LIMITED.

SEVENTY-SECOND ANNUAL REPORT,

For THE YEAR ENDING 3I1ST DECEMEER, 1920. .

HE DIRECTORS have much pleasure in presenting their report and accounts for the
year 1920.

ORDINARY BRANCH.—The number of policies issued during the year was 142,163, assuring
the sum of £23,5628,225, and producing a new annual premium incope of £1,667,281. The
premiums received were £8,800,749, being an increase of £1,178,202 over the year 1919.

The claims of the year amounted to £5,273,541, of which £15,457 was in respect of War
Claims. The number of deaths was 10,218. The number of endowment assurances matured was
84,656, the annual premium income of which was £183,168.

The number of policies, including annuities, in force at the end of the year was 1,128,588.

INDUSTRIAL, BRANCH.—The premiums received during the year were £12,991,608, being an
increase of £1,835,734.

The claims of the year amounted to £3,896,291, of which £20,789 was in respect of
1,428 War Claims. ‘The total number of claims and surrenders was 401,814 on 505,829 pohues,
~ of which 35,986 were matured endowment assurances.

The number of free policies granted during the year to those policyholders of five years’
standing and upwards who desired to discontinue their payments, was 88,879, the number in force
being 2,079,270. The number of free policies which became claims was 46,004. ~

The total number of policies in force in this Branch at the end of the year was 23,918,536 :
their average duration exceeds fourteen and a quarter years.

Although the Armistice was signed so long ago as November, 1918, the Compamy still has
to pay Claims arising out of the war; during the year the number of such claims in the two
Branches was 1,668 for an amount of £36 196. The total paid on this account since the outbreak
of War exceeds £5,300,000, in respect of over 248,000 dalms

GENERAL BrRANCH.—The accounts now presented relate to the first complete year of operations
in this Branch, in respect of Fire, Personal Accident, Employers’ Liability and Miscellaneous
Insurances. The premiums received after deducting reinsurances, amounted to £222,665. Sinking.
Fund policies are in force insuring a capital sum of £724,4986, producing an antiual premium income of
£16,785.

It was decided at a Special Meeting of Shareholders in October, 1920, to undertake Marine
Insurance, The sanction of the Court was duly obtained in November, and an agreement has been
entered into with the Royal Exchange Assurance Corporation under which the Corporation agree to
act as Managers and Attorneys of the Company in respect of Marine business.

"The assets of the Company, in all Branches, as shown in the balance sheet, are £124,4538,1561,
which after allowing for the fact that during the year the Company repaid its Bankers the loan of
£3,500,000 represents an actual increase for the year of £10,213,815 over 1919.

The Staff Provident Fund, which was founded in 1898 for the beneﬁt of the outdoor staff,
amounts to £303,316.

The valuation has been made by Sir JosepE BUrN, K.B.E,, F.I.A,, and the following mortality
tables have been used, namely, in the Ordinary Branch, the Institute of Actuaries (H*) Table of
Mortality for the life risks, and British Offices’ Life Annuity Tables 1893 for the annuities, the reserves.
being specially strengthened by assuming all annuitants to be select lives ; in the Industrial Branch,
Dr. Farr’s English Life Table No. 3 has been employed for all assurances by weekly preminms for
the ‘whole term of life, the English Life Table No. 6 being employed for all other classes.

' PRUDENTIAL ASSURANCE COMPANY
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.The net premiums only have been valued in both Life Assurance Branches, the rate of
interest in each case being three per cent.

In the General Branch all the premiums and interest received have been reserved, after deduction
of claims and expenses. For the Sinking Fund policies the net premiums received have been accumulated
with interest at 3} per cent.

In the ORDINARY BRANCE the surplus shown is £1,791,199, including the sum of £152,008
brought forward from last year. OQut of this surplus the Directors have added £800,000 to the
Investments Reserve Fund which after writing down book values by £100,000 stands as at
31st December, 1920, at £2,500,000, and £163,226 has been carried forward. '

A bonus of £1 per cent. on the original sums assured will be allocated to participating policies '
in the Ordinary Branch which were in force on the 31st December, 1920.

