
PRUDENTIAL ASSURANCE COMPANY
LIMITED.

SEVENTY-FOURTH ANNUAL REPORT,
FOR THE YEAR NNDING 3IST DI_CE/}II{I';R, 1922,

HE DIRECTORS have much pleasure in presenting their report and a,'x,ounts for the
year 1922.

ORDr_ARV BRANCH.--The number of policies issued during the 3"ear was 86.5410 a_uriug
the sum of £14,,862,074, and producing a new annual premium income of £1,0S0.890. The

premiums received were £9,615,590, being an increase of £2_8,527 over those for the year 1921.

The claims of the year amounted to £6,837,t22. The number of deaths was l 1,443. The
number of endowment a_urances matured was 4.6,391, the annual premium incon_e of which was
£34,9,515.

The number of policies, including annuities, in force at the end of the year was 1,134,,379.

INDOSTmAL BRA._cm--The premiums received during the year were £t4,,386,588, bclug an
increase of £385,196.

The claims of the year amounted to £4,,075,9.08. The total number of clatnls and
surrenders was 575,098 on 684,,684, policies, of which 5,5,034 were matnre,l eudowmeut
_uranceS.

The number of free policies granted during the year to those policyholders 0[ five years'

_. standing and upwards who desired to discontinue their payments, was 132,856, the mnuber In fort2e
O'_ being 2,204,,54,8. The number of free policies which became claims was 59,717.
rd_

o _.¢ The total number of policies in force tn this Branch at the end of the year was 28,897,635 :
t_Ou, their average duration is fifteen years.

Z _ _ GENERAL BRAtCcm--The premiums received, after deduction of reinsurances, in respect of Fire,

_ _ Sickness and Accident, Employers' Liability and Miscellaneous insurances, were £4,82,751, being an

m_ _ t:_ increase for the year of £168,303 over 1921. The claims of the year amounted to £9-11,789..
" _ t'_
t'_ _ Z During the )-ear a subsidiary company called the Prudential h_surance Cotnpatty of Great BritainO
m _') _ (located in New York) was formed for the purpose of transacting Fire business in the United
_O _ _ States of America. The Capital of the Company was fixed at $1,000,000 attd the shares were

_ _' issued at a premium of 50 _ in order to form a rcserve fund. The whole of the Share Capital with
,...,. the exception of the Directors' qualifying Shares (amounting to ${3,500) is held by the Prudential

.(") _ Assurance Company. The premiums received during the year exceeded $600,000, This amount is
'-_' not included in the Company's accounts.

The premiums received under Sinking Fund policies were £22,090. The capital sum insured
.. under these policies is £1,708,256.

The premiums received during the year on Marine Iusurance business, after dc_uctlou of

reinsurances, discounts, brokerages and returns, amounted to £310,863. The claims which arose, not
only it/respect of the risks written in 1922, but also those written in 19_1, were _189,075.

The assets of the Company; in all Branches, as showu in the balance sheet, are £t4,0,134,,94fi
which represents an increase for the year of £1t,307,706 over 1921.

.The Staff Provident Fund, which was founded in 1898 for the benefit of the outdoor staff,
amountS to £297,380. ¢
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The valuation has been made by Sir r
tables have been used, namely, in the Ordinary Branch the Institute
Mortality for the life risks, and British Offices' Life Alinuity Tables 1893 for the
being specially strengthened by assuming all annuitants to be select lives ; in the Industrial"
Dr. Fart's English Life Table No. 3 has been employed for all assurances for the whole term"
life, the English Life Table No. 6 being employed for all other classes'.

The net premiums only have been valued in both Life Assurance Branches, the rate of
interest in each case being 3 per cent.

In the General Branch all the premiums and interest received have been reserved, after deduction

of claims and expenses. For the Sinking Fund policies the net premiums received have been accumulated
with interest at 3¼ per cent.

In the Marine Section it will be seen from the accounts that the position is eminently
satisfactory, the fund being considerably in excess of one year's premium income. Nevertheless,
owing to the comparatively recent date at which this business was undertaken the Directors have
decided nbt to close the Marine Account for the year 1921, and this course has the entire approval

of the Royal Exchange Assurance who manage this business on behalf of the Company.
#

In the OP.D1WARYBRA_C_ the surplus shown is £9.,047,337, including the sum of ;£t76,996

brough t forward from last year. Out of this surplus the Directors have added _fi00,000 to the
Investments Reserve Fund which stands as at 31st December, 1922, at "_2,500,000, and £177,t86
has been carried forward.

A bonus of £1 t 2s. per cent. on the original sums assured will be allocated to participating policies
in the Ordinary Branch which were in force on the 31st December, 1922.

