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OFFICES IN THE UNITED KINGDOM

Chief Office: HOLBORN BARS, LONDON, E.C.I.
City Office :--Lloyd's Building, Leadenhall Street, E.C. 3.

33_-336, Holloway Road, N. 7. 3o, Green's End, Woolwich, S.E.x8.
178 , Finchley Road, N.W. 3. 362--6, North End Road, Fulham, $.W.6.

_71 & _73, Whitechapel Koad, E.t. t2 & t3, South Side, Clapham Common, S.W. 4.

Central Park Rd., East Ham, E.6. 45 &&5,27,StatiOnoxfordParade,street,W.i.Balham'S.W.I_.
415, High Street, Stratford, E. 15. 08, New Broadway, Ealing, W.5.
I89, Hoe St., Walthara_tow, E.I 7. 46, High Road, Chiswick, W.4.
High Street, Lewisham, S.E. x3' I o I, Ladbroke Grove, W. t 1.

Aberdeen Carlisle Gutldford Mlddiesbrough Slough
Abertillery Chatham Halifax Motherweli Southampton
Accrington Chelmsford Hamilton Neath Southend-on-Sea
Altrlncharn Cheltenharn Hardey Nelson Southport
Arbroath Chester Harrogate Newbury South Shields
Ashton-under -Lyric Chesterfield HastLn_s Newcastle-on-Tyne Stafford
Ayr Coatbridge Haverfordwest Newport, Mon. Stifling
Banbury Colchester Hawick Newton Abbot Stockport
Bameley Colwyn Bay Hereford Northampton Stockton-on-Tees
Barnstap|e Consett Hertford North Shields Sunderland
Barrow Coventry High Wycorabe Norwich Sutton
Bath Crewe Huddersfleld NotU1n_ham Swansea
Bathgate Croydon Hull Oldham Swtndon
Barley Darlington Inverness Oswestry Tamworth
Bedford Derby Ipswich Oxford Taunton
Belfast Dewsbury Kei_aley Paleley Tonbridge
Birkenhead Doncaster Kendal Perth Ton Pentre, Glare.
Birmingham Douglas (I. of M, ) Kettering Peterborough Torquay
Bishop Auckland Dover KAlmarnock Plymouth Truro
Blackburn Dumbarton Kirkceldy Pontyprldd Tunbrldge Wells
Blackpoef Durnfrles Lancaster Portsmouth Wakefield
Blaydon-on-Tyne Dundee Leamington Preston Wallasey
Blyth Dunfermline Leeds Pudsey Walsali
Bolton Durham Leicester Reading Warringtan
Boston Eastbourne Lelgh, Lanes, Redhlli Warlord
Bournemouth Edinburgh Lewes Rochdale Wednesbury
Bradford Ely Lichfield Romford West Bromwich
Brighouse Enfleld Lincoln Rotherham West Hartlepool
Brighton Exeter Liverpool Rugby Wesmn-super-Mare
Bristol Falkirk Llanelly Ryde Weymouth
Bremley, Kent Folkeatone Long Eaton St. Helens Wll_an
Burnley Garston Loughborough Salisbury Winchester
Bury Gateahead Luton Scarboreugh Wolverhampton
Bury St. Edmunds Glasgow Macclesfleld Seaham Harbour Worcester
Caernarvon Gloucester Maidstone Selby Workington
Caerphilly Gorton Manchester Sheffield Worksop
Cambridge Great Yarmouth Mansfield Shipley Worthin8
Canterbury Greenock Margate Shrewsbury Wrexham
Cardiff Grimsby Merthyr Tydfll Sittingbourne York

HEAD OFFICES OVERSEAS:

AUSTRALIA AND NEW ZEALAND : Prudential Building, 39-49, Martin Place, Sydney,
N.S.W.

CANADA : Lewis Building, 465, St..John Street, Montreal.
INDIA, BURMA AND CEYLON : Clive Buildings, Calcutta.

MALAYA : i6, 17 & i8, Mercantile Bank Building, Singapore.
NEAR EAST : I4, Sharia Sollman Pasha, Cairo.
SOUTH AFRICA, THE RtIODESIAS, NYASALAND, AND EAST AFRICA:

Prudential Assurance Building, 9° & 92, Fox Street, Johannesburg.

In addition the Company has Branch O/rices or Agencies in the following countries :-
Argentina Egypt Norway
Australia Finland Nyasaland
Belgium France Palestine
Brazil Greece Philippine Islands
Burma Holland Portugal
Camada India South Africa
Ceylon Kenya Southern Rhodeel_China
Colombia Malaya Sudan
Cuba Malta Sweden
Cyprus Newfoundland Tanganytka
Denmark New Zealand Trinidad
Dutch East Indies Northern Rhodesia Uganda
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THE

DENTIAL ASSURANCE COMPANY
LIMITED

NINETY-FIRST ANNUAL REPORT

Year ending 3ist December, x939.

DIRECTORS have the honour to submit their Report and Accounts for 1939.

The Assets of the Company amount to £354,455,855 as compared with £346,139,159 at 31st
1938.

The Income from all sources during 1939 was £56,254,060 as compared with £56,222,018 in 1938.

ORDINARY BRANCH.

The number of life assurance policies issued during the year was 82,630, assuring the sum of £27,130,296,
ammal premium income of £1,171,037.

The number of life assurance policies in force on 31st December, 1939, was 1,026,583, assuring with
,289,419 and producing an annual premium income of £12,892,089.

The immediate annuities payable were 13,824 in number, and amounted to £1,022,684 per annum.
addition there were 104,118 deferred and contingent annuities, securing £2,025,491 per annum and

an annual premium income of £I,044,461.

The total amount received for premiums and consideration for annuities granted was £14,771,580.
total claims for the year amounted to £13,689,763. There were 9,765 death claims for sums assured,

bonuses, of £2,699,866 and 55,754 matured endowment assurances for sums assured, including
),989,897.

