
LIMITED.

SEVENTY-THIRD ANNUAL REPORT,
FOR THE YEAR ENDING 3rotDECEMBER, X92x.

:i

HE DIRECTORS have much pleasure in presenting their report and accounts for theyear 1921.
t

ORDn_ARI, B_cH.--The number of policies issued during the year was 93,522, assuring
the sum of £15,968,378, and producing a new annual premium income of £t,138,447. The
premiums received were £9,367,068, being an increase of £666,314 over those for the year 1920.

The claims of the year an_ounted to £5,753,003. The number of deaths was 10,845". The
number of endowment assurances matured was 37,864, the annual premium income of which was
£306,459.

The number of policies, +including annuities, in force at the end of the year was t,137,749.

I_DUSTmAL BRA_CH.--The premiums received during the year were £15,998,392, being an
increase of £1,006,784.

The claims of the year amounted to £3,588,32i. The total number of claims and

surrenders was 500,763 on 605,411 policies, of which 45,22t were matured endowment assurances.

The number of free policies granted during the year to those policyholders of five years'
standing and upwards who desired to discontinue their payments, was 104,577, the number in force
being 2,i81,409. The number of free policies which became claims was 52,488.

The total number of policies in force in this Branch at the end of the year was 22,802,250 :
their average duration is fifteen years.

GENERAL BRANCH.--The premiums received, after deduction of reinsurances, in respect of Fire,
Sickness and.Accident, Employers' Liability and Miscellaneous insurances, were £3i4,448, being an
increase for the year of £i05,604 over 1920. The claims of the year amounted to £138,622.

The premiilms received under Sinking Fund policies were £$2,52i, being an increase of
£20,710. The capital sum insured under these policies is £t,5{i3,548.

The accounts now presented include for the first time particul_s relating to Marine Insurance.
The premiums received during the year on this class of business, after deduction of reinsurances,
discounts, brokerages and returns, amounted to £389,320. The claims were £43,768.

The assets of the Company, in all Branches, as shown in the balance sheet, are £134,827,239,
which represents an increase for the year of £10,874,087 over 1920.

The Staff Provident Fund, which was founded in 1898 for the benefit of the outdoor staff,
amounts to £399,346.

The valuation has been made by Sir _OSRPH BURN, K.B.E., F.I.A., and the following mortality
tables have been used, namely, in the Ordinary Branch, the Institute of Actuaries (H _) Table of
Mortality for the life risks, and British Offices' Life Annuity Tables 1893 for the annuities, the reserves
being specially strengthened by ass,m_ng all annuitants to be select lives; in the Industrial Branch,
Dr. Far_'s English Life Table No. 3 has been employed for all assurances for the whole term of
llfe, the English Life Table No. 6 being employed for all other classes.

The net premiums only have been valued in both Life Assurance Branches, the rate of
interest in each case being 3 per cent. •

In the General Branch all the premiums and interest received haw been reserved, after deduction

of claims and expenses. For the Si-_iug Fund policies the net preminms received have been accumulated
with interest at 3t per cent.
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With regard to the Marine insurance account it must be pointed out that with such re
acquired business it is not possible to give any estimate of profits, the only figures available being
in the ordinary form of Revenue Account which is submitted herewith. The bulk of the clai_

which we shall be liable cannot be ascertained for some time to come, and moreover there are
disbursements and liabilities still outstanding. The Underwriter of the Royal Exchange Ass1

(which Office acts as Managers and Attorneys in respect of our Marine business) is of opinim
taking into consideration the di.fficl_It times which have been experienced by all Marine insurer
experience is reasonably satisfactory.

In the OP.DINA_Y BRANCH the surplus shown is £t,779,146, including the sum of £16;
brought forward from last year. Out of this surplus the Directors have added £500,000 t

Investments Reserve Fund which after writing down book values of assets by £1,000,000 •
as at 31st December, 1921, at £2,000,000, and £176,996 has been carried forward.

A bonus of £i 6s. per cent. on the original sums assured will be allocated to participating 1•

i in the Ordinary Branch which were in force on the 31st December, 1921.

In the INDUSTRIALBRANCHthe surplus shown is £1,309,096, including the sum of £6:
brought forward from last year. Out of this surplus the Directors have added £300,000 t
Investments Reserve Fund which after writing down book values of assets by £400,000 stands
31st December, 1921, at £1,500,000; £200,000 has been carried to the Common Contin;
Fund, and £1t7,793 has been carried forward.