In the INDUSTRIAL BRANCH the surplus shown is £1,132,588, including the sum of £72,394
brought forward from last year, and £100,000 transferred from the Courts (Emergency Powers)
Act Reserve. Out of this surplus the Directors have added £645,467 to the Investments Reserve
Fund which after deducting £45,487 representing realised loss on investments, and writing down
book values by £100,000 stands as at 31st December, 1920, at £1,600,000; £100,000 has been
carried to the Common Contingency Fund, and £68,988 has been carried forward. : '

Although the provisions of the Courts (Emergency Powers) Act are still operative it is not
considered necessary to retain any special reserve in addition to the reserve held against policies
kept in force under the Act.

The total surplus of the two branches is £2,928,787. Of this amount £800,000 has been
added to the Investments Reserve Fund of the Ordinary Branch, £645,487 has been added to
the Investments Reserve Fund of the Industrial Branch, and £100,000 to the Common Contingency
Fund ; £7486,056 will be allocated to participating policies in the Ordinary Branch and £400,000
to the holders of fully paid shares in accordance with the Articles of Association of the Company,
leaving £232,214 to be carried forward, namely £163,226 in the Ordinary Branch and £68,988
in the Industrial Branch.

In the GENERAL BRANCH there has been a very satisfactory increase in the number of
policies issued and the premiums received. In view of the fact that the larger proportion of the
business has been written in the second half of the year it has been considered advisable to retain

47} per cent. of the premiums paid for unexpired risks, and to carry forward the balance as
additional reserve.

The profit-sharing scheme in the Industrial Branch provides that after payment of a fixed
dividend to the shareholders any surplus profit shall be divided into six parts: one part being retained
by the shareholders, one distributed among the outdoor staff of the Company, the remaining four
parts being allotted by way of Bonus to the policyholders of the Industrial Branch,

The sum which has already been paid under this scheme by way of bonus to the Industrial
Branch policyholders and outdoor staff amounts to £2,825,000,

The Directors regret that the amount of surplus shown in respect of the past year, after
making the necessary transfers to the Investments Reserve Funds, does not permit of the allocation
of any bonus to the Industrial Branch policyholders or to the staff or to the shareholders.

Moreover the shareholders as in the preceding five years will again suffer a diminution of £100,000
in their fixed dividend.

Although the direct strain of the War in death claims has almost disappeared, the profit earning
Power of the Company is still adversely affected by the heavy rate of Income Tax, and the greatly
increased charges for expenses, whilst in addition profits eagned have to meet the unprecedented. fall in-
the value of securities. These are all direct effects of the War which can only be removed by the
re-establishment of normal conditions. It has been found necessary to carry the large sum of
£1,445,467 to the Investments Reserve Funds and £100,000 to the Common Contingency Fund.
Of the amount carried to Investments Reserve Funds, £45,467 has been taken to meet realised
losses on investments, the sum of £200,000 has been applied to writing down the values of securities,
and the combined Investments Reserve Funds now amount to £4,100,000, whilst the Common
Contingency Fund stands at £200,000. :
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The four Prudential Approved Societies have during the year paid to their members, benefits”
amounting to approximately £2,092,600, making a total of over £12,816,500 paid since National
Insurance was introduced. The number of persons admitted to membership of the Societies during
the year was 318,703, of whom 137,974 were men and 180,729 women. '

At the Extraordinary General Meetings of the Shareholders held in September, 1920,
Sir THOMAS DrwEry, Bart, was appointed President of the Company. Sir THOMAS entered the
service of the Company in 1857 and occupied the position of Manager from 1873 to 1907 when he
was elected Deputy Chairman. In September, 1910, he was elected Chairman, a position which he
occupied until his appointment as President. In accordance with the Articles of Association of the
Company Sir THomas offers himself for re-appointment as President.’

The Board of Directors elected Mr. A. C. THOMPSON to fill the post of Chairman, and Sir JosgpH
Burn, K.B.E., F.LLA., was appointed General Manager and Actuary of the Company.

With sincere regret the Directors have accepte} the resignation of Sir WILLIAM LANCASTER,
which was tendered on account of advancing years. Sir WILLIAM entered the service of the
Company in 1858 and was appointed Secretary in 1874 ; he has been a member of the Board for over
twenty years, during seven of which he occupied the position of Deputy Chairman.

