PRUDENTIAL ASSURANCE COMPANY

LIMITED.

—:—::ﬁ*_—,_.»——/’__,~:;—';_-_—‘——4 —=

SEVENT Y-FOURTH ANNUAL REPORT,
For THE YEAR ENDING 3181 DECEMBER, 1922,

HE DIRECTORS have much pleasure in presenting their report and accounts for th
year 1922. ) ’ €

ORDINARY Branca.—The number of policies jssued during the year was 86.541, assuring
the sum of .‘.‘114,862.074‘, and producing a DeW annual premium income of £1.080.S§)0‘ ,1‘«‘1“"
premiums received were £9,615,590, being an increase of £248,527 over those for the )'cm: 1q->1k

The claims of the year amounted to £6,837,122. The number of deaths was 11,448, Th
pumber of endowment assurances matured was 44,391, the annual premium income of \\'hi;‘h “:
VRS

£349,515.

The number of policies, including annuities, in force at the end of the year was 1,134,379

INDUSTRIAL BrANcH.—The premiums received during the year were £14,386,6
increase of £388,196. 688, being an

\ The claims of the year amounted to £4.,075,208. The total pumber of claims
! surrenders Was 575,098 on 684,684 policies, of which 55,084 were matured end and
assurances. dowment

_ mhe pumber of free policies granted during the year to those policybolders of five »
! standing and upwards who desired to discontinue their payments, was 132,856, the number | yoars
being 2,204,548. The number of free policies which became Jlaims was 59,717, n force

The total number of policies in force in this Branch at the end of the y
year was
their average duration is fifteen years. as 23,807,635 :

GENERAL pranca.—The premiums received, after deduction of reinsurances, in respect of Fi

Sickness and Accident, Employers’ Liability and Miscellaneous insurances, were £482 7 51 10- Fire,

~ jncrease for the year of £168,303 over 1921. The claims of the year amounted to £21 1'732' eing an
.~ ’ .

During the year 2 subsidiary company called the Prudential Tnsurance Company of Great Britai

(located in New York) was formed for the purpese of transacting Fire business in ﬁ“t Bnt‘mn

States of America. ‘The Capital of the Company was fixed at $1,000,000 and the sl 1e United

issued at a premium of 502 in order to form a reserve fund. The whole of the Share 'Q’ﬂr.cs were

the exception of the Directors’ qualifying Shares (amounting to $6,500) is held by thc“ll:llal w1‘th

: Assurance Compatiy. The premiums received during the year exceeded $600,000. rudential
not included in the Company's accounts.

TVILNAANEd

ALY
This amount is

1) ‘NOGNOT ‘syvg NIOETOH
grting| {uedwon UINSSY

The premiums received under Sinking Fund policies werc £22,000. The capital .
under these policies is £1,708,256. sum insured

The premiums received during the year on Marine Insurance business, after deducti
reinsurances, discounts, brokerages and returns, amounted to £310,863. The claims which ‘;crtlon of
' ' ose, not

only in respect of the risks written in 1922, but also those written in 1921, were £189,075

The assets of the Company; in all Branches, as shown in the balance sheet, a: ’
which represents an increase for the year of £11,307,706 over 1921. » are £146,134,945

.The Staff Provident Fund, which was founded in 1898 for the benefit of the
amounts t0 £207,380. . outdoor staff,
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The valuation has been made by Sir' JosgrH 'Bun_:f?‘K,B.E an )

tables have been used, namely, in the Ordinary Branch, the Institute of ‘Actuaties :
Mortality for the life risks, and British Offices’ Life Afinuity Tables 1893 for the annﬁihes'f !
being specially strengthened by assuming all annuitants to be select lives; in the Industrial” Branch®
Dr. Farr’s English Life Table No. 3 has been employed for all assurances for the whole term© of i

fife, the English Life Table No. 6 being employed for .all other classes.

The net premiums only have been valued in both Life Assurance Branches, the rate of
interest in each case being 3 per cent.

In the Ceneral Branch all the premiums and interest received have been reserved, after deduction
of claims and expenses. For the Sinking Fund policies the net premiums received have been accumulated
with interest at 3% per cent. ’

In the Marine Section it will be seen from the accounts that the position is eminently .
satisfactory, the fund being cousiderably in excess of one year’s premium income., Nevertheless, 3j
owing to the comparatively recent daté at which this business was undertaken the Directors have
decided nbt to close the Marine Account for the year 1921, and this course has the entire approval

of the Royal Exchange Assurance who manage this business on behalf of the Company. b

? 4

In the ORDINARY BRrANCH the surplus shown is £2,047,387, including the sum of £176,996 . .'