The profit-sharing scheme in the Industrial Branch provides that after payment of a
i dividend to the shareholders any surplus profit shall be divided into six equal parts : one part
! retained by the shareholders, one distributed among the outdoor staff of the'Company, the rema

four parts being allotted by' way of bonus to the policyholders of the Industrial Branch.

The sum which has already been paid under this scheme by way of bonus to the Indu
Branch policyholders and outdoor staff amounts to £2,825,000,

It is with great pleasure that the Directors announce the resumption of bonuses under the
sharing scheme, which had to be suspended owing to the War.

A bonus addition of £2 |0S. per cent. will be made to the sums assured on policies on v
premiums have been paid for 10 years and upwards which become claims either by death or maturi
endowment from the 3rd March, 1922, to the 6th March, 1924, both dates inclusive.

The experience gained has shown the desirability Of the bonus distribution being placed on a
permanent basis, especially having regard to the increasing numbers of endowment assurances entitl
participate in the Industrial Branch profits. Accordingly the distribution of the amount now allott,

policyholders is to be spread over a period of two years and succeeding distributions will be st
over longer periods. Thus it is intended that next year any bonus declared shall be spread ov
period of three years instead of t_vo years, and in the following year over a period of four years, and

In order to make clear the effect of this method of bonus allotment, let it be assumed that each

_' the same rate of 2t per cent. is maintained. The resulting total bonus rates following on the 2½ per,
now declared would be 5 per cent. for second and third years, 7½percent, for fourth and fifth years at
on. When the accumulation provides a bonus of 10 per cent. on participating policies on which
years' premiums have been paid it is intended to apply the surpluses to increase bonuses on policic
longer duration, until a bonus of 1 per cent. for each year of duration has been attained.

These figures are used to illustrate the bonus method, as there can of necessity be no guara
as to future bonus distributions, which must depend on the profits earned by the Company ; but a:

Ii :, by the more remunerative interest yield and by the more economical working of our business, it is hc
i to be able to make bonus distributions in the future which willnot only maintain but constantly incrIli

the popularity of our profit sharing Industrial Branch policies.
The 'total surplus of the two branches is £3,088,242, Of this amount £500,000 has t

added to the Investments Reserve Fund of the Ordinary Branch, £300,000 has been adde_

the Investments Reserve Fund of the Industrial Branch, and d_200,000 to the Common Continge
Fund; £1,793,453 will be distributed among participating policyholders in the Ordinary Brat:
policyholders in the Industrial Branch, the Shareholders, and the Superintendency and Agency Sta_
accordance with the Articles of Association of the Company, leaving £294,789 to be can
forward, namely £t76,996 in the Ordinary Branch and £117,793 in the Industrial Branch.

The four Prudential Approved Societies have during the year paid to their members bene
amounting approximately to d_,742,400, making a total of over £t5,059,000 _,o;a -;--- _'r-t;n
Insurance was introduced. The number of persons admitted to membership of tl P0000 ] 83 ] [_
the year was 31t,896, of whom 127,816 were men and 183,780 women.
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;" The Directors deplore the death of Mr. WILLIAMCHARLESSHARMAN,the Deputy Secretary of
._ the Company, who died on the 17th May last, at the early age of 45 years. Mr. SHARMAN WaS in the

!_' full zenith of his powers, and the Company suffers a great loss by his death.

_ The retiring Directors are Dr. JOHN IRVIN_ BOSW]_LL,Mr. GuY PHILIP HAI_Bm% and

i_:':, Mr. JAM_CSMOON,who offer themselves for re-election.

_ Owing to iU health Mr. PHILIP SECRETAN, one of the Auditors, resigned his position during thei i
_,i year, and the Directors appointed Mr. ISIDOR_ HSNRI ALPHONSE MARCHAND, a qualified shareholder,
i! ....

!i'f_:_ offert°flUthemselvesthevacancy.for re-electionMr"WILLI_-MaSAuditors.H_N_YNICHOLLS tuld Mr. ISIDORE HENRI ALPHONSE MARCHAND,

** Messrs. DSLOITTE, PLEND_R, GRIFI*ITHS & CO. have exnm|ned the secttrittes, and their

i certificate is appended to the balance sheets.

_i A.C. THOMPSON,C_irman.