The vacancy in the Directorate caused by the resignation of Sir WirLLIAM I,ANCASTER Has

been filled by the appointment of his som, Mr. Jomn Rov LANCASTER, a qualified shareholder.
Mr. LANCASTER now offers himself for election.

The retiring Directors are Mr. ALFRED CORDEROY THOMPSON, Mr. WILLIAM THOMAS PuGH,
and Mr. DANIEL, WINTRINGHEAM STABLE, who offer themselves for re-election.

The Auditors, Mr. PHILIP SECRETAN and Mr. WiLLiAM HENRY NICEOLLS, also offer themselves
for' re-election.

Messrs. DELOITTE, PLENDER, GRIFFITHS & Co. have examined the securities, and their
certificate is appended to the balance sheets,

A. C. THOMPSON,
Chairman,

HOILBORN BARS,
17th February, 1g9ar.
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REVENUE ACCOUNT or Tue ORDINARY BRANCH

FOR THE YEAR ENDING 3IST DECEMBER, 1920, .IN RESPECT OF LIFE ASSURANCE BusiINEss.

T
£ 5. d. | Claims under policies paid and outstanding : — . £
Amount of life assurance fund at the By death e e e £1,477.96516 9 -4
beginning of the year 55,430,020 3 8 By maturity 3,‘95 575 3 3
Premiums ., . . 8,800,748 13 7 : : 5,273,541 ¢ 0 ]
Consideration for annuities granted 63,345 19 10 | Surrenders .. R 237,286 10 g §
Interest, discounts and dividends ... £2,795308 1 7 ' Bonuses surrendered f°" ca.sh s e e 65647 8 y
Less income tax thereon 579,628 1 7 Annuities e e 127,41 1 ¢ |
—_— 2,215,679 0 0| Commission ... . e .. s s | 728,970 19 n 4
Expenses of ms.nngemmt o 408,868 15 g ,
Amount transferred to profit and loss account 81,917 o ¢ )
-Amount transferred to Investments Reserve fund v 800,000 o ¢
Amount of life assurance fund at the end of the year ... 58,786,311 1 4
. - *
£66,509,793 17 1 £66,509,793 17 | 4
. ‘“
OTES.—During the 142168pohclcswa'elssuedassunn $£23,628,225. The amount received by way of single premiums was £9,646 1s, 5d.
N he yg:ry P was £1, 6§7 280 14s, 3d. No business is u-ansamag outyof thc%mted Kingdom.

BALANCE SHEET or tae ORDINARY BRANCH oN THE 31sT DECEMBER, Ig20.

LIABILITIES. ASSETS, :
% 5. d . . A§ % &
Life assurance fund wee eee ams eee e .. | 58,786,311 1 4| Mortgages on property wnh:::gn:::: ng:om 5498892 4 §°
Mortgages on property out n Kingdom 126,653 5 3.3
I“menu; rserve fund, st January a'm'% g g Loans onparochhlnndothetpuhlicraa e 3,741,662 13 11 #
Less depreciation written off ... ... ’ Loans on Life interests , 623,342 18 11 §
- Loans on Reversions ... .. . .. 43,308 ¢ 8 3
1,700,000 ¢ 0 Loans on stocks and shares ... 243,821 15 4 ¥
Add amount transferred from Ordinary Loans on Company’s policies within lheu' Stmcnder values 2,195,‘2!}7 5 8
Branch Revenue account  w.. ... 800,000 0 0 Loans on Personal security ... e e Nit .
K 2,600,000 0 0| Loansto Educational Institutions secured on Income 31,011 4 7
. . C el e e B Investments :—
Cl‘;ln‘::‘uuder life policies intimated l:ld m.?“r”l“of pa‘y.: 352,261 15 11 British Government securities ... .. aee . 23,034,291 15 ’:L
o - 3681 2 6 Bank of England stock ... 159,685 14 § 3
Annuities due and unpaid » Municipal and county securities, United Kingdom ... 79343712 §-
Deposit as security for return of securities borrowed 35,797 10 0 Indian and Colonial Government securities ... 3,679,823 19 94
i it of profit and loss account 81917 0 0 Colonial provincial securities ... ... 540,003 3 7
Balance standing to eredit of pro Colonial municipal securities ... . .. .| 2,103,724 6 7]
Foreign Government securities ... ... 3,862,252 10 11
Foreign provincial securities ... ... e 123,202 1 9|
. Foreign municipal secunuu 1,477,108 19 8
Railway and other d and deb e stocks P
. and gold and sterling bonds—Home and Foreign ... 6,347,648 11 10 4
Railwa; mdolhorp:dmmdgmmwdslocks -3
/ syhues - 1,736,700 13 7
Ra.\lwny and other ordmary stocks and ‘shares 2,686,551 7 73
Rent charges 363,667 11 11 '
Life interests 34,626 14 ¢ §
Reversions ... ... v e e T 842,091 9 & 7
, . Outstanding premiums ., e aes 309,437 1 81
Outstanding interest ... 36,696 13 6
Interest and dividends mcrued butnot payable .., 331,999 1 1 ;
Bills receivable ... . . . Nil
Cash in hand and on current accounts 802,239 9 6,
£61,768,968 9 9 461,769,968 9 9.3
e e ————
‘The values of Stock Exchange securities are determined under the Articles of A iation of the Company, by the D Due all has been made far”
accrued interest and the book value of these securities as set forth in the Balance Sheet stands considerably below cost price. A careful invesdgmon as to the actual saleabls
value on 315t December, 1920, compared with the book value, shows that the Investments reserve fund 1: much more than sufficient to meet any 3ou of the per ent 3
securities. Terminable securities have been valoed on a basis, which with Sinking funds already provides for the 1 of the book values and th g

