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THE PRUDENTIAL ASSURANCE COMPANY LIMITED.

(NCORFORATED IN ENGLAND}

Chief Office : HOLBORN BARS, LONDON, EC.1.

President : SIR JOSEPH BURN, K.B.E., F.LA,, F51
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Chairman : 3IR GEORGE LEWIS BARSTOW, K.C.B.
Doputy-Chairmen : GUY PHILIP HARBEN, D.B.E, ERNEST DEWEY.
STR NIGEL GEORGE DAVIDSON, C.B.E, HERBERT HARVEY MOSELEY, B.C.L.
SIR LAURENCE NUNNS GUILLEMARD, LT.-COL. PERCY LESTER REID, 0.B.E.
G.CMG, K.C.B, STR GEORGE STUART ROBERTSON, K.C.
PERCY CHARLES CRUMP, 0.B.E., F.LA, JOHN ROY LANCASTER. ERNEST FRANK SPURGEON, F.LA.
Joinf Secretaries : C. W, A. RAY, A L.AA. L. BROWN, F.LA. Asaistant Speretary @ A, J. MILLER, M.C,
W. J. FULFORD, F.IA. W. F. GARDNER, F.LA. Asvistant Actuorinn: W. E. HUSTWITT, F.LA, C. G. MARSHALL, F.I.A.
W. E. G. BURGE. II. ¢, HARVEY. G, G. IZARD. F. W. MORTON, M.C., F.LA. R. . THORP.
Daputy General Managers: F. H. GARRAWAY, 0.B.E., M.C. H. 8. LANE, M.C.
Ganeral Manager : F. W, MORGAN, M.C,

EDWARD FOSEPH WILEIAM BORRAJO,
M.B.E., A.TA.
SIR JOSEPH BURN, K.B.E,, F.LA, Fil.

Joini Actuaries ;
Assistant Munagers :

NINETY-FIFTH ANNUAL REPORT FOR THE YEAR ENDING 31st DECEMBER, 1943.

THE DIBRECTORS have the honour to submit their Report and Aecounta

for 1943.

To conform with the need for restricting the use of paper, the form of the
ahnual report and accounta has been altered for the year 1943 and the revenue
accounta for the Common and Special Contingeney funds and the Share Premium
account have had to be omitted. A sum of £35,000 has beon charged against the
Shore Premium account for payments relating to extension of business abroad.

Tha Assets of the Company smount to £404,691,378 as compared with
£388.969,542 at 31st Decemlbor, 1942,

The Income from all sources during 1943 was £61,434,004 as compared with
£58,780,508 in 1942,

ORDINARY BRANCH.

The number of life assurence policies issued during the year was 67,528,
assuring the sum of £27,282,919, and producing an annual premium income of
£1,484,018,

The total of the revenne premiums and consideration for annuities granted
was £16,008,827. The claims for the year amounted to £12,038,244. There were

|
|

prevailing world conditions the transfer of the sum of £1,600,000 hag been made
to the Ordinary branch contingeney fund which now stands st £5,025,000,

The Directors have declared that, as regards each partieipating policy issned
out of the Ordinary branch (including participating peolicies issued by Overseas
branches other than the Canadian branch) which waa in fores on 3let December,
1843, and which bascomes a claim by death or maturity of endowment during the
year 1944 thers shall be paid or transferred aa part of the claim a bonua for each
3lat December on which the polioy was in force subsequent to the 31st Decomber,
1839, calcolated on ths original participating sum assured at the rate :—

(a) where such sum ia cash of £1 cash
(8} where such sum is Stock of £1 Stoo

r £100, and
por £100.

As regarde Canadian policies, the bonus is the same but different dates apply.

INDUSTRIAL BRANCH.