In the INDUSTRIAL BRANC_ the surplus shown is _1,737,68f, including the sum of £tt7,793

brought forwai'd from last year. Out of this surplus the Directors have added d_250,000 to the
Investments Reserve Fund which stands as at 31st December, 1922, at £1,750,000 ; _b_50,000
has been carried to the Common Contingency Fund, which on 3Ist December, 1021, stood
at £400,000. During the year, however, £350,000 was transferred to the General Branch, and
consequently the Common Contingency Fund now amounts to _300,000. The amount carried
forward is £123,0_1}.

A bonus addition will be tnade_{o the sums assured under all policies entitled to partic/pate under
the Bonus Distribution Scheme, on which 1O years' premiums have been paid and which become claims

by death or maturity of endowment between 2rid oi_ March, 1923 and the 4th of March, 1926, both dates
inclusive, as follows :_

Premiums paid for Amount of Claim
increased by

10 Years and less than 20 years ......... _,5 0S.. per cent.
20 ........ 30 ........... _7 los. ,, ,,

30 ........ dO ........... £I00s. ,, ,,
40 ........ 50 ........... £15 Os.....
50 .... upwards ............... £20 Os. ,, ,,

These bonuses are inclusive of and not in addition to the bonus of _ 10S. per cent. declared
in March, 1922.

The Company's profit-sharing scheme provides that after payment of a fixed dividend to
the holders of fully-paid shares any surplus profit shall be divided into six equal parts : one part
being ietaincd by such shareholders, one distributed among the outdoor staff of file C6mpany and the
remaining four parts being allotted by way of bonus to the policyholders of the Industrial Branch. !

From the following Table it will be _en that the sum which has already been allotted under this
scheme by way of bonus to the Indtzstrial Branch policyholders and outdoor staff amounts to £3,700,000.

Year. OutdocxS_ff. Policyholders.

From March, 1908 to March, 1921 _565,000 _2,260,000
March, 1922 ......... 50,000 200,000
March, 1923 _......... t25,000 500,000

£740,000 £2,960,000
rl
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3_,:_ . . .• _',_,_,:_: _,_;_;_,-_ _, _:_, :_:, _ _,,_i_!' __ _,_,_: ,,<.'i _' ',;,_ _Z'_ _, ,,:

"a more permanent _asis, and'd_l_e_n_or_t_T _'_/_?_
nci t le it will be seen that the bonus this year is declared for a Peri__ p_h'c]_ ..... ]

m whole tenn-of issued prior to Ist January, 1923; this method of spreading the bonus over a period of years and
extending the period will be continued for such of these policies as may be in force on 31st December

ches, the rate of in each year for which a bonus is declared.

_ As regards policies issued on or after 1st January, 1923, the Directors have decided that for
tim time being the following shall be substituted for the existing Bonus Distribution Scheme in the

ed, after deduction : Industrial Branch. The allocation of profits will be made in the first instance by means of a simple
e been accumulated reversionary addition to the suln assured, with the proviso that the bonus will not vest until the policy

i:_.- has been fifteen years in force. In addition it is the intentioh to supplement this reversionary bonus

tion is eminently _ with an interim bonus in respect of policies which become claims by death or maturity upon which
_e. Nevertheless, premiums have been paid for not less than 5 years and less than 15 year_. The first declaration of
he Directors have bonus according to this method will be made out of the surplus available in March, 192't.

he entire approval The declaration of bonus as a reversionary addition to the sum assured marks a further and

upany, important stage in the development of Industrial Assurance.

sum of £176,996
£500,000 to the During recent years considerable changes have been effected in the organisation of the

_0, _d £177,186 work of the Industrial Branch both at Chief Office and among the Agency and Superintendency Staff,
with the result that the rate of expenditure has been greatly reduced. For the year 1921 the rate was

$6"92 per cent. of the total premiums received, the lowest rate recorded up to that date. For 1922
_rticipating policies _ the rate was still further reduced to 32"12 per cent. This is the lowest rate ever shown by a British

Industrial Assurance Company doing a large business, and as further reductions _are confidently
anticipated, material improvements in Industrial Assurance are clearly foreshadowed.

sum of £tt7,793 The total surplus of the two branches is £3,784,968. Of this amount _500,000 has been

£250,000 to the added to the Investments Reserve Fund of the Ordinary Branch, £250,000 has been added to
),000 ; /_250,000 the Investments Reserve Fund of the Industrial Branch, and £250,000 to the Common Contingency
uber, 1921, stood Fund; _2,484,713 will be distributed among participating policyholders in the Ordinary Branch,

neral Branch, and policyholders in the Industrial Branch, the holders of fully-paid shares, and the superintendency and
e amount .carried agency staff in accordance with the Articles of Association of the Company, leaving £300,2,.55 to be

carried forward, namely £177,t86 in the Ordinary Branch and £t9-3,069 in the Industrial Branch.

