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OFFICES IN THE UNITED KINGDOM
WHERE ALL CLASSES OF INSURANCE MAY BE EFFECTED :

Chief Ofllce: HOLBORN BARS, LONDON, E.C.r.
City Office :--Lloyd's Buildings, Leadenhall Street, E.C. 3.

332-336, Honoway Road, N. 7. 29 & 3o, Green's End, Woolwich, S.E.I8.

I78 , Finchley Road, N.W. 3. 362_, North End Road, Fulham, S.W.6.
27x & 273, Whitechapel Road, E.I. x2 & 13, South Side, Clapham Common, S.W. 4.
Central Park Rd., Barking Rd., E.6. 4 & 5, Station Parade, Balham, S.W.I2.

25 & 27, Oxford Street, W.x.
415, High Street, Stratford, E.I 5. 28, New Broadway, Ealing, W.5.
189, Hoe St., Walthamstow, E.I 7. 46, High Road, Chiswick, W.4.

High Street, Lewisham, S.E.I 3. iOl-9, Ladbroke Grove, W.II. i.e.,

Aberdeen Castleford Grlmsby Melton iowbray Southampton *'.e.,
Abertillery Chatham Guildford Merthyr Tydfll Southend-on- Sea
Aecrtngton Chelmsford Halifax Mlddlesbrough Southport
Altrincham Cheltenham Hamilton Motherwell South Shields and,
Ammanford Chester Hanley Neath Stafford
Arbroath Chesterfield Harrogate Nelson 8tiriing
Ashton-under-Lyne Clifton, Bristol Hastings Newbury Stockpor t
Ayr Coatbrldge Haverfordwest Newcastle-on-Tyne Stockton-on-Tees
Banbury Colchester Hawick Newport, Man. Stoke-on-Trent
Barnsley Colwyn Bay Hereford Newton Abbot Stroud
Barnstaple Consett Hertford Northampton Sunderland
Barrow Coventry High Wycombe North Shields Sutton
Bath Crewe Huddersfleld Norwich Swansea

Bathgate Croydon Hull Nottingham Swindon
Bailey Darlington Inverness Oldham Tamworth
Bedford Derby Ipswich Oswestry Taunton
Beliast Dewsbury Keighley Oxford Tonbridge
Birkenhead Doncaster Kendal Paisley Ton Pentre, Glare.
Birmingham Douglas (I. of M .) Kettering Perth Torquay
Bishop Auekhmd Dover Kilmarnock Peterborough Trued
Blackburn Durnbart on Klrkcaldy Plymouth Tunbridge Wells
Blackpool Dumfries Lancaster Pontefract Wakefield
Blaydon- on-Tyne Dundee Leamingion Pontypridd Wall_ey
Biyth Dunfermline Leeds Portsmouth Walsall
Boitou Durham Leicester Preston Warrinftt on
Bournemouth Eastbourne Leigh, Lanes. Pudsey Watford
Bradford Edinburgh Lewes Reading Wednesbury
Brighouse Ely Lich fiel d Redhffi West Bromwlch
Brighton Enfield Lincoln Rochdaie West Hat tlepool
Bristol Exeter Liverpool Rotherham Weston-super-Mare
Bromley, Kent Falkirk Llanelly Rugby Weymouth
Burnley Folkestone Long Eaton Ryde Wigan
Bury Garston Loughborough St, Helens Winchester
Bury St. Edmunds Gateshead Louth Salisbury Wolverhampton
Caernarvon Glasgow Lowestoft Scarbotough Wolverton
Caerphilly Gloucester Luton Seaham Ilarbour Worcester
Camborne Carton Macclesfleld Selby Worktngton
Cambridge Gravesend Maidstone Sheffield Worksop
Canterbury Grays Manchester 8hlpley Worthing
Cardiff Great yarmouth Mansfield Shrewsbury Wrexham
Carlisle Greenock Margate Sittingbourne York

HEAD OFFICES OVERSEAS:

AUSTRALIA AND NEW ZEALAND : Herald Building, 66, Pitt Street, Sydney, N.S.W.
CANADA : Lewis Building, 465, St. John Street, Montreal.

INDIA, BURMA, CEYLON AND MALAYA : Clive Buildings, Calcutta.
NEAR EAST: i4, Sharia Soliman Pasha, Cairo.
POLAND : Prudential House, Plac Napoleona 9, Warsaw.

SOUTH AFRICA, EAST AFRICA AND RHODESIA: Prudential Assurance Building,
9 ° & 92, Fox Street, Johannesburg.

In addition the Company has Branch Officen or Agencies in the following countries:--
Argentina Finland Palestine
Australia Prance philippine Islands
Belgium Germany Poland
Brazil Greece Portugal
Canada Holland Siam
Ceylon India South Africa
China Irish Free state Southern Rhodesia
Colombia J apart Sudan
Gl_ba Kenya Sweden
C_prus Malay Peninsula Tanganyika
Denmark Newfoundland Trinidad
Dutch East Indies New Zealand Uganda
Egypt Norway U .S .A.
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THE

PRUDENTIAL ASSURANCE COMPANY
: LIMITED

EIGHTY-SEVENTH ANNUAL REPORT
Year ending 3xst December, I935

t their Report and Accounts for 1935.