The surplus is £3,575,027, including the sum of £655,696 brought forward from last year, and has been

£

To Investment reserve fund .......... 600,000S.W. '"
To bonus to participating policyholders ........ 2,098,485

To dividend to holders of A shares .......... 233,165

To be carried forward .............. 643,377

A sum of £600,000 has been taken from the Investment reserve fund and applied to writing down
is branch. The sum transferred to the Investment reserve fund from the surplus replaces this

The Directors have declared that, as regards each participating policy issued out of the Ordinary branch
participating policies issued by Overseas branches other than the Canadian Branch) which was in

on 31st December, 1939, there shall, as at 31st December, 1939, be added to the original participating
Lreversionary bonus of

(1) £1 14s. per cent. if a Whole Life Assttrance.

(2) £1 10s. per cent. if an Endowment Assurance.

As regards Canadian policies, the rates of bonus are the same, but different dates apply.

P00022039
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INDUSTRIAL BRANCH.

The number of policies issued during the year was 2,387,308 assuring a sum of £67,307,774.

The number of policies becoming free policies during the year was 435,458. The number of free policies
which hecaane claims was 316,698.

The total number of policies in force at the end of the year including 4,823,269 free policies was 28,333,412,
under which the maximum sum assured together with declared bonus was £606,491,620, producing an annual
premium income of £24,141,854. The average duration of the whole life premium paying policies in force
exceeds 19 years.

The premiums received during the year were £23,810,034, being an increase of £694,548 over those
for 1938. The sum of £15,134,761, which includes £2,714,944 by way of bonus, was paid during the year
under 1,164,350 policies in respect of death claims, matured endowments and surrenders. The number of
endowment assurance policies which matured was 143,192.

The Industrial Assurance business in Eire was transferred on 22nd September, 1989, to the Industrial
and Life Assurance Amalgamation Co. Ltd. and the appropriate item in connection therewith appears in the
revenue account.

The surplus is £6,627,654, including the sum of £665,109 brought forward from last year, and has been
allocated as follows :--

£

To Investment reserve fund ............ 850,000

To bonus to participating policyholders ........ 3,525,231

To dividend to holders of A shares .......... 784,443

To bonus to members of outdoor staff .......... 643,705

To be carried forward .............. 824,275

A sum of £600,000 has been taken from the Investment reserve fund and applied to writing down
i investments in this branch. The sum transferred to the Investment reserve fund from the surplus replaces

this amount and increases the amount of the Investment reserve fund by £250,000.

Since the initiation of the profit sharing scheme, the total cash amount which has been allotted for provision
of bonuses to the Industrial branch policyholders is £59,054,550.

The expense ratio in this branch has again been reduced and is 22.46 per cent. of tile premiums
received during the year.

The Directors have declared that in respect of all participating policies issued by the Prudential out
of the Industrial branch on which premiums were being paid in Great Britain and Northern Ireland on
31st December, 1939, there shall he added to the original sum assured a reversionary bonus at the following
rate :--

gl 4s. per cent.

(1) in respect of policies issued before 1939,

(2) in respect of policies issued in 1939 on
completion of payment of one year's premiums.

In the case of Whole Life Assurance and Endowment Assurance policies issued by the British Widows'
Assurance Company Limited out of its Industrial branch, on which premiums are being paid on 14th March,
1940, and which terminate on becoming claims by death or maturity of Endowment between 15th March, 1940,
and ttrd April, 1941, both dates inclusive, provided 5 years' premiums have been paid, there shall be paid as
part of the claim a bonus addition to the sum otherwise payable as follows :--

Premiums paid for Amount ot claim
increa_,d by

£s.d.
y_urs atxd less than 10 yeazs ...... S 0 0 per ccitt.

10 .... lS ........ 7 l0 0 ,,

P00022040
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GENERAL BRANCH.

The prendums received during the year, after deduction of the reinsurances, were £2,620,959, being a
decrease of £70,646 in comparison with those for 1938. These figures do not include the fire insurance business
written by the Company's American subsidiary, The Prudential Insurance Company of Great Britain, located in
New York.

The capital sum insured under sinking fund policies is £8,772,570 as compared with £9,369,085 in
1938, i.e., a decrease of £596,515.

The Company undertake duties as trustees in respect of issues of debentures and debenture stocks, and
as trustees and executors of estates. The total amount of such debentures, debenture stocks and estates at the
end of the year exceeded £98,500,000.

The surplus is £568,082, hlcludh_g the sum ol £239,173 brought forward from last year, and tins been
allocated as follows :--

£
To Investment reserve fund ............ 125,000
To Additional reserve fund .......... 22,775
To Profit and loss account for income tax and National defence

contribution ................ 60,000

To dividends to holders of A shares and B shares ...... 133,333
To be carried forward .............. 226,974

The valuation of the contracts in all branches has been made by Mr. C. C. H. Drake, F.I.A., and
Mr. W. J. Fulford, F.I.A., upon the bases stated in their valuation report.

The Directors have declared in respect of the profits of tile year 1939 a final dividend on the A shares
at the rate of lls. 9,78d. per share. This dividend, together with the interim dividend of 5s. per share paid
in December, 1939, makes a total of 16s. 9.78d. per A share for the year. The shareholders' profits from the
Ordinary and Industrial branches provide 16s. 3.38d. of this dividend (of which 5s. has already been paid) and
the remaining 6.40d, is from tbe General branch profits. The Directors have also declared a dividend on the B
shares out of the General branch profits at the rate of 2s. 0d. per share. The dividends now declared on both
the A and theB shar_ are payable free of income tax to the shareholders who are on the register on 4th April,
1940.

The retiring Directors are SZR EDGAR HORNE, Bart., SIR LAURENCENUNNS GUILLEMARD,G.C.M.G.,
K.C.B., LIEUT.-COL. PERCY LESrEE REID, O.B.E., and SIR GEORGE STUART ROBERTSON, K.C., who offer
themselves for re-election.