HoLBORN BARS,
x6t_ F_, 19za.

g ,P

i .

o,
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REVENUE ACCOUNT OF Tile ORDINARY BRANCH

FOIl TIlE YEAR ENDING 3IST DECEMBER, I92I , IN RESPECT OF Lnm ASSURANCR ]_USINESS. _"

Amount of life assurance fund at the _ s. d. Claims under policies paid and outstanding :-- £ :, /, Pre_
By death ......... £1,634,290 4 7 Inte

beginning of the year ............... 58,786,311 1 4 By maturity ......... 4,118,712 11 8
Premiums ........................ 9,367,063 2 0 6,753,002 16 | Ixs+

Consideration for annuities granted ............ 109,601 9 10 Surrenders ..................... 338,420 7 7

Interest, discounts and dividends ... _'3,079,690 18 2 Bonuses surrendered for cash ............ 62,963 4 II Am
Los income tax thereon ...... 619,996 14 0 Annuities ..................... 128,fi23 14 1 S

2,459,694 4 2 Commission ..................... 768,745 10 0
* Expenses of management ............... 512,496 19 10

Transfer to profit and loss account ............ 108.697 0 0
Transfcr to Investments rcserve fund ......... 500.000 0 0 ._

Amount of life assurance fund at the end of the year ... 62,549,880 5 2
L

70,722,729 17 10 £70,722,729 1710 _

NOTzS.--During the year 93,522 policies were issued assuring £15,068,378. The amount received by way of single premiums was £7,968 7s. 0d. *2
The yearly renewal premium income was £1,13S,446 10s. 2d. No busirless is transacted out of lhc United Kingdom. '_

BALANCE SHEET OF THE ORDINARY BRANCH ON THE 3IST DECEMBER, I92I.

LIABILITIES. £ J. d, ASSETS. _ t. d, =1

Life assurance fund .................. 62,549,880 5 2 Mortgages on property within the United Kingdom ... 6,020,991 12

!! Investments reserve fund, xst January, Mortgages on property out of the United Kingdom .., 118,664 4
192[ ............... L2,500,000 0 0 Loans on parochial and other public rates ......... 3,626,595 10

L_ss depreciation written off ...... 1,000,000 O 0 Loans on life interests .................. 342,059 12
Loans on reversions .................. 41,573 17
Loans on stocks and shares ............... 261,878 3

1,500,000 0 O Loans on Company's policies within their surrender values 2,343,,_88 4
.4dd transfer front Ordinary Branch Loans on personalsecurity ............... Nil

Revenue account ......... 500,000 0 0 Loans to Educational institutions secured on income ... 29,882 11 1 Sh:
2 O00,O00 0 O Investments :--

C_aims under life policies intimated and in course of pay- British Government securities ............ 25,201,395 2 1

ment ........................ 373,424 1,5 5 Bank of England stock ............... 152,828 5 8 Lil
Annuities due and unpaid 2,649 15 8 Municipal and county securities, United Kingdom ... 1,159,121 6 7 ,

"'" ' ............ Indian and Colonial Government seCUrities ...... 4,441,843 8 5 " In"
Balance standing to credit of profit and loss account ,., 108,697 0 0 Colonial provincialsecurities ............ 540,003 2 7 Le

Colonial municipal securities ............ 2,027,2t5 15 4

Foreign Government securities ............ 3,723,735 18 0 .4,
Foreign provincial securities ............ 141,660 19 2

Foreign municipal securities ............ 1,434,210 18 ? _ C_Railway and other debentures and debenture stocks

and gold and sterling bonds--Home and Foreign ... 7,313,8.19 6 1 _. A,
// Railway and other preference and guaranteed stocks

./ and sharea .................. 1.678.546 4 I

// Railway and other ordinary stocks and share_ ... 2,251,2.14 16 6

//./_ Rent charges .................. 316,517 l0 1Life interests .................. 34,626 14 6

Reversions ..................... 796,426 12 6 C1

Outstanding premiums .................. 333,996 It 6
Outstanding interest .......... . ........ 12,555 18 9 Su

Interest and dividends accrued but not payable ...... 292,195 6 6 R_

Bills receivable ..................... Nil B_

Cash in hand and on current acCOunts ......... 397,.109 3 7

66,034,651 16 3 £65,031,6M 16 3

The values of Stock Exchange seeurltle| are determined under the Articles of Association of the Company, by the Direeton, Due allowance has been made for
accrued interest and the book value of th_ securities as set forth in the Balance Sheet stands considerably below cost price. A careful inv_tigation as to the actual saleable
value on _tst December, z9=z, compaxed with the book value, shows that the Investments resexve fund is much more than su_cient ta meet any depr_iaflon of the permanent
securities. Terminable securities have been valued on a built which, with Sinking funds already establisJ_d, provide* for the equalisatinn ol the book values and the
redemption values at tim date of maturity.