‘brought forward from last year. Out of this surplus the Directors have added £500,000 to the

Investments Reserve Fund which stands as at 31st December, 1022, at £2,500,000, and £177,186
has been carried forward. :

A bonus of £1 12s. per cent. on the original sums assured will be allocated to participating policies
in the Ordinary Branch which were in force on the 31st December, 1922,

In the INDUSTRIAL BRANCH the surplus shown is £1,787,881, including the sum of £117,788 3
brought forward from last year. Out of this surplus the Directors have added £250,000 to the
Investments Reserve Fund which stands as “at 3lst December, 1922, at £1,750,000; £250,000
has been carried to the Common Contingency Fund, which on 31st December, 1921, stood
at £400,000.. During the year, however, £850,000 was transferred to the General Branch, and
consequently the Common Contingency Fund now amounts to £300,000. The amount carried
forward is £123,069. .

A bonus addition will be madeo the sums assured under all policies entitled to participate under °
the Bonus Distribution Scheme, on which 10 years’ premiums have been paid and which become claims
by death or maturity of endowment between 2nd of March, 1923 and the 4th of March, 1926, both dates
inclusive, as follows :— .

Premiums paid for Ani‘;’:r‘;;s‘;fi Cb};‘m
v -
10 Years and less than 20 years £5 0s. per cent.
20 2 i3] iE] iR 30 ” e aen s £7 108. " »”
30 ,, w oo o 40, £10 0s. ,, ,,
10 ,, » ” " 5 e wen wen £15 0s. ,, »
50 ,, ,, upwards... £20 0s. ,,

‘Phese bonuses are inclusive of and not in addition to the bonus of £2 10s. per cent. declared
in March, 1922,

The Company’s profit-sharing scheme provides that after payment of a fixed dividend to - 3
the holders of fully-paid shares any surplus profit shall be divided into six equal parts: onc part
being retained by such shareholders, one distributed among the outdoor staff of the Company and the By
remaining four parts being allotted by way of bonus to the policyholders of the Industrial Branch. g

From the following Table it will be sgen that the sum which has already been allotted under tl'lis -5
scheme by way of bonus to the Industrial-Branch policyholders and outdoor staff amounts to £8,700,000. 3

——— k.

Year, Outdoor Staff. : Policyholders. 3
From March, 1908 to March, 1921 £565,000 . £2,260,000 :
March, 1922 ... . 50,000 200,000
March, 1923 . .. . 125,000 - 500,000
£740,000 £2,060,000
P00001856
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extending the period will be continued for such of these policies as may be in force on 31st December
in each year for which a bonus is declared.

As regards policies issued on or after lst January, 1923, the Directors have decided that for
the time being the following shall be substituted for the existing Bonus Distribution Scheme in the
Industrial Branch. 7The allocation of profits will be made in the first instance by meaus of a simple
reversionary addition to the sum assured, with the proviso that the bonus will not vest until the policy
has been fifteen years in force. In addition it is the intention to supplement this reversionary bonus
with an interim bonus in respect of policies which become claims by death or maturity upon which
premiums have been paid for not less than 5 years and less than 15 years. The first declaration of
bonus according to this method will be made out of the surplus available in March, 1924.

The declaration of bonus as a reversionary addition to the sum assured marks a further and
important stage in the development of Industrial Assurance.

During recent years considerable changes have been effected in the organisation of the
work of the Industrial Branch both at Chief Office and among the Agency and Superintendency Staff,
with the result that the rate of expenditure has been greatly reduced. For the year 1921 the rate was
86-92 per cent. of the total premiums received, the lowest rate recorded up to that date. For 1922
the rate was still further reduced to 32°12 per cent. This is the lowest rate ever shown by a British
Industrial Assurance Company doing a large business, and as further reductions are confidently
anticipated, material improvements in Industrial Assurance are clearly foreshadowed.