The Assets of the Company amount to £302,303,253 as compared with £290,524,340 a year ago,
i.e., an increase of £11,778,913.

The Income from all sources during 1935 was £52,998,753 as compared with £50,858,348 in 1934,
i.e., an increase of £2,140,405.

The Surplus from the Life Business is £9,722,355, including the sum of £1,608,808 brought forward,
and, subject to the passing of the resolution to be submitted to the Extraordinary General Meeting on 12th
March, 1936, has been allocated as follows :--

£

For bonuses to the Ordinary Branch and Industrial Branch participating policyholders 6,480,650
Transferred to Profit and loss account for dividend to the holders of A shares .. 1,140,625
Bomls to members of outdoor staff .............. 661,802
Transferred to Special contingency fund .............. 302,900
To be carried forward ............ 1,136,378

ORDINARY BRANCH.

The number of life assurance policies issued during the year was 106,32'/, assuring the sum of £28,744,687,
and producing an annual premium income of £1,471,977. The total premiums received were £12,703,944.

The number of life assurance policies in force on 31st December, 1935, was 989,795, assuring with bonus
Glare. £232,895,994 and producing an annual premium income of £11,838,881.

The immediate annuities payable were 10,691 in number, and amounted to £787,781 per annum. In
addition there were 13,599 deferred and contingent annuities, securing £438,460 per annum and producing an
anmml premium income of £135,695.

The total claims for the year amounted to £15,080,371. There were 10,187 death claims for sums
assured, including bonuses, of £2,523,524 and 71,555 matured endowment assurances for sums assured, including
bonuses, of £12,556,847.

The assurances, with the exceptions noted hereunder, have been valued by the British Offices' O _: table
the whole of the loading has been reserved for future expenses and profit. The sum of £130,299

'_has been transferred from Profit on investments account to meet the additional cost entailed by the payment
of claims under War Stock and Victory Bond policies above par. The immediate annuities have been valued

the a(/) and a(m) Ultimate tables of mortality and all other annuities by the British Offices' Life Annuity
1893. The rate of interest assumed in the valuation was 3 per cent.

A section of the foreign re-assurance business is written on the continental plan under wtfich the assets
are retained abroad by the respective ceding companies in accordance with continental laws. A portion of the
business ceded by the Lebensversicherungs-Gesellschaft Ph6nix of Vienna has, at its request, been re-transferred
to that Company as from the 1st January, 1934. In view of the special character of this class of business, the
figures in respect of it are this year excluded from the Revenue Account of the Ordinary Branch and from the
above statement of New Business, Sums Assured In Force, and Claims Paid. Details of the Income and Outgo
are now shown in a separate Revenue Account, in respect of the year preceding that to which the Company's
main accounts relate. The new sums re-assured for 1934 amounted to £1,211,965, producing an annual premium
income of £59,026. The total sums re-assured as at 31st December, 1934, amounted to £9,607,513, producing an

income of £378,239. The claims for 1934 amounted to £127,487. The liabilities have been
to the Austrian Males (1876-1900) Aggregate tables, with interest at 4 per cent., except

other valuation bases are prescribed by insurance laws or governmental regulations of the countries in
business was transacted. These liabilities have been calculated as at the end of the year to which the

Revenue Account relates and have been certified as correct by the actuaries of the ceding companies.
assets corresponding to these liabilities are deemed to be cash. The valuation rates of interest are in all

eases less than the guaranteed rates credited by the ceding companies upon such assets. In cases where these
than those that would result from a full net premium valuation, an amount sufficient to bring

to that standard has been reserved in addition, is held in the United Kingdom, and is included in the
the main revenue account.

The surplus is £3,347,451, inclnding the sum of £622,199 hrought forward from last 3"ear, and has been
as follows :--

£

For bonus to participating policyholders 2,509,838
Transferred to Profit and loss account for dividend to holders of

A shares ............ 264,971
Transferred to Special contingency fund ........ 13,900
To be carried forward .......... 558,742

The Directors have declared that in respect of all participating policies issued out of the Ordinary
including those issued by Overseas Branches, which were in force on 31st December, 1935, there shall

sum assured a reversionary bonus at the following rates :--

(1) £2 6s. per cent. for Whole Life Assurances.
(o) £2 per cent. for Endowment Assurances.
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INDUSTRIAL BRANCH.

The number of policies issued during the year was 2,175,212 assuring a sum of £56,515,495. Tile
premiums received during the year were £20,690,825, being an increase of £431,213 over those for 1934.

the
The number of policies becoming free policies during the year was 443,505. The number of free policies

which became claims was 364,266.

The total number of policies in force at the end of the year including 4,501,813 free policies was 27,204,117,
under which the maximum sum assured together with declared bonus was £546,727,432, producing an annual
premium income of £21,420,792. The average duration of the whole life premium paying policies in force
exceeds 18 years.

]be sum of £11,079,685 under 1,240,933 Folicies was paid during the year on claims by death or
maturity or in respect of surrenders. The number of endowment assurance policies which matured was 61,009.

The valuation was made on the same mortality and interest bases as last year, namely file English Life
Tables (No. 8), with interest at 3 per cent. ; tile whole of the loading has been reserved and in addition the
reserves have been strengthened by a sum of £1,200,000.