The number of policiea issued during the year, excluding policies not taken
up, waa 1,386,689 assuring & sum of £51,218,410. The number of policies becoming

claims waa 175,718.

fros policies during the year was 25(,548. The number of free policies which became

death claims for sumes assured, including bonuaes, of £2,791,161 and matured N th The sum of
endowment assurances for sums agsured, including bonuses,' of §9,847,083. wmc?;&;ﬁ&%?? ,6:;1 §;°§.y°o¥°;;n§2?biﬂ';§7§gtbm d‘:::ifg fhf;zﬂof;ﬂg;
The surplus i £2,584,133, including the sum of £280,885 brought forward 824,025 ﬁlioiol in regpect of death claimm, matured endowments and surrenders.
from last year, and has heen allocated as follows :— The number of endowment assurance policiea which matured was 200,263,
£ : . . )
To Investment reserve fund 250,000 fmml;l;:ta;,l:;l“:;; ﬁ.ﬁ?gumﬁ?}m&% :—’31?0:;!?__0‘ £340,40 brought forward
To bonne o participating polieyholders ... $89,000 ' £
To dividend to holders of A ahares 41,000 To Investment reserve fund 500,000
To Ordinary branch contingenoy fund ... 1,800,000 To honua to participati Hoyholders .. 500,000
To be carried forward - B324,1 To dividend to holdmu?)% Xolhnl'ea 418,268
A sum of £260,000 hns been taken from the Investment reserve fund and To bonus to membera of ontdoor staflf ... 108,401
applied to writing down investrients in this braneh: the sum transferred to To Industrial branch sontingsney fund ... ,000,000
Investment reserve fund from the surpius replaces thiz amount. In view of To be carried forward ... 432,818
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INDUSTRIAL BRANCH—coniinued.

A sum of £350,000 has beon taken from the [nvestment reserve fund and
appliod to writing down investiaents in this branch ; the Investment reserve fund
has therefors been increased by a aet amount of £253,000 to £4,750,000. In view
of prevailing world eonditions the transfer of the sum of £3,000,000 bas been made
to the Industriai branch contingency fund which now stands at £11,100,000,

Having regard to tho amount of dividend which will be provided by the
£418,2686 aliocated out of the surplus to dividend to holders of A zhares, £508,469
is Tequired to be raised out of the Special contingency fund in accordance with
Article 135 of the Company's Articles of Association of which one half goes
towards providing the dividend to holders of A shares. The remaining one half
hns been augmented to meet inequalities arising from the incidence of income tax
and the augmenied amount of £472,984 goes towards providing the bonus to
members of the outdoor staff.

Since the initiation of the prefit sharing scheme, the total cash amount which
Las been allotted for provision of bonuses to the Industrial branch policyholders is
£80,389,550,

The expenses in this branch amount to 24'91 por cent. of the premiums.

The Directora have declared that in respect of all participating policics issued
by the Prudential out of the Industrial branch before lst January, 1944, which
beccme claims by death or maturity of endowment during the year 1944 and which
are prem um paying policies in Great Britain or Northern lreland at the date of the
event giving rise to the claim and on which not less than one year's premiums shall
then have been paid there shall be paid or transferred as part of the cluim a honus
calculated on the original participating sum assured at the foilowing rates :—

If policy issued in the year 1943 16s.
If policy issued in the year 1942 £1 13s.
If policy issued in the year 1941 £2 Bs.
1f policy issued in the year 1940 or earlier £3  4s,

per £100 original participating sum assured.
Where the original participating sum assuzed is Stock the bonus will be in
Stock at the same rate per £100 Stock.

Thia bonus is in addition to any amount of reversionary bonus already added
to the sura assured ut is not in addition to any bouus previously declared which
was not a reversionary bonus.

The declaration alse provides that in the case of whole life assurance and
endowment assurance policies issued by the British Widows' Assurance Company
Limited out of its Tndustrial branch which terminate on becoming olaima by death
or maturity of endowment during the vear 1944, and which are premium paying
policies in Creat Britain or Northern Ireland at the date of the event giving rise
to the claim there shall be paid as purt of the claim a bonus on the sum otherwise
payahle as follows :—

Premiums paid for:—Lesa than 10 years, amount of claim inereased by £5
per cent, ; 10 yoars and less than 16 years, £7 10s, per cent. ; 13 years and upwards
£10 per cent.

GENERAL BRANCH.