We certify that in our belief the Assets set forth in the Balance Sheet (ravin| regard to the standards Indicated) are in the aggregate fully of the value stated therein, leas
the Investments reserve fund taken into a=count, and make ample provision [or all the Liabilities of the Company (Ordinary Branch),

JOSEPH BURN, General Manager and Actuary. A.C. THOMPSON, Chairman,

F.DGAR |tORNE, }Dirtttor$.G, E. MAY, Secretary, J. ROY LANCASTER, in

;l:
We report that with the as_qistance of the Chartered Accountants as stated _,low we have examined the foregoing accounts and Ii:l','l_obtained all Ihtl infornlation and

e%planation_ that we bays required and ill our opHliOll siich accollnts are correct and the furegotn_ l_alance Sheet is l,roperiy drawn up so as to exhibit a true and COClCCt_c_, p tt_
of tile _tate of tile Conlpally's affairs according to the best of our information and the exphmatiuns givell [o us and as shown by the books of the Company,

\V NIC )I.I,S.
1, II. A MAI(CHANI),} "Jludle_s"

Wa have examined the Cash transactions (receipts and payments) affecting the accounts of the Assets and Investments for the year ended December 3_st, 19_, anti we find e_
the same in good order and properly vouched. We have also examined the Deeds and Securities, Certificates, &c,, repre_tenting the Assets and Investments, set out in the above st:
account, and we certify that they were in possession and safe custody as on Desember 3_st, l_2l.

f41h F#bruary, 1922, DELOITTE, PLUNDER, GRIFFITHS & CO., Chartered Accoweant_

fi
al

t/
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REVENUE ACCOUNT ov THB INDUSTRIAL BRANCH " I

FOR THS YBSB ENDING 3_ST DECEMBEB, I92X, IN RBSPECT OF LIFE ASSURANCE BUSINESS. i*_'. i_

_[ t.d. Claims under policies paid and outstanding :-- _" s.d. i l

Amount of life a.ssurance fund at the beginning of the year 59,244,233 1 10 By death ............ .£3,128,067 18 9 !'!

PRmiums ........................ 13,998,392 6 11 Bymaturity ......... 460,253 3 8 i: i

late_t, discounts, dividends and rents .£3,174,786 4 6 3,588,321 2 5 i:
Lt_u lacome tax thereon ...... 459,172 6 I i

2,715,613 18 4 Surrenders ..................... 622,959 18 7 t

Amottnt received from General Branch for Approved Commission ..................... 3,655,078 I 9
Societies' expenses .................. 677,347 5 10 i

Expenses of rnmmgement ............... 2,190,626 2 1

Transfer to Investments reserve fund ......... 300,000 0 0

Transfer to Common contingency fund ......... 200,000 0 0 _.,

Reserve for bonus to members of ComIxmy's outdoor

// staff ........................ 50,000 0 O
-/ Transfer to profit and loss account ............ 441,303 0 0/

/_ Amount of life assurance fund at the end of the year ... 65,587,298 8 1 t ii
/

76,635,586 12 1l _76,635,586 12 I1

NOTZ.s.--During the year 1,692,399 policies were issued, assuring a maximum sum of L'43.434.829.
No business is transacted out of the United Kingdom.

BALANCE SHEET or' TaB INDUSTRIAL BRANCH ON THB 31ST DRCRMBSR, z92r.

LIABILITIES. _ s. d. ASSETS, ,_ L d.

Shareholders' capital .................. 1,000,000 0 0 Mortgages on property within the United Kingdom ... 1,438,6(;8 13 7
T s capital is liahlc i,l res ect of colttracts in all hranches

of the Company's husiness, _ut is included in tile Industrial Mortgages on property out of the United Kingdont .,. Nil
Branch accovnt_ pursttant to Sec. 3 uf the Prudential Assur- Loans on parochial and other public rates ......... 7,980,968 9 8
ancc Compatly Act, 1875, Loans on life interests ............... 381,638 12 0

" Life assurance fund .................. 65,587,298 8 1 Loans on personal security ............... IVil