The surplus is £6,374,904, including the sum of £986,609 brought forward from last year, and has been

allocated as follows :-- £

For bonus to participating policyholders ...... 3,970,812
Transferred to Profit and loss account for dividend to hoiders of

A shares .. .. .......... 875,654
Bonus to members of outdoor staff .. ........ 661,802
Transferred to Special contingency fund ........ 289,000
To be carried forward .............. 577,636

Since the initiation of the profit sharing scheme, the total cash amount which has been allotted for provision
of bonuses to the Industrial Branch policyholders is £43,326,998.

The important changes in the organization of the work of tile Industrial Branch (at Chief Office, the
District Otfices, and among the Superintendency and Agency Staff) have resulted in a continuous decrease in
the rate of expense in this Branch. In 1920 the expense ratio was 40.5 per cent. of the premiums received.
Since then the ratio has fallen each year and in 1935 was reduced to 23.00 per cent.

The Directors have declared that in respect of all participating policies (except those in the Irish Free
State) issued out of the Industrial Branch on which premiums were being paid on 31st December, 1935, there
shall be added to the original sum assured a reversionary bonus at the following rate :--

£1 12s. per cent.

(1) in respect of policies issued before 1935.

(2) in respect of policies issued in 1935 on
completion of payment of one year's premiums.

In the Irish Free State the surplus is proportionately less tlmn that arising from the business as a whole
and this necessitates a variation in the bonus. The Directors have declared that in respect of all participating
policies in the Irish Free State issued out of the Industrial Branch on and after 1st January, 1923, on which
premiums were being paid on 31st December, 1935, there shall be added to the original sum assured a reversionary
bonns at the following rate :--

£1 10s. per cent.

(1) in respect of policies issued before 1935.

(2) in respect of policies issued in 1935 on
completion of pa3maent of one year's premiums.

In the case of policies in the Irish Free State issued out of the Industrial Branch before 1st January,
1923, on which premiums are being paid on 12th March, 1936, and which are entitled to participate under the
Bonus Distribution Scheme, becoming claims by death or maturity of endowment between 13th March, 1936,
and llth March, 1937, both dates inclusive, there shall be paid as part of tile claim a bonus addition to the sum
otherwise payable as follows :-

premiums paid for Amount of claim
increased by

Less than 35 years ...... £20 5 0 per cent.
35 yeats and less than 40 years ...... E25 0 0 ,,
4O ........ 45 ...... /_30 0 0 ,,
45 50 ...... _35 0 0 ,.
50 55 _40 0 0 ,,
55 60 ...... _50 0 0 ....
so 65 ...... _60 0 0.,
65 .... 70 ...... _65 0 0 ,,
70 upwards £70 0 0 .
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GENERAL BRANCH.

]'he prt.miums received during tlle year, after deduction of the reinsurances, were £3,004,559, beiug an
5. The increase of £104,818 in sections other than Sinking Fund, and a decrease of £221,721 in the Sinking Fund

Section as compared with those for 1934. These figures do not include the fire insurance business written by

policies the Company's American subsidiary, The Prudential Insurance Company of Great Britain, located in New York.
The capital sum insured under sinking fund policies is £11,150,863 as compared with £10,520,362 in

1934, i.e., an increase of £630,501.
04,117,
t annual q'he Sinking Fund policies have been valued by a gross premium method with an allowance for expenses.
in force ]'he rate of interest assumed was 3 per cent. or the rate of interest employed in tile calculation of the premiums,

if less than 3 per cent.

In this Branch the Company undertake duties as trustees in respect of issues of debentures and debenture
leath or stocks, and as trustees and executors of estates. The total amount of such debentures, debenture stocks and
61,009. estates at the end of the year exceeded £50,000,000.

lish Life The surplus is £468,753, including tile sum of £230,393 brought forward, from last year, and has been
tion the : allocated as follows :--

£

To the strengthening of reserves .......... 87,630
aas been Transferred to Profit and loss account for illcome tax .. 20,000

Transferred to Profit and loss account for dividends to holders o'f
A shares and B shares ............ 116,667

To be carried forward .............. 244,456

The valuation of the contracts in all branches has been made by Mr. C. C. H. Drake, F.I.A., and
Mr. C. S. Kelham, F.I.A.

_rovision "rhe Directors have declared ill respect of the profits of the year 1935 a final dividend on the A shares
at the rate of 13s. 8_d. per share. This dividend, together with the interim dividend of 5_. per share paid
in September, 1935, makes a total of 188.8_d. per A share for the year. The shareholders' profits from the

_fice, the Ordinary Branch together with their profits from the Industrial Branch, provide 18s. 3d. of this dividend (of
:rease in which 5s. has already been paid) and the remaining 5_d. is from the General Branch profits. The Directors
'eceived. have also declared a dividend on the B shares out of the General Branch profits at the rate of Is. 9d. per share.

The dividends now declared on both the A and the B shares are payable free of income tax to the shareholders
who are on the register on 12th March, 1936.

;ish Free
g5, there The retiring Directors are MR. FREDERICK SCtiOOLING, F.I.A., MR. JOHN RoY LANCASTER, MAJOR

WILLIAMGuY HORNEand MR. ARTHURRHYS BARRAND,F.I.A., who offer themselves for re-election.