The total surplus of the two branches is £3,784,968. Of this amount £500,000 has been
added to the Investments Reserve Fund of the Ordinary Branch, £250,000 has been added to
the Investments Reserve Fund of the Industrial Branch, and £250,000 to the Common Contingency
Fund; £2,484,718 will be distributed among participating policyholders in the Ordinary Branch,
policyholders in the Industrial Branch, the holders of fully-paid shares, and the superintendency and
agency staff in accordance with the Articles of Association of the Company, leaving £300,255 to be
carried forward, namely £177,1886 in the Ordinary Branch and £123,069 in the Industrial Branch.,

The four Prudential Approved Societies have during the year paid to their members benefits
amounting approximately to £3,188,000, making a total of over £18,197,000 paid since National
Insurance was introduced. ‘The number of persons admitted to membership of the Societies during
the year was 328,080, of whom 146,908 were men and 181,177 women.

The retiring Directors are Mr. EDGAR HoORNE, Sir JOEN LuscoMBE, and Mr, FREDERICK
SCHOOLING, who offer themselves for re-election.

Mr. WiLiaM HEeNry NicEorLrs and Mr. IsiporE HENRI ALPHONSE MARCHAND, offer
themselves for re-election as Auditors.

Messrs. DRLOITTE, PLENDER, GRrirFITHS & Co. have examined the securities, and their
certificate is appended to the balance sheets.

A. C. THOMPSON,
Chairman.

HoLBORN BARS,
15th February, 1923
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REVENUE ACCOUNT or THE ORDINARY BRANCH

poR THE YEAR ENDING 31ST DECEMBER, 1922,

IN RESPECT OF LIFE ASSURANCE BusINESS.

£ & d. | Claimsunderp licies paid and ding :=— L 43

Amount of life assurance fund at the By death e e e £L77622219 3 3
beginning of the year 62,649,880 5 2 By maturity 5.060,899 3 4

Premitms ...  we s e see e e 9,615,680 17 6 Surrenders - G.mﬁ% 1i 11

Consideration for anmulies grasted 166883 1 Bonuses surrendered for cash ¢ ... 63,648 § 8

Interest and dividends ...
Lass income tax thereon e

£Ea88048 1 1
197,608 6 10
| 27904314 9

£76,151,788 16 10

Commission ... o ee s
of mapagement ... v e e

Ex

Corporation profits tax {on account)  c .. e es
Transfer to profit and loss account...
Transfer to Investments reserve fund

Amount of life assurance fund at the end of the year ...

65,683,121 71
£75,161,788 16 10

134,473 1 9
760,665 19 10
547,030 5 0

4,000 0 0§
135,488 0 0§
500,000 0 03

Norgs.— During the year 86,641 policies were issued assuring $14,802,074.

The yearl;

y renewal premium income was £1,080,890 9s. 2d.

No business is transacted out of the United Kingdom,

The amount received by way of single premiums was £11,925 3s. 6d.

BRANCH on THE 31ST DECEMBER, 1922.

BALANCE SHEET oF THE ORDINARY
LXABILI'XI’XES. - £ 5. d.
Life assurance fund e e 65,683,121 711

Investments reserve fund, st January,

1922 .. .

Add transfer from Ordinary Branch

Revenue account

Claims admitted or intimated but not paid

Annuities due and unpaid

Balance standing to credit of profit and loss account

£2,000,000 0 0

500,000 0 O

2,500,000 0
371,100 4
3,681 7
135,438 0

o o w O

£68,693,340 19 7

ASSETS,

Mortgages on property within the United Kingdom ...
Mortgages on property out of the United Kingdom ...
Loans on parochial and other public rates ... .. .-
Loans on life interests ...
Loans on reversions ...
Loans on stocks and shares ...
Loans on Company's policies within their surrender values
Loans on personal security ... . .
Loans to Educational institutions secured on income ...
Investments :—
British Government securities ... .. e e
Bank of England stock ...
Municipal and county securities, Uaited Kingdom ..
Indian 4nd Colonial Government securities ... ..
Colonial provincial securities ... ... =
Colonial municipal securities ... e e e
Foreign Government securitics ... .. ..
Foreign provincial securities
Foreign municipal securities ... .. oo .
Railway and other debentures and debenture stocks
and gold and sterling bonds—Home and Foreign ...
Railway and other preference and guaranteed stocks
Railway and other ordinary stocks and shares
Rent charges
Life interests .
Reversions ... .o oo
Qutstanding premiums .., o0
Outstanding interest ... ...
Interest and dividends accrued but not payable
Bills receivable ... -
Cash in hand and on current accounts

£68,693,340 19 1
ﬂ‘ .