MR. HENRY ROGERS GRAY and MAJOR LAWRENCEWILFRED BIRD offer themsclves for re-appointment
as Auditors.

Messrs. DELOITTE, PLENDER, GRIFFITHS & CO. have examined the securities, and their certificate is
appended to the balance sheet.

EDGAR HORNE,
Chairman.

HOLBORN BARS,

I2th March, 194o.

P00022041
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REVENUE ACCOUNT OF THE ORDINARY BRANCH

for the Year ending 31st December, x939, in respect of

Life Assurance Business.

£ s.d, L s.d.
Amount of life assurance Claims under policies paid and outstanding :-

fund at the beginning By death .. .. _2,639,866 4 9
of the),ear .... £193,896,871 5 9 By maturity .... 10,989,896 8 I 1

Add adjustment in 13,689,763 ] l 8
exchange .. 45,735 10 3 Surrenders ........ 898,019 I4 9

123,942,856 16 O Bonuses surrendered/or cash., 198,006 18 6
Premiums 14,169,465 17 7 Annuities ...... 992,9'21 7 10
Consideration for annuities granted .. 602,114 I 1 0 Life business :-
Interest, dividends and Commission ...... 812,fi69 8 10

rents .... _5,6"/5,335 16 5 Expenses of management 1,028,092 9 11

Less income tax .. 936,265 19 9 Annuity business :--
Commission ...... 10,970 l II

4,739,069 16 8 " Expenses of management . , 17,304 8 4

Transfer from Profit on investments account 3,110 0 0 National defence contribution .. 15,000 0 0
Transfer to Investment reserve fund 600,000 0 0
Transfer to Profit and loss account .. 233,165 0 O
Amount of life assurance fund at the end of

the year .......... 124,961,205 8 6

£143,456,417 1 3 £143,458,417 1 3

NOrS.--During the year 82,830 policies were issued for a sum assured of £.27,130.296. The amount received by way of singh
premiums was _112,359. The yearly renewal premium income was _1,171,037.

REVENUE ACCOUNT OF THE INDUSTRIAL BRANCH

for the Year ending 31st December, _939, in respect of

Industrial Assurance Business,

£ s.d. £ s.d.
Amount of Industrial assurance fund at the Claims under policies paid and outstanding :-

beginning of the year 198,917,347 6 9 By death .... _7,6.29.642 13 7

premiums .. 23,810,033 11 7 By maturity .. 4,982,937 4 11
lg,61.2,579 18 6

Interest, dividends and Surrenders ........ ., _,52.2,181 8 1
rents .... £8,785,681 11 6 Expenses of management 6,348,786 12 6

National defence contribution 62,000 O 0
Less income tax 896,736 7 10 Reserves transferred and expenses'incurred

7,868,945 3 8 in connection with the transfer of business
in Eire to the Industrial and Life Assurance
Amalgamation Co. Ltd. 2,094,082 19

Bonus allocation to members of Company's
outdoor staff 643,705 0

Transfer to Investment reserve fund .. 850,000 0
Transfer to Profit and loss account .... 784,443 O
Amount of Industrial assurance fund at tim

end of the year 203,678,647 3

_228,596,326 2 O £228,596,326 2 O

NorE.--During the year 2.387,308policieswere issued,lota maximum sum assuredof L87.307,774.

REVENUE ACCOUNTS OF THE GENERAL BRANCH

for the Year ending 3zst Dccembcr, 1939, in respcct of

FireInsuranccBusiness.

£ s.a. £ _.d,
Amount of fire insurance fund at the beginning Claims under policies paid and outstanding .. 470,288 5 1

of the year :-- Commission ........ 185,795 5

Reserve for unexpired risks .. 397,837 0 0 Expenses of managemeltt ...... 304,930 9
Contributions to fire brigades ...... 3,208 5

Premiums ........ 903,853 3 7 Second contribution in respect of Fire .Brigades

War Risks Insurance Act, 1939, registration Act, 1938 ...... 934 19
Loss on exchange .......... 2,618 10

fees ........ 1,589 11 4 Transfer to Profit and loss account .... 46,151 13

Interest and dividends .. _.22,458 2 6 Amount of fire insurance fund at the end of

Less income tax .... 4,988 9 7 the year :-
Reserve for unexpired risks, being 40 per

17,489 13 11 cent. of the premium income lor the
year .......... 397,541 0

£1,410,749 7 10 £1,410,749 7 10

P00022042

0846-006



7

REVENUE ACCOUNTS OF THE GENERAL BRANCH--continued.

Sickness and Accident Insurance Business.

£ s.d. £ s.d.
Amount of sickness and accident insurance fund Payments under olicies including medical andp , . .

at the beginning of the year :-- legal expenses m connechon therewith :-
:Reserve for unexpired Accident .......... 74,643 1 9

accident risks .... [84,609 0 0 Permanent sickness ...... 6,047 5 7
Further reserve for re- Commission .... .... 22,078 5 6

newable accident risks 69,842 0 O Expenses of management .. 57,729 10 10
Reserve for permanent Expenses of Approved Societies 760,000 0 0

sickness risks .... 53,331 0 0 Amount of sickness and
Totalestimatedliabilityin accident insurance fund at

respect of outstanding the end of the year :-
accident claims .. 23,202 0 0 Reserve for unexpired

Outstanding payments risks, being 40 per cent.
due under permanent of the premium income
sickness contracts .. 486 0 0 for theyear for accident

231,470 0 0 risks ...... [84,572 O 0
Premiums :-- Further reserve tor re-

Accident ...... [211,429 6 9 newable accident risks 142,531 0 O
Reserve for permanent

Peamaanentsickness .. 13,196 9 6 224.625 16 3 sickness risks .. 57,511 0 O
Interest and dividends .. [10,630 14 0 Total estimated liability

Less income tax .... 2,361 6 7 in respect of outstand-
8,269 7 5 ing accident claims .. 17,701 0 0

Transfer from Approved Societies for expenses 760,000 O 0 Outstanding payments
due under permanent
sickness contracts ., 1,552 0 0

303,867 0 O

[1,224,365-- 3 8 [1.224,365 S S

Employers' Liability Insurance Business transacted within the United Kingdom.

