918 1s. 1d.
The yearly renewal premium income was £1,639,762 6s. 1d.

BALANCE SHEET or THe ORDINARY BRANCH ox THE 31ST DECEMBER, I1919.

LIABILITIES, ASSETS,
5. d.
Life assurance fund o e . 454,324,216 3 8 £ Mortgages on property within the United Kingdom ... 5,90{,477
Add amount requlrcd for bonus to Mortgages on property out of the United Kingdom 166,446
policyholders ... 953,801 0 0 Loans on parochial and other pubhc rates .. ... .. 3,680,519
55,278,017 3 8| Loanson Life interests , [T 647,353
Investments reserve fund, st January 2,650,000 © 0 Loans on Reversions ... ... .. .. .. .. 44,236
Less depreciation written off ... ... 1,443,000 0 0 Loans on stocks and shares .. . 293,850
M 1.207.000 0 0 Loans on Company's pollcnu within thelr surrender vnllus 2,191,226
Add amount transferred from Profit and o on Personalm 1 ity ... secured . I 33N”
Loss account ... 593,000 0 0 Loans to Educatio! nstitutions on ncome ,931
Cl der life 1i timated and s 1,800,000 0 0 In‘%‘:“z‘:émmmt securities 21,324,720
aims under life policies intimated and in course o . ]

enter e Policies Intimated an: OB st 3 0 Bank of England stock ... o ez
Annuities due and ,_mpa,d 5008 6 7 Municipal and county securities, Umted ngdom 901,042
Advance by Bankers secured on S'I 260 000 4% Vlctory Indian and Colonial Government securities ... ... 3,804,457
Bonds 3,250,000 0 O Colonial provincial securities ... ... ... .. 661,646
Balance standmg to credit of proﬁt and loss account 256,908 0 0 Colonial municipal securities ... .. .. .| 2319315
Foreign Government securities ... 3,801,816
Foreign provincial securities ... .. .. .. 124,439
Foreign municipal securities ... e e 1,634,691

Railway and other debentures and debenture stocks
and gold and sterling bonds—Home and Foreign ... 6,368,19¢

Railway and other preference and guaranteed stocks
and sbares " e e |, 1,718,801
Railway and other ordmary stocks and sha.res 2,646,961
Rent charges . - ot 420,10{
Life interests 34,62¢
Reversions ... ... .. o e e e 966,21+
Outstanding premiums ... ... 267,92
Outstanding interest 62,37
Interest and dividends a.cu'ued but not paynble 402,70¢
Bills receivable ... . e e e Nsl
Cash in band and on current locounu 348,18
. £60,986,739 12 3 £60,985,73
| ————— A
‘The values of Stock Exchange securities are determined under the Articles of A jation of the Company, by the Di Due all has been m:

accrued interest and the book value of these securities as set forth in the Balance Sheet stands considerably below cost price.. A oareful investigation as to the actual
valus on 315t December, 1919, compared with tha book value, shows that the Investments reserve fund is much more than sufficient to meet any depreciation of the per:
securities. Terminable securities bave been valued on a basis, which with Sinking funds already blished, provides for the equalk of the book values a
rodemption values at the date of maturity.

‘We certify that in our belief the Assets set forth in the Balance Sheet (having regard to the standards indicated) are in the aggregate fully of the value stated thert
the Investments ressrve fund taken into account, and make ample provision for all the Liabilities of the Company.

J. BURN, Actuary. THOMAS C. DEWEY, Chairm:

A. C. THOMPSON, General Manager, G. E. MAY, Secrsiary, w. {‘ LANCASTER, Dire

]J. IRVINE BOSWELL.} *

‘We report that with the assi of the l“. d A as stated below we have ined the foregoing and have obtained all the informat:

explanations that we have required and in our opinion such accounts are correct and the fi ing Bal Sheet is properly drawn upso as to exhibit a true and corrc
of the state of the Company's affairs ding to the best of our inf: jon and the expl ‘ givmmnsmdushownbylhcboohofthe(iompuy.

PHILIP SECRETAN,
W. H. NICHOLLS, }""“

‘We have ined the Cash jons (receipts and p ts) affecting the of the Assets and Investments for the year ended December 31st, 1919, and

the same in good order and properiy vonched. We bave also enmmed the Deods and Securitios, Certificates, &c., representing the Assets and Investments, set out in tt
account, and we oertify that they were in p ion and safe y as on D ber 318t, 1919,
17tk February, 1920. DELOITTE, PLENDER, GRIFFITHS & CO., Charicred Account.
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REVENUE ACCOUNT of THE INDUSTRIAL BRANCH,

FOR THE YEAR ENDING 31ST DECEMBER, 1919, IN RESPECT OF L1FE AssuraNce BusINEss.