£ 5 4

5,352,622 1

Nil ¥
3,420,711 13 1
309,078 16 0
31,763 19 2
40,300 0 0
2,452,207 9 2

Nil .
27,649 9 6

80,270,850 13
153,814 ¢
1,154,997 3
5,228,806 18
867,056 1
2,073,346 7
2,663,038 11
219,322 10
982,608 14

6,909,084 61

1,681,395 17
2,807,902 13
280,650 11
34,626 14
772,005 11
406,682 4
14,696 911
217,693 16 7
43,538 1 6
786,902 2 2

‘The values of the Stock E:

1 it 3, :

These values have been compared with the middle market prices as at j1st December,

are, in the aggregate, fully of the

No part of any fund bas been applied directly or indirectly to any

value stated thereln,

J. BURN, Gensral Manager and Acluary.

G, E. MAY, S«crdary.

of the Ch

‘We repott that with the

sxplanations that wo bave required and in our opinion such accounts are

d, under the Articles of A

a8 stated below we have i
oorrect and the

, by the Di

iation of the C

purpose other than the business of the class to which it is applicable,

1923, and we certify that in our belief the Asscts set forth in the Balance Shoet

A. C. THOMPSON, Chafrman.

. .
EDGAR HORNE, .
G OOLING. } Disciors. "
d the f i ts and have obtained sll the information and
{ ing Bal Sheet is p

perl drawn up 50 as to exbibit & true and correct view

of the state of the Company's affairs according to the best of our and tha expl given to us and as showa by the books of the Company.
W. H, NICHOLLS, e
1. H. A. MARCHAND, f 4udilors. ’
We have ined the Cash i and pay flecting the of tha Assets lnd lnvestments for the year ended December 318, 1922, and we find
the same in good order and properly vouched, We bave also examined the Deeds and ies, Certif &g., rep ing the Assets and Investments set out in the above

account, and we certify that they were in possession and safe custody as on December 31st, 1922.

13¢th February, 1923.

DELOITTE, PLENDER, GRIFFITHS & CO., Chartered Accountants.
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REVENUE ACCOUNT or rtue INDUSTRIAL BRANCH
poR THE YEAR ENDING 3I1ST DECEMBER, 1922, IN RESPECT or LiFE Assurance BusiNess.

£ o % d.| Claims under policies paid and ding 1— L &d
. o 9

t of life assurance fund at the beginning of the year | 65,587,2 81 By death .. . e £3.501,054 12 11
RIEMS .. oo e e e T ee e e | 14,386,587 16 8

; By maturity 574,168 12 10
est, dividends and rents ... .. £3,353,186 11 11 .
income tax thereon v e 337,825 13 6 .

4,075,208 5 9

3,016,858 18 & | Surrenders

e 053,194
mount received from Geneml Branch for Approved isei

5 tics & 667,264 7 4 Commission ... .. .. 3,366,196
Expenses of management ...  «.  we e el 1,895,456

Corporation profits tax (on account) 15,975
Transfer to Investments reserve fund o e 260,000

o o © © m o
o o O - = =

Transfer to Common continkcncy fund ... 250,000

Reserve for bonus to bers of Company's
staf 125,000
Transfer to proﬁt and loss account ... ... . . 489,562

Amount of life assurance fund at the end of the ycar . 72,226,418 15 2

£83,647,010 10 6 £83,647,010 10 6
| ————

Notes.—During the year 1,627,877 policies were issued, assuring a maximum sum of /31,400,774,
No business is transacted out of the United Kingdom.