, participate under The four Prudential Approved Societies have during the year paid to their members benefits
ich become claims ", amounting approximately to £3,158,000, making a total of over .'1_t8,t97,000 paid since National

h, 1926, both dates :_ Insurance was introduced. The number of persons admitted to membership of the Societies during
_' the year was 328,080, of whom t46,903 were men and 18t,177 women.

ant of Claim _ , : The retiring Directors are Mr. Em;gR HORNet, Sir JOHN LUSCOMBE, and Mr. FREDERICK
.a'eased by ._ SCHOOLING, who offer themselves for re-election.

_S. per cent. ! Mr. WILLIAM HENRY NICHOLLS and Mr. ISIDORE H_NRI .ALPHO_S_ MARCHAND, offer

}S. ,, " i themselves for re-election as Auditors.

_S. ,, ,,

)S. ,, ,, Messrs. DELOITTE, PI..XB'DER, GR_FFI'I_t_ & Co. have examined the securities, and their

IS" ,, ,, certificate is appended to the balance sheets.

percent, declared A.C. THOMPSON,
Chairman.

fixed dividend to

i parts : one part HOLBORN BARS,

Company and the 15/h February, lga3,
:rial Branch.

allotted under this ;

ts to £3,700,000. : . •

flicyholder_.

:,P.80,O00 _
_00,000

_oo,ooo i
:,960,000

2tr'_ ,.
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REVENUE ACCOUNT ov TIIE ORDINARY BRANCH
, =

FOR THE YEAR ZNDING 3IST DECEMBER, 1922_ IN RESPECT OF e_x ASSURANCE BUSINESS.
/

L j.d. Claims under policies paid and outstanding :-- _ s. £ l

Amount of life assure.one fund at the By death ......... ._I,776,_22 19 _ I
b_ of the year ............... 62,549,880 6 2 By mstority ......... 5,060,899 3

Pmmlun_ ........................ 9,616,689 17 6 6.837,122 2

Comidenttion for annuities granted ............ 196,883 19 6 Surrenders ..................... 486,389 It
Inten_ tad d/v/deride ......... _3.'/.88,043 1 7 Bo_uses surrendered for or_h * ............ _,548 6

Annuities ..................... 134,473 1
/atu Income tax thereon ... ... 497,608 6 10 2,790334 14 9 Commissfiou ..................... 7e0,665 19 1

Expenses o/"management .............. 547,030 5 0
, Corporation profits tax {on account) ........ ., 4,000 Q 0.

Transfer to profit and loss account ............ 135,488 0 0
Transfer to Investments re.rye fund ......... 500,000 0 0 :I

Amount of life suma'a_ce fund at the e_nd of the year ... 65,683,121 7 11

75,151,788 16 10 L'7fi,151,788 16 10

No'rl_--During the year 86,641 pofio;_ w_re i_ued a.s.surin_^£14,8_'2,674. The amount received by way of single premiun_ was £11,925 _. 6d.
The yearly renewal premmm xocome was £1,0_e,890 9a. 2d. No bnsioeu is transacted out of the Umt_d Kingdom.

BALANCE SHEET ov T.B ORDINARY BRANCH ON THE 31ST DECEMBER, X922.

LIABILITIES. ,_ s.d. ASSETS. ._ r.d.

Life assurance fund .., _ ........ ...... 65,6_3,121 7 11 Mortgages on property within the United Kingdom ... 5,352,622 1 9
Mortgages on property out of the United Kingdom Nil

Investments reserve fund, zst .la_,uacy, _2,000,000 0 0 Looms on parochial and other public rates ...... :i: ! 3,420,711 13 1
x9:'a ............... Loans on life intexests .................. 309,078 16 0

._dd transferfrom Ordh_ary Branch Loans on reversions .................. 31.7{}319
Revenue account .......... 500,600 0 0 _ on stocksand shares ............... 40,300 0 0

2,5_),000 0 0 Loans on Compeny's policies within their surrender values 2,452.297 9 2

Claims ndndtted or intimated but not paid ......... 371,100 4 3 _ on personal semu'ity ............... Nil

Aaouitlesdueandunpald ............... 3.681 7 6 Loansto Educational institutioossecured on income ... 27,619 9 6

Balance standing to credit of profit and loss _ccount 135,438 0 O Investments :--"" British Government securities ............ 30,270,856 13 9

