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Douglas (I. of M.,)
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Dundee
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Hertford
High Wycombe
Huddersfield
Hull
Inverness
Ipswich
Keighley
Kengdal
Kettering
Kilmarnock
Kirkcealdy
Lancaster
Leamington
Leeds
Leicester
Leigh, Lancs,
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THE
PRUDENTIAL ASSURANCE COMPANY

LIMITED

EIGHTY-SIXTH ANNUAL REPORT

Year ending g1st December, 1934

THE DIRECTORS have the honour to submit their Report and Accounts for 1934.

The Assets of the Company now amount to £290,524,340 as compared with £277,472,181 a year ago,
t.e., an increase of £13,052,159.

The Income from all sources during 1934 was £50,858,348 as compared with £50,191,265 in 1933,
i.e., an increase of £667,083.

The Surplus arising from the Life Business, including the sum of £1,069,280 brought forward, is
£10,028,218, which, in accordance with the Articles of Association as revised at the Extraordinary General
Meeting held on 10th January, 1935, has been allocated as follows :—

£
For bonuses to the Ordinary Branch and Industrial Branch participating polievholders 6,344,288
Transferred to Profit and loss account for dividend to the holders of “ A’ shares 1,125,000

Bonus to members of outdoer staff - .. s .. s .. .. 651,622
To Special contingency fund .. . .. . .. . .. .. 298,500
To be carried forward .. .. - .. .. s .. .. - 1,608,808

ORDINARY BRANCH.

. The number of policies issued during the year was 93,574, assuring the sum of £24,028,783, and producing
* an annual premium income of £1,292,722, In addition new sums assured exceeding £1,506,000 and producing
- an annual premium income exceeding £72,000 have been written under the Company’s foreign reassurance
. treaties. The total premiums received were £12,443,227.

The number of life policies in force on 31st December, 1934, was 989,374, assuring with bonus £220,238,5_71
and producing an annual premium income of £11,522,612. In addition, under our foreign reassurance treaties
the sums assured in force amounted to £15,481,912 producing an annual premium income of £736,446.

Approximately 95 per cent. of the business transacted under our foreign reassurance treaties has been
ceded by the Lebensversicherungs-Gesellschaft Phénix of Vienna,

The immediate annuities payable were 9,063 in number, and amounted to £622,220 per annum. In
addition there were 7,030 deferred and contingent annnities, securing £225,495 per annum and producing an
annual premium income of £67,169.

The total claims for the year amounted to £13,477,047. There were 10,406 death claims for sums
§: assured, including bonuses, of £2,492,068 and 67,338 matured endowment assurances for sums assured, incloding
¢ bonuses, of £10,984,979.

A The assurances, with the exceptions noted hereunder, have been valued by the British Offices’ O™ table
i of mortality with interest at 3 per cent. ; the whole of the loading has been reserved for future expenses and profit.
¢ The sum of £770,419 has been transferred from Profit on investments account and has been used for the purposes
[ of strengthening the annuity reserve and meeting the additional liability entailed by the payment of claims
under War Stock and Victory Bond policies above par. The annuities were valued for 1933 by the British Offices’
Life Annuity Tables, 1893, the reserves being specially strengthened by assuming all annuitants to be select lives.
For 1934, the reserve held for immediate annuities is on the basis of the @(f) and a(m) ultimate tables with
interest at 3 per cent.

. The liabilities in respect of our reassurance treaties on the normal continental plan have been calculated
according to the Austro-Hungarian Males (1876-1900) aggregate tables, with interest at 4 per cent., except where
other valuation bases are prescribed by insurance laws or governmental regulations of the countries in which the
‘business was transacted. These liabilities have been calculated and certified as correct by the actuaries of the
teding companies. The assets corresponding to these labilities are retained abroad in accordance with continental
ws and are deemed to be cash. The valuation rates of interest are in all cases less than the guaranteed rates
tredited by the ceding companies upon such assets. In cases where these liabilities are less than those that would
Tesult from a full net premium valuation, the difference has been reserved in addition in the United Kingdom.
be liabilities in respect of such business have been calculated as at 31st December, 1933, firm figures as at
st December, 1934, not being yet available ; the additional reserve in the United Kingdom makes ample provision
ould any adverse balance of account have accrued during 1934. The Revenue account for 1934 includes in
espect of this reassurance business only the differences between the figures included in our 1933 accounts and
e firm figures now available ; the income and outgo for 1934 have been omitted. The firm figures for 1934
ili appear in our accounts for the year ending 3Ist December, 1935.

The surplus shown is £3,327,259, including the sum of £551,327 brought forward from last year.
This surplus has been allocated as follows :— £

For bonus to participating policyholders. . .. .. .. 2,434,554
Transferred to Profit and loss account for dividend to holders of
“ A" shares .- . . - . .. 257,006
Transferred to Special contingency fund.. . . . .. 13,500
To be carried forward . .. . .. 622,199
P00021775
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The Directors have declared bonuses in respect of participating policies, including those issued by our
overseas branches, which were in force on 31st December, 1934, at the following rates :—

(1) Whole Life Assurances, a Reversionary Bonus of £2 6s. per cent. of the original participating
sums assured.
(2) Endowment Assurances, 2 Reversionary Bonus of £2 per cent. of the criginal participating sums
assured.

INDUSTRIAL BRANCH.

The number of policies issued during the year was 2,341,708 assuring a sum of £60,335,586. The
premiums received during the year were £20,259,612, being an increase of £745,539 over those for 1933.

Policies in this Branch automatically become free policies on cessation of premiums provided that these
have been paid for not less than one year. The number of policies becoming free policies during the year was
445,331. The number of free policies which became claims was 352,288,

The total number of policies in force at the end of the year including 4,422,574 free policies was 27,024,155,
under which the maximum sum assured together with declared bonus was £532,117,789 producing an annual
premium income of £20,807,199. The average duration of the whole life premium paying policies in force
exceeds 18 years.

The surn of £12,008,544 under 1,305,663 policies was paid during the year on claims by death or
maturity or in respect of surrenders. The number of endowment assurance policies which matured was 108,445.

The valuation was made on the same tnortality and interest bases as last year, namely the English Life
Tables (No. 8), with interest at 3 per cent. ; the whole of the loading has been reserved.