Amount of employers' liability insurance hind Payments under policies, including medical and
at the beginning of the year :-- legal expenses in connection therewith 69,874 3 5

Reserve for u_explred risks [51,003 0 0 Commission 9,478 8 10

Total estimated liability Expenses of management ...... 36,889 2 6
inrespectofoutstaudiug Transfer to Profit and loss account .... 40,761 13 11
claims ...... 99,893 0 0

150,896 0 0 Amount of employers' liability insurance fund
at the end of the year :-Premiums ........ 117,86S 11 2

Reserve for unexpired
Interest and dividends .. [6,133 4 1 risks, being 40 per cent.

Less income tax .... 1,362 6 7 of the premium income
4,770 17 6 for the year .... [47,146 O 0

Total estimated liability
in respect of outstanding
claims ...... 69,383 0 0

116,529 0 0

[273,532 8 8 [273,532 8 8

Motor Vehicle Insurance Business.

£ s.d. £ s.d.
Amount of motor vehicle insurance fund at the Claims under policies paid and outstanding .. 449,973 11 9

beginning-of the year :-- Commission .... 121,888 15

Reserve for unexpired Expenses of management .. 132,960 14 1
risks .... [324,358 0 O ....

Transfer to Profit and loss account .... 56,722 1 6
Add adjustmelit in ex-

change .... 1,177 0 0 Amount of motor vehicle insurance fund at the
325,536 O 0 end of the year :--

Premiams .... ...... 769,665 5 2 Reserve for unexpired risks, being 40 per

interest and dividends ., [31,124 6 8 cent. of the premium income for the year 307,866 0 O

Less income tax .... 6,913 9 0
24,210 17 8

..? [1,119,411 2 10 [1,119,411 2 10

-- ._ ................................... P00022043
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REVENUE ACCOUNTS OF THE GENERAL BRANCH--continued.

Miscellaneous Insurance Business.

£ s.d. ,! s.d.
Amount of miscellaneous insurance fund at the Claims under policies paid and outstanding 117,500 0 0

beginning of the year :-- Comtaissiou 57,249 5 0
Reserve for unexpired

risks ...... _127,314 0 0 Expenses of management .. 100,705 9 I0

Add adjustment in ex- Transfer to t_rofit and loss account .... 89,242 4 8
change ...... 1,338 0 0 Amount of miscellaneous insurance tund at the

128,652 0 g end of the year :-

]Premiums 309,213 5 6 Reserve for unexpired risks, being 40 per

Trustee and executor fees .... 22,529 S 6 cent, of the premium income for the year 123,688 0 0

Interest and dlvldends .. _10.269 7 5

Less income tax .... 2,281 I 4
7,988 g 1

4468.383 0 0 g46S,383 0 0

Sinking Fund Insurance Business.

£ s,d. £ s.d.
Amount of sinking fund iusurance fund at the Claims under policies paid and outstanding ,. lb2,240 0 0

beginning of the 3,ear .... 3,705.598 0 0 Surrenders .......... 05,033 10 0

Premiums ........ 82.667 I7 9 Commission ........ 551 lg 9

Interest and dividends ., _146,776 12 0 Expenses ot management .... 1,658 7 l

Less income tax .... 32,602 10 9 Transfer to Profit and loss account .. .. 82,171 19 8

114,174 1 3 Amount of sinking fund insurance fund at the
end off the year ........ 3,650,789 0 9

_3,992,439 19 0 _3,902,439 19 9

Marine Insurance Business.

£ s,d. £ s.d.
Amount of marine insurance fund at the Claims under policies paid and outstanding 68,366 l l 2

beginning ot the year ........ 278,432 16 1 Expenses of management .. 11.720 17 11

Premiums, after deduction of reinsurances, Income tax ...... 1,739 19 9
commission, discounts, brokerages and returns 123,087 11 B

National defence contribution .... 291 0 9
Interest and dividends .. _12,958 7 6

L_ss income tax .. 2,678 9 0 Transfer to Profit and loss account .... 39,000 0 9
Amount of marine insurance fund at the end

9,379 18 6 of the year ........ $98,792 7 9

£419,sso 0 "1 _'419,ss9 6 1

COMMON CONTINGENCY FUND ACCOUNT

for the Year ending 31st December, x939.

£ s.d. £ s.d
Amount of Common contingency fund at the Amount of Common contingency fund at the

beginning of the 3.ear 2,80_,661 6 1 end of the year ........ 2,888,535 b 2

Interest and dividends .. _93,197 11 9
Less income tax .. 29,233 12 8

68,873 19 1

_2,868,535 5 2 t(2,868.535 5 2

P00022044
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SPECIAL CONTINGENCY FUND ACCOUNT

for the Year ending 31st December, x939.

£ s.d. £ s.d.
Amount of Special contingency fund at the Amount of Special contingency fund at the

beginning of the year ........ 5,074,774 13 2 end of the year. 5,190,636 12 4

Interest and dividends .. _170,770 9 2
Less income tax .. 55,008 10 0

115,761 19 2

£6,190,536 12 4 £5,190,530 12 4

SHARE PREMIUM ACCOUNT

for the Year ending 3ISt December, 1939.

s.d. L s.d.
Balance of Premium brought forward at the Expenses relating to extension of business

beginning of the year ...... 322,814 10 6 abroad .......... 45,002 16 8

Interest and dividends _13,783 9 9 Balance of Premium at the end of the year .. 287,372 7 1
Less income tax 4.223 2 6

9,560 7 3

_332,375 3 9 _332,375 3 9

PROFIT AND LOSS ACCOUNT

for the Year ending 3Ist December, I939.