P ount of life assurance fund at the . d.! Claims lici i C ding :—
= ! Am inning of the year . £49,948,117 5 O £ s under p paid and 8: - £ s d.
) " 4dd Amount transferred from Ordma.ry Bydeath ... ... .. .. (3650307 7 6
* Branch under Articles of Association By maturity - . 346,831 0 6
of the company 90,123 0 —_— 3,997,138 8 0
50,038,240 5 0 Swrrenders ... w 187,797 0 10
1 Less Amount transferred to Profit and
3 Loss Account for Shareholders ..
7 Dividend 400,000 0 0 Commission :—
2 49,638,248 6§ 0 Agenc g'chargesmcludmgsahna
N Premiums .., 11,165,873 15 8 of 13,025 agents for the weekly
' Interest, dlscounls, dividends and rents £2 633 328 18 6 collection of premiums from
0 . Less income tax thereon . 403,204 15 © . 21,060,762 policies .. £2,000,016 1 6
0 e 2,130,12¢ 3 5 Speclal new business charges 954,144 11 6§
8 Amount received from General Branch for Approved - _— 2,954,160 12 11
- Societies Expenses ... ... . 620,920 14 7 e
6 Expenses of management :—
. / Policy, postage, and tecelpt
< stamps (Head Office only) . £93,824 17 2
Superintendency cbarges 457,041 8 9
- Medical fees . 69,027 13 2
: Head Office expensu 1,194,276 5 &
= —_— 1,814,169 19 6
L - Amount transferred to profit and loss account 867,489 0 0
: - ’ Amount of life assurance fund at the end of the year ... | 53,624,408 17 &
B { } £63,445,168 18 8 £63,445,168 18 8
g | S
" 1 4
g o . Nortes.—During the year 2,019,541 policies were issued, assuring a maximum sum of £45,094,719, exclusive of bonus.
§ ' )
1 BALANCE SHEET or THe INDUSTRIAL BRANCH oN THE 31sT DECEMBER, I91q.
1 4
; )
l} LIABILITIES. ASSETS.
. ) %00 s d. . . . 86% 5. d.
9 . Sharcholders’ capital ... .- 1,000, 0 0| Mortgages on property within the United Kingdom 2,186,678 11 1
. - Life assurance fund . - ... | 53,624,403 17 & | Mortgages on property out of the United ngdom Nil
5 PRI Investments reserve fund, 1st ]anuary £ 1,800,000 0 0 Loans on parochial and other public rates .. 7,081,680 6 6
P f Less depreciation written of ... 1,100,000 0 0 Loans on Life interests e e 381,633 12 0
: i Loans on Personal security Nil
4 700,000 0 O Loans to Educational institutions sccured on Income 2717 2 6
l; ; Adﬁo amount transferred from Profit and £00.000 0 0
. B sS account ., f —
6 | L1000 0 0| e HighCo 17,122 14s. 0d. 5°
6 Amount transferred from Profit and Loss account to Common posit wi € g urt (£ s 0d. 5%
6 Contingency Fund ... 100,000 0 0 War Loan, 1029-1947)... ... 16,080 19 1
3 . Courts (Emergency Powers) Act Reserve 100,000 0 0 British Government securities ... .. | 23,208,848 9 2
" Advance by Bankers secured or: £5,250,000 5 War Loan Municipal and county securities, United ngdom 939,311 9 6
10 - 192947 e . 250,000 0 O Indian and Colonial Government securities ... 1,024,697 8 11
Claims unda- lnfe pohcm muma(ed and in course of Colonial provincial securities ... "y 458,885 8 9
8 payment .. . . » 4,800 0 0 Indian and Colonial municipal securities ... 911,8?_9 12 38
10 "" Balance su.ndmg to cmdn. o[ proﬁl a.nd loss accounl 367489 0 O Foreign Government securities... 1982378 &5 3
1 3 Foreign provincial securities 146,761 18 2
6 Foreign municipal securities ... 925,083 711
3 Railway and other debentures and debenture stocks
3 and gold and sterling bonds—Home and Foreign... 5,116,045 17 9
7 Railway and other preference and guaranteed stocks
3 4 and shares . . 1,082,980 13 5
Railway and other ordmary stocks and shares . 83,935 19 10
8 Freehold ground rents and Scotch feu duties .. 4,762,404, 1 9
. Leasehold ground rents ... . 8762 1 3
_5 House property ... ... .. .. 4,700,928 9 7
- Agents’ Balances e e e 12916 3 0
_ Outstariding premmms o e e 651,366 16 9
- Qutstanding interest and rents - 195,153 18 6
or Interest, dividends and rents accrued but not paynblc 176,400 9 §
] Bills receivable .. - e Nil
at
0 Cash:—
) On deposit ... 20,000 0 ©
o In band and on current accounls 484,817 15 1