The sum of £350,000 has been transferred from Profit on investments account and has been used to further
strengthen the reserves for whole life contracts by weekly premiums and to meet the additional lability entailed
by paying claims on War Stock policies above par.  The sum of £600,000 has been transferred from the Special
contingency fund to the Industrial assurance fund solely for the benefit of policyholders and this amount has been
included in the reserve. This sum enables the Reversionary Bonus Scheme to be applied to the whole of the
participating policies in this branch (except those in the Irish Free State), The transition from the system of
ternporary bonuses on claims to permanent bonus additions to the sums assured, which was commenced eleven
years ago, is thus completed.

The surplus shown is £6,700,959, including the sum of £517,953 brought forward from last year. This
surplus has been allocated as follows :—

£
For bonus to participating policyholiders. . .. . . 3,909,734
Transferred to Profit and loss account for chvxdend to holders of
“ A" shares ‘e .. .. .. .. .. 867,994
Bonus to members of outdoor staff .. .. .. .. .. 651,622
To Special contingency fund . . . ‘e . . 285,000
To be carried forward .. .. . e 986,609

The total sum allotted this year for bonus to part1c1p¢tmg pohcyholders amounts to £4,509,734,
including the £600,000 transferred from the Special contingency fund.

The Directors have decided that in respect of all participating policies (except those in the Irish Free State)
issued out of the Industrial Branch on which premiums were being paid on 31st December, 1934, there shall be
a bonus addition to the original sum assured as foilows :—

(1) £1 10s. per cent. in respect of policies issued in 1934 on completion of payment of one year’s
premiums,

{2) £1 10s. per cent. in respect of policies issued during the years 1889 to 1933 inclusive.
{8) £35 per cent. in respect of policies issued during the years 1885-1888 (inclusive).

£40 ,, ., .. . . . " " . . 1880-1884¢
£0 ,, .. . . . » . " w o 1875-1879
£60 ,, ., ., . . . " » n . 1870-1874
£65 ,, ., . . . . - o . . 1863-18690
£70 ., .. .. . . . .»  before 1865,

The bonus on policies issued before 1889 is now made a permanent addition to the sum
assured and is inclusive of and not in addition to that previously declared in respect of such
policies. In any case in which the bonus which but for this declaration would have been payable
is greater than the reversionary bonus now declared, or than such reversionary bonus with any
subsequent additions thereto, the difference shall also be payable.

The result of the declaration this year is that all Industrial Branch participating policies {except
those in the Irish Free State) now come under the Reversionary Bonus Scheme.

The Directors have also decided that in the case of all participating policies in the Irish Free State issued
out of the Industrial Branch on and after Ist January, 1923, on which premiums were being paid on 31st December,
1934, there shall be a bonus addition to the original sum assured as follows :—

(1) £1 10s. per cent, in respect of policies issued in 1934 on completion of payment of one year's
premiums.

{2) £1 10s. per cent. in respect of policies issued during the years 1923 to 1933 inclusive,

= P00021776
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our In the case of policies in the Irish Free State issued out of the Industrial Branch before 1st January,
1923, on which premiums are being paid on 14th March, 1935, and which are entitled to participate under
1ting the Bonus Distribution Scheme, becoming claims by death or maturity of endowment between 15th March,
1935, and 12th March, 1936, both dates inclusive, there shall be paid as part of the claim a bonus addition
SUTS to the sum otherwise payable as follows :—
Premiums paid for Amount of claim
increased by
The
. Less than 30 years . . .. ..| £18 15 0 per cent.
30 years and less than 35 - .. .. ... €20 0 0, .
these B, . R || B o .. .. ..l £25 ¢ 0 "
[ was 40 ” o o 45, . .. . ... 230 0 0 ,
45 4, s s B0, . .. . ..l £35 0 0 R
155, 5 " w00, .. - . ... £40 0 0 .
onal 58, o . . 60, . . .. ..| £50 0 0 .
force 60 ,, " . 88, .. .. .. ..| £60 0 0 "
65 ,, s R () B .. . . ..l £65 0 0 "
70, ., upwards .. .. ‘e .. - ..i 70 0 0 .
;ti‘lgli In the Irish Free State the surplus is proportionately less: this necessitates the above variations
! in the bonus for policies in the Irish Free State issued before 1st January, 1923,
h Life The total amount which has been allotted under our profit-sharing scheme, since its initiation, by way of
bonus to the Industrial Branch policyholders and outdoor staff is £45,903,887.
urther The important changes in the organization of the work of the Industrial Branch (both at Chief Office
itailed and among the Superintendency and Agency Staff) have resulted in a continuous decrease in the rate of expense
special in this Branch. In 1920 the expense ratio was 405 per cent. of the premiums received. Since then the ratio has
sfbiﬁn fallen each year and in 1934 was reduced to 23-34 per cent.
of the
tem. of GENERAL BRANCH,
eleven The premiums received during the year, after deduction of the reinsurances, were £3,121,462, being an
increase of £400,743 over those for 1333. These figures do not include the fire insurance business written by
This - the Company’s American subsidiary, The Prudential Insurance Company of Great Britain located in New York.

The capital sum insured under sinking fund policies is £10,520,362 as compared with £9,599,072 in
1933, i.e., an increase of £921,290.

The sinking fund policies were valued for 1933 on a net premium basis with interest at 3} per cent. For
1934 the reserve has been strengthened and now exceeds the amount required on a net preminm basis with interest
g at 3 per cent, Part of the cost of this change has been provided by the transfer of £190,000 from Profit and
e loss account of which £178,533 is from Profit on investments account.

In this Branch the Company undertake duties as trustees in respect of issues of debentures and debenture
b stocks, and as trustees and executors of estates. The total amount of such debentures, debenture stocks and
- estates at the end of the year was approximately £40,000,000.

The surplus shown is £418,513, including the sum of £208,858 brought forward from last year. This
urplus has been allocated as follows :—

£
To the strengthening of reserves .. . .. .. . 67,620
Transferred to Profit and loss account for income tax .. .. .. 20,500
Transferred to Profit and loss account for dividends to holders of
“ A" shares and “ B ' share .. .. .. .. .. 100,000
To be carried forward .. . .. e .. . - 230,393

The valuation of the contracts in all branches has been made by Mr. F. P. Symmons, F.L.A.