The revenue premiums for the year, after deduction of the reinsurances, were
£2.879,728. These figures do not include the re-insurance business written by the
Company’s American subsidiary, The Prudential Insurance Company of Great
Britain located in New York,

Oversens taxes, which are higher than norma! this year, have been shown ss
separate items instead of being included with ** Expenses of Management.”

During 1943 additional aasessmenta to United Kingdom tax of she profits of our
American subaidiary have been raised in respect of the years 1937-1840 and a further
sum of £40,706 has Leen provided in the present accounts in respect of this liability.

The Company undertakes duties as trustess in respect of issues of debentures
and debenture stocks, and as trustees and executora of estates. The total amount
of such debentures, debenture stocks and estates ab the end of the year exceeded
£97,000,000.

The surplus is £315,188, including the sum of £185,971 brought forward from
last year, and has been allucated as foliows :(—

£
To Investment reserve fund 25,000
To dividends to holders of A shares and B shares 100,000
To bo earried forward ... 150,186

The valuation of the contraets in all branches has been made by Mr. W, J. Fulford, F.LA,, and Mr. W. F. Gardner, F.L.A., upon the bases stated in their

valuation report which is printed below,

The Directors have declared in respect of the year 1943 a final dividend on the A sharea at the rate of 9s. 3°792d. per share.
with the interim dividend of 28, 8d. per share paid in September, 1943, makes & total of 118, 9°792d. per A share for the year.

This dividend, together
The shareholders’ profits

from the Ordinary and Industrial branches provide s, 4'179d. of this dividend (of which 28, 6d. has already been paid); 48, 0:813d, is provided from the

Special contingency fund in accordance with Article 135 of the Articles of Association and the remaining 4'8Q. is from the General branch profits,

The

Directors have alsc declared a dividend on the B shares out of the General branch profits at the rate of 1s. 6d. per share. The dividends now declared on
both the A and B shares are payable free of income tax to the ehareholders who are on the register on 30th March, 1944.

The retiring
SIr NigeL GeoroE Davipson, C.B.E., who offer themselves for re-election,

Directors are BSre (eorae Lewis Bagrstrow, K.C.B, Mr Guy Puiirr Hagery, 0.B.E, Mg, Joun

Roy LaANCaASTER, and

Masorn LawreNck WILFReD Birn, D.5.0., 0.B.E., and Sixr Joux Sgrocorp Paszr MetLor, Bart., M.D., offer themselves for re.appointment as Auditors.
Messre. Drroitre, PLENDER, GRIFFrTES & Co. have examined the securities, and their certificate is appended to the balancs sheet,

Hovropry Bags,
Th March, 1944,

GEORGE L. BARSTOW,
Chairman,

VALUATION REPORT.

To the Directora of The Prudential Assurance Company Limited.
Gentlemen,

We have the honour to submit our report on the valuation as at 31st December, 1943, of the life assurances and
In accordance with your instructions the valuations have been made on the bases stated below.

Company.
ORDINARY BRANCH.

The assurances have been valued by the A,1924-29 Ultimate table of mortality
with the exception that for business issued at non-European ratea of premium
the OM  table of mortality hzs been retzined. The rate of interest assumed
was 23 per cent. for assurances issued in the United Kingdom and FEire and
3 per cent. for assurances issued overseas. The whole of the difference between
the office premiums and net premiums has been reserved for future expenses and
profit and an additional reserve of loading has been made in respect of assurances
isaued in the United Kingdom.

The immediate and contingent annuities have been valued by the a(f) and
afm) Ultimate tables of mortality. The deferred annuities have been valued by
the A.1924-29 Ultimate table of mortality for the period of deferment and by the
a{f) and a{m) Ultimate tables of mortality for the period after deferment ; the pre-
miums valued were 03 per cent, of the future office premiums. The rate of interest
assumed was 3 per cent. or, for immediate annuities, the rate of interest employed
in the ealenlation of the purchase money if less than 3 per cent.

Tho interest actually carned, after deduction of income tax, represents a rate
of £3 118, 6d. per cent. on the life assurance fund.