L s.d. £ s.d.
Balance from last year's account :-- Final dividend to holders of A shares in respect

Ordinary branch .... 219,200 4 4 of 1938 918,750 0 0

Industrial branch ...... 066,216 9 0 Dividend to holders of B shares in respegt I
ot 1938 .......... 100,000 0 0

General branch .... 372,506 9 3 Interim dividend to holders of A shares in
Transfer from Ordinary branch Revenue respect of 1939 ........ 312,500 0 0

account .......... 233.165 0 0 Income tax (Generalbran_h) ...... 48,_00 0 0

Transler from Industrial branch Revenue National defencecontribution(Generalbranch) 12,000 0 0account .......... 784,443 0 9

_ceounts:-- Transfer to Investment reservefund (General
branch) ...... ]25,000 0 0

Fireinsurance .... 46,151 13 2 Transfer to Additional reserve fund (General
Employers' liability insurance .... 40,761 13 11 branch) 22.775 0 0

Motor veMcle insurance .... 56,722 1 6 Balances carried to :-
Miscellaneous insurance .... 69,242 4 8 (a) Ordinary branch
Sinking fund insurance .... 32,171 19 8 Balance sheet _161,661 14 6

Industrial branch
Marine insurance .... 30,000 0 0 Balance sheet 543,546 5 6

o1 the General branch 705,108 O 0
not carried to other accounts _69,238 13 11 being allocation of balance of profits

"_ Less income tax 15,379 l0 11 for 1939 to holders of A shales.
53,859 3 0 (b) General branch Balance sheet,being

allocation of profits fo_ 1939 :-
to holders of A shares _ 33,333 6 8
to holders of B shares I00,000 0 0

133,333 6 8
and amount carried

forward .... 220,973 11 10
360,306 18 6

after transferring--
£1,450,000 0 0 to Investment reserve funds.

Ordinary and Industrial
branches,

allocating--
[643,705 O 0 to or on behalf of members of

the Company's outdoor staff,

and reserving [or bonus--
_2,098,485 0 0 to policyholders, Ordinary branch,

and
_3,525,231 0 0 to policyholders, Industrial branch.

_2,804,439 18 6 £2,604,439 18 0

-- --_- P00022045
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THE PRUDENTIAL ASSURANCE COMPANY LIMITED.

_. d," Common Special Share

LIABILITIES. orol_w Industrial General Coat/agency Contingency Premium Total.
Braueh. Branch. Branch. Fund. Fund. Account.

Authorkedc_pltal :_ £ s.d. £ £ J.d. [ £ =. _. £ 4. d. £ s.d. £ _. d.
1,280,000 A =hizz_ of £1 each .. £1,3._0,000
1,000,O00B share*o_01 each .. 1,000,000

02,.?.50,000
Issuedcapital :--

1,_0,000 A sh_res of £1

e_ch,_:31yl_d .. £1,2_O,000 0 0 _ 1,_£0,_00 9 0 ] -- _ --1,000,000 B shares of 01
, _ I,._00,_ 9 0

._h,.. paid.... 200,_0 8 - - 200,000o of - -- _,oooo o
ShtregL_axt_mtetoe_t ...... -- _ .... _ 907,376 7 i 267,376 7 1IMeaNurancefund_OrdlnalTbraneh 120,001,305 0 0 .... l_,961,200 0 0
Imiumtt/alamurancefond ........ !23,070,5073 3 ...... 203,678,5570 3
General hamch insurance_mdl :--- I

Fireinturtm. i_ad ...... -- -- 697,541 0 01 ....
Sicknes==gadaccident immranoefund .... -- -- 300,307 0 O_ -- -- -- --
_mphiye_'liabilltyinsurancefund .. -- -- 116,529 0 0 -- -- -- --

Motel vehl_ Insama_ laud .. -- -- _ 807,866 0 i -- -- -- --

MiseeBaueomieam-anc_fund .... -- -- 120,686 O -- -- --
Sinking_md _ hind .... -- -- 3,653,7890 - -- -- --
bfarinetnsuranoefund .... ..... 230393 7

Addhionalreaervefead .... I .... 1,330,3000 0 _ -- --
Total ...... -- -- 6,0_,_0 7 3

Inv=tmentz_ez_efun& .. i 2,002,_0 0 0 3,750,_0 0 025,3_ O 3 3,868,5_ 3 -- 2,860.5365 ,c_x_on_tt_ey f_d .. ii -- -- 5 Z -- 3,_75,0000 0
Signal tont/_ _ .... - -- : -- ;,190,536lg -- 5,190,538 1_ 0
Claims admitted or intimated but not paid l;s; II

&mounts r_ov_rdhJe under rehisurznlft_ :-- /I
I£hi_ss_z-az_e .... _lS,4_ 17 11 ' 183,015 IS . ] -- -- -- _,_ 1_ 8Finein_uranee ...... -- _ 159,8_12 I -- -- -- 159,8_ 12 4
Motorvehicle insurance - -- 413,280 O 0 .... 413,280 0 0

Mi_olfaneousinsarance ::' -- _2,995 O _i -- -- -- t@,0030 0SinkingFund ...... -- -- 1,258 0 , .... 1,258 0 0
Annuitiesdueandunpaid .... , 11,100II 7 _. ^_- l -- -- -- 11.106II 7Outstandingc_mmissinnandexpenses .. 111,283 17 _ l_0,tmV 8 15,ram O 9 .... 226,23617 0
Fremium_receivedin advance .... 13,700 5 2 -- 37 6 -- -- - 18,727 11 9
Amounts due 10 other companle* on reimmrance

a_.otmt :--
C_nerolbranch :--

Flr_ ins_an¢_ ...... .... 133,118 O ....
Sick_e_ end accident insaranee .. -- -- 1_8 6 ....
Employers'hability insurance .. -- -- 53 10 -- -- --
hfoto_verde insurance ........ 1,93313 -_ _" - --

Mis_llaneousin_ranee ...... Ili -- ' 10,237 17 ....
MarineIm_'_oce .... 6,546 15 ....