MR. HENRY ROGEESGRAY and 3IAJOR AUBREVDU PLAT THOROLDCOLE offer themselves for re-election
as Auditors.

Messrs. DELOrrTE, PLENDER, GRIFFITHS6: CO. have examined the securities, and their certificate is
appended to the balance sheet.

a whole EDGAR tfORNE
icipating Chairman.
m which
_rsionary HO£BOR_ BARS,

27th February, 1936.

January,
ruder the
ch, 1936,

the sum

|
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REVENUE ACCOUNTS OF THE ORDINARY BRANCH

for the Year ending 3tst December, i935, in respect of

Life Assurance Business.

s.d. £ s.d.
Amount of life assurance Claims under policies paid and outstanding :-

fund at the beginning By death /2,523,524 2 1
of the year .... _113.285,641 18 2 By maturity .... 12,556,S47 7 10

Less Transfer to Foreign 15,080,371 9 11
life re-assurance Re- Surrenders .. 879,561 7 5
venue account .. 2,930,767 4 2 Bonuses surrendered for cash .... ]82,699 18 6

110,354,874 14 0 Annuitics ........ 678,308 9 5
Adjustment in Exchange .... 1,453 12 7 Life business:-
Premiums ........ 12,703,943 18 8 Commission .. 853,313 12 10
Consideration for annuities granted 2,339,519 7 4 Expenses of management 872660 7 1
Interest, dividends and Annuity business :--

rents ...... L6,S66,254 13 I1 Comndssion ........ 39,926 7 2
Less income tax .... 524,390 10 6 Expenses of management ,. 32,155 12 ll

4,841,864 3 6 Transfer to Foreign life re-assurance Re-"
Profit on Reversions realised ..... 90,000 O O venue account ........ 8,620 8 4
Transfer from Profit on investments account 130,299 0 0 Transfer to Special contingency fund .. 13,900 O O

Transfer to Profit and loss_ccount .... 264,971 O O
Amount of life assurance fund at the end of

the year .... 111,555,466 2 6

£130,461,954 16 1 £130,461,954 16 1

0
Norz.--During the 3"ear 106,327 policies were issued for a sum assured of L_8,_44,687. The amount received by way of single

premiums mas £531,042. The yearly renexvat premium income was £1,471,977.

for the Year ending 3Ist December, i934, in respect of

Foreign Life Re-assurance Business on the continental plan.

£ s. d. £ s. d. £ s. cL f s. d.
&mount of forelgu life re- Claims nndcr policic_ paid and

assurance fund at the outstanding:-

boo,inning ol the }-ear By death 89,026 1 9
in respect of which
assets are held abroad 2,950,767 4 2 ]Sy mv.turity .... 38,460 14 8

Less portion of forcign life 127,486 16 5
re-assurance fund re- Surrenders 128,307 18 1O

transferred in respect of Commission .... 96,791 4 1re-assurances ceded by
Ph6nLx of Vienna .. 1,164,445 19 4 Amount of foreign life

re-assurance fund at the
1,766,321 4 I0 endoftheyearinrespect

Adjustment in exchange .... 174,960 1 1 of which assets are held

Premiums ...... .... 388,727 16 10 abroad .... fi.079,685 15 2

Interest credited on assets held abroad .. 92,642 4 5

TransfcrfromOrdinarybranchRevenueaccount 8,620 8 4

_2,431,271 14 6 _2,431,271 14 6

NoTE,--During the year 1934 the new sums reassured amounted to [1,211,965, producing an annual prenfium income o1_69,026.

REVENUE ACCOUNT OF THE INDUSTRIAL BRANCH

for the Year ending 31st December, 1935, in respect of

Industrial Assurance Business.

,_ s. d. ,_ s. d.
Amount of Industrial assurance fund at the Claims under policies paid and outstanding :-

beginning of the year 1_5,279,685 10 4 By death .... [6,348,176 13 7
Premiums .......... 20,690,824 12 6 By maturity .. 1,447,682 18 7
Interest, dividends and 7,795,858 12 2

rents .... _7,886,598 O 11 Surrenders ...... 3,283,826 15 10
Less income tax 643,663 14 10 Commission 27,842 0 0

7,242,934 6 1 Expenses of management ...... 4,731,023 3 8
Bonus allocation to members of Company's

outdoor staff 661,801 18 6
Transfer to Profit and loss account .... 876,664 0 0
Transfer to Special contingency fund 289,000 O 0
Amount of Industrial assurance fund at tl_e

end of the year 165,548,437 18 6

_183,213,444 8 11 L183,213,444 8 If

NOTE --During the 5"ear 2,175,212 policies were issued for a m_ximum sum assured of £56,515,495.
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REVENUE ACCOUNTS OF THE GENERAL BRANCH
for the Year ending 3zst December, I935, in respect of:--

Fire Insurance Business.

£ s. d. _ s d.
insurance fund at the beginning Claims under policies paid and outstanding 427,420 19 7

of the ),ear :-- Commission .......... 195.971 15 5
Reservefor unexpired risks [371,785 O O Expenses of management 224,933 9 fl
Additional reserve .. 441,494 0 0 Contributions to fire brigades ...... 2,282 16 4

813,279 O 0 Transfer to Profit and loss account .... 69,377 18 5
•. 923,596 l 6 7 Amount of fire insurance fund at the end of the

dividends .. 639,707 18 '2 year :_
Less income tax .... 6,772 15 4 Reserve for unexpired

32,935 2 l0 risks, being 40 per cent.
of the premium income
for the year .... £369,438 O O

Additional
re Serve

brought
forward, £441.494 O 0

A dd from
1935sur-

plus .. 38,892 O 0
480,386 0 0

849,824 0 0

£1,769,810 19 5 £1,789,810 19 5

Sickness and Accident Insurance Business.