The number of life policied in force was 1,028,535 sssuring with bonus
£312.113,385 end producing an annual premium income of £14,311,246. The
immediate anpuities payable were 13,887 in number, and amounted to £996,203
per annum. Ln addition there were 160,092 deferred and eontingent annuiiies,
securing  £3,511,081 per annum and producing an sonual premium income of
£1,752,442.

The sterling equivalents of liabilities in Dominion or Foreign ourrencies have
een arrived at by conversion at the rates of exchange ruling on 318t December, 1943,

The result of the valuation is as follows :—

Life assurance fund on 3ist December, 1943 .. £132,348,753
Reserve for life assurance policies ... £108,398,05
teserve for annuities ... 21,3668,56

Net liability 129,764,820

Surplus, including £280,885 brought forward from last year £2,584,133

INDUSTRIAL BRANCH.

The English Life Table No. 10, Males, has been used for the valeation of all
pasurances. Every policy has been treated as a lisbility. The whole of the
dilference between the ollice premiums and net premiums has been reserved in all
casss and an additional reserve of loading has been made.

The rate of interest assnmed in the valuation was 2§ per cent. The interest
actually earned, after deduction of income tax, represents a rate of £3 125, 1td.
per cent. on the Industrial assurancs fund.

The number of policies in foree, including 5,204,222 free or paid-up policies,
was 29,764,568, under which the maxiinum sum assured, together with declared
bonue, was £6398,272,624, The premiuma receivable in respect of these policies

amount to £38.800,227 per annum, or £553,861 per week. The average duration

of the whole life premium paying policies in force exceeds 19 years,
The result of the valuation is as tollows :—

Industrial assurance fund on 3lst December, 1943 o £233,136,840
Net liability . . 228,178,155
Surplus, including £340,940 brovght forward from last year ... £4,960,485

annuities and other insurance contracts of the

GENERAL BRANCH.

Tn respect of fire, sickness and accident (excluding permanent sickness),
employers’ liability, motor vehicle and miscellanecus insurance contracts, the
reserve for unexpired risks is 40 per cent, of the premium income for the year,
together with a further reserve which we consider essential under fire and
miscellaneous contracts.

The permanent sickness policies have been valued, as to sickness rates, by the
Manchester Unity (Whole Society) Experience, 1803-97, and as to mortality by
the table published by the lnaurance Commissioners (Cd. 6202) with interest at
3 per cent. In view of the uncertainty of sickness rates we have considered it
necessary to inerease by GO per cent. the reserve brought out on these bases.

T'o many of the life assurance policies is attached an additional benefit on death
from accident, the liability for which is borne by the General branch. These
accident insurances carry ti’le right of renewal and in our opinion a further reserve
of £351,141 is essential in addition to the 40 per cent. of the premium income
for the yenr,

In respect of marine insurance, after adding to the fund the premiums and
interest received and deducting losses, taxes and expenses, n sum of £30,000
has been released ; the fund romaining, in our opinion, is suflicient as a reserve for
the liabilities still pending under the aecounts.

The sinking fund policies have been valued by a gross premivm method with
an allowanoe for expenses. The rate of interest assumed was 3 per cent. or the rate
of interest employed in the calculation of the premiums, if less than 3 per cent.
The policies in force provide for the payment of capital sums amgqunting to
£7,479,224 at the end of fixed terms of years, and produce an annual premium
income of £69,983.

The sterling equivalents of reserves in Dominion and Foreign currencies have
been arrived at by conversion, in the case of casualty and sinking fund contracts
at the rates of exchange ruling on 31st December, 1943, and in the case of fire
contracts at the approximate averagoe rates of exchange ruling during the year
1943 :—

The result of the waluation is as follows : —

Insurance fund on 31st December, 1943 ... £7,100,723
Reserves for fire, sickness and accident,
employers’ liability, motor vehicle and
miscelianeous insurances ... . £1,638,676
Reserve for marine insurance . 457,824
Reserve for sinking fund insurance ... 3,420,087
Additional reserve fund 1,260,000
e 8,785,537
Surplus, including £185,971 brought forward from last year £315,186

We are, Gentlemen,

Your ohedient Servants,

g T ]
%,: ';:' %ljﬁlg‘]:?é{é)l’{,} Jotnt Actuaries.