1£66,5646,693 17 5| -

£56.546,692 17 &

2a0t

‘The values of Stock Exchange securities are determined, under the Articles of A of the Comp
, and the book value of these secunues as set forth in the Balance Sheet stands considerably below cost price.

y, by the Directors.  Due allowance has been made for accrued
A careful investigation as to tl}e hnctuxl saleable value on
e por

1st Deocember, 1919, compared with the book value, shows that the lnvemnmtl reserve fund is much more than sufficient to meet any depr.
erminable securities have been valued on & basis, which with Sinking funds already es
valoes at the date of maturity.
‘We certify that in our belief the Assets set forth in the Balance Sheet (having
the Investments rz:erve fund taken into account, and make ample provision for all themtis of the Company.

J. BURN, Actwary.

A, C. THOMPSON, General Manager. G. B. MAY, Scretary.

provides for the equalisation of the book values and the redemption
to the standards indwatod) are in the aggregate fully of the value stated therein leas

THOMAS C. DEWEY, Chairman,

W. J. LANCASTER,
J. IRVINE BOSWBLL,

} pirectors.

W. H.

We have enmined tlm Casl ipts and ) aftecting the
Bnd tha carma tn wand aedan b Wion} (rece_ ava slen avaminad tha Nasde snd Saenritisa, Corth

nnnnn Vo vemrenh

PHILIP SECRETAN,
NICHOLLS,

of the Asuts and Invutmenu for the year ended Deeembet s18t, 1919, nd we
&c. the Assets and Investments sot out in

‘We report that with the assi of the Ch d A as stated below we have ined the and have ot d ll the Inf and ex-
lons that we have requ d and in our opinion such are correct and the foregoing Balance Sheet is properly drawn up so as to exhibit a true and correct viaw of the
the C y's to the best of our inf and the given tous and as shown by the books of the Company.

-}Aud'mm.

the
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REVENUE ACCOUNTS or tTHE GENERAL BRANCH

FOR THE YEAR ENDING 3IST DECEMBER, 1919, IN RESPECT OF FIRE, ACCIDENT AND MISCELLANE(
InsuraNce Business.

s d.
‘Amount of insurance fund at the beginning of the £ Claims under policies paid and outstanding... ujge
year 49,113 11 10 | Commission T 15,85
Expenses of management 27,76
Premiums ... 84,683 4 6| Amount transferred to Indusmal Branch for
Approved Societies expenses . 520,92
Interest ... ... £4,780 17 11 Amount of insurance fund at the end of the year—
. Reserve for unexpired risks - £43,22¢ 0 0
Less Income Tax paid and reserved 1,434 5 5 Rescrve for sickness and accident
R 3,346 12 6 isks . 37,401 16 7
R Estxmated hablhty m respect of
Amount transferred from Approved Societies for outstanding Claims ... w. 1,141 0 0
EXPENSES ... .. e e e e 520,920 14 7 —— 81,7
£657,964 3 5 £657,9¢
NS,

FOR THE YEAR ENDING 31ST DECEMBER, 1919, IN RESPECT 9 SiNnkING Funp Business.

L s a
Amount of insurance fund at the begmnmg of the Claims :mder policies paid ... £
year 10017 0 o0 Surrenders R ] e | 3.9
Premiums ... 8,384 7 11 | commission 7.
Interest ... . oe - £646 4 9 Management expenses ... S 1
Less Income Tax paid and reserved 19317 & 8T 4 Amount of insurance fund at end of the year 13,9
£18,853 15 3 £18,8
L - 9

BALANCE SHEET or tTye GENERAL BRANCH o~ THE 31sT DECEMBER, 1919.