£ s,d. _ s.d.
Payments under policies, including medical and

at the beginning of the year :-- legal expenses in connection therewith :-
Reserve for unexpired Accident 53,484 12 2

accident risks .... _69,202 O 0 Permanent sickness .. 4,282 8 2
Reserve for permanent Commission 25,515 8 9

sickness risks .... 40,169 0 0 Expenses of management ...... 39,792 16 3
Expenses of Approved Societies .... 719,640 4 2

Totalestimatedliabilityin Transfer to Profit and loss account .... 60,691 4 5
respect of outstanding Amount of sickness and
accident claims ., 19,265 10 O accident insurance fund at

Additional reserve io_ the end of the year:-
accident risks :-- l_eserve for unexpired

Renewable .... 45,91l 0 O risks, being 40 per cent.
Annual ...... 44,689 0 0 of the premium income

216,236 10 0 for the year for accident
risks [71,157 0 0

Reserve for permanent
Accident ...... £177,893 8 II sickness risks .... 41,629 0 0
Permanent sickness 7,877 1 1 Total estimated liability

185,770 10 O in respect of outstand-
• . £10,133 7 8 ing accident claims .. 16,888 10 O

Less income tax .... 1,728 7 11 Additional reserve for

8,404 19 9 accident risks :-
Renewable .... 52,282 0 0

Societies for expenses 719,640 4 2 Annual .... 44,689 0 0
. 226,645 10 0

£1,130,052 3 11 [1,130,052 3 11

Employers' L{ability Insurance Business transacted within the United Kingdom
and the Irish Free State.

£ s. d. £ s. d.
employers' liability insurance fund Payments under policies, including medical and

,t the beginning ol the year :-- legal expenses in connection therewith .. 47,465 6 3

Reserve for unexpired risks _37,746 0 O Commission .... 9,297 18 9
Expenses of management ...... 37,425 1 9

Total estimated liability Amount of employers' liability insurance fund
in respect of outstanding at the end of the year :-
claims ...... 55,446 5 6 :Reserve for unexpired

Additional reserve .. 42,738 0 0 risks, being 40 per cent.
135,930 5 6 of the premium income

for tbe year .... [42,320 0 0
.......... 105,799 14 3 Total estimated liability

.. £5.801 2 0 inrespectofoutstanding
Less income tax .... 989 9 3 claims 62,957 1 5

Additional
4,811 12 9 reserve

and loss account .... 6,823 15 8 brought
forward [42,738 0 0

Add from
1935 sur-
plus ... 10,162 0 O

52,900 0 0
158,177 1 6

/252,365 8 2 [252,365 8 2
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REVENUE ACCOUNTS OF THE GENERAL BRANCH--continued.

Motor Vehicle Insurance Business.

£ s, d, £ s.d.
Amount of motor vehicle insurance fund at the Claims under policies paid and outstanding ., 340,595 11 6

beginning ot the year ;-- Commission .......... 77,636 5 8

Reserve for unexpired Expenses of m_nageme_t .. 140,010 6 ll
risks ,, _209,03l 0 0 Transfer to Profit and loss account .... 7,214 2 5

Amount of motor velllelo insurance fund at tile
Additional reserve .. 200,031 0 0 end of the year :--

419,862 0 0 Reserve for unexpired
Adjustment in exchange.. 96 6 0 risks, being 40 per cent.

Premiums ........ 609,271 6 4 of the premium income 0fortheyear .... _~43,,09 0 0
Interest and dividends .. _28,507 6 11 Additional

Less ineome tax .. 4,802 6 10 reserve
23,645 O 1 brought

forward,
adjusted
for ex-

change _209,979 0 0
Add from
1635 sur-
plus .. 33,730 0 O

---- 243.709 0 0
487,418 0 O

_1,052,874 6 5 _1,052,874 g 5

Miscellaneous Insurance Business.

£, s.d. _ s.d.
Amount of miseellaneouz insurance _un4 at the Claims under policies paid mad outsL_uding ., 228,417 13 4

beginning of the year :-- Commission .... 89,307 S 7
Expenses of management .. 64,587 8 3

Reserve for unexpired Transfer to Profit and loss account 22,470 8 6
risks .... /148,056 0 0 Amount of miscellaneous insurance fund at the

Additional reserve .. 148,204 0 0 end of the year :-
]Reserve for unexpired

296,2_0 0 _3 risks, being 40 per cent.
of the premmm income

Adjustment in exchange ...... 460 0 0 for the year .... _153,280 0 0

Premiums 383,199 4 7 Additional
reserve

Fees 12,629 17 ll brought
forward

Interest and dividends .. _19.041 12 9 adjusted
for ex-

Less income tax .. 3,247 10 7 change _148,434 0 0

15,793 10 2 Addfrom
1935 sur-

plus .. 4,846 O 0
153,280 O 0

306,560 0 O

_708,342 18 8 _708,342 18

Sinking Fund Insurance Business.