BALANCE SHEET or tee INDUSTRIAL BRANCH o~ Tee 31sT DecEmBER, 1922,

LIABILITIES. L s 4 ASSETS, £ 5. d.
Shareholders’ capital 1,000,000 0 O [ Mortgages on property within the United Kingdom ... 1,382,414 4 9
This capital is liable in res “ °f|°°l‘“é‘£:‘:’:lﬂl‘:?&$?f:l Mortgages on property out of the United Kingdom ... Nil
g::;hcg‘;gg;g{;w::};mo e dnetl Ausat- Loans on parochial and other public rates... ... .. | 7,658,104 9 §
ance Company Act, 1875.* Loans on life interests . 381,633 12 0
4" Life assurance fund e e e e e e | 72,226,418 156 2| Loans on personal secumy Nil
Tnvestments reserve fund, 151 ]mum’ 50000 0 0 Loans to E on income ,,, 251 5
‘ Ad;% - } e l---B N £ Investments :—
transfer from Industrial Brancl De o
posit with the ngh Court (£17,122 14s. 0d. 6%
Revenue account .. 35000 0 0} 750000 0 0 War Loan, 1920-1947).0.  ene e e o 16,080 19 1
Colnmon conlmgency fund, 1st ]nnunry British Government securities ... ... v | 39,805,741 13 1
1922 400,000 0 © Municipal and county securities, United K.mgdom v | 1,685,874 0 0
Less transfer to G ncml Bra.nch 350,000 0 0 Indian and Colonial Government securities ... ... 3,283,671 9 1
o transier 1o B¢ —_ Colonial provincial securities ... w. oo .. | L1818 0 0
50,000 0 © Indian and Colonial municipal securities .., ... 614,877 0 0
Add transfer from Industrial Bmﬂch 250,000 0 0 Foreign Government securities...” ... .. .. | L441,24618 ©
Revenue account .. .. 300,000 0 0 Foreign provincial securities .. we  w wn 149,000 0 o
1n accordance with clause 122 (b) of the Articles of Asso- ' Foreign municipal securities ... .. .. .. 490,603 18 7
clation this fund may be applied to any one or more branches, Railway and other det es and deb stocks
as dotermined by the Directors, and gold and sterling bonds—Home and Foreign... 5871433 11 ¢
Claims admitted or intimated but not paid .. .. 4478 0 0 Railway and other preference and gunranteed stocks
Deposit as security for return of securities borrowed from lhe and shares . . 1,303,713 2 6
Company o e e e 12,400 0 0 Railway and other ordmary stocks and shares 215,706 9 1
o di ission and exp : 92010 7 2 Freehold ground rents and Scotch feu duties... ... 4,637,604 15 8
Reserve for bonus to members of Company's outdoor staff 125,000 0 0 mh‘::i: :);;nd TEOW o e e e e 5 10;(3)257) }g g
Balance standing to credit of profit and loss account 489,562 0 0| Acenes' Balances 1418110 6
Qutstanding premiums O T, 485,129 11 2
Outstanding interest and rents . 68,165 1 2
Interest, dividends and rents accrued but nol payable 169,718 10 10
N Bills receivable ... ... .. .. 21,666 9 ¢
Cash :—
On deposit ... . 20,000 0 0
In hand and on cunun ACCOUDLS soe e e e 1,063,399 17 4
£76,999,869 2 4 475,999,869 2 4
e —————
The values of the Stock S are d ined, under the Articles of A iation of the , by the Di

‘These values have been compared with the middle market prices as at 318t December, 1932, and we cel’lﬂy that in onr hehef the Assets set forth in the Balance Sheet are,
In the aggregate, fully of the value stated therein,
i‘o part of any fund has beon applied directly or indirectly to any purpose other than the business of the class to which it is applicable.

J. BURN, General Manager and Actuary. A. C. THOMPSON, Chairman.

EDGAR HORNE,

G. B. MAY, Secretary. F. SCHOOLING, }D"'““’"-

btained all the inf

We report that with the assi; of the Ch d A as stated below we have ined the 4 i and bave
explanations that we have required and in our opinion such accounts arc correct and the foregoing Balance Sheet is properly drawn up so as to exhibit a true and correct view o(
the state of the Company's aflairs according to the best of our information and the explanations given to us and as shown by the books of the Company.

W. H. NICHOLLS .
I H. A MARcuAﬁD,}""‘""’"'

We have ined the Cash i { and p: ) aftecting the of the Assats and Investments for the year ended December 31st, 1922, and we
find the same in good order and properly vouched. " We '\zave alto examined the Deeds and Securities, Certificates, &c., representing the Assets and Investments set out in the
above account, and we certify that they were in possession and safe custody as on December 315t, 1922,

13th Fabruary, 1923. DELOITTE, PLENDER, GRIFFITHS & CO., Chartered Accountants,

.