2nd March, 1944,
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ORDINARY BRANCH REVENUE ACCOUNT
for the Year endmg 31st December 1943-

LIFE A‘%SURANCE BUSINESR.

|8 Fund at beghminv of year ... 127, 33"-' 760 | Claims paid and uutstandm;z—
/%% Premlums ... 15, 861,161 By death ... .. 2,791,161
Consideration for annuities By maturity 9,247,082
granted 145,066 ———m
Tugerest, dividends 12,038,244
and rents . £5,288,547 . Burrenders . 393,668
Leay Income t.ax 844,134 . Bonuses surrendered . 19,932
4,544,363 | Arnuities 1,011,506
| Commission ... 857,408
! Expenses of management, 1,203,812
War damage contributions ... 17,638

} Tranafers to—

‘ Investment reserve fund ... 250,000

| COrdinary branch Contingency
! fund 4,800,000
Profit and loss account ... 41,000
Faund at end of year ... ... 130, 4.;7 753

S £147,890,050

During the yewr 67,528 policles were iasued for 3 sum aasured of €27,282,019 with yearly renswal premiom
income of £1,434,015. The amount recelved 1o single premiums was £21,259.

INDUSTRIAL BRANCH REVENUE ACCOUNT
f'or the Year endmg 315t December, 1943

INDUSTRIAL ASSURANCE BUSINESS.

£ ) £

Fund at beginning of year ... 221,362,601 . Claims pmd and outstandlng»
Premiums . . 29,787,884 gy death e : o 8453549
Interest, dlvidends . ¥ maturity 8,019,639
and rents ...£8,882,480 18,473,188
Less Income tax 818,208 Surrenders ,523'422

. .

T . ¢ 8,004,272 pyyenses of management. w. 8,509,700
faé‘ 5&%{ coﬁﬁf-' . War damage contributions ... 116,877

: ggncy o £508 460 Bonus allocation to Cumpany s
4 outdoer staff.. 481,395

Adjustment for tax 218,760 Transfera to—

E— 721,229 " Investment reserve fund ... 500,000

i Industrial branch Contin-
| gency fund 8,000,006
Proflt and toss aceollnt ... 672,500
Fuad at end of year ... Lo 229,100,974

£267.802,038

£257,802,058

The nomber of policles issued during the Fear, sxcluding policles not takcn up, was 1,388,620 assuring &

sum of £51,21/,4145,

FIRE IINST.TRA’\ICI1 BUSINFSS

GENERAL BRANCH REVENUE ACCOUNTS for the Year endlng 31t December 1943

MOTOR VEHICLE INSURANCE BUSINESS.