redemption values at the date of maturity.

W certify that in our belief the Assets set focth in the Balanoe Sheet (having regard to the standards indicated)are in the aggregate fully of the valoe stated therem.'l. ;
the Investments reserve fund taken into account, and make ample provision for all the Liabilities of the Company. e

JOSEPH BURN, General Janager and Actuary. A. C, THOMPSON, Chairnan.
T EDGAR HORN ;
G. E. MAY, Secretary. : B RARBEN }D"““"“
‘Wae report that with the assistance of the Chartered Accountants as stated below we bave examined the foregoing and have obtained all the information a

explanations that we have required and in our opinion such accounts are correct and the foregoing Balance Skeet is properly drawn up 20 as to exhibit a troe and correct view,
of thestate of the Company's affairs ding to the best of our information and the explanations given to us and as shown by the books of the Company. -

PHILIP SECRETAN, itors. 108
W H NICHOLLS, " JAsditors. "3

We have ined the Cash and p flecting the of the Assets and Investments for the year ended December 3xst, 1920, and we 59
the same in good order and properly vouched. We bave also ex:mmed v.he Deeds and Securities, Certificates, &c., representing the Assets and ln\'estmenrs,set out in the abo
account, and we certify that they were in possession and safe custody as on December 315t, 1920,

15th February, 1921, ’ DELOITTE, PLENDER, GRIFFITHS & CO., CRarfercd Accountash
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. REVENUEEACCOUNT' ov, ue INDUSTRIAL BRANCH ... -
FOR THE YEAR ENDING 31s-r Dacnnnnx, 1920, IN RESPECT OF Lire Assunwcn Busmnss.

osé s, d.| Claims under policies paid and outstanding :— £ nd
t of life assurance fund at the beginning of the year | 83,696,797 17 5 Bydeath .. .. .. .. £303,319 9 5
ams ... vee e | 12,991,608 3 7 By maturity 364,972 7 6
dlscounls, dmdends and ren!s @,826098 411 3,396,291 16 11
s th 367,972 4 7
: mmem ereon 2,458,126 0 4 | Surrenders o . « 281,302 13 0
P t recclved from General Branch for Approved : 652,677 4 1 Commission :—
| Societies’ expenses ... .. B ' Agency charges including salaries
N AWW“‘ transferred from Couns (Emergcncy Powers) Act - 100000 © © of 12,406 agents for the
¢ Reserve ... - ’ collection of premiums from
: 21839286%&5 ,{,’ ,422,904 13 0
Special new business chs.rges 1,110,279 9 3
1 3,533,184 2 3
Expenses of management :—
Policy, e, and receip
] stslyn m Office only) ... (ég'zl' ﬁ’)(s) lg g
Superintendency charges
Mghe_n fees y... . l;ﬁ% {-2 l;
Head Office expenses ... ... 1604,
ce ——— 2,380,647 5 9
Amount transferred to investments reserve fund 645467 5 8
Amount transferred to profit and loss account ... 318,083 ¢ 0
Amount transferred to common contingency fund 100,000 0 0
Amount of life assurance fund at the end of the year ... | 569,244,233 1 10
69,899,109 6 6 1£69.899,100 6 6
= [—————————
Nores.—During the year 2,117,414 policies were issued, assuring a maximum sum of (£52,265,142. )
No business 1s msacted out of the United Kingdom. .