_.a _ s.a
Amount of sinking fund insurance fund at the Claims under policies paid at14 outstanding ,. 1O0 0 0

beginning of the year ........ 2,758,971 O 0 Surrenders .... 60,430 3 6
Premiurns ,i .... 715,629 15 7 Commission 11,790 11 2
Interest and dividends ,. '_'125,971 17 9 Expenses of management 5,606 18 l

Less income tax .. 21,486 6 10 Amount of sinking fund insurance fund at the
104,485 10 11 end of the )-ear .......... 3,529,310 0 0

Transter from Profit and loss account .... 23,157 6 3

£3,697,243 12 O £3,607,2_3 12 '3

Marine Insurance Business.

Amom_t of mazine insurance fund at the Claims under policies paid and outstanding .. 61,701 ll
beginning of the year ........ 302,267 5 l0 Pxpenses of management .... 11,369 10 0

Premiums, after deduction of reinsuranees, Income tax .. 815 3 0
commission, discounts, brokeragesandreturns 81,_3] 14 4 ......

Interest and dividends £12,473 16 4 Transfer to Profit and loss account .... 10,346 4 7
Lessineome tax .. 2,127 ll 6 Amount of marine insurance fund at the end

10,346 4 7 of the year 309.672 15 2

L393,905 4 9 _393,005 4 9

P00021854
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COMMON CONTINGENCY FUND ACCOUNT

for the Year ending 3ist December, i935.

s.d. L s.d.
Amount of Common contingency fund at the Amount of Common contingency fund at the

Interestbeginningandofdividendstheyear ...... "_81,960 5 6 2,502,291 7 7 / end of the year.. 2,579,597 0 2

t
Less income tax .. 4,654 12 11

77,305 12 7

_,597 0"-2 _2.579.597_0 2

SPECIAL CONTINGENCY FUND ACCOUNT

for the Year ending 3tst December, I935.

s.d. £ s.d.
Amount of Special contingency fund at the Amount of Special contingency fund at the

beginning of the year ...... .. 3,45_,30o 7 3 end of the year ........ 3,872,371 2 4
Interest and dividends _150,947 17 7

Less income tax .. 38,782 2 6
112,165 Ifi 1

Transfer from Ordinary branch Revenue
account ...... 13,900 0 0

Transfer from Industrial branch Revenue
account .......... 289,000 O 0

_3,872,371 2 4 /3,872,371 2 4

SHARE PREMIUM ACCOUNT

for the Year ending 3ISt December, i935.

s.d. _ s,d.
brought forward at tho Expenses relating to extension of business

beginning oi the year 562,102 13 3 abroad (including £65,000 deducted from
dividend_ /20,392 7 1 expenses of management of Ordinary branch)

Less income tax .. 6,892 8 4 less amounts refunded .. 4L308 4 8
13,999 18 9 Balance of Premium at the end of the year 534,794 7 4

/576,102 12 0 £576,102 12 0

PROFIT AND LOSS ACCOUNT

for the Year ending 31st December, i935.

£ s. d. £ s. d,
last year's account :-- Dividend to holders of A shares in respect

Ordinary branch ...... 257,006 0 0 of 1934 .... 1,150,000 0 0

Industrial branch 867,994 0 0 Dividend to holders of B shares in respect
of 1934 .......... 75,000 0 O

General brancix ........ 330,392 18 10 Interim dividend to holders of A shares in

from Ordinary branch Revenue respect of 1935.. 312,500 0 O
account .......... 264,971 0 0 Income tax (General brancb/ ...... 20,000 0 0

from Industrial branch Revenue Transfer toGeneralbrartch Revenue accounts :--
875,654 0 0 Employers' liability insurance (United

Kingdom and Irish Free State} .... 5,823 15 8
3eneralbranch Revenue accounts :-- Sinking fund insurance 28A57 6 3

Fire insurance ........ 69,377 18 5 Balances carried to :-

Sickness and accident insurance .... 60,69t 4 5 (a) Ordinary branch Bal-
ance Sheet [192,376 0 0

Miscellaneous insurance .. 22,470 8 8 Industrialbranch']3aI-
Motor vehicle insurance 7.214 2 5 ance Sheet .. 635,749 0 0

Marine insurance ...... 10,346 4 7 82_,125 0 0
• ' being allocation of pro-

of the General branch fits for 1935 to holders
to other accounts _17,615 10 3 of A shares.

Less income tax .. 3,004 11 8
(b) General branch Balance Sheet, being

14,610 18 7 allocation of profits for 1935:--
to holders of A shares [29.166 13 4
to holders of B shares 87,500 0 0

116,666 13 4
and amount carried

forward 244,456 0 6
361,122 13 l0

after transferring--
_302,900 0 0 to Special contingency iulad,

allocating--
_661,801 18 6 to or on behall of members of the Company's

outdoor staff,
_87,630 0 0 to additional reserves, General bramcb,

and restrv*ng for bonus--
£2,509,838 0 0 to policyholders, Ordinary branch, and
[3,970,811 11 0 to policyholders, Industrial branch.

_2,780,728 I5:9 _2,780,728
15 9
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the 3zst December, x935.