1%
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REVENUE ACCOUNTS or tue GENERAL BRANCH ¢ 3
E .
FOR THE YEAR ENDING 3IST DECEMBER, 1922, I =
FIRE, SICKNEss AND AccipeNT, EmrLovers' LiabiLity AND MisceLLaNeous INsurance Business. @ s
. £ s d £ s d N
Amount of insurance funds at the beginning of the Claims under policies paid, and outstanding fire and
year e 193,202 12 8 miscellaneous claims e 211,781 18 ¢
. Commission e s e s e e 81,630 14 8 ‘o
Premiums ... v e e e e aee 431,368 1 7 | Expenses of management ... s e e 118,819 8 § AN
ideration f ired liabili R Amount transferred to Industrial Branch for
Consideration for unexpired liability under Rein- Approved Societies' expenses ... 657,264 7 & -
surance Contracts ... .. .. L. L 61,383 5 3 | Contributions to fire brigades.., ... .. .. a475 3 6 T
Amount of i funds at the end of th b
mount of insurance funds at the end of the year— B
Interest .. £17,021 11 10 Reserve for unexpired risks £196,933 10 11 . o
Less income tax thereon ... ... 4,449 7 11 Total estimated liability in respect E" -
- 12,5727 3 11 of outstanding sickness and acci-
dent and employers’ liability ¥
Amount received from Approved Societies for insurance claims .. 1840112 6 ‘¥ 1
expenses ... 657,264 7 4 Additional reserve for fire risks.., 25,985 5 6 8 7
Additional reserve for sickness and 1 A
v Transfer from profit and loss account.., 2,010 10 10 accident risks ... ... 37,600 0 0 . A
_— . 277,820 8 11 b )
Al .
£1,347,800 1 7 £1,347,801 1 7 S
——————— ] | e
e . _ [P ]
Sinking Fynp Insurance Business.
- B o £ s d £ s d
Amount of sinking fund insurance fund at b Claims under policies paid and outstanding Nil.
beginning of the year . 6G,419 13 8 | Surrenders .- . . 999 15 0
Premiums ... .o e e e e 22,089 9 9| Commission ... . e e en e 44117 6
Interest and dividends £5211 3 11 ' Expenses of management 376 17 4
Jess income tax thereon .., w 1,412 4 7 Transfer to profit and loss account ... 2,010 10 10
3,798 18 6 | Amount of sinking fund insurance fund at the end of
. . the Year . v e e e e 78,479 1 4
£82,308 1 11 £82,808 111
. ——cea
MarINE INsUrRANCE BusINEss.
. £ nd|_ . . £ 5 d
Amount of marine insurance fund at the beginning Claims under policies paid and outstanding... 189,076 6 ¢
of the year 286,062 14 6 | Expenses of magagement 13,396 0 4 »
Premiums, after deduction of reinsurances, discounts, . Amount of marine insurance fund at the end of the
brokerages and returns 310,862 16 0 year ... . . 406,062 15 & 1
Interest and dividends ... .. £14,886 12 6 ,
Less income tax thereon ... e 3,279 1 3 .
. ‘ — 11,607 11 3
4608533 1 9 - ‘ £608,633 1 9

BALANCE SHEET orf Tue GENERAL BRANCH o~ THE 31sT DECEMBER, 1922

LIABILITIES. £ s d ASSETS. £ 5 d
Authorised Capital, 1,000,000 ** B"' shares of £1 each, Deposit with the High Court (£20,000 57, National '
21,000,000, . B \’:I:; %ﬁiﬁ:ﬁsgt secuvitios” 19,981 § 0
el A riti curities... .. a e
Subscribed Capital, 1,000,000 shares of £1 each, 4s. 200 0 0 Municipal and county securities, United Kingdom sgg"ﬁ?g 3 3
paid e e e 200, Indian and Colonial Government securities.., ... 151,099 11 11
Tire; sickness and accident, employers' liability and Foreign Government securities - ... . 5380 0 0
miscellaneous insurance funds 277,820 8 11 Foreign provincial securities ... aras0 o o
Sinking fund insurance fund ... .o e e %3.33 HlS g Railway and other debentures and debenture stocks ! ‘F
Mnn_nc insurance fund ... ;53'000 e s and gold and sterling bonds—Home and Foreign 3,017 0 0
Contingency Fund . e e e ) Railway and other preference and guaranteed
Sundry creditors ... e e e e e 1260 0 9| stocksandshares . .. . o 60,672 0 0
Reserve for income tax e e 3,869 4| Shares in subsidiary Insurance Company 342,496 15 6
Claims admitted or intimated but not paid ... .. 90,942 1 0 5yistanding premitims ,
C of 23230 14 9 o o s . . 192,833 16 10
Amount due for reinsurances ... ol s Sundry debtors ... 26,614 2 11
Marine stamps ... 1:349 14 8
Cash on deposit ... 22,600 0 0
Cash in hand and on current accounts 256,639 6 3
£1,441,734 19 9 £1,441,734 19 9

The values of the Stock Exchange securities are determined, under the Articles of Association of the Company, by the Directors.