BALANCE SHEET or THE

INDUSTRIAL BRANCH oN THE 31ST DECEMBER,

1920.

LIABILITIES,
BShareholders’ capital ...  c. e e e e
. [ Life assurance fund o
K B Investments reserve fund, 1st Jn.nua:y‘ £1,100,000 0 0
i Less depreciation written of ... .. 145,467 6 8
8. . 954,552 14 4
- B Add amount transferred from Industrial
i L. Branch Revenue account ..., ... 645,467 5 8
g3 —_—
: ‘ i Common contingency fund, 1st January  £100,000 0 0
SO 474 amount transferred from Industrial
100,000 0 ©

k. Branch Revenue account ...
K Claims under life policies intimated end in course of
b A payment .. -

Deposxt as secunty for return of securities borrovmd
! " Balance standing to credit of profit and loss account

ASSETS.
Mortgages on property within the United Kingdom ...

1,000500 56
1

59,244,233 10 | Mortgages on property out of the United Kingdom ...
Loans on parochial and other public rates... ... ..
Loans on Life interests .
Loans on Personal secumy
Loans to Educati ions d on Tncome
Invstmems —
1,600,000 0 0 Deposit with the High Court (£17,122 14s. 0d. §%/o
War Loan, 1929-1847)... .. .. .. ..
British Government securities ... s
200,000 0 0 Municipal and county securities, United ngdom v
’ Indian and Colonial Government securities ..,
5000 0 0 Colonial provincial securities ... .
4 Indian and Colonial municipal securities ..,
13,000 0 0 Foreign Government securities... ... ..
318,083 0 0O . Foreign provincial securities ... .

Foreign municipal securities ...
Railway and other debentures and debenture stocks
and gold and sterling bonds—Home and Foreign._..
Railway and other preference and guaranteed stocks

and shares .-
Railway and other ordma.ry stocks and shares
Freehold ground reats and Scotch feu duties...
Leasehold ground rents ...

House property ... o
Agents' Balances e e e .
Outstanding premiums e e e

Qutstanding interest and rents v
Interest, dividends and reats accrued but nol payable

Bills receivable .. . e eee e
Cash:—
On deposit .., .
In hand and on currem accoums o . .

£62,380,318 1 10

s. d.
1.472{2-573 12 8
Nil
7,490,020 16 10
381,633 12 0
Nil

260 9 0

16,080 19 1
28,707,249 14 11
1,089,248 10 4
1,064,863 16 4
264,611 6 0
721,165 0 8
2,005,769 2 11
142,261 18 2
841,306 2 10

5,646,198 5 8

1,100,127 6 8
123,985 18 5
4,764,667 9 6
26719 o0
4,874,036 14 0
13,172 18 ¢
504,636 6 8
190,024 4 7
148,673 8 10
Nil

20,000 0 0
917,801 8 5

The values of Stock Exchange securities are determined,
interest, and the book value of these securities as set forth in the

K V'alues at the date of maturity.

‘We certify that in our belief the Assets set forth in the Balanoe Sh
_the Investments reserve fund taken into account, and make mple provision fot nll the

JOSEPH BURN, Gemwral Manager and Aciuary.

under the Articles of Association of the Company, by the Directors.
'Balance Sheet stands considerably below cost price.” A careful inves:

t:las of the Company.