Bank of England stock ............... 153,814 0 0

Municipal end eotmty recur[ties, United Kingd ..... L'154,997 3 _ _>_i,Indian _[nd Colonial Governmeot Securities ...... 5,228,806 19
Colonial provincinisccurities ............ 367,0,58 1 I _ _"

Colonial municipal securities 2,073,346 _ _ "
Foreign Government leeutities ............ 2,653,036 1 _
Foreign provincial securities ............ 9-19,322 10 0
Foreign muniCil_l lux'urities ............ 9fi2,_08 14- 2
Railway end other debentures end debenture stocks :_'*

end gold and sterling bonds--Home and Foreign ... 6,969,08t 6 11 'i!:
Railway and other preference and guaranteed stocks

und shares .................. 1.981,395 17 8

P.atilway and other ordinary stock_ and _ares "'" l 2,6_7,9_'2 13 6
Rent charges .................. 280,650 11 3
Life interests .................. 34.626 14
Reversioes ..................... 772,005 II 9

Outstanding premluras .................. 406,,582 4-
O_tstandinginterest ..." .... '........... 14,696 9 11
Interest end dividends uccrued but not payable ...... 217,693 16 7

[" Bi]l_receivable ..................... 43.,538 1 5

l Cash in hand and on current an_.':ounts 786,902 2 2

t 68,693,3t0 19 7 ,_68,693.340 19 7

The values of the 'Stock Exchange seeurhins are determined, under the Articles of Assoch_tiun of the Company, by the Directors.
These values have been compared with the middle markct prices at at 3xst December, _9==,and we certify that in our belief the Assets set forth in the I_alancs Sh0et

_e, in the aggregate, fully of the value Mated therein,
No part of ally fund has Im_n applied directly or indirectly to any purpese other than the business of the class to which it is applicable,

J. BURN, O#_ra/Ma_,mg_rawJ Actuary. A.C. THOMPSON, Chafrma_,,

EDGAR HORNE,_--.-
G. E, MAY. $_r_.ary. F, SCHOOLING, ]_*_._orL , ,

We report that with the eselstsmee of the Chertexed A_ountants u stated below we have exemined the foregoing aeentmtl and have obtained all the Information and :
aspinnations that we have requ/l_d and in our oplnionsuGh a¢_-.oun_are oorre_ S_I the foregoing Eahmes Sh_ is p¢operlydrewn upso u in exhibit a trms_d _zrec_ vlew _,_

of the state of the Compmly'| idfaire according to tho be*t of OUrInforwztinn and tl_ eaplanstlont gtvoa to ut end u shown by the books of the C0mptay,

W, H, NICHOLLS. "t ,,..a_,
]. H. A. MARCHAND,/_0r_'

We have examined the Cash tramanflons (receiptsand psym_ts] it_e_3ng the aseounts of the Assets _ Investment1 for the year ended December _sat, x_=, and we ,_nd
the *ame in good order and preperly vouched, Wa have alto examined the Deeds and Securities, Certificatu, &e., representing tint Atstets and Investments set out in the above
aceount, and we ce.n_y that they were in postestkm end ufe custedy u on Dooemb_ 3let, t_.2_.

x_th F_brua_y, x7_3. DELOITTE, PLENDER, GRIFFITHS & CO., CAart_d _¢co_#fa_s.
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REVENUE ACCOUNT OF THE INDUSTRIAL BRANCH

FOR THE YEAR ENDING 3IST DECEMBER, I922 , IN RESPECT OF LIFE ASSURANCE BUSINESS.

s.d. Claims under policies paid and outstanding :-- _ s.d.
of life assurance fund at the beginning of the year 96,&87,298 8 1

By death ............ _/3,501,964 12 11

............ - ......... 14,386,587 16 8 By maturity ......... 574.163 12 10
dividends and rents ...... _3,_3,186 II if

4,075,208 ,5 9
dacometuthereon ...... 337,_5 13 6

_" 3,015,859 18 5 Surrenders ...................... 953,1_ 0 8

received from General Branch for Approved Commission ..................... 3,366,196 8 4
So c/eties'expenses .................. 667,264 7 4

Expens_ofmanagnment ............... 1,895,456 0 7

Corporation profits tax (on account) ......... 15,975 0 0

Transfer to Investments reserve fund ,.. ...... 200,000 0 0

Transfer to Common contingency fund ......... 250,000 0 0

Reserve for bonus to members of Company's outdoor
staff ........................ 125,000 0 0

Transfer to profit and loss account ............ 489,562 0 0

Amount of life ass_'ance fund at the end of the year .,. 72,226,418 15 2

83,647.010 10 6 _83.647,010 10 6 !

NOTZS.--Dm'ing the year 1,$27,877 policies were issued, assuring a maximum sum of L_1,400,774.