7 Invt-_stments reserve fund, 1st January... £1,600,000 0 0 Loans to Educational institutions secured on income ... 243 2 2
5
7 Lass depreciaticu written off ...... 400,000 0 0 Investments :--

l 1,200,000 0 0 Deposit with the High Court (._17,122 14s. 0d, ,5 O/o
0 eLtd transfer front Industrial Branch War Loan, 19'29.1947} ............... 16,080 19 1

'2 Revenue account ......... 300,000 0 0 BrltishGovernment securities ............ 33,688,720 7 7 i i,
7 1,300,000 0 0 Municipal and county securities, United Kingdom ... 1,524,164 10 6

eontiugency fund, 1st January 200,000 0 0 Indian and Colonial Government securities ...... 1,993,600 0 7 I i
Common

i Add transfer from Industrial l_ranch Colonial provincial securities ............ 213,0-10 2 S ;' _L
Revenue account ......... 200,000 0 0 Indian and Colonial municipal securities ...... 707,692 16 1

In accordance with clause 122 II,) of the Articles of Asso- 400,000 0 0 Foreign Government securities ............ 1,959,767 12 6 ! I
ciatlon this fnml may be applied tu any one or more branches, Foreign provincial securities ............ 134,20l 18 2 I
as determined by the Directvts. Foreign municipal securities ............ 766,672 4 2 ; '

Claims under life policies intimated and in course of Railway and other debentures and delmnture stocks
payment ........................ 5,975 O 0 and gold and sterling bonds--Home and Foreign..• 6,107,588 16 3 l !

Sundry creditors ..................... 1O0,000 0 0 Railway and other preference and guaranteed stocks i

and shares .................. 1,040,152 10 I i :
Reserve for bonus IO members of Company's outdoor staff 50,000 0 0 Railway and other ordinary stocks and shares ... 101,721 10 1 '

Balance standing to credit of profit and loss account /._ 441,303 O O Freehold ground rents and Scotch feu duties ...... 4,70,5,6,1t 6 2
. Leas_:hold ground rents ............... 5,003 3 7 i

-/_ House property .................. 4,960,840 3 ,6
/-"" Agents' Balances .................. 16,922 12 2

• "" Outstanding premiums ... .*........... 451,131 18 2
. Outstanding interest and rents ............ 5'2,933 10 I 1 ;

. "" Interest, dividends and rents accrued but not payable ... 2i0,987 10 9
-" Sundry debtors .................. 8,996 6 7

" Bills receivable /Vii

f/ Cash :_

/'" On deposit 20,000 0 0/ ................. . .,.

In hmad and on current ..... _ ............ fi94,239 11 1 )i
£60,084,67s 8 I I _'60,084.576 8 1" !

__ i!• The values of Stock Exchange secur ties are determ ned, under the Articles of Association of the Compan.y, by the Directors. .Due allowance has been made for accrued
. treat, and the book value of these securities as set forth in the Balance Sheet standa eonflide.rab/y i_elow Cost OnCe.. A _rPj,d m.vesn_anon .as, to lbe,actua) _a]eabie value, ca i i!

list December, I9_tl, compared with the book vghte, shows that the |nv_tmentsrer_rve tuna 15mr!co mot_ t0an sumc_ent 0 m.eet._tny _eprec!atton ot me _rl!ta.nent securltle|, i _l

erermlnablvaluesat the......date piffleshave been valued on abmaturity. ..... hath, with Smkmg ........... yest ........ p.......... tneeq ............. k .............. demptio, i! IWe certify that In our boiler the Assert set forth In the Balance She¢_t (having regard to the standards indicated) are In the aggregate fully of the value stated therein less
the Investments reserve fund taken into account, and make ample provision for all the liabilities of the Company (Industrial Branchl. i

i

JOSEPH BURN, Gen*ra/ Managtr and Actuary, A.C. THOMPSON, ChaO'man. ::

EDGAR HORNE, "h_. .
G, B, HAY, S_rretary. J. ROY I.ANCASTER,_'vIF¢cr°rs" "_ tt

We report that with the aeslstanee of the Chartered Aeeoantants as stated below we have examined the toregoin_ aceounta and have obtained all the Information and _'
tip gnatons that we have reqta red and, n our opinion such accounts are co_eet and the Ioregoi_!g Balance Sheet is properly drawn up so as to exhibit a true a_ld correct view o( t
the state of the Company s affatlB ac¢orulng to tat vest ot our tntotmaatton and the explanations given to us and _ shown by the books of the Company,