LIABILITIES. £ s d ASSETS. £
Authorised Capital, 1,000,000 B shares of £1 each, Deposit with High Court (,520 000 National War
£1,000,000. Bonds 67, 1928) - 19,9
Subscribed Capltal 1,000,000 shares of £1 each 2s Bnnsl.x Government securm.e.s... 166,6
paid 100,000 0 0 | Colonial Government securities 9,7
Insurance funds ... .. 95,758 7 10 | Outstanding premiums... ... .. 12,6
Reserve for Income Tax 1,168 18 10 Cash on current account 7,8
Qutstanding claims 3,409 10 ©
Amount due for reinsurances ... 6,676 13 §
£206,903 10 1 £206,¢

The values of Stock Exchange securities are determined, under the Articles of Association of the Company, by the Directo:
allowance has been made for accrued interest and the book values of these securities as set forth in the Balance Sheet stand b
price. The securities are all redeemable at fixed dates at values greatly in excess of the present book values.

_We certify that in our belief the Assets set forth in the Balance Sheet are in the aggregate fully of the value stated therein.

J. BURN, Actuary. THOMAS C. DEWEY, Chair.
A. C, THOMPSON, General Manager, G. E. MAY, Secretary. W. 1{ LANCASTER, ..
: J. IRVINE BOSWELL, | “*"

We report that with the assistance of the Chartered Accountants as stated below we have examined the foregoing accounts and have
all the information and explanations that we have required and in our opinion such accounts are correct and the foregoing Balance Sheet is
drawn up 80 as to exhibit a true and correct view of the state of the Company's affairs according to the best of our.information and the ex
given to us and as shown by the books of the Company. \

PHILIP SECRETAN,Y} , ..
W. H. NICHOLLS, i

We have examined the Cash transactions (receipts and payments) affecting the accounts of the Assets and Investments for the y-
December 31st, 1919, and we find the same in good order and properly vouched. We have also examined the Deeds and Securities, Certifi.
_ representing the Assets and Investments, set out in the above account, and we certify that they were in possession and safe custody as on .

318¢, 1919,
37th February, 1920, DELOITTE, PLENDER, GRIFFITHS & CO., Chartered Accoun
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‘COMBINED BALANCE SHEET BEING THE SUMMARY OF ALL BRANCHES ON THE
31sT DECEMBER, 1919,