a'o_ .. :: :: ...... 1_,_93 3
Amouz_lsduetosubsidiarycompanies. .. .. l! -- 1_0 0 O 00,445 1 4 -- -- -- N,543 1 4
Deposit as security for return of investments lent 0,470 19 2 ! 0,702 13 8 $,3_8 _ --- -- -- 13,59_ 15 0
Sundryca'edit........ i 30,885 18 6 I 69,831 10 3 7,895 5 _ _ T _ 111,613 10 2
Reservefor incometax ........ , 24,9_9 0 5 , -- 65,618 1 1 3,100 0 0 4,200 0 0 I 1,3300 0 90,117 1 0
ReserveforNationaldefenceoontrlbutio_ .... II 18,375 0 Or 70,950 0 0 15,251 16 0 -- - - 108,576 16 0
Loans on policlea within their surrender values, I I

due to reassuringcom anies .... 4,72I 0 0 i ...... 0,761 0 O
Beaus allocationto mem_rs of Iil C_n_'. o_taoorsta_.. £303,7050 0 I

Add bala.lee brought forward .. 19,023 13 3 1 -- --r 663,72813 $ -- 062,72813 3
_nrialmed di_denda 6,350 19 11 : 31 5 t) - -- -- 8,412 #_11
BaJancestandin8inereditoi1_rofltaudlc_account'" 161,_1 1] 0, 540,546 5 6 060:30618 0 -- -- -- 1,065,41_ 10 3

NOTgS.

Instalments on investmentsheld
due after Blst D_cember,1939, _'35,000

Investmentsbought for settlement
after 81st December,1939 •• £77,000

Uucalfed_,_tal or, investments
held ........ 01,705,000

C_tin8ent liability on shares, etc. £4,600,000
A _tingeu_ fiahilitf*e_istsu_r a g_a_autee

given by the Company in respect of certain
benefits for the Staff and their relatives and
dependants videdby means of a compat_y
formed for t_s purpose.

Amountsof L/fe assetscompulsorily deei_Slled
abroad--lnvestments{atmarket valueor
under), linertga8es, property_mdcash:-

Australia
c_da •. £1,_07'300fi5,_
InN_,. /14fl1_,000
New Zeaiaud" .. _i§:O00
Pal_tlne -0oo
Poland .. £100._0
SouthA/ric,a £10,000
SouthernRhodmia £0,700

L38,665,67712 91209,337,816 6 , L108,55618 512,870,635 5 2 5,194,70315, ]88,602 7 111354.455,855 _ I

A Shares--This capital is liable in respect of contracts in all branche_of the Compzny's business_but is included in the l_dustrial branch accounts pursuant to
see, 3 of The PrudentialAssuranoe Company Act 1875.

Commoncon lngency fund--In accordance with clause 13_ b of the Arti'ci_ of Associaton this fund may be applied in any one or more branches, as determined
by _¢ Directot_.

"£hevaluesof the St_zk l_xchangesecuritiesare determined,under the Articles of Agso_iattonof the Company,by the Directors; these values have been compaaredwith
the m_ddiemarket prices as at the 31st December,1939.and on the basis of suchprices wecertify that in our belief the asset=set forth in the Bainne_Sheet, less the Invest_aent
ReCurve_ the Co_t/_,gencyf'.mdstaken into account, a_ in the aggregate in ex_ of the vaine st_ttd therelt_.

The S_OSSamountof the Directors' remuneration for the year (includingfeesfrom a subsidiary company)was £55,2288s. lid.
Specdicdeeposlits ol lifeassurance assets, Ordinarybranch have beenmade with variousDominion,Colonial and ForeignGovernmentsunderlocal lawsas securityto holders

of.policies issued, as set out above, and part of the assets (investments and cash) of the General bran_ has been depeeited under local laws in places out of the U_ted
Kiugdomonaccountoffire,casualtyandmarineinsurancebusiness.

No part of any fmadhas been app3ed directlyor indirectly for any Furposesother than thee of the Nasaof btlt/ness to which the fund is applicable.

W. J. FULFORD,} A_ri_. P.C. CRUMP. ]oi_tE. H. LEVER. } S_eta_e_.

_EPORT OF THE AUDITORS.

_hav¢ examined the _oreg,oing a_ounts _ad have obtatned .all the iM_tion aad ex lanat/o_ that v_ liav_ _qdired and in ?ur o#_n such account=a_ corr_tthe oregomgBol_uceSheet Is properlydraw_ up soas to exhxbzt_ true and co_ct view oFthe state of the Companys affaLrsaccord_ to the best of ourinformationand
the ex anat/o_s_ven to us and as sbov_ b the booksof the Company.

_pe_ of a_y fund has been app]ie_directly or indirectly for any purposes other t_n thoaeol the ola_ of bUSinessto which the fund i_ applicable.
We have investigated the methods of _cuMt/ng and = niag the expeases of manet _d the ac_ouns thereof and in onr opinion the accounts show a

lalt _ _i_b_ _ppo_t o_ the _ bot_ t_ _ _ oth_ _ _ tbe C_y'_ _n_.

H. R. GRAY, t a_/_ors.
zatkMar_, 694o. L.W. BIRD,

P00022046
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BALANCE SHEET, 3ISt December, i939.

Common special Share
•_-SSETS * Ordinary Industrial General Geutiugeaey CoatingeRey Premicra Total.

Branch. Branch. Branch. Fund. Fund. Account.