W. H NICIIOI.LS, "_..-._ uattor_
I. 14. A. MARCItAND, I"

We have examined the Cash transact pus (receipts and paymet_ts) affecting the acsounts of the Assets and Investments fOr the year enth!d Dee.mlmr 3tat, 1_2t, and we
find the same ill good order and properly vouched. We have also examined the I)eetls and Secura,es, Certthcates, &c., representmg the Assets and lllvestntctlts st:t out ill thu
ib0vu account, gild we certify that they were in possessiotl and sa{e _ustody as on December 31st) t92t.

f,fth l,'¢bruary, 1922, DELOITTE, PLENI)ER, GI'.IFFITIIS & CO,, Charltr¢,l Accountants.
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REVENUE ACCOUNTS OF TIIEGENERAL BRANCH
FOR TIIE YEAR ENDING 3IST DECEMBER, 1921.

FIRE, SICKNESS AND ACCIDENT, EMPLOYERS' LIABILITY AND MISCELLANEOUS INSURANCE BUSINESS.

L,s,d £ _
Amount of insurance funds at the beginning of the Claims under policies paid, and outstanding fire and

year ..................... 146p436 6 1 miscellaneous claims ............ 138,628 8 4
t Commission .................. 55,766 $ 8

r g _ Premiums .................... 314,447 18 11 Expenses of management ........ , ... 80,278 3 10
j Amount transferred to Industrial Branch for

Interest ............ £12,816 13 3 Approved Societies' expenses ........ 677,3t7 5 I0
/ _ Contributions to fire brigades ............ 138 0 0

1 /_ss income tax thereon ...... 4,021 18 6 Transfer to profit and loss account ...... 1,670 7 |,,°

: ! 8,794 It 9 Amount of insurance funds at the end of the year-

' Amount received from Approved Societies for Reserve for unexpired risks £174,464 8 11
expenses ..................... 677,347 6 10 Totai estimated liability in respect

of outstanding sickness and acci-

i dent and employers' liability
• insurance claims ......... 18fl38 3 9

193t202 12 $

_1,147,026 4 7 _I,147,026 4 7

SINKING FUND INSURANCE BUSINESS.

! Amount of sinking fund insurance fund at the _. d. ._ s. 4.Claims under policies paid and outstanding ... 2,000 O 0
! beg/nningof the year ............ 24.96018 8

Premiums 82,531 6 0 Surrenders .................. 14 19 0
Iuterest and dividends ......... £8,146 8 2 Commission .................. 2,225 5 $

! I Less iucome tax thereon ...... 987 7 2

i i 2,169 1 0 Expenses of management ............ 650 13 7
I Transfer from profit and loss account ......... 1,670 7 3 Amount of sinking fund insurance fund at the end of

1 the year .................. 56,419 13 |

I[ _61.311 12 II £61.3111'_II

MARINE INSURANCE BUSINESS.

£ s, d. L s.d
Amount of marine insurance fund at the beginning Claims under policies paid and outstanding ...... 43,767 15 $

of the year .................. Nil Expenses of management ...... 12,675 7 4
Premiums, after deduction of reinsurances, discounts, Amount of marine insurance fund ai the end of the

brokerages and returns 389,320 3 11 year ..................... 286,062 14 6
Interest and dividends .. _ii iii£3,62"i S "'_

Lea: income tax thereon ...... 438 15 0

3,185 13 7"

_8t2,505 17 6 £342,505 17 6

BALANCE SHEET OF THEGENERAL BRANCH ON THE5IST DECEMBER, I92I.
LIABILITIES. ASSETS.

L s. d. _ s,.t
Authorised Capital, 1.000.000" B" shares of £1 each, Deposit with the High Court (£20,000 5_ National

£t.00O,000. War Bonds 1928) ............... 19,981 5 O

; Subscribed Capital, 1,000,000 shares of £1 each, 2s. British Government securities ............ d69,806 12 8
paid ........... 10O,000 0 0 Municipal and county securities. United Kingdom

Fire, sickness and accident, employe_" liab'ility axed 28,529 14 9
Indian and Colonial Government securities,.. 71,622 13 6miscellaneous insurance funds ......... 198,202 12 8 "'"

Sinking fund insurance fund ............ 66,419 12 $ Outstanding premiums ............... 61,808 3 8

Marine insurance fund ............... 286,062 14 6 Marine stamps .................. 1,287 3 7
Sundry creditors .................. 10,709 15 1
Reserve for income tax ...... ...... 7.791 10 t Cash in hand and on current accounts ...... 63,971 5 4
Claims intimated and in course of payment ...... 35,076 0 9
Amount due forreinsurances ........... 27,744II 6

L'717,006 18 6 _717,006 18 6

The values of Stock Exchange securities are determined, under the Articles of Association of the Company, by the Directors. Due
allowance has been made for accrued interest and the book value of these securities as set forth in the Balance Sheet stands at or under
the market value on 3ist December, i921.