No business is transacted out of the United Kingdom. I

BALANCE SHEET oF THE INDUSTRIAL BRANCH ON THE 3_ST DECEMBER, Z922.

LIABILITIES. ._ s.d. ASSETS. ,_ s.d.

Shareholders' capital .................. 1,000,000 0 0 . Mortgages on property within the United Kingdom ,.. 1,382,414 4 9
Th s capital is liable in respect of contracts In all branches Mortgages on property out of the United Kingdom ... Nil

of the Company's business, but is included in the Industrial Loans on parochial and other public rates ... 7,_8,10_ 9 8
Branch accounts pursuant to Sec. 5 of the Prndential Assur- ' .....
ante Company Act, 1875. " Loans on ]ifa interests ............... 381,633 12 0

Life a.murance fund ... ° ............... 72,226,418 16 2 Loans on personal security ............... Nil

: Investments reserve fund, 1st January, Louns to Educational institutions secured on income ... 226 1 5
1922 ..., ............ ._1,600,000 0 0 Investments,'--

': Add transfer from Industrial Branch Depa_sit with the HighCourt (_17,122 14s. 0d. 6%
Revenue account ......... 250,000 0 0 1,750,000 0 0 War Loan, 1929-1947) ............... 16,080 19 1

Common contingency fund, 1st January, British Government securities ............ 39,806.741 13 l
1922 ... ............. 400,000 0 0 Municipal and county securities, United Kingdom ... " 1,685,974 0 0

/'ss transfer to General Branch ...... _0,000 0 0 Indian and Colonial Government securities ...... 3,283,671 9 1
Colonial provincial securities ............ 118,189 0 0

60,000 0 0 Indian and Colonial municipal securities ...... 014,877 0 0
Add transferfrom IndustrialBranch Foreign Government securities..."......... 1,441,246 18 0

Revenue account ......... 250,000 0 0 Foreign provincialseenritlea ............ 149,000 0 0

In accordance with clause 122 (b) of the Articles of Ass,:- 300,000 0 0 Foreign municipal securities ............ 490,t_3 18 7
elation this fund may be applied to any one or more branches, Railway and other debentures and debenture etocks
as determined by the Directors. and gold and sterling bonds--Home and Forelgn... 6,871,433 11 6

Claims admitted or intimMed but not paid ......... 4,478 0 0 Railway and other preference and guaranteed stocks

Deposit as security for return of securities borrowed from the and dmres .................. 1,303,713 2 6
Company ..................... 12,400 0 0 Railway and other ordinary stocks and sharce ... 216,706 9 1

Outstanding commission and expenses ......... 92,010 7 2 Freehold ground rents and Scotch fro duties ...... 4,637,694 15 8

Reserve for bonus to members of Company's outdoor staff 126,000 0 0 Lea._hold ground rents ............... ,I,387 18 3House property .................. _,107,969 19 0
Balancestandingto creditof profitand lossaccount .., 489,fi620 0 Agents'Balances .................. 14,131 I0 6

Outsumding premiums ............... 485,129 II 2

Outstandinginterestand rents ............ 58,165 l 2

Interest,dividendsand rentsaccruedbut not payable ... 169,718 10 10
Billsreceivable..................... 21,6fi6 9 9

Cash :_

On deport " 20,000 0 0
In hand and on currcot accounts ............ 1,063,399 17 4,

L75,999,869 2 4

The values of the Stock gxehenge Securities ate determined, under the Artlcles o! As_clatlon of the Company, by the D!rectors.
The_e values have been compared with the middle market prices as at 3tat December, 19an, and we certify that in our behef the Assets eet forth in the Balance Sheet ate,

a Ihc a gregate fully o[ the va ue stated there!n II I
_o part of any fund has Leon appbed darect!y Or Indireotly to any purpose other than the business of the class to which It le app cab e.

J. BURN, Get.rural Ma_glr a_4 Actuary. A. C, THOMPSON, Chairma..

EDGAR HORNE, )Div_.to_s.G. E, MAY, S_'*_a_. F, SCHOOLING, _

We report that with the assistance el the Chartered Accountsnts as stated below we have examined the foregoing accounts and have obtained all the information and
explanstlons that we have required and in our opinion such accounts are correct and the foregoing Balance Sheet 15 properly drawn up so as to exhibit a true and correct view of
the state of the Company's affairs according to the best of our information and the explanations given to us and as shown by the books of the Company.