The Directors have declared in respect of the profits of the year 1934, a dividend on the " A " Shares atthe
rate of 18s. 44d. pershare. The sharcholders’ profits from the Ordinary Branch together with their profits from
the Industrial Branch provide 18s. of this dividend and the remaining 44d. is from the General Branch profits.
The Directors have also declared a dividend on the “ B Shares out of the General Branch profits at the rate of
1s. 6d. per share. Al the above amounts are payable on 14th March, 1935, and are free of income tax.

The retiring Directors are SIR EnDGAR HORNE, BarT,, SIR JoHN HENRY LUscOMBE, and MR, Guy PHILIP
Harpew, O,B.E., who offer themselves for re-election.

The Directors regret the death on 4th instant, of the HoNOURABLE BERNARD FRANcCIS RorLo who had
been one of the auditors of the Company since 1928. Mr. Rollo retired during the past year, and the Directors
appointed MaJorR AuBriY Du Prat THororp COLE, O.B.E., M.C., a qualified shareholder, to fill the vacancy.

MR. HENRY RoGERS GRAY and Major AUBREY DU PLAT THOROLD COLE offer themselves for re-appointment
as Auditors.

_ Messrs. DELOIﬁE, PLENDER, GRrIFFiTHS & Co, have examined the securities, and their certificate is
appended to the balance sheet.

EDGAR HORNE

. Chairman.
HoLBORN BaRs,

28th February, 1935,

P00021777
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REVENUE ACCOUNT OF THE ORDINARY BRANCH

For the Year ending 31st December, 1934, in respect of Life Assurance Business

. £ s, d
Amount of life assurance

Claims under policies paid and outstanding :—

fund at the beginning By death £2,492,087 18 7 —
of the year .. £111,069.36% 1 10 By maturity .. 10,984,879 4 0 } ) Am
Less portion of life assnr- ———e———— 13,477,047 2 7 :
ance fund retransferred Surrenders e 1,044 G883 11 2 a
in respect of reassur- Bonnses surrendered for cash. . 213,814 0 3
ances ceded by Phénix Annuities . . . e .. 611,263 I1 6
of Vienna .. . 3,969 18 1 Life business :
111,065,409 3 9 Commission .. . .e . 798,4¢0 17 G
Preminms e .. .. 12,443,227 5 11 Expenses of ma.navement . . . 808,47% 8§ 0
Consideration for annuities granted .. 1,946,445 3 9 Anpuity business: L 93116 14 0
Interest, dividends and Expenses of management 28,940 0 6
rents .. ‘e £6.207487 1 8 Adjustment in exchange . . 399,712 6 8
Less income tax .. 561,287 4 9§ Transfer to Special contingency fund . 13,500 0 ©
———— 4,646,199 16 11 Transfer to Profit and loss account. 257,006 0 0
i Amount of life assurance fund at the end of
Transfer from Profit on investments account 770,419 0 O the year a3 1 “ ° S 113985641 18 °
Pre
£130,871,700 10 4 £130,871, 700 10 4
— e —
= ] Int‘
Nore.-—During the year 93,574 policies were issued for a sum assured of £24,028,783. The amount received by way of sinple J
premiums was {534,805. The yearly renewal premium income was £1,292,722 In addition new sums assured exceeding £1,800,000 ¢
and producing an annual prermum income exceeding £72,000, have been wntten under the Company’s foreign reassurance treaties. Tra
REVENUE ACCOUNT OF THE INDUSTRIAL BRANCH
For the Year ending 31st December, 1934, in respect of Industrial Assurance Business.
s, d. £ s d
Amount of Industrial assurance fund at the Clairus under policies paid and outstanding :—
beginning of the year . . 145,788,219 9 2 By death £6,323,564 & 0
Premiums .. . .. 20,250612 5 4 By maturity .. 2,342,638 1 o ==
Interest, d1v1dends and — 8,666,202 6 5
rents .. .. £7,379,108 16 3 Surrenders 3,342,341 16 1
Less income tax 536,684 18 11 Commission . .. .. .. 2,872,447 0 0
- 6,823523 16 4 Expenses of management £2,684,954 13 0
Transfer from Profit on investments account 350,000 0 0 Less  transfer  from
Transfer from Special contingency fund 600,000 0 O General branch for -
Approved Societies’
exXpenses . 728,892 3 11 A':‘

£173,821,365 10 10

AR

Bonus allocation to members of Company 8
outdoor staft .
Transfer to Profit and lose. acuount e
Trausfer to Special contingency fund
Amount of Industrial assurance fund at the

end of the year .. .. .. .. 185,279,686 10 4

£173,821,355 10 10

1,856,062 4 |

651,622 8 11
867,994 0 0
285000 0 0

Nore.—During the year 2,341,708 pohcnes were issued, for a maximum sum assured of £60,335,586.

REVENUE ACCOUNTS OF THE GENERAL BRANCH
For the Year ending 31st December, 1934.

Fire Insurance Business.

£ s d.
Amount of fire insurance fund at the beginning
of the year 1—
Reserve jor unexpired risks £363,218 0 0
Additional reserve 396,877 0 0
_ 760,085 0 O
Adjustment in exchange . . .. 14,780 0 O
Premioms . e .s . 929,462 6 |1
Tnterest and dividends £42,400 9 11
Less income tax .. .o 7,377 14 b
—_— 35,031 16 6

£1,739.360 1

Claims under policies pa.u‘l and outstandmg ..
Commission .-
Expenses of management . .
Contributions to fire brigades .. -
Transfer to Profit and loss account .,
Amount of fire insurance fund at the end of the
year :---
Reserve for unexpired

rigks, being 40 per cent

of the premium income

for the year o £3TL785 0 0

Additional

Teserve

brought

forward,

adjusted

for ex-

change

Add from
1934 sur-
plaus .. 37,227 0 0

£404.287 0 O

441,404 0O

£ X
436,441 7 8
192,640 8 4
212,083 6 10

2,136 15 8§
80,779 3 14

81321 ¢ 0

£1,5730.360 1 7

P00021778

0768-006



7
REVENUE ACCOUNTS OF THE GENERAL BRANCH-——continued.

Sickness and Accident Insurance Business.