3,08£1929, 8" 9d" _ s. d,7 _ s.d. £ $. d. _ s. ifi _ s.d. i 0:3_ $. ifiMc_gages on property wlthJn the United Kingdom 3,737,330 18 ....... I 11,30 24 1 4
Mortgages ou property within Eire ...... [tl,2_ 3 0 -- - _ _ -- -- 10,849 2 2
Mortgages on property out of the United Kingdom 2,309,283 0 9 915.48I 13 1 400 O 0 .... 3,235,108 0 6
Leans without specific security within the United

Kingdom ............ 00,297 8 4 1,074,009 0 2 ..... 1,124,307 8 4
Leans without specific security out of the United

gingdom ............ 383,488 0 10 9,375 3 O ..... 392,857 2 13
Loans on parochiM and other public rates .... 1491,349 I5 7 9,404,017 16 0 .... 10,395,754 12 1
Leans on Life interests .... 59,662 2 8 ..... 39,062 3 $
Loans on Stocks a_d shares .. ...... 5,835,09911 7 9,999,511 410 .... 15,884,61016 5
Lcans on Company's poIiries within their surrender

vahie_ ............ 4,0MA31 4 2 -- .... 4,3M,431 4 2
Loans to subsidla_y companies 349,651 8 8 1,073,638 16 0 ..... 1,633,290 5 1
Investments :--

DeI_its with the High Court :--
/17,122 14s. 2_% War Stock .... 16,000 8 0 -- .... 13,000 2 O
£'gl),o00 3½%War gtoek .. _ 18,701) 8 0 -- - -- - 18,700 0 0
_2.000 3|% War Stock ...... -- -- 20,000 O O -- -- 30,503 0 0
£22,000 2% Leeni Loans Stoek 17,700 O 0..... 17,700 0 O

Depots with the Supreme Court of Judicature
in Eire :--

zq_0,000 3_r%WarStoek .. 18,70000 -- -- -- -- , -- 18,700 O 0

£_0,00o 3½%War Stock .. -- _ 18,700 O O -- = ] 91 13,700 0 9BrhishGoverm_entsecuritis$ ...... 26,498,711 5 1 43,607,645 3 3 1,996,173 0 7 1406,999 15 1 3,437,003 4 3 283,18 6 8 78,230,222 4 11
Securities issued under the Trade FacKIties Acts

and Railway (Agreement) Act, 1935 .... 1,696.300 O O 3,619,392 13 11 206,387 19 O -- -- -- 5,022,080 3 11
Debentures in stabsidifiry oompadies issued under

theTradeYacilhiesAct$ .. -- 42_,009 9 0 .... 40_,000 8 0
Bank of England stock ........ 330,000 0 0 -- -- -- -- -- 330,0_0 0 O
Muifiripalandcountysecurities, United Kingdom 2,831,740 0 4 4,419,903 4 0 8_3.85014 1 121,8_ 1 3 439,762 9 10 -- 8,457,082 9 5
Publio Board securities ........ 1,919,493 1 7 3,323,628 19 3 236,781 8 6 122,620 2 0 44,000 O 0 -- 5,716,443 3 4
Dominion, Indiau and Colonial Government

s_uriries ............ 4,281,467 15 10 4,756,3"/8 3 8 628,916 7 3 47,817 14 7 285,_f_it 4 8 -- 2,999,314 8 2
D_ofon provigdal securities ...... 309,979 17 II 312,_ 17 12 -- -- 161,334 17 5 838,768 19 8
Dominion, Indian and Colonial municipal

securities ............ 1.258,874 7 11 1,220,_3 11 8 -- -- 19,368 0 O 3,500 O 0 2,482,066 4 5
Foreign Gvvernmeat securities .. 8,726.794 1 l0 4,191,299 4 1 $_1,16't128 -- -- 8,261,257 19 7
Foreign provinctalsecurities .. 179_988 4 4 252.214 19 8 8,800 O O -- -- -- 441,101 3 1O
Foreignmurdeipnisecuririe_ ...... 485,458 19 I1 625,711 9 6 96,897 3 7 -- -- -- 1,806,067 13 O
Railway and other debeaturta and debenture

stocks and gold and sterling bonds_Home
and Foreign .......... 18.436,776 10 8 33,787,415 17 9 1,494,902 2 2 121,883 4 8 92,233 10 13 -- 53,943,813 5 8

Dehen_res and debenture stock in subsidiary
compmais* ............ 75,000 O O lO0,O00 O O -- -- -- -- 175,000 O 0

Railway and other preference aad guaranteed
stocks andsha_S .... 11,6/6,621 6 4 18,738,885 13 8 467,234 I 7 -- 38,817 7 6 -- 30,885,958 8 8

Preferencesbaresinsubsidifiryccanpahies .. 70,698 0 O 203_39 13 11 -- -- -- -- 276,037 13 11
Rallwayandotherordlnarystoc_andshan_ .. 18,610,702 14 O 24,681,691 fi 9 166.26712 8 -- -- -- 41,458,701 11 11
Ordinaryshar_insubaldifilT_paofes 5_.790 0 6 4M,615 11 8 697,009 0 0, -- -- -- 1,738.414 12 3
Reni charges 68,990 8 8 .... 63,990 8 8

8,014,211 6 6 -- 2,014,211 6 6Freehold ground rents and leu duties ,, -- -- _ --
Leasehold ground mats .... -- 3,277 19 0 .... 3,277 19 5
Honseproperty :--

O_ce premises (at cost, _ amounts written
biI) .......... -- 3,551,809 14 3 ..... 3,531,809 14 3

1_operries within the United Kingdom 8,695,044 17 O 13,186.027 13 1 .... 13,881,073 10 1
Ploperti_ out of the United Kingdom 1,134,042 8 1 249,258 l0 1 .... 1_333,800 12 2

Llfe hiteresta .... 30,4_9 4 1 ..... 33,_.29 4 I
_evertious ............ 99,911 13 l0 -- .... 99,911 13 1O

I)ep_Es at interesl at home anA abroad .. 838,363 3 8 800_000 0 0 ..... 1,638,362 0 8
Agents' balances .......... -- -- 344,243 19 l -- -- " 344,243 13 1
Out_t_dingpremhims ...... 638,149 15 3 336,313 17 0 78,694 1 2 -- -- _-- 1,051,107 14 0
C_tsta_di_gluterest, 41vhie_sau4w_ts .... 878,0_2 14 2 364,2_ 12 6 -- -- -- -" h_,0_t 7 $
lnterest,4ividendsandrentsaccrtledbntnotpayable 333,918 9 6 455,723 9 -- -- -- -- 789,641 19 2
Amouois retained at home avd ahioad by ceding

c_mpahies under reinsurance treaties and Sums
due on reiusuratlce account ...... -- -- 124,295 9 6 -- -- -- 184,265 9 6