W. H. NICHOLLS, _- ..
I, H. A. MARCIIAND,_ Aua/t°rs'

i. We have examined the Cash transactions (receipts and payments) affecting the accounts of the As_ts and Investments for the year ended December _tst, 19_a, and we
find he same in good order and properly vouched, Wehave also examined the Deeds and Securities, Cerlaficates, &c., representing the Assets ann Investments set out in the
above account, and we certify that they were in possession and safe custody as on December Slat. 19_,

t3thF_braary. _9_3. DELOITTE, PLENDER. GRIFFITIIS & CO.. Chartered Accounlant_.
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REVENUE ACCOUNTS oF ThE GENERAL BRANCH

FOR TIIE YEAR ENDING 3IST DECEMBER, I922. =

FIRE, SICKNESS AND ACCIDENT, EMPLOYERS' LIABILITY AND MISCELLANE.OUSINSURANCE BUSINESS. S

Amount of insurance funds at the beginning ol the Claims under policies paid, and outstanding fire and
year 193,202 12 8 miscellaneous claims ............ 211,781 18 9Commission 81,630 14 8

Premiums 431,368 1 7 Expenses of management ............ 118,819 $ 6
Amount transferred to Industrial Branch for

Consideration for unexpired liability under Rein- Approved Societies' expenses ......... 867,264 7 4
surance Contracts ............... 51,383 5 3 Contributions to fire brigades ............ ,i 4'/5 3 $

Amount of insurance funds at the end of the year--
Interest ............ £17,021 11 10 Reserve for unexpired risks £195,033 l0 II

Less income tax thereon ...... 4,449 7 11 Total estimated liability in respect
12,572 3 II of outstanding sickness and acci-

dent and employers' liability

Amount received from Approved Societies for insurance claims ...... 18,401 12 6 I
expenses ... 0.57,261 7 4 Additional reserve for fire risks... 25,985 5 6

Additional reserve for sickness and l
Transfer from profit and loss account ......... 2,010 10 10 accident risks ......... 37,500 0 0

277,820 8 11 l

Z71,347,301 1 7 _1,347,801 1 '/

]

SINKING _?UND INSURANCE BUSINESS.

£ ,.d. L s.d.
Amount of sinking fund insurance fund at the Claims under policies paid and outstanding ... Nil.

beginning oi the year ............ 56.419 13 8 Surrenders ............... ,.. 099 15 0
Premiums ..................... 22,089 9 9 Commission 441 17 5
Interest and dividends ......... £5,211 3 1 Expenses of management ............ 378 17 4

/.ass income tax thereon ...... 1,412 4 7 Transfer to profit and loss account ......... 2,010 10 I0
3,708 18 6 Amount of smlungfund insurance fund at the end of

the year 78,479 1 4

_82,303 1 11 _82,308 1 11

MARINE INSURANCE BUSINESS.

L _.d. £ ,.d.
Amount of marine insurance fund at the beginning Claims under policies paid and outstanding ...... 189,075 3 O

of the year 286,082 14 8 Expenses of man'agement ......... 13,89fi 0 4
Premiums, after deduction of reinsurances, discounts. Amount oi marine insurance land at the end 05 the

brokerages and returns 310,862 10 0 year ... 408,082. 16 6
Interestand dividend.... ::: "_14,83"6 12 "'6

£essincome tax thereon ...... 3,279 1 3
11,607 11 3

.t
_608,533 1 9 _608,533 1 9

BALANCE SHEET OF TIIE GENERAL BRANCH ON THE 3IST DECEMBER 1922.

LIABILITIES. _ s.d. ASSETS. £ s. ,I
Authorised Capital, 1,000,000 "B" shares of £1 each, Deposit with the High Court (_20,000 5_ National

£1.000,000. War Bonds 1928) ............... 19,981 _ 0
British Government securities ............ 536,606 8 8

Subscribed Capital, 1,000,000 shares oI £1 each, 4s. Municipal and county securities, United Kingdom 28,416 0 0
paid 200,000 0 0 Indian and Colonial Government securities ...... 151,099 11 11

Fire; sickness and accident, employers' liability and Foreign Government securities 5,380 0 0
miscellaneous i........ fund .......... 277,820 8 11 Foreign provincial securities ... ::: ii: :ii 37,430 0 O

Sinking fund insurance fund ............ 78,479 l 4 Railway and other debentures and debenture stocks
Marine insurance fund ............... 406,082 16 -5 and gold and sterling bonds--Home and Foreign 3,017 0 0
Contingency Fund ............... 350,000 0 0 Railway and other preference and guaranteed
Sundry creditors 1,260 0 0 Stocks and shares ........... _0,572' 0 0
Reserve for income tax ............ 3.800 18 4 Shares in subsidiary Insurance Company' ' :,, 342,496 15 6
Claims admitted or intimated but not paid ...... 90,942 1 0 Outstanding premiums ............... 192,833 16 10
Amount due for reinsurances ............ 33,280 14 9 Sundry debtors .................. 28,514 2 11