£ s d. £ s d
71 Amount of sickness and accident insurance fund Payments under policies, including medical and
2 : at the beginning of the year :— legal expenses in connection therewith :—
3! Reserve far umexpired Accident .. .. . .- 53,796 8 8
6 accident risks .. .. {068,308 0 0 o Permanent sickness . T Qi"éég lg 13
mimission . - .. .. .o 24,
§ Rﬁggzssfcgsgermanent 9563 0 0 Expenses of management e 39,888 8 11
0 Total estimated liabili ! Transfer to Industrial branch {or Apploved
otal estimated liability in Societies’ expenses .. .. 728892 3 11
o respgct tOfl outstandmg 15762 5 10 Transfer to Profit and loss account .. .. 40,758 6 2
s accident claims . 5,78 Amount of sickness and
g Additional reserve for accident insurance fund at
0 accident risks :— the end of the year i—
0 Renewable .. .. 41714 0 0 Reserve for wunexpired
Annual .. . . 35,250 0 0O risks, being 40 per cent.
a _— . 180,597 5 10 of the premium income
- Premiums — for the year for accident
Accident £173,005 13 10 msks .. o .. .. £60.202 0 0
. . . v ' Reserve for permanent
7‘0'0* o 4 f Permanent sickness . 7,618 011 sickness risks .. 40,169 0 ©
: ———— 180,623 14 9 Total estimated llab:hty
ik | Interest and dividends .o £10234 4 O in respect of outstand-
v of single Less income fax .. . 1,780 7 4 ing accident claims .. 16,265 10 0
41,500,000 ;3] —————— 845316 8 Additional reserve for
e treaties. & Trapsfer from Approved Societies for expenses 728,802 3 11 ac%eir;w&}lie . 45011 G 0
- Annual{35,250 0 0
Add from
1934
Surplus 9,439 0 0O
—_—— 44,680 ¢ 0
———— 216,236 10 ¢
LLI08567 1 2 £1,108,567 1 2

Employers’ Liability Insurance Business transacted within the United Kingdom,
cxcludmg the Irish Frec State.

£ 5. d. £ 5. d.

Amount of employers® liability insurance fund Payraents under policies, including medical and
6 062 1 at the beginning of the year :-— legal expenses in connection therewith . 45,308 12 4
' Reserve for unexpired risks  £34,472 0 0 Commission e . . T i 8,226 11 4
1.622 i . . o Expenses of management . .. . 34,918 10 2
’ Total estimated liability Transfer to Profit and loss account .. 6,869 16 5

1
7,994 0
3,000 [

4

9,685 10

inrespect of outstanding
claims .. .. .. 57978 & 9

Additicnal reserve .. 39,126 0 0

Amount of employers’ liability insurance fund
at the end of the year:—
Reserve for unexpired

|
; 131,576 5 @ 5 ri’;ik?), being 40 per cent.
Y : . of t reminm incom
1,355 10 10 Preniums . .. .e e ‘e 94348 1 0 for t]fe};re;:m . .mco © £37,73% 0 0
nterest and dividends . £55898 T 6 \ Total estimated ha’olhty
) . inrespect of putstanding
Less income tax .. o 913 I8 1 25 0 5 i claimg - o, e 54746 5 G
4,624 b Additional
| reserve
! brought
1 forward £39,126 ¢ 0
! Add from
1934 Sur-
plus ... 3,612 ¢ 0
—————— 42,738 0 O
) _— 135223 5 &
38,{141 S.‘. § _{230.546 i8¢ 2 ‘ £230,546 16 2
92In49 8 4 ] . 7 - e e
12,083 6 10 o T
2,136 13 8 T . . .
80,779 3 1 Employers’ Liability Insurance Business transacted within the Irish Free State.
£ s d £ s
mount of employers’ liability insurance fund i Payments under policies, including medical and
at the beginning of the year :-— legal expenses in connection therewith . 273 15
Reserve  for unwpxrcd l Commission . e ‘e 112
risks .. is4 0 O Expenses of manavement . . .. 70
Total estimated hdb:hty Transfer to Profit and loss account .. 356 9
in respect of outstand- Amount of employers’ liability insurance fund
mg claims . .. 665 0 O : at the end of the year ;:—
49 0 0 | Reserve for unexpired
emiums o e .- . i8 13 8 risks, being 40 per cent.
fednterest and dw1dend; - £306 0 0 of the preminm income
Less income tax .., o 121 15 6 for the year .. £10 0
_— 578 4 6 Total estimated hablhty
in respect of outstand-
ing claims .. e 00 0 0
813,279 0 — 07 0
{1346 18 2 £1,345 18
M
e e e = P00021779
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REVENUE ACCOUNTS OF THE GENERAL BRANCH-—continued.

8

Motor Vehicle Insurance Business.

Amount of motor vehicle insurance fand at the

beginning of the year :—
Reserve for unexpired
risks ‘e .

Additional reserve ..

Adjustment in exchange
Premiums .. .e

Interest and dividends
Less income tax e

5. 4.
Claims under policies pa,id and outstanding ..
Commission ‘e .. i .o
Expenses of management . e
£180.719 0 © Transfer to Profit and loss a.ccount .
’ Amount of motor vehicle insurance fund at the
189,718 0 0 end of the year :—
——— 379438 ¢ 0 Reserve for unexpired
.. . .. 7,944 O O risks, being 40 per cent.
of the premium income
e we .. 24827 0 7 for the year .. . /200,031 0 o
£28253 10 7 Additional
4916 1 1 reserve
23,338 9 8 brought
forward,
adjusted
for ex-
change £163,591 0 ©
Add from
1934 sur-
plus .. 16340 0 ©
—_ 209831 0 0
£935,347 10 1
L __——————

£035,347 10 1

£ 5 d.
208,647 10 0
74,576 3 1
120,606 6 8
21,652 10 4

419,862 0 0©

Miscellaneous Insurance Business,

£ s 4.
Amount of miscellaneous insurance fund at the Claims under policies paid and outstandmcr ..
beginning of the year :— Commission .- .. - . -
. Expenses of management -
Reserve for unexpired Amount of miscellaneous msurance fund at the
risks . . {133,376 00 end of the year i
o f ired
Additional reserve 138,501 © Rersi:;v: beig; 40‘132: E;?t.
of the premium income
#6871 0 0 for the year .. £148,056 0 O
Adjustment in exchange . 17402 0 0O Additicnal
. reserve
Premiums . .. .. .. oo 370,140 2 4 brought
Fees . .. .. .. .. .. 11,735 18 4 forward
adjusted
Interest and dividends .. £18522 3 for ex-
147,2
Less income tax .s 3,187 7 change £ 02 0 0
Add from
15,134 15 11 1934 sur-
plus .. L002 0 O
Transfer from Profit and loss account . 2450212 6 148,204 0
£715,792 8 1

£ s. d.
280,907 11 4
81,085 1 8
57,639 16 1

298,260 0 0

£715792 9 1

Sinking Fund Insurance Business.