_u_ts due from _ax_Adlary ¢oatpanles .. 49,492 12 8 15,491 4 _,492 12 5 .... 68,127 16 49
_d_debtom .......... 29,206 8 O 49,812 4 1 14 3 -- -- - 79,020 4 7
B9hrec_vable .......... 98,987 l0 O 80,950 O -- -- -- -- 119,942 i0 O
thrinestampe ............ -- -- 156 8 9 -- -- -- 156 8 9

On deposit :--
Inthe1_bitedKingdom ...... 5,850,000 0 0 10,200,000 8 -- -- -- -- 15,850,009 0 0
Abroad .... ...... 187,794 2 8 -- 80,899 9 8 -- -- 838,693 12 4

In band and on current account :-
In the United Kingdom ...... 1,847,814 3 O 2,230,335 8 I0 164,184 ii 5 39,508 l0 682,082 12 l0 1,942 l0 9 4,495307 18 7
Abroad ...... 690,218 13 6 3,549 3 4 10,815 4 2 -- -- -- 704,5_ 1 1

12 9 909,327,816 6 4 L108,85_ 18 5 5 18 4 ! 7 1 [ _49,449,855 8 l

Life, casualty and sinking fund revenue account transactions in Dominion or foreign currencies have been brought in at the rates of exchange raling on the
81st December 1939 with the exception of interest received at or p;aid by the Company's chief office which has been brought in at the ratea ruling on the dates of the
re_ecrive tr_u_aerions ; the adiustment in exchange item appearing m certain revenue accounts is the difference between the sterling equivalents at the begtnofng
_mdthe end of the year of the insurance fund brought forwalxi at the be_nning of the year. Fire and marine revenue account trammcDotm in Dominion or foreign
earrencies have been brought in at rates of exchange approximating to those current at the dates of the respective transactions. Future variations ia the rates of exdmnge
art covered by (a) currency assets maintained so Jar as practicable to the extent of the corresponding liabilities and (_b) xe_erve and ctmtivgeucy hmd_

The profits or lo_s shown in the accounts of subsidiarf companies made up to a date within the year ended 81st December, l_J�, o_ in the last I?_ViOUaacCOunts
which became available within that year have becu de_alt with as foihiws :--

a I_O_tS are inehided in this Cvmpauy'_ _eve_ue accounts to _he extent of the divid_ds received.
b I the lmses of tw_ companies (whose accounting years ended 31 st December, 1938, aud 31st August, 1939) have been provided Ice in the accounts of The prudential

Assurance Company Limited.

GEORGE L. BARSTOW,

G. P. HARBEN I Direclors. EDGAR HORNE, Chairman.L. N. GUILLE_ARD,

We have examined the receipts and payments at Chief O_flce rdating to the MOrtgages and Loa_. and to the purchase anti sale ol Investments for the year ended
_lst December, 1939, We have also examined the Deeds, Stock and Share Certificate_ and Bonds In possession of the Company at Chtof Ofl_ee and w_th the exceptions noted
belo v have verified as at the 31st DeCember, 1939, by Certifleate_ of Bankers or other Doposita_es the seearttaes in their etlstody_ or m the hands of their Agents, and by
_rilficates of Brokers the securities purchased but not delivered. We have confirmed Deposits by Certtfic.at_ from the Instatutmns with whom they are lodged, and CaSh 19eld
I_"account oi ChieI O9ice and District Offm_ by Cerri3cates from Bankel_ or with audited accounts I_m Dlvimonal _ntres. We have b2_en unable to obtain eov_ma_
iu _s,'_ct of Mortgage_, Loans, f nvest_ents.a_d CaSh lodged m enemy temto_r_, or m terntones occupmd by the enemy, amseeunt y for pobeybolders under Government laws
¢_ held m such temtones by Bankem. Sub_e_t thereto, the Mortgages, Loans. Investments, Deposits and cash so examined or con_rmed by us, together 1 _)(_(_(_)_)(_/1_7
_mthe certified Balance .Sheets received from Overseas BrancheS, represent the Moltgnges, Loans, Investments, Deposits and Cash set out in the above J _----
f_tt December, 1939.

DELOITTE, PLENDER, GRIFFITHS _ _,_.,

18t3 19_0, 5, Lo,ulon Wall Build,_ngs. London, E.C.2.
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THE

PRUDENTIAL

ASSURANCE COMPANY
LIMITED

(INCORPORATI[I_ IN ENGLAND._

HOLBORN BARS, LONDON, E.C.I.

I-

Directors' Report
and

Statement of Accounts
at 3Ist December, I939

NOTICE IS HEREBY GIVEN that the A2C,'CUAL
GENERAL MEET/NO Of the Shareholders of this

Company will be held at I42 , HOLBORN BARS, LONDON,

E.C.I, on T_dP-SDAY, the 4th day of April, 194o , at

Two o'clock in the afternoon precisely, for receiving the

Report of the Directors, for electilxg Directors and

Auditors for the ensuing year, and for transacting such

other business as may be contemplated by the Articles

of Association of the Company.

By order of the Board of Directors,

P. C. CRUMP,

E. tL LEVER,

,_oint Secretaries.

19th March, 194o.

N.B.--The altgnt_ o/tllos_ Shateho!ders ¢o_erned Is drawn _o tke
foIIoming Extrac[ from _h¢ Memorandum and Ar_iv.Ms of Ass_o'n
of tl_ Company :_

6L A bolder of less than 25o B Slmr¢; slmU not in respra
o/tkose skates be _litleg to rec_i_e no_i_ of or to _ or _ot_
at aoty meeting of tlt* Company.

I.I.IItT_I*ii _Ol.h,i_x*. W • _ (la_.1) t_ 2¢a