Marine stamps .................. 1,349 14 8
Cash on deposit 22,500 0 0
Cash in hand and on current accounts ...... 26,639 O 3+

q
._fl,441,734 10 9 _1,441,734 19 9

The values of the Stock Exchange securities are determined, under tile Articles o1"Association of the Company, by the Directors.
These values have been compared with the middle market prices as at 3tst December, 1922, and we certify that in our belief the Assets set

forth in tile Balance Sheet are, in the aggregate, fully of the value stated therein.
Part of the Assets has been deposited under local laws in places out of the United Kingdom on account of the Fire and Marine

Insurance business.
No part of any fund has been applied directly or indirectly to any purpose other than the business 05 the class to which it !s applicable.

J. BURN, General Manager and Aauary. A.C. THOMPSON, Chairman.

G. E. MAY, Secretary. EDGAR HORNE. IF. SCHOOLING, . Dirtctort.

We report that with the assistance of the Chartered Accountants as stated below we have examined the foregoing accounts and have obtained
all the information and explanations that we have required and in our opinion such accounts are correct and the foregoing Balance Sheet is properly
drawn up so as to exhibit a true and correct view of the state of the Company's affairs according to the best of our information and the explanations
given to us and as shown by the books of the Company.

W. H. NICHOLLS, } Auditors.I. H. A. MARCHAND,

We have examined the Cash transactions (receipts and payments) affecting the accounts of the Assets and Investments for the _ear ended
December 3xst, t9s2, and we find the same in good order and properly vouched. We have also examined the Deeds and Securities, Certificates, &c.,
representing the Assets and Investments set out in the above account, and we certify that they were in possession and safe custody as on December
3XSt, t922.

I3/t February, z923 . DELOITTE, PLENDER, GRIFFITHS & CO., C_aeftred Accountants.
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COMBINED BALANCE SHEET BEING THE SUMMARY OF ALL BRANCHES ON THE

3IST DECEMBER, 1922.
m

LIABILITIES. _ s.d. ASSETS. _" s.d.
i. capital. MortgagesonpropertywlthintheUnitedKingdom-. 6,736,038 6 6 i_

Mortgages on property out of the United Kingdom... _Vi/ 'I
Nominal capital :-- Loans on parochial and other public rates ...... 11,078,818 2 9

d. 1,000,000 shares of £1 each £1,000,000 Loans onlife interests ............. ". 690,712 8 0
9 1,000,000" B" shares of £1 each::: 1,000,00O Loanson reversions ............... 31,763 Ig 2 i I

Loans on stocks and shares ............ 40,300 0 O£2,000,000 Loans on Company's policies within their surrender
..... values 2,452,297 9 2

Loans on personal security ............ JV//Issued capital :-- Loans to Educational institutions secured on in-
1,000,000 shares of £1 each, fully come ..................... 27,874 1O 11

paid £1,000,000 Investments :_
l,O0O,000 "B" shares of £1 each, Deposit with the High Court :--

4s. paid ............ 200,000 £17,122 14s. 5_ War Loan, 1929-1947 _ "
1,200,00000 £20,0006_ National War Bonds 1928 J "" 86,0624 1

Lifeassurance fund_ British Government securities ......... 70,618/198153,8141806
; Ordinary Branch ...... 65,683,121 711 Bank of England stock ............

Municipalandcountyset:urities, Unlted Kingdom 2,867,886 3 6
L[/eassurance fund-- Indian and Colonia/Government securities ... 8,668,478 0 4 I

; Industrial Branch 72,2o6,418 15 2 Colonial provinCial securities ......... 485,246 I I
II _Insurance funds-- Indianand Colonialmunicipalsecurities ... 2,888,9237 8

__ General Branch ............... 762,862 6 8 Foreign Govcrn/nent securities ......... 8,999,683 9 7
'/ Investments reserve funds ............ 4,260,000 0 O Foreign provincial securities ......... 406,752 10 0

Common contingency fund ... ...... , ... 300 000 O O Foreign municipal securities ...... " ... 1_473/212 12_ 9
Fund ................ 850,000 O 0 Railway and other debentures and debenture

for the return of securities stocks and gold and sterling bonds--Home
from the Company ............ 12,400 0 0 and Foreign ............... 12,783_684 18 6

Claims admitted or intimated but not paid ...... 466,520 6 3 Railway and other preference and guaranteed
_, Annuities due and unpaid ............ 3,681 7 5 stocks and shares ............ 8,335,681 0 2