5. d
Amount of sinking fund insurance fund at the Claims under policies paid and outstanding
beginning of the year .. . 1,608,321 0 o© Surrenders . . .. V. . ..
Premiums .. .o . - . 937,350 6 17 Commission
Interest and dividends £98,2556 19 8 Expenses of management
Less income tax .. 17,002 15 11 Amount of sinking fund insurance fund at the
— 81,163 3 9 end of the year . . .. -
Transfer from Profit and loss account ,. .o 190,000 0 O
42,906,834 10 4

. 2,758,971 0

£2,008,834 10 4

d

£ 5.
525 0
124,911 8
15,381 18
7,066 3

Marine Insurance Business.

Amount of marine
beginning of the year..

Premiumns,

commission, discounts, brokerages and returns

Interest and dividends
Less income tax

s, d.
insurance fund at the Claims under policies paid and outstanding
. 294,765 4 9 Expenses of management e e
after deduction o©f reinsurances, Tncome tax .. .. .. ..
84,603 6 0 Transfer to Profit and less account
{14205 1 0 Amount of marine insurance fund at the end
2,471 211 of the year . . ‘e ‘e

—_— 11,733 18 1
£391,182 8 10

£ 5. d
69,094 14 9
14,7186 5 2

2480 5 0
11,733 18 1

802,267 5 10

£391,192 8 1o

P00021780
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COMMON CONTINGENCY FUND ACCOUNT

9

For the Year ending gi1st December, 1934.

beginning of the year ..
Interest and dividends ..
Less income tax

- —_——— 111,795 17 2
Trapsfer from Ordinary branch Revenue

account . ‘e .. .. 13,600 0 0
-Transfer from Industrial branch Revenue

" account . .. e e . 285,000 6 O

£146,717 18 4

3,647,009 10 1

end of the year ..
34,922 1 2

£4,057,305 7 3

4

Amount of Special contingency fuad at the
. . 3467306 7 3

i £ 5. d. 5. d.
© Amount of Common contmgency fund at the Amount of Common contmgency fund at the
beginning of the year .. 2,428,585 9 3 end of the year . . 2502291 7 7
. Interest and dividends {81 065 17 4
- Less income tax . 7,339 19 0O
_ 73,725 18 4
£2, 502 291 7 7 £2,602,2981 7 7
"
SPECIAL CONTINGENCY FUND ACCOUNT
For the Year ending g1st December, 1534.
s. d. £ s. d.
-Amount of Special contingency fund at the Transfer to Industrial branch Revenue account 600,000 0 0

£4,057.305 7 3

£646,166 18 8

L —— ]
SHARE PREMIUM ACCOUNT
1 For the Year cnding g1st December, 1934.
- B | £ s d
nce of Premium brought forward at the Expenses relating to extension of business
beginning of the year .. 626472 9 1 abroad including £75,000 deducted from
terest and dividends £24.314 8§ 3 r expenses of management of Ordinary branch 83,054 &5 &
Less income tax 5,629 18 8 18684 9 7 | Balance of Premium at the end of the year 562,102 13 3
|

£645,156 18 8

1 PROFIT AND LOSS ACCOUNT
: For the Year ending 31st December, 1934.

5.
Dividend to holders of ‘A shares in respect

of 1933 ..

Dividend to holders of * B” sha:es in .respect
of 1833 .. ‘e

. 1,150,000 0

£ s. d.
ce from last year’s account -—
> Industrial branch .. .. . L125,000 0 O
; General branch ve . .. 308858 810
nsfer from Ordmary branch Revenue
account .a AN .. 237,006 0 O
fer {from Industna.l bra.nch Revenue
- account . .. .. ‘e .. .. 887,994 0 O
nnsfer ftom General branch Revenue accounts :—
Fire insurance . . 80,779 3 1
Sickness and accident insurance 40,758 6 2
Employers’ liability insurance {British) 6,869 18 5

Employers’ hablhty insurance (Irish Free
State) .. . A .. 356 911

' Motor vehicle insurance 21,652 10
' Marine insurance . 11,733 18 1
ferest of the General branch
pot carried to other accounts £19.192 14 10
- Lass income tax 3,338 16 4
15,853 18 6

er from General branch Profit on invest-

ts account . . .. . 178,533 0 ¢
£2,015,305 11 4

Income tax {General branch) ‘- . 20,500 0
Transfer to General branch Revenue acconnts :—
Miscellaneous insurance
Sinking fund insurance
Balances carried to :—
(@) Ordinary branch Bal-

24,502 12

d
0
76.000 0 O
0
.. .- L]
.. oo 190,000 O O

ance Sheet £267,006 0 0O
Industrial branch Bal-
ance Sheet 867,004 0 0
————— e 1125000 O O

being allocation of pro-
fits for 1934 to holders
of ** A shares.

(b} General branch Balance Sheet,
allocation of profits for 1934 :—

to holders of “A™ shares £25,000

toholders of "“B” shares 756,000

being

0o 0
00
100,000 0 0O
and amount carried

forward e 230,392 18 10

— 330,392 18 10
after iransferring--

£208,5600 0
allocating—
£651,622 8 11 to or on behalf of members of the Company’s
outdoor staff,
£67,620 0 0 to additional reserves, General branch,
and reserving for bonus—
£2,434,6564 0 0 to policyholders, Ordinary branch and
£3,909,734 13 6 to policyholders, Industrial branch.