These values have been compared with the middle market prices as at 31st December, 1922, and we certify that in our belief the Assets set
forth in the Balance Sheet are, in the aggregate, fully of the value stated therein.

Part of the Assets has been deposited under local laws in places out of the United Kingdom on account of the Fire and Marine
Insurance business.

No part of any fund has been applied directly or indirectly to any purpose other than the business of the class to which it is applicable.

]. BURN, General Manager and Acluary. A. C. THOMPSON, Chairman.

G. E, MAY, Secretary. . EDGAR HORNE, ) ,.
F. SCHOOLING, } irectors.

We report that with the assistance of the Chartered Accountants as stated below we have examined the foregoing accounts and have obtained
all the information and explanations that we bave required and in our opinion such accounts are correct and the foregoing Balance Sheet is properly
drawn up so as to exhibit a true and correct view of the state of the Company's affairs according to the best of our information and the explanations
given to us and as shown by the books of the Company,

W. H. NICHOLLS, .
I. H. A, MARCHAND,}Audum.

We have examined the Cash transactions (receipts and payments) affecting the accounts of the Assets and Investments for the year ended i
December 31st, 1922, and we find the same in good order and properly vouched. ~We have also examined the Deeds and Securities, Certificates, &c., !
representing the Assets and Investments set out in the above account, and we certify that they were in possession and safe custody as on December
31st, 1922,

13¢th February, 1923. DELOITTE, PLENDER, GRIFFITHS & CO., Chartered Accouniants.

P00001860
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COMBINED BALANCE SHEET BEING THE SUMMARY OF ALL BRANCHES

ON THE
31ST DECEMBER, 1922.
3 LIABILITIES. £ s d. ASSETS, £ s od
. §hareholders’ capital. Mortgages on property wﬂhix} the Unit:g Klnggom... 6,736,036 6 6
Nominal capital :— Mortgages on property out of the United Kingdom... : il
1,000 oooﬁh"“ of 1 each £1.000.000 Loans on 1paro::hinl and other public rates ... o 11,078,816 2 9
. 11000.000* B " shares of £1 eachm 1.000°000 Loans on life interests ... N 690,712 8 0
(et} [hiadd Loans on reversions ... 31,763 19 2
Loans on stocks and shares ... s 40,300 0 o0
$2,000,000 Loans on Company's policies within their surrender
L] values .., . o ‘s 2,452,297 9 2
Jssaed canital Loans on per;ond se:tlxrity e eared on i Nid
ssued capital :— Loans to Educational institutions secured on in- .
s 1,000,000 shares of £1 each, fully come ... 27,874 10 11
] paid .. .. a . . £1,000,000 Investments :—
1,000,000 ‘“ B shares of £1 each Deposit with the High Court :—
4s. paid o o 200,000 17,122 14s. 6% War Loan, 1929.1947 } 86,062 4 1
i —_— 1,200,000 0 0 £20,000 5%, National War Bonds 1928 § " 4
. Life assurance fund— . British Government securities ... .. .. | 70,613,398 13 6
Ordinary Branch e | 66,683,121 7 11 Bank of England stock ... 153,814 ¢ 0
. Life assurance fund— . Municipaland county securities, United Kingdom 2,867,386 3 &
. Industrial Branch e » . v | 72,226,418 15 2 Indian and Colonial Government securities ... 8,603,478 0 4
K' tnsurance funds— Colonial provincial securities ... .. . 485,245 1 1
- General Branch 762,362 5 8 Indian and Colonial municipal securitie: . 2,688,223 7 8
E. lovestments reserve funds v o o | 4260000 0 0 Foreign Governinent securities w.. .. . 3,999,663 9 7
B Common contingency fund whome e "300/000 0 0 goreign provinciall securities .. e lzgg,gg I(% 0
g seeee T e ! oreign municipal securities ... .. .. 4473,212 12 9
-4 I();:m:?tg e::yfs[;‘:l:gity for the return of securities 30,000 00 Rasitl:ég :g ;ﬁgrnggbi‘t‘::lri:sg a;:)clmiisebe}:;;;r: ,
; rrowed from the Company.. 12,400 0 © : N >
' Claimes admitted or intimated gut cotpaid i o 466520 6 3 and Foreign ... e s we | 12,783,634 18 5
. Aonuities due and unpaid e e an 3,681 7 6 Rasltl:cz ::d :l:herspreference and guaranteed 3335681 0 2
. ’ are: e ,335,
Amount d“: for reinsurances .. ... 33,280 14 9 Railway and other ordinary stocks and shares 3,166,105 17 7
Qutstanding commission and expenses 92,010 7 2 Reat charges X '280.650 11 3
Sundry creditors ... .. e e 1,20 0 0 Freehold ground rents and Scotch fen duties... 4,637604 16 &
Reserve for income tax—General Branch ... 3,809 18 4
Reserve for bonus to members of Company’s out- ' mh;ggézt;nd FEOLS o e e 5 10‘7’%85% llg ?)
door staff 125,000 0 © et e o ol
. : Life interests e . 34,626 14 6
Balance standing to credit of profit and loss account 625,000 0 0 Reversions ... - - - 772:005 1n 9
Agents' balances ...« s e e e 14,131 10 6
Outstanding premiuma .., 1,084:646 12 9
Outstanding interest and rents 72,861 11 1
Interest, dividends and rents accrued but not payable 87,412 7 B
Sundry debtors ... 20,614 2 11
Bills receivable ... 65,204 11 2
Marine stamps ... [ 1,349 14 8
Cash:—
Ondeposit e we we e e e 42,500 0 O©
P In hand and on current accounts v v 1,875,841 6§ 9
£146,134,945 1 8 £146,134,045 1 8
| —S
PROFIT AND LOSS ACCOUNT For THE YEAR ENDING 31ST DECEMBER, 1922.
5od. £ 5. d.
Balance from last year’s account :— £ Dividend to Holders of fully-paid shares in respect
Ordinar‘y Branch ... ... £108,697 0 O | _ of the year 1921 560,000 0 0
Industrial Branch ... .. 441303 0 © 550,000 0 O Transfer to fire, sickness and accident, employers’
Allocation to Holders of fully-paid shares out of s liability and miscellaneous insurance Revenue
account ... . 2,010 10 10
profits for 1922 (after transfer of :—
£760,000 to Investments reserve funds Balance to Balance Sheet :—
";‘1'250.000}0 (;omt\;noon contingency fund Ordinary Branch «. .. £135438 0 0
and reserving for bonus — Industrial Branch ... ... 489,562
£1,234,713 to policyholders, Ordinary Branch, ndustrial Branc 362 00 ’
£500,000 to policybolders, Industrial Branch, and 625,000 0 0
5125,03.;! to members of the Company’s outdoor
staft):—
Ordinary Branch ... .. 5135428 0 0O
Industrial Branch ... 489,662 0 ©
Transfer from sinking fund insurance Revenue 625,000 0 0 '
account e 2,010 10 10
! £1,177,010 10 10 £1,177,010 10 10