Amount due for reinsurances ............ 33,280 14 9 Railway and other ordinary stocks and sha_'es 3,160,106 17 7
O Outstanding commission and expenses ...... 92,010 7 2 Rent charges ... : ........... 280,650 II 3
6 Sundry creditors .................. 1,250 O 0 Freehold ground rents and Scotch fcu duties.,, 4,637,604 15 8.
4 Reserve for income tax--General Branch ...... 3,899 18 4 Leasehold ground rents ............ 4,387 18 3

l0 Reserve for bonus to members of Company's out- House property ............... 6,107,069 19 O
door staff 125,000 0 0 Life interests 34,626 14 6

4 Balance standing to credit of profit and loss account 625,000 0 0 Reversions 772,006 11 9

_.gents'balances.................. 14,181 I0 5

i)utstanding preminms ............... 1,084,64512 9
II Dutstanding interest anti rents ......... 72,8_111 I

Interest, dividends and rents accruedbut not payable 387,412 7 6
----- Sundry debtors 20,514 2 II

Billsreceivable 66,20411 2

d. _ Marine stamps ......... : ........ 1,34914 8Cash :--

O _ On deposit 42,500 0 04 In hand and on current accounts ...... 1,875,841 6 9

6 _ 18 _146,184,946 I 8

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDING 3ISTDECE/vIBER I922.

-- £ s.d. L _.d.
Balancefromlastyear'saccount:-- DividendtoHolderselfully-paidsharesin respect
OrdinaryBranch ......... £108,697 0 0 ofthe year1921 ............... 650,000 0 0

= IndustrialBranch ......... 441,3030 0 Transfertofire,sicknessand accident,employers'
550,000 0 O liabilityand miscellaneousinsuranceRevenue i

d. Allocationto Holdersof fully-paidsharesout of account 2,01010 10 i
profits for 1922 (after transfer of:--

0 £750,000 to Investments reserve funds Balance to Balance Sheet :--
8 £250,000 to Common contingency fund Ordinary Branch ...... £135,43_ 0 0
O and reservingforbonus-- IndustrialBranch ...... 489,8620 O

II £1,234,713 topolicyholders, Ordinary Branch, 625,000 0 0
O £50O,OO0to policyholders,IndustrialBranch, and }_
0 £125,000 to members of the Company's outdoor

staff):-- ;*
0 Ordinary Branch ......... £135,438 0 0

Industrial Branch ......... 489.562 0 0
O 625,000 O 0
6 Transferfrom sinking fund insurance Revenue
10 account 2,01010 10
II

8 s £1,177,0t0 1O 1O £1,177,010 1O I0
0 - " -
3 '- --

The values of the Stock Exchange socurit es are determined, under the A_'ticles of Association of the Company, by the Directors.
- These values have been compared with the middle market pric_ as at 81st December, I022. and we certify that in our belief the Assets set
9 forth in the Balance Sheet are, in the aggregate, fully of the vahm stated therein.

Part of the Assets of the General Branch has been deposited under local laws in places out of the United Kingdom on account of the
Fire and Marine Insurance business.

No part of any fund has been applied directly or indirectly to any purpose other than the business of the class to which it is applicable.

et J. BURN, General Manager and Actuary. A.C. THOMPSON, Chair.is.

_e G.E. MAY, Secretary. EDGARF.SCHOOLING,HORNE'}Directors.

We reportthatwiththeassistanceoftheCharteredAccountantsasstatedbelowwe have examinedtheforegoingaccountsand have obtained
alltheinformationand explanationsthatwe haverequiredand inouropinionsuchaccountsarecorrectand theIoregomgBalanceSheetisproperly

drawnup soastoexhibita trueand correctviewof thestateoftheCompany's aITairsaccordingtothebest.ofourmformauon and theexplanstlolns
givento usand asshown bythebooksoftheCompany. No partofany fundhm beenapphed dxrectlyormdlrectlytoany purposeomer tnan t •
businessof theclasstowhichitisapplicable.;d W.H. NICHOI.I.S, ] ...._lsatIor$

ly L H. A. MARCHAND, [ "

_s We haveexamined the Cash transactions(receiptsand payments)affectingtheaccountsoftheAssetsand Investmentsforthe)-earended
December 3xst,1922,and we findthesame ingood orderand properlyvounbod. We have alsoexaminedtheDeedsand S.ecurities,Certincates,&'c.,
representingtheAssetsand Investmentssetoutintheabove account,and we certifythattheywereinpossesslonann sam custooyason uecemver '
31st,1922. , ,

_d . DELOITTE, PLENDER, GRIFFITHS & CO., Chartered Accou,:tants. ;:

t3t_ February, 1923, i iCr
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