. EDGAR HO
G. BE. MAY, Secrstary. G. P. HARBE|
We re] that with the ohhal'“ dA uuxedbelwwehnve i ‘tb
phmnons mF&'ﬁ have req and in are oo::eu and Y. o v Shee e
, State of the Company’s aflairs mordm( to the best of our i and the exp i given to us and n shown by the books of the Company.

‘We have examined the Cash transactions (; reeeim and
£ind the same in good order and properly vouched We bav
2 lbwe account, and we certify that ¢ ﬁ“

PHILIP SECRETAN,
W. H. NICHOLLS,

Due allowance has been made for accrued

ation as to the actual saleable valus on
a.m December, 1920, eompered with the book valué, shows that the Investments reserve fund is much more than snﬁclent to meet any depreciation of the permanent securities,

erminable securities have been valued on & basis, which with Sinking funds already established, provides for the equalisation of the book values and the redemption
m to the standaxds indicated) are in the aggregate fully o'e value stated therein less
e

A, C. THOMPSON, Chafrman.

E, }Dindors.

and have obtainad all the {nformation and ex-
y drawn up so as to exhibit a true and correct view of the

' }Audilors.

payments) affecting the accounts of the Assets and Investments fw the year ended December 31st, 1930, and we
cnmln ) the D'gedsmd Securities, C. C., Iepr e Assets and Investments set out in the
dy as on berx 31st, 1920.

15th February, 1921,

DELOITI'E, PLENDER, GRIFFITHS & CO., Charlered Accountants,
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REVENUE ACCOUNTS or tTHe GENERAL BRANCH

FOR TIIE YEAR ENDING 31ST DECEMBER, 1920, IN RESPECT OF FIRE, SICKNESS AND ACCIDENT,
EwMrLoYERS' LiaBiLiTy AND MISCELLANEOUS INSURANCE BusinEss.

Non
. . £ s d £ & 1,
Amount of insurance funds at the beginning of the Claims under policies paid, and outstanding fire and : 1,
é - . . 81,766 16 7 | miscellaneous claims ... 60,809 19
year o o vee . “r e ) v
- Commission ... . . e e 37,306 § -
Premiums ... o e 210,848 11 9 | Expenses of management e N 66,490 11 §
Amount transferred to Industrial Bruch for “ Issu
Interest ... £12,367 17 © Approved Societies’ expenses ... . 662,677 41 1,
Contribution to fire brigade ... e 4 0
Less Income Tax thereon... .. 3,710 7 2 Amount of insurance funds at the end of the year— L
—_— 8,667 910 Resierve for unexpired risks and ;
. ’ ki £137, k
Amount received from Approved Societies for Tost:l ;:::n:::ri‘izﬁhy in mspectls’ 930 6 3 t Life a:
expenses ... 852,677 4 1 of outstanding sickness and acci- : Ll?rd
dent and employers' liability o,
insurance claims ... e 1,064 19 4 nat
I Balance carried forward ... .. 1,450 19 § . 3 Ing‘::
I Mﬂ; ( g:nvest
v 3 omm
£953,845 2 3 £963,845 3 8 . E Claim
e R . ‘ Resﬁr\
i° Annui
. Amou
g Balan:
FOR THE YEAR ENDING 3IST DECEMBER, 1920, IN RESPECT OF Sinkmne Funp . Depos

£ s d ) .
? Amount of insurance fund at the begmmng of the Claims under policies paid and outstanding
year e e 13,991 11 3 | gyrrenders ;
' Premiums ... .. e e e 11821 2 7| Commission e e . :
' Interest ... .. 5' 128 17 4 Expenses of management ... .. 94 16 4%
Jess Income TN‘ thereon ... .. 33813 2 79 4 2 Amount of insurance fund at end of tha year .
£26,602 18 0