The values of the Stock Exchange securities are determined, under the Articles of Associat

These values have been compared with the middle market prices as at 31st December, 1922, and wo certify that in our
forth in the Balance Sheet are, in the aggregate, fully of the value stated therein.

Part of the Assets of the General Branch has been d

Fire and Marine Insurance business.

No part of any fund has been applied directly or indirectly to any purpose ot!
J. BURN, General Manager and Actuary.

G. E. MAY, Secretary.

ion of the Company, by the Directors.

belief the Assets set

eposited under local laws in places out of the United Kingdom on account of the

her than the business of the class to which it is applicable.

A. C. THOMPSON, Ckairman.

EDGAR HORNE,
F. SCHOOLING,

} Directors.

We report that with the assistance of the Chartered Accountants as stated below we have examined the foregoing accounts and have obtained

all the information and explanations that we have required and in our opi
drawn up so as to exhibit a true and correct view of the state of the Company’s affairs a:
given to us and as shown by the books of the Company. No part of any fund has been applied directly or i

W. H. NICHOLLS,
I. H. A. MARCHAND,

affecting the accounts of the Assets and Investments for the year ended

business of the class to which it is applicable,

We have examined the Cash transactions (receipts and payments)
December 31st, 1922, and we find the same in good order and properl
representing the Asscts and Investments set out in the above accoun:

3ist, 1922,

13¢h Ftbr;lary, 1923.

y vouched. We have also examined the Deedsand Securit
t, and we certify that they were in possession and safe custody as on December

inion such accounts are correct and the foregoing Balance Sheet is properly
ccording to the best of our information and the explanations
ndirectly to any purpose other than the

}» Auditors.

ies, Cenigcates. &e.,

DELOITTE, PLENDER, GRIFFITHS & CO., Chartered Accountants.
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