Ordinary lndustrial--_ Genera/ Common Special ShareContingency Contingency Premium Total.
ASSETS. Branch. Branch. I Branch. Fund Fund. AcCOunt.

,. _. _ ,. d. 7-- 7.75 7--7.75 _--_? 7_.7. _ 7._7
.. " ...... 7,836,004 8 8 9.898.864 18 I -- J -- -- -- 10,738,669 6 3

a property within the Irish
........ 18,368 9 11 -- 18,380 9 ii

$ OQproperty out o1 the United
...... 2.980,649 18 6 2,723,001 19 5 -- -- -- -- 5,703,651 17 11

wtt_mt _ ..nut ..°t 603,772 4 1 300,000 9 0 -- -- -- -- 903,773 4 i
p_'ochial and other public

...... 1,476,066 6 0 6,996,352 0 6 .... 8,472,418 6 8
_ns on Lib interests 24,073 8 8 ..... 24,073 8 2

1,454 14 8 -- -- 1,404 14 8
4,638,729 16 7 6,866,_0 8 2 270,000 O 0 100,0_ 0 -- -- 11,874,740 4 9

...... 5.890,670 2 8 -- 28,390 O 0 -- -- -- 5,913,023 2 8
1o ]_lueational institutions

fccuredoalwome .... 626 7 4 ..... 026 7 d
companies 520,507 17 U 541,055 9 8 .... 1,061,603 7 7

Depostte with the High Court:--
_17.1S 14L9_% War Stcck .. 16.043 19 11 ..... 16,043 19 11
_20,000 _%WarStock ..... 19,950 16 8 .... 19,956 16 8
_22,000 g% Local Loans StOck .... 19,000 0 O -- -- -- 16,000 O 0
C22,000 4% War Stock .... -- 22,000 0 0 -- -- -- 22,000 0 0
De Its _ the Supreme Court of

_ In Irish Free State:--

_0,0C0 _%WarStock.. 19,956 16 8 .... 19,956 16 8
_80,C00 _%WarStock.. __ 20.0_0 O 0 20,000 0 0
Britisb Governmentsecurittes -. 31,367,726 19 4 45,384,_ 13 11 1,468,970 7 7 1,673,4_ 0 1 0,689,4_ 14 6 041,008 6 0 83,324,676 10 5
Seentitl_ Iss_ed under the Trade

FaeilittmArts ...... 1,934,300 O O 3,886,183 10 6 68,887 10 O -- -- -- 5,879,371 O 6
Debentuz_ Ill subsidiary companies

issu_ _ the Trade ]3ac�ities
Acts ........... 400,000 0 0 .... 400,000 0 0

Bank of ]_Jhmd sto_k .... 350,000 0 ..... 850,000 0 0
Municllme| lind eotmty securities,

United]_mlpdom ...... 3,616,880 7 6,547,333 9 9 804,096 5 6 126,3_0 19 3 104.869 10 0 -- 11.199,522 11 11
Indian _d Cnlohial Government

_curitlhe ........ 3,759,900 15 0 8,398.841 9 2 539,494 6 3 141,449 I0 10 690.912 3 8 -- 10,I69,948 4 11
COlonial provincial _eeuritles .. 280,762 9 O 355,098 6 9 -- -- 130.6t9 15 1 -- 766,510 10 l0
Indian _ Colonial municipal

• ecufltka .. .. .. 1,575,768 2 6 1,29_,698 15 7 15,186 16 19 -- 16,366 5 O 4,256 16 0 9,017,_79 9 11
Foreign _'_mment se=urities 4,095,059 16 6,282,836 14 0 482,401 16 1 -- -- -- 9,061,198 2 6
Foreig_ I_odlaclal seeurBies.. 186,525 7 424,154 19 I0 28,492 13 2 -- -- -- 639,173 O 7
Foreign municipal se_uritie_ .... 789,813 4 759,695 13 i 93,952 ll 1 -- -- -- 1,683,061 8 8
Railway _d other debentures and

debenttml mtcoks and gold and
stersh_lmnds---Homeand Foreign 16,035,970 17 11 27,532,908 14 O 1,054,469 1 4 77,670 8 4 143,005 0 9 -- 44,864,524 5 4

Railway add other preference and
guatant_d |toeks and shares -. 6,959,377 14 6 14,645,163 6 5 386,081 10 7 -- 60,593 9 4 -- 25,051.166 0 10

Ftefere_ zr_tres in subsidiary COm-
panies .. ..

Ra6way and other ordinaxy stoc_:s 70,698 0 0 64,994 7 0 .... 135,692 7 0
and _ 12,617,642 10 5 16,925,036 17 6 180.276 13 10 -- -- -- 29,723,350 i 9

Ordhiary shaves in subsidiary enm-
pamez ........ 542,074 15 1 417,300 9 2 085,097 19 1 -- -- 1,544,840 3 4

RentclzL_ ........ 91,060 15 3 ..... 81,060 15 3
Freehold _ rents and Scotch feu

duti_l ........ _,29_.,601 19 I .... _,,291,691 16 I
Leasehold g_tmd rents -- 3,768 10 0 -- -- -- 3.768 10 0
House _ :--