We certify that in our belief the Assets set forth in the Balance Sheet are in the aggregate fully of the value stated therein.

JOSEPH BURN. General Manager and Ac/uary. A.C. THOMPSON, Chairman.

G. E. MAY, Secretary. EDGAR HORNE, tJ. ROY LANCASTER, .Direct°rs"

We report that with the assistance of the Chartered Accountants as stated below we have examined the foregoing accounts and have obtained
all the information and explanations that we have required and in our opinion such accountS are correct and the foregoing Balance Sheet is properly
drawn up so as to exhibit a true and correct view of the state of the Company's affairs according to the best of our information and the explanations

given to us and as shown by the books of the Company. W.H. NICHOLLS, 't ....
L H. A. MARCHAND, j"_uauars'

We have examined the Cash transactions (receipts and payments) affecting the accounts of the Assets and Investments for the year ended
December 3xst. xgat, and we find the same in good order and properly vouched. We have also examined the Deeds and Securities, Certificates, &c.,
representing the Assets and InvestmentS, set out in the above account, and we certify that they were in possession and safe custody as on December '
_xst, xgzz.

I4tA P_5_ry, I92". DELOITTE, PLENDER, GRIFFITHS & CO., CAartered Accountants.
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COMBINED BALANCE SHEET BEING THE SUMMARY OF ALL BRANCHES ON THE i

31ST DECEMBER, 1921.

LIABILITIES, I s.d. ASSETS. _f s._.
Slmreholders' capital. Mortgageson property within theUnited Kingdom... 7,459,680 5 7

Nominal capital :-- Mortgages on property out of the United Kingdom... 118,664 4 6

1,0O0,000 shares of £1 each £1,000,000 Loans on parochial and other public rates ...... 11,607,563 19 1 l
1,000,060" B" shares of £1 eachill 1,000,000 Loans on life interests ............... 723,893 4 0

Loans o- reversions • ........ 41,573 17 5
Loans on stocks and shares ............ 261,878 3 5

£2,000,000 Loans on Company's policies within their surrender
' -- values ..................... 2,3_3,588 4 9 7 J[

Loans on personal security ............ Nil
Issued capltal:-- Loans to Educational institutions secured on in-

1,000,000 shares of £I each, fully come ..................... 30,124 13 3
paid ............... £1,000,000 Investments :_

1,000,000 " B" shares of £1 each, Deposit with the High Court :--

2s. paid ............ I00,000 £17,122 14s. 5_ War Loan, 1929-1947
1,100,000 0 0 £20,000 5_o National War Bonds 1928 / '" 36,062 4 1

Life assurance Innd_ British Government securities ......... 89,359,922 2 7
Ordinary Branch ............... 62,649,880 5 2 Bank of England stock ............ 152.828 5 8

Life sssurance fund-- Mtmicipalandcountysecurities,United Kingdom 2,711,805 11 I0
Industrial Branch ............... 65,587,298 8 1 Indian and Colonial Government securities ... 8,507,066 2 8 I

Insurance funds-- Colonial provincial securities ......... 753,043 5 3

General Branch ............... 635,685 0 10 Indian and Colonial municipal securities ... 2,734.838 11 5
Investments reserve funds ...... 3,500_000 0 0 Foreign Government securities ......... 5,583,503 10 5...... Foreign provincial securities ......... 275,928 17 4
Common contingency fund ............ 400,000 0 0 Foreign municipal securities ......... 2,200,883 2 9
Claims intimated and in Course of payment ...... 414,475 18 2 Railway and other debentures and debenture
Annuities dfle and unpaid ............ 2,649 15 8 stocks and gold and sterling bonds--HomeAmount due for reinsurances ............ 27,744 ll 8
Sundry creditors .................. 101,713 8 6 and Foreign ........... 13,421,488 2 4
Reserve for income tax--General Branch ...... 7fl91 10 4 Railway and other preference and guarant¢_
Reserve for bonus to members of Company's out- stocksaad shares ... 2,718,698 14 2

door staff 50,000 0 0 Railway and other ordinary stocks and shares 2,352,960 6 7
Balance standing t'o"crodi{'of profit an'ci" loss'_c.count' 660,000 0 0 Rent charges ............... 318,517 10 1

Freehold ground rents and Scotch feu duties... 4fl06,6,i4 6 2
Leasehold ground rents ......