v

BALANCE SHEET or e GENERAL BRANCH on THE 3IST‘DECEMBER, 1920,

: LIABILITIES. PR R 2 ASSETS. L E
l Authorised Capital, 1,000,000 ** B'’ shares of £1 each, Deposit with High Court ([20 000 National War % s
‘ $1,000,000. nds 6% 1928) .. e we e 19,081 5 0 : E =
Subscnbed Capital, 1,000,000 shares of £1 each, 2s. Bnusl‘: Government securm.e.s... 211,613 18 u. - i ' Balan
. paid . e e . 100,000 0 0 | Colonial Government securities 9,608 610 3 38 o
! Sinking fund insurance fund .. 24,060 18 § | Outstanding premiums... 27,716 13 4 ‘: ¥ I
; Fire, sickness and accident, cmployers habnhty and Cash on current accounts 43,062 2 6% .
. miscellaneous insurance funds . 146,436 5 1 ? E:. Alloc:
i Reserve for Income Tax 5,050 9 2 7 k- (aft
' Claims intimated and in course of payment ... 10,633 17 9 E: £;h
: Amount due for reinsurances .. .. .. ees 25,895 15 11 3 ; P o
—_———— 43 -
£312,867 68 7 ougr o1 A
The values of Stock Exchange securities are determined, under the Articles of Association of the Company, by the Directors, Due =
allowance has been made for accrued interest and the book values of these securities as set forth in the Balance Sheet stand at or under.
cost price. The securities are all redeemable at fixed dates at values greatly in excess of the present book values. o :gs"!w]
We certify that in our belief the Assets set forth in the Balance Sheet are in the aggregate fully of the value stated therein. {)::ss
L JOSEPH BURN, Gsneral Manager and Actuary. A. C. THOMPSON, Chairman. value
G. E. MAY, Secretary. ngAgA}}{%%§F'} Directors, 2:!; 1:1};
t
‘We report that with the assistance of the Chartered Accountants as stated below we have examined the foregoing accounts and have obtained}
all the information and explanations that we have required and in our opinion such accounts are correct and the foregoing Balance Sheet is -
drawn up 0 as to exhibit a true and correct view of the state of the Company's affairs according to the best of our information and the explanatig
given to us and as shown by the books of the Company. E ala
. th
RERAEREE ) e R
class
We have examined the Cash transactions (receipts and payments) affecting the accounts of the Assets and Investments for the year
December 31st, 1920, and we find the same in good order and properly vouched, We have also examined the Deeds and Securities, Certificates,
representing the Assets and Investments, set out in the above account, and we certify that they were in possession and safe custody as on Decaraba E Dece:
31st, 1920. g, repre
L 31st,

15¢h February, 1921, DELOITTE, PLENDI.ER. GRIFFITHS & CO., Chartered Accountants
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COMBINED BALANCE SHEET BeEING THE SUMMARY OF ALL BRANCHES ON THE
31T DECEMBER, 1920,

LIABILITIES. £ 5. d. ASSETS.
k- Shareholders’ capital. Mortgages on property within the United Kingdom... 6,971,465
- Nominal capital i— Mortgages on property out of the United Kingdom... 126,653
1,000,000 shares of £1 each £1,000,000 Loans on {arochlal and other public rates ... 11,231,683

1,000,000 ** B '* shares of £leach,:.. 1,000,000 Loans on Life interests ... 1,004,976

Loans on Reversions ... 43,308
49,000,000 Loans on Stocks and shares ...
bt Loans on Company’s policies within their surrender
. SR values ...

Issued capital :— Loans on Personal securi
1,000,000 shares of £1 each, fully Loans to Educational Institutions secured om in-

243,821

2,196,287
Nil

paid ... ... £1,000,000 come ... 32,171
1,000,000 ‘B shares of £1 each, Investments :—
2s. paid 100,000 Deposit with the High Court ;-
o ————— | 1,100,000 17,122 148, 6% War Loan, 19291947 36,062
' Life assurance fund— £20,000 57, National War Bonds 1928} ’
P Ordinary Branch . .. | 68,786,311 British Government securities ... 51,053,165
.. Life assurance fund— Bank of England stock ... 169,686
E  Industrial Branch . . 59,244,233 1 *  Municipalandcountysecurities, United Kingdom 1,882,686
E . Insurance funds— Indian and Colonial Government securities ... 4,754,291
" General Branch . 171,387 3 Colonial provincial securities ... ... 794,614
. Investments reserve funds . e 4,100’000 0 Indian and Colonial municipal securitiea 2,824,889
F- Common contingency fund ... .. .. 200,000 0 Foreign Government securities .. .. . 8,858,011
- 367,796 18 Foreign provincial securities ... .. 265,468
5050 9 2 Foreign municipal securities ... .. .. 2,318,415
k. Annuities due and unpaid 3:881 2 8 Railway and other debentures and debenture
Amonnt due for reinsurances ... .. .. e 25,895 16 11 stocks and gold and sterling bonds—Home
Balance standing to credit of Profit and loss account 400,000 0 0 and Foreign ... .