O_ce _ ....... 8,817,823 4 9 -- -- -- 3,317.828 4 9
Propertl_ within the United King°

dcm ......... 10,157,956 11 1 .... 10,157,956 11 1
Propt_tl_ cut of the United King-

dom.. .... 590,355 3 6 10,000 0 0 .... 600,355 3 6
Lff¢inter_t_ ........ 35,499 4 1 ..... 85,429 4 1
Reversio_ ........ 180,909 9 9 .... 190,829 g 9

_6ents*ba_ ........ 16,066 15 6 -- 198,7_I18 7 -- -- -- 214,795 14 1

Outstanding pmmium_ ...... 526,280 7 11 512,676 5 1 57,260 16 8 -- -- -- 1,096.167 7 8
Outstanding Interest dividend_ and

rents .. ........ 230,987 13 6 163,085 7 4 .... 897,038 O 10
Interest, dlwl_ads an0 rents accrued

but not payabte ...... 405,122 1 4 6_6,199 12 9 .... 1.071,951 16 1
Amounts ret_m_l abroad by ceding com-

penies U_ reassurance treaties of
_10._01 19s* _. relates to a

2,079,685 15 2 ..... 2,079,6_5 15 2

redin6 _ under r
treaties u_ minis due on • •
account _ which £94,541 ls.
zelates 1o -- 412,14813 6 .... 412,14313 6

14,_8 3 10 19,463 10 6 31,808 18 11 -- -- -- 66,160 13 3
,debtom 5,125 12 7 40.509 9 5 .... 85,635 2 0

-- -- -- 131,239 0 O
Madnestaml_ 60,000.... 0 O 71,839 0 0 348 6 -- 640 9 0

On depoflt

in the Ugdted Kingdom -- 940,000 0 0 .... 480,000 O O
Abroad " ....... 73,735 17 -- 54,442 4 -- -- -- 128,178 1 6

In hand and on current account:--

latheUztitnd Kingdom .. 1,222.880 11 517,470 11 5 897,262 3 264,252 1 399.62291--309.6223 -- 2,801,487 10 1

Abroad ...... 262,031 4 39,402 1 11 32,818 19 -- ---'''-- - t -- 804,247 5 11
I

7082 72 4 C2,583,197 0 2 _302,303,059 15 50 1 , 3,875 12 3 r7,234,520 8 8

We r_port that with the ass s anc_ of the Chartered Accountants as s ated below, we have examined the forego ng accotmts and have obtained al the
hiformatum and explanations that we have required and in our opinion such accounts are correct and the foregoin 6 Balance Sheet is properly drawn up so as to
exhibit & trt_ and correct view of the _tate of the Compal_y's agalrs according to the best of our hilormation and tha explanations given to us and as shown by tile
books of t_ Company•

No part of any fund has been applied diz_etly or indirectly for an)' purposes other than those of the class of business to which the Brad is applicable.

• We hew investigated tSe methods of ca eulat ng and apport oning the expense_ of management and t e accounts heron a d n our opinion the ancounts show
_. farr _ _t_bte app_rt_c_me_at o the expenses between t _e Industrial and other branches oi the Company s bus ne_.

H. B. GRAY, _ Auditors.
A, T. COLE. )

We he_n_ exautinedthe n_eipts and payments at Chief Office relating to the capital transactions hi respect of themortgages, ina_s and investmeuts lot tile
yea_ _ 91|t D_her, 1986. We haye _ examined the deeds, stock _ald share certificates and bonds in possession el the Company, and bane vcri0ed by
_ertlficates O_ Bankers or other Depositaries the securities and Chiet Office cash in their clzstedy, which together with the investments, loans and cash an_ri_
la the _ bai0alce sheets received from overseas br_lohe_ represent the mortgages, loans, investments and ....... t o_., the _o*e P00021857310t December, 1935•

DELOITTI_. PLENDER, GRIFFYFIIS & CO., C5arrerea ;_ccoun_ams,
251h JT_btwwy, 1936• 5, Lomtotz IVall 13_tildzngs, Lomto_:, E.C. 2.
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PRUDENTIAL ,
ASSURANCE COMPANY

LIMITED
(INCORPORATED IN ENGLAND,)

HOLBORN BARS, LONDON, E.C.I.

!

ii
........ L,

ii

Directors' Report
and

Statement of Accounts
at 3\st December, i935

NOTICE IS llEREBY GI\EN that the ANNUAL
GENERAL _IEETING of the Shareholders of this

Company will be held at I42 , ][tOLBORNBARS, LONDON,
EC.I, on Tm:RSOAY, the 2 h day of March, 1936 , at

Two o'clock in the afternoon precisely, for receiving the
Rcport of the Directors, for electing Directors and
Auditors for tile ensuing year, and for transacting such

other business as may be contemplated by the Articles
of Association of the Company.

By order of the Board of Directors,

P. C. CRUMP,

E. H. LEVER,

Joint Secretalies.
4th March 1936.

N.B.--Th_ attention Of lhose _hav_holder$ ¢o_¢¢ttied i$ dtaw_l lo ll_

_ollo_,ing Extract from eke Memoramlum and Arhcles of ,,ldsociatton
of the Company :--

6x, A holder of less than _5o B Shares sludl _tot in respect
o[ those shares be entitIM to raeit,e noti_ of or to attend or voh,
at any meeting oj lhe C_m/_ml,.