...... 0,063 3 7

House property ............... 4,960,840 3 8
Life interests ............... 34,626 14 6
Reversions .................. 796,426 12 6

_"_ Agenta' balance" .................. 16,022 12 2
Outstanding premiums ...... 849,936 13 4.j _ o.* ... ...
Outstanding interest and rents ..... 86,489 9 8

_ / Interest, dividends and rents accrued butnoi'payabl'e 603,132 17 3

_ Bills receivable .................. Nil il/" Marine stamps ............ 1,287 3 7
I Cash :-- ' ..... ;

/_ On deposit .................. 20,000 0 0
///"" In hand and on current accounts ...... 1,055,820 0 0

_134,827,238 16 3 _13t,827,238 16 3

--PROFIT AND LOSS ACCOUNT FOI_ THE YEAg F.NDfNG 3IST DECEMBin<, I92I.

£ s.d. £ s. d.
Balance from last year's account :-- Dividend to Shareholders in respect of the year

Ordinary Branch ......... £81,917 0 0 1920 ..................... 400,000 0 0
Industrial Branch ......... 818,083 0 0 Transfer to sinking fund insurance Revenue account 1,670 7 3

400,000 0 0 Balance to Balance Sheet :-
Allocation to Shareholders out of profits /or 1921
(Mter transfer of :-- Ordinary Branch ...... £108,897 0 0

£800,000 to Investments reserve funds Industrial Branch ...... 441,303 0 0

£200,000 to Common contingency fund 650,000 0 0 Iand reserving for bonus--
£993,453 to policyholders, Ordinary Branch,
£200,000 to policyholders, Industrial Branch, and
£50,000 to members of Company's outdoor staff)

Ordinary Branch ......... £108,697 0 0
IndustrialBranch ......... 4tl,303 0 0

550,000 0 0
Transfer from fire, sickness and accident, employers' I

liability and miscellaneous insurance Revenue ; I

account ..................... 1,670 7 3 !

£951,670 7 3 _ i £951,670 7 3

cost price. A careful investigation u to the actual saleable value on 3zst December. 192_, compared with the book valve, shows that the i
Investments reserve funds are much more than sufficient to meet any depreciation of the permanent securities. Terminable securities have i
been valued on a basis which, with Sinking funds already established, provides for the equalisation of the book values and the redemption
values at the date of maturity.

We certify that in our belief the Assets set forth in the Balance Sheet (having regard to the standards indicated) are in the aggregate fully
of the value stated therein less the Investments reserve funds taken into account, and make ample provision for all the Liabilities of the
Company, No part of any fund has been applied directly or indirectly to any purpose other than the husiness of the class to which it is applicable.

JOSEPH BURN, C.eutral Manager m_l AaNarlt. ' A.C. THOMPSON, Chairma..

O. E. MAY, Secretary. EDGARj,ROY LANCASTER,HORNE'}Directors. ,,_1

We report that with the assistance of the Chartered Accountants as stated below we have examined the foregoing accounts und have obtained
all the information and cxp}anations that we have required and in our opinion s.ch accovnls arc correct and the [oreg,fing I_:dam:a S}mct is prol,crly
drawn up so as to exhibit a true and correct view of the state of the Company's affairs according to the best of our information and the explanations
given "to ns and as shown by the books of the Company. No part of any fund has been applied directly or indirectly to any purpose other than the

business of the class to which it is applicable, W, H. NICHOLLS, )
1. II. A. MAI¢CIIAND, _ .4uditorr.

We have examined the Cash tran_ctions (receipts and payments) affecting the aecotmts of the Assets and [uw'.atntm|ls l¢,r theynar emh:d "1
December 3tat, 1921, and we find the same in good order and properly vouched. Wo have also examined tim l)n_,3s and Securities, Certificates, &c.,
representing the Assets and Investments set out in the above _:¢ount, and we certify that they were in possession and safe custody as on December
3tst, t921.

,4t*F, bruary, r922. DELOITTE, PLENDER0 GRIFFITHS & CO.. C_ar/fftd .dc,aumant.r. P0000 ] 83(

0561-007
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