- Deposit as security for return of securities borrowed 48,797 10 0 Rksltlo‘::;{ :': S :}:::;prefer:nce and guaranteed 2,836,878

Railway and other ordinary stocks and shares 2,810,637
Rent charges 363,567
Freehold ground rents and Scotch fen duties... 4,754,867
Leasehold ground rents ... . 267
House property ... 4,874,086
Life interests . . 34,626
Reversions ... o - . 842,001
Agents’ balances ... ... e 13,172
Outstanding premiums ... 841,080
Outstanding interest and rents 226,720
Interest, dividends and rents accrued but not payable 480,672
Bills receivable ... Nl

Yt >
VDLW D -
—

=
Ao RWO

R Claims intimated and in course of payment ...
| Reserve for income tax—General Branch ...

11,898,846

-
EORROCOR~O o

-
-

On deposit ... 20,000 0
In hand and on current accounts . 1,763,993 0

£124,453,161 18 2 £124,468,161 18 2

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDING 3IST DDECEMBER, 1920.

£ 5. d. £ 5. d.
Dividend to Shareholders in respect of the year
1919 .. 400,000 0 ©

Balance of last year's account :—
Ordinary Branch ... £104,905 0 O
Industrial Branch ... 295,006 0 O Balance as per Balance Sheet
A 400,000 0 0 Ordinary Branch ... ... £81917 0 0
. Allocation to Shareholders out of profits for 1920 Industrial Branch ... 318,088 0 ©
(after transfer to Investments Reserve Fund of 400,000 0 0
£1,446,467 bs. 84. and reserving for Bonus to
policyholders, Ordinary Branch, £746,056) :—
Ordinary Branch ... £81,917 0 O

Industrial Branch ... 318,083 0 0
—_— 400,000 0 O

£800,000 0 © £800,000 0 0

The values of Stock Exchange securities are determined, under the Articles of Association of the Company, by the Directors. Due
allowance has been made for accrued interest and the book value of these securities as set forth in the Balance Sheet stands considerably below
cost price. A careful investigation as to the actual saleable value on 31st December, 1920, compared with the book value, shows that the
Investments reserve funds are much more than sufficient to meet any depreciation of the permanent securities. ‘Terminable securities bave
been valued on a basis, which with Sinking funds already established, provides for the equalisation of the book values and the redemption
values at the date of maturity.

We certify that in our belief the Assets set forth in the Balance Sheet (having regard to the standards indicated) are in the aggregate fully
of the value stated therein less the Investments reserve funds taken into account, and make ample provision for all the Liabi ities of the
Company. No part of any fund has been applied directly or indirectly for any purpose other than the class of business to which it is applicable.

JOSEPH BURN, Gemeral Manager and Actuary. A. C. THOMPSON, Chairman.

G. E. MAY, Secretary. g?g'\g &%’::)132'} Directors.

We report that with the assistance of the Chartered Accountants as stated below we have examined the foregoing accounts and have obtained
all the information and explanations that we have required and in our opinion such accounts are correct and the foregoing Balance Sheet is properly
drawn up o as to exhibit a true and correct view of the state of the Company’s affairs according to the best of our information and the explanations
given to us and as shown by the books of the Company. No part of any fund has been applied directly or indirectly for any purpose other than the

f business to which it is applicable,
class of business 0 PP PHILIP SECRETAN,) , ..
W. H. NICHOLLS, } uditors.
We bave examined the Cash transactions (receipts and payments) affecting the accounts of the Assets and Investments for the year ended

December 31st, 1920, and we find the same in good order and properly vouched. We bave also examined the Deedsand Securities, Certificates, &c.,
R representing the Assets and Investments set out in the above account, and we certify that they were in possession and safe custody as on December

L 3ist, 1920,
" 15¢h February, 1921.

DELOITTE, PLENDER, GRIFFITHS & CO., Chartered Accountants.
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