0 to Special contingency fund,

£2,915,395 11 4

e P00021781
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Comron Special whnare

i Ordinary Industrial General I Aty Premi O
LIABILITIES. n Branch. Branch. Branch. Contingency Con!mgt ucy remiuta | Total. ASSETS, dinary nd . il ontingeney \ '
‘ } ) 51 N Fund. Fund. _ Account. — 3 Branch. Braneb. Branch. Fund. Fund, Accoont. ]
‘ ! i £ 5. d. £ 5 d. £ s d £ 5 d. £ s da £ s d. ] £ % & tgages on property within the United ; 5. d. £ sod. 5. d. S s dl .
: i . ,[‘ "‘}Eiﬁgdom fxc u(li:?g the Irish Free | £ ® £ L £ s 4 £ s d i s d
‘ Autherised capital:— I state .. .- .. e .|l 8456485 9 0 3,439,437 11 2 11,656 0 @ — — — Y 1L90T57T4 o 2
1,250,000 " A ™ shares ]j gages on property within the Irish | e
‘ of {1each .. .. £1.260,000 Froe State .. e e o 21,733 11 9 — - — - — 21,793 13 9
1,000,000 “ T " shares : Eyjorigages o0 property out of the United ’
‘ of fleach .. ..  LOG,000 E ™ Kingdow ce ee es es 2,730,377 15 B 2,362,349 5§ 10 — — — — 5,092,727 1 6
e ern o | g aans wilbout specific security within
5 £2,230,000 e aited Kingdom - e e, — 163,500 0 0 — - — — 163,500 0 0
‘ ———— ans without specic security out of
| ; the Urited Kingdom ., .. .. 575,168 18 1 305,000 0 O — - — - 80,168 18 1
£s ital :— be ans on parochial and other public Y
‘ e o no Aohaces 5 | losfes ™" PO LU T nssesan 9 31 T0seTIs 19 8 — - - - 8635543 8 11
‘ . of £1 each, fully ! ‘ L Loans o Life Interests .. e . 24,124 12 8 - — - - - 24,124 12 8
paid .. 1,250,000 0 © — 1,250,000 0 O -— -— — — { 1,250,000 9 By sans on Reversions .., .. . 1,454 14 8 — — - ‘ - —_ 1454 14 8
‘ 1,000,000"' B shares [ i a5 00 Stocks and shares i” h“ 8,675,770 17 8 6,060,617 15 1 520,000 0 ¢ | 100,080 ¢ 0O — —_ 10,256,388 13 9
' of {1 each, 45 i " 't oans o0 Company's policies within their
paid T 200000 0 0 - - 200000 0 0 - { ~ Lo b 200 o B ender vaines axee ae || 6593058 4 § ~ 23,600 0 0 - — - 6516659 4 5
‘ , Share premium account .. o o — — - - ! - Pose2182 18 9 :‘5;5‘-.’1‘02 13 g gans on Porsonal security .. - - * ‘ b - - _ o
i Lite assurance fund Ordipsry branch .. | 113,285,641 18 2 = — J - / - i - F 113'§£5'24L 18 foans to  Educational Institution ]
‘ Industrial assurance tund . b - 155,279,685 10 4 ~— ' - - : - I, 185,278,885 10 gecured on income .. . . 1,653 12 ¢ — — — — — 1,653 12 ©
Geperal braneh jnsurance fuuds :— _ ‘ 1 | i 3 to subsidiary companies .- 520,547 17 11 535,591 3 5 — — —_ —_ 1,066,139 1 4
‘ Fire insurance fund . o - — 813,279 ¢ 0 ‘ — - f - B - tmenis:—
Sickness and accidentinsurance fuud — — 216,236 10 9| - - - i - Deposits with the High Court:—
‘ Employers’ Hability insurance fund ; i 7122 14s. 3% War Stock .. .. 18,043 19 11 — — — — — 16,043 19 11
{British) e e e - — 135223 5 6 — - - i - £20000  3}% WarStock .. .. — 19,956 16 8 — — — — 19,956 16 8
Employers’ liability insurance fund { 7 0 1 ! : — £22,000 89, Local Loans Stock. . —_ —_ 19,000 0 0 — — — 19,000 0 0
(irish Free State) .. . | - — 07 0 - - | - I 2000 84% WarStock.. .. — — 22,000 ¢ 0 — - — 22,000 0 ©
] Motor vehicle insurance fund .. |- — 419,862 0 0 — - - i - Peposits with the Suprems Court of

‘ Miscellaneous insurance fund .- — — 296,260 0 0| — - l — B - udicature in Irish Free State ;—

Sinking fund insurance fuad - - - 2,758,97L 0 0 | - ; - j; - ! 339 War Stock .. . 19,956 16 8 — — — — — 19,956 16 8

‘ Marine insurance fund .- . —_ —_ 302,267 510 — - | - ! 4649 g(') {20, 33% War Stock .. . — — 20,000 0 0 — — — 20,000 ¢ @

Total .- o o b - - - ! - - fe ]1 1342808 1 British Government securities .0 30,399,170 3 4] 43,908,867 0 ¢ 1,160,810 1 0 | 1,867,439 6 § | 2,694,455 3 1,541,008 3 0| 80,57L549 17 1

‘ investments reserve funds .- 8 2,500,000 0 0 2,500,600 0 0 — — [ - — i 5000000 & Gecurities guaranteed by  British |