b 2 . LIABILITIES. £ 5. a. ASSETS. £ 5. d,
- §i Shareholders' capital. Mortgages on property within the United Kingdom... 8,089,056 3 7
_ ¥ Nominal capital :— Mortgages on property out of the United Kingdom... 166,446 9 3
= 1,000,000 shares of £1 each £1.000.000 Loans on parochial and other public rates ... .. | 10,742,199 13 11
. d. 1’000’000.. B shares of £1 eachm 1’000'000 Loans on Life interests ... 1,028,987 o0 11
8 T T Loans on Reversions ... 44,238 5 11
o Loans on stocks and shares ... ... .. ... 298,850 14 11
LI | £2,000,000 Loans on Company's policies within their surrender
- Tssued capital —_— Lova.luesp... al t o 2,191,21‘12‘16 6 11
ss ital :— ans on Personal security i
1,000,000 shares of £1 each, fully . Loans to Educational institutions secured on in- 7 s
paid ... ... £1,000,000 come ... oo oo 34,208
1,000,009 *“B" shares of £1 each, ’ Investments :— ,
2s, paid . 100,000 Deposit with the High Court:—
: —— | 1,100,000 0 o £17,122 14s. 6 % War Loan, 1929-1947 36062 4 1
g Life assurance fund— £20,000 567, National War Bonds 1928 § - !
L Ordinary Branch we e e e e | 065,278,017 3 8 British Government securities ... ... ... 44,688,263 0 4
—  Life assurance fund— Bank of England stock ... .. .. .. 272,412 0 4
35 Industrial Branch oo | 63,624,408 17 5 Municipaland countysecurities, United Kingdom 1,840,353 18 10
Jnsurance funds— Indian and Colonial Government securities ... 4,838,817 18 10
— i General Branch 95,768 7 10 Colonial provincial securities ... .. .. 1,120,531 15 11
=, . Investments reserve funds 2,900000 0 0 Indian and Colonial municipal securiti 3,291,176 3 g
| Common Contingency Fund ... ... .. .. 100,000 0 0 gg::ilgn ci.:ﬁ;?:i;::gzges 6’;2:’;8: l; s
Egurts c(fglerggncg Powers) egct rqs;rv;éo o6 5o 100,000 0 o0 Foreigz Emm’cipal securities .. .. it E
: Advan. o s
B b wWar Loaz); 19;’3,1%‘:7 :e:grs’ 205% 00%’ 4 7' Victoré' 3,500,000 0 0 Railway and other debentures and debenture
. G I Bonds .. L R [t stoa:ks and gold and sterling bonds—Home .
o f.Claims intimated and in course of ayment ... 403,980 12 0 and Forei 1,474,245 6
\ F Annuitics due and nnpaid P o e e 5,003 6 7 sztl;v;y m‘cf’:)l:her preference and guaranteed 2.801.850 14 1
; j Reserve for income tax—General Branch ... 1,168 18 10 Ra.ilwas :ﬁd soﬂa;:?ordi aty stocks and. shares 2'730'901 8 8
ﬁount dtue éc_)r r:xnsu:;nc?s S and oss anount” 8,676 13 & Rent cgarges nary s "420.105 17 1
] ance standing to credit of profit and loss account,,, 624,397 ‘0 0 Freshold ground rents and Scotch feu duties. . 4762404 1 9
Leasehold ground rents ... 8,762 1 3
House property .. .. 4,709,923 9 7
Life interests 34,626 14 &
Reversions ... . 966,214 6 3
Agents’ balances ... .. .. .. .. .. 12,016 3 0
Outstanding premiums .., oo e 931,911 11 0
Outstanding interest and rents 257,633 9 1
Interest, dividends and rents accrued but not payable 679,100 9 7
Bills receivable ... .. .. e w L., Nit
Cash:—
—_ On deposit ... e v 20,000 0 0
. In hand and on current accounts o 836,842 6 1
5. d o
5 0 £117,739,335 19 9 . £117,739,335 19 9
e ———————————d
12 9°
00 PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDING 3I1ST DECEMBER, 1919.
[ ) =
24 I Balance of last year's accounts £ Transfer to Investments Reserve Fund s .4
Ordinary Branch ... ..  £239,793 0 0 Ordinary Branch ... .. £ans.000 3
Industrial Branch .., 380,762 0 0 ' 993.000 0 0
- ’
- . 620,665 © 0| pjyidend to Shareholders in respect of the year 1918 400,000 0 0
10 1 |- Transfer from Contingency Fund, Ordinary Branch 500,000 0 O | Transfer to Common Contingency Fund, Industrial
g V. ion Report Branch 100,000 0 0
— Surplus as per Valuation Repo Bonus to Policyholders, Ordinary Branch ... ... 953,801 0 o0
e Ordinary Branch ... we $£1,154,039 0 0
- Industrial Branch 796,604 0 0 Balance as per Balance Sheet
- ' 1.950.648 0 0 Ordinary Branch ... £256,908 0 0 -
Due [t} Industrial Branch .., 367,489 0 0
¢ cost . — 624,397 0 ©
£3,071,198 o0 o £3,071,198 0
The values of Stock Exchange securities are determined, under the Articles of Association of the Com y. by the Directors. Due
allowance has been made for accrued interest and the book value of these securities as set forth in the Balance Sheet stands considerably below
5 cost price. A careful investigation as to the actual saleable value on 31st December, 1919, compared with the book value, shows that the
§ Investments reserve funds are much more than sufficient to meet a:iy depreciation of the permanent securities, Terminable securities have
ained | been valued on a basis, which with Sinking funds already established, provides for the equalisation of the book values and the redemption
. values at the date of maturity. )
perly . We certify that in our belief the Assets set forth in the Balance Sheet (having regard to the standards indicated) are in the aggregate fally

-of the value stated therein less the Investments reserve funds taken into account, and make ample provision for all the Liabilities of the
.Company. ‘No part of any fund has been applied directly or indirectly for any purpose other than the class of business to which it is applicable.

o ) J. BURN, Actuary. THOMAS C. DEWEY, Ckairman.

A. C. THOMPSON, General Manager. G. E. MAY, Seretary. W. J. LANCASTER, .
' J. IRVINE BOSWELL,}D"“”"‘

X ‘We report that with the assistance of the Chartered Accountants as stated below we have examined the foregoing accounts and have obtained
&l the information and explanations that we have required and in our opinion such accounts are correct and the foregoing Balance Sheet is properly
| drawn up 0 as to exhibit a true and correct view of the state of the Company's affairs according to the best of our information and the explanations

\§iven to us and as shown by the books of the Company. No part of any fund has been applied directly or indirectly for any purpose other than the
KClass of business to which it is applicable.

a : . PHILIP SECRETAN, } Audit,
W. H. NICHOLLS, o
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