Common contingency fund . -l - —_ — l 2602280 7 T, -— —_ ” ) 2,502,291 7 Government under Trade Facilities
‘ Special contingency fund R - — - — 3457305 7 3 - b 457,308 7 Acts .. ee eewe .. 1985700 O 0] 422,753 5 3 59,787 10 ¢ 27,856 0 0 12,254 ¢ 0 — 6,307,350 15 3
Claims admitted or intimated but not | ~ H Debentures guaranteed by British
paid t— ' { Government under Trade Facilities
Life assurance e e s 454,793 5 8 125344 0 © — ‘ —_ — — I 580,137 5 Acts, in subsidiary companies .. — 400,000 0 © — — — — 400,000 6 0
Fire insurance .. .. . — — 192,133 10 0, — — 192,133 10 Bank of England stock R 350,000 0 0 - — — — - 350,000 0 O
Motor vehicle insurance . .- - — 221,613 0 © — — — i 221,613 0 Municipal_and county securities,
Miscellaneaus insurance .. . — — 161,392 0 0 — - — 161,392 0 United Kingdom .. .. . 3,628,880 11 8 6,506,502 16 9| 302121 6 0 72,514 13 1 67,769 10 0 —_ 10,577,808 17 6
Annuities due and vnpaid . .. [ 6,395 3 3 — — — - | — : 6,395 3 Indian and Colonial Gavernment
Ouistanding commission and expenses | 112,862 13 8 100,000 0 0 15,000 ¢ O — - -- ; 227,;‘22 %:3; m;ei:g“h:snd " Calonial p} - vincial 4,502,129 3 1| 5381727 3 4| 458,168 1 5| 145794 10 10! 330,580 8 8 — 16,818,398 7 4
5 Premivms seceived inadvance .. .. [ 16848 11 10 - - - - sl oeearities .o s e .| 263,262 9 O 31384612 6| 50,000 0 0 - 163437 5 10 — 646 T 4
13ue i othet companies on reinsurance | h Indian and  Colonial municipal )y )y !
mé’:;::rfmnch — \ l] securilies .- s ew . 1,599,011 £9 7 1,294,167 4 11 8214 ¢ 0 — 19,368 5 ¢ 4,250 16 @ 2,825,008 19 6
Fire insurar;r.a i _ _ 91815 12 1 . . — E —_ Foreign. Government secu.rlties .- 4,120,708 3 7 4,235,412 9 0 436,443 10 10 — — - 8,792,565 3 5
Sickness and accident insurance | — - 855 12 3 — ~ - — Foreign provincial securities .. .. || 259,807 4, T| 433772 5 2| £64E2 13 2 - - — 722,072 2 11
- N e trauce ! = = 155 0 b - - - i __ Foreign municipal securities .. . 861,783 8 0 753,592 17 11 96,939 11 1 —_ — — 1,712,316 17 0
0 ! - I _ Railway and other debentures and J
Miscellaneous insusance . — - 2,155 9 @ - - - i debenture stocks and gold and |
Marine insurance .. o | - — 4,018 19 9 - - - B o sterling bonds—Home and Forelgn || 16,766,807 6 9| 25,504,736 6 5| 853,369 13 6 25000 0 0| 143505 3 9 — 43,385,508 10 5
Deposit as secunity for reburn of invest. | - - - - - - ’\ 38,085 14 R o ey 22 2,698 0 ‘
posit as security for return of invest- | aranteed siocks abd shares .. 9,342,686 8| 12,%87.815 1 2 — — — 445,
mentslent .. .. .. el 970 0 0 — 649 16 0 — ~— - ; i8,613 I6 ng;lemnce thares in subsidiary com- 534,976 5 4 22AGATT T 2
Regerve for income tax .. . . ‘r 1,592 1 2 — 14,256 11 1 3,600 0 0 2,700 0 0 3,150 0 G 25,298 12 panieg .- . . .. 70,698 0 0 64,934 7 0 — — — e 135,602 T 0
Sundry creditors , . .- o S 153,858 3 11 85,906 3 4 39,239 19 8 — — 2998 6 6 282,003 13 Railway and otier ordinary stocks
Teposit by subsidiary company .. — 00 0 0 — — - - 190 9 andghares .. .. .. .. | 11,983,150 7 3 15,070,078 9 7| 109,508 k4 6 — — — 27,162,737 11 4
Loans on policies within their sutrender Ordipary shares in subsidiary com- }
values, due o reinsuring companies 105,150 ¢ 0 —_ — —_ — — 105,150 0 panies Ve .. . . ‘ 598,414 9 7 494,296 16 10 | 582,272 5 3! — — —_ 1,674,983 11 8
Ionus _atlocation o Rentcharges .. .. .. .. 190,429 19 11 — — i — — - 100,425 19 11
8 members of Com- [ Freehold ground rents and Scotch few i i
$ pany’s outdoor staff (651,622 8 11 duties . . . -- e 4,969,285 9 11 — H — — . 4,969,285 9 11
| Add balance brought ) f , Leasehold ground rents .. .. - 3,881 12 8 — — - - 3,881 12 9
. sorward .. . 2,051 1% ¢ 653674 4 8 B 653,674 8 ‘- House property - ,
: N - - e i — - - - 4 Office prem . .. - — — —_ — —
: Unclaimed dividends . . .. | — 792 19 B 25 7 6 — _— —_— 819 7 Properfiesig:isf;in tbe United l{j_ng— 3,302,931 11 18 { 3,302,93] 11 10
Balance standing to credit of Profit and v dom .- e . e . 7,743,896 16 7 — i — . . 7.743,826 16 7
loss account .. - v i 257,008 0 0O 867.994 ¢ 0| 330,392 18 10 — - — 1,455,392 18 1 Propertics out of the United King- [ i iR
o i dom,, .. L. L. 250,139 15 3 48,088 9 3 — | - — — 898,256 4 &
{a) Inslalments not due until after Lﬂ;:?mesmcourseof constraction .. 181,128 7 8 — -— ! — - — 181,128 T 8
81st December, 1984, on invest- nteresty .. .. .. .. 35429 4 1 — — ] — — - 35428 4 1
ments held, ;404,669 2s. Od - Reversions .. .. .. .. 101,857 17 3 - - . — 101,857 17 3
) Uncalled_cavital on investments Agenta’balances .. .. .. . 75,645 7 3 - 237,626 2 3 | — — — 313271 9 6
held, £2,500,544 12s. 104 Ststanding premiums .. . .- 518,382 ¢ ¢ 545718 1 § 59,318 § & — — - 1,123,418 6 7
() Contingent liability on Shares, Bistanding interest, dividends and
£804,639 18s. 54, L oets L s .- . 325,528 11 ¢ 228,542 4 10 — — — —_ 554,064 15 10

2 (d) Contingent liability in respect of erest, dividends and rents accrued

3 forwartt  exchange transactions but not payable ) iy .- 402,717 6 2 638,839 T b — — -~ - 1,041,566 13 8
] £161,306 18s. 0Od. ts retained abroad by ceding com-

mux}dcr reassurance treaties (see
| 15 report) .. .- .. 2,980,767 4 2 - —_ — — — 2,980,767 4 2

ounts tz;axr;}ed at homé and aillszmad by

" ! anies tnder reinsurance

£116,910,617 17 8 |£160,863,497 2 0 |£6,216,075 18 6 |(2,505891 7 7 1£3,460,005 7 3 (568,251 19 8||[290,524,339 12 treatios el sares, gqueor relnsurance
i " rymd]el;{oxs - o - . 1—- - 432,394 3 3 — — — 432,34 3 3
i “A " Shares—This capital is Jiable in respect of contracs in all branches of the Company's business, but is included in the Industrial bramch accounts s receivable . .. .. 62! ng lg g ngngg; g g - - = - iﬁggé Ig ?}
pursuant to Sec. 8 of The Prudential Assurance Company Act, 1875. i L . . ined Bestamps . .. tt e e 809 0 7 - ‘08 0 7

. by th Cg_umt:: contingency fund—In accordance with Clause 132 (b} of the Articles of Association this fund may be applied to any one or mors branches, as determimn Dok :— . . — —
e Lareciors, .
i 4 The values of the assets are determined, under the Acticles of Association of the Company, by the Directors. The Stock Ezchange securities have beedl : o"IdGPOEIC:'— .

i valued at tl}e midd)le markeé gﬁ':'cns as at 31st December, 1934, and we certify that in our belief the' Assets set forth in the Balance Siect, are, in the aggregats, An '-::dUmlcd Kingdom .. N 400,000 0 0 440,000 O 0 — ’ — — — 840,060 0 0
; in excess of the value siate erein. 5 ‘e . . . — — —

k i ’fﬂhlf ﬁross amonnt of the Directors® rembunera_tion 50}- the year was_ga%lsa gs. Océ it into the accounts at the rates of exchange raling on ihe 315t Decembes 3 hﬂg&d and on_current account :— 61,552 13 & 2888 2 T 54,278 1T 9 118,719 13 9

kL evenue account transactions in Dominicn or foreign currencies fave been brought iato the accounts 2 rates of exchange ralis € ¢ United ki .

g H 1084, with the exception of foreign reassurance business brought in at rates ruling on the 30th December, 1833, and of interest received or paid at or by the Company's chief Abraad ”e. . "mgtj“‘m - 3N 33%229 ii 3 1,248,955 14 1 284,933 7 11 t 257,288 17 0 28,617 10 12| 22993 6 % r 2,183,65; 10 11
Eooy ofice brought in at rates ruling on the dates of transactions. The “ Adjustiment in exchange ' item appearing in. certain Revenue accounts does not represent profit or - . ea 221,535 14 8 63,674 18 11+ 49,862 9 [ — — — 335,0 31
i' i loss due to exchange in respect of transactions but merely serves {o adjust the sterling equivalents of the various insurance funds brought forward at the begmn:;s |—-n - A, —— ) AV | Pt _——

1 of the year. _ Poscible adverse sficcts of future variations in the rates of exchange are covered by {a) currency assels maintained so far as possibie to the extent of (118,910,617 17 8 |(160,863,497 2 0 tzs,els.ms 18 € Em,sns,ﬁm T 7 (3,460,005 7 3 |(568,251 19 9 !lr290,524,339 12 9
¥ 3 corresponding liabilities and (b) reserve and contingency funds. . X i . A h = i

3 Specific deposits of Lije Assurance assets, Qrdinaty branch, have been made with the following Governments under local laws as security o holders of policies issued : —

‘ Australia .. £50,000 Australia 3}% Registered Stock 1954/60, Polan e .. £47,300 Poznan 7% Loan 1923, . W
Canada . {;300,0003 % Conversion Loan, Poland ‘e . $10,000 Naticnal Economic Bank of Foland 7% Gold Mort- lnfommf' repott that, with the assistance of the Chartered Accountants ay stated below, we bave examined the foregoipg accounts and have obtained all the
Canada .. 175,000 Canada 3% 15 year Bonds. . gage Bonds A 8 exhibiy ‘on and explanations that we have required and in ouz opinion such accounts are correct and the foregoing Balance Sheet is properly drawn up so a5 to
New Zealand .. £50,000 New Zeaiand 4}"5,, Inscribed Stock 145/58. South Africa .. .. 411,000 Ca of Good Hepe 4% Consolidated Stock, 1918/36, booisl fa true and correct view of the staie of the Company’s affairs according to the best of our information and Lhe explanations given to us and as shown by the
Palestine vo  £1,000 349 Comversion . Southern Rhodesia .. £5,000 34% Conversion Loan. of the Company,

Tasmania .- .. 45,000 Australia 34% Inscribed Stock 1943,
Victoria e .. £6,000 Australia 34% Inscribed Stock 1943, of
and part of the assets (investments and cash) of the General branch has been deposited under local laws in places out of the Unitad HKingdom o account
fire, accident and marine insurance business.
Certain stocks have been deposited with the Company as security for return of investments leqt. 3 . .
: No part of any fund bas been applied directly or indirectly for any purposes other than those of the class of business to which the fund is a;_)plmable‘ 3
i The profits or losses shown in tﬁg sccounts of subsidiary compaties made up to a date within the year ended 31lst December, 1934, or in the last previcus

Ro part of any fund has been apphied directly or jadirectly for any pucposes other than those of the chass of business te which tbe fund is applicable.

] fair“:;dhaw'timalig“md,“’E methods of calculating and apportioning the eapenses of managemeant and the accounts thereof and in our opinion the accounts show
equitable apportionment of the eapenses Letween the Industrial and other branches of the Company’s business,

aceounts which became available within that year have been dealt with as follows \— A, T. COLE, .

Profits are included in this Company’s Revenue accounts to the extent of the divideads received. ) dof } Auditors.

Lot of fon eompanies (two of whose accounting periods ended in 1934 and two at Flst December, 1938) amounting in the aggregate o £17,447 1s. 10d. anc. o H. R. GRAY,

sub-subsidiaﬂry corepanies whose accounting years ended ot 31st December, 1933, amounting in the aggregate to £13,625 8s. #d have been carried forward in their respec . P0002 1782

accounts. No specific provision has besn made for them in the accounts of The Prudential Assurance Company Limited. 3 Nt }')V; ba‘“ examined the receipts and payments relating to the capital transactions i respect of the mortgages, lof year ended
. eober, 1634, We Lave also examined the deeds, stock and share certifcates and bonds in possession of the C< ,o?.letr txif:xlcaltgz

Ankers of other Depositaries the securities and cash is their custody, which together eprescnt the Inortgages, 10ABa, ——-—-— o —

EDG i, Chairman.
AR HORNE, Chair ® Balance Sucet as on the $lst December, 1034,

DELOITTE, PLENDER, GRIFFITHS & CO., Charlarsd Azcountarts,
Pl P

0768-010



PRUDENTIAL

ASSURANCE COMPANY
LIMITED

(INCORPORATED IN ENGLAND.)

HOLBORN BARS, LONDON, E.C.1.

P00021783

Directors’ Report

and
Statement of Accounts
at g1st December, 1934

To be presented to the Sharcholders at
the Ordinary General Mecting to be held
at Holborn Bars, London, on Thursday,
the 14th day of March, 1933, at 2 o'clock.

0768-011