£ | £ -
S i £ £
Fuﬁgsg:vl;eg}g?inﬁg.ﬂ ear | gl:élu;‘slg:é%an?eutstaudmg égg:%% Fund at beginuing of year— . Claims paid and outstanding... 147,605
expired risks ... £493,213 ' Fxpenses of management ... 356,487 Res“"“ed f‘;fk T ! Commission ... 61,711
Further regserve ... 80,148 ¢ Contributions to dre bngadei 9,917 expired risks ... 77,858 i Expenses of manugement 113,10t
—_— 573,359 | Loss on exchange 42 Reperve for motor \ Overseas taxes.. 10’304
Premiums 1,380,635 {verseas taxes.. 54,981 vehicles lald up 28,478 ! 1 . ’
Interest and dlvidends ... 34,624 ; Income tax and N.D.C. 125,421 _— 201,432 , lncome sax and XL 18,581
i Tru,::iafer t{)dPr?ﬂi, and loss a,l[, 55,810 Preminms . 385,804 Trapsfer to Profit and loss aje 27,871
{ Fund at end of year :— ’ ;. Fund at end of —
Reserve for unexpired Interest and dividoods 14011 | "R erve for ug::;lred
risks £552,214 risks £144,322
Further reserve 82,882 Reserve for motor
—_ 684 306 vehicles laid up 25,072
——— 0 a0
£1,988,518 | £1,088.518 e 171,8u4
—— ) — £58l ,247 £581,247
SICKNESS AND ACCIDENT INSURANCE BUSINESS. :
£ £ MISCELLANEOUS INSURANCE BUSINESS.
Fuad at beginning of year— Paymentia gnde&po}!cim[nctdg‘ 2 £
- |
e acl. Aceigent oot ﬂxmma.‘.— 71080 | Fupd at heginning of year— ; Claims pald and outstanding... 117,718
dent risks ... £00,612 Permanent sickness.. 7,487 Reserve for un- i Commission ... 71,860
Further  reserve Commission ... . 19,050 expired risks ... £134,000 Expenses of management 137,303
for  renewable ~ Expenses of management | 70.720 Further reserve 1,285 g Overseas taxes.. a1 560
accident risks... 297,714 © Expenses of Approved Socleties 860,000 136,154 I - 0 an
Reserve folr kper— | ]anomre tabloz ia)n ﬂlt.q D, fl i 17,172 | Premlums 388,805 T“mm: t:x ;ndﬂf -D. dci ,, 31?1'?30‘8
manent sickness ransfer Tofit and lose a c 11,771 . Tansfer to Profit and loss afc 4
rlske ... .. 88,523 I Funid at end of year =— Trustee and executor fees 22':&2 Fund at end of year :— ’
Estimated  liaby., i.. Resorve forunexpired Interest and dividends ! Reserve for unexpired
outstanding i aceident risks... £08,207 riska £155,522
accident clalms 20,366 : Further  reserve Further reserve 1,382
Outstanding per- | for . renewable E— 156,584
manent t?s ckness 084 ; B aceiden% risks... 851,141 R
paymiely earrve for per- £556 275 £558,275
—_— 473,193 manent  sick- = s
l‘remiiadms — ’ Elﬁeas ri?lks“ o 66,482
Accident . £240,744 stlmate aby., - ¥ o
B ot slckidss 15438 s tantias SINKING FUND INSURANCE BUSINESS.
- 4 aivia d————— 2?2,303 B Oaécidec?t clalms 19,554 I3 £
ntercst an videnda T utstanding per- ) 15 Cl d and ding.., 5
Tratsfet  from  Approved ' manent - sicke Fund at beginning of year .. 3,6:?.:32 Suﬂ:_irmsdpﬂ and outstanding 396,694
} Societles for expenses 860,000 ness payments 1,211 Premjums ... g ende 4,030
5 —_ 534,885 Intereat and divldends 113,105 Expenses of mxmagement 1,352
1 | — Income tax and N.D.C, 9,143
i 51 501 874 Transfer to Profit, and loss aje 5,806
: Fund at end of year ... 2,429,037
EMPLOYERS' LIABILITY INSURANCE BUSINESS e S
% ftransacted within the United Kingdom). £3.847,062 £3,847,052
. £ £
¥ Fund at beginning of year— Paymernts under policies incldg.
' Reserve for un- legad & medicul expenses .., 63,065 MARINE INSURANCE BUSINESS,
& ﬂmirfddrisiiksb... £51,256 %ommisslot} T gg,g%% g !
T stimate aby., Xpenses of managemen 3 7 Clat id and outstanding
H outstdg. eclaims 83,006 Income tax and N.D.C. 2,880 Fund at begloning of year ... 309,971 1 En ms_%mm:iw(:}]m:::;ﬁfm" "
s —_— 135,162 | Transfer to Profit and loss aje 1,973 § Premiums (less reinsarances, Lo | Loemy de i
& Preminmas 108,088 | Fund at end of year »— commission, discounts, etc.) 316,830 | Expenses of management
Interest and dividends 4,463 | Iteserve for unexpired Interest and dividends 14,654 ; Overseas taxes..
: Esl;.]ﬁ::t.ed lilalii)y 48,239 . | Income tax and N . C .
i outstag. claima 07,578 | Trapafer to Profit and loss aje
H e — 140,817 i Fuud at end of year ...
St [P
£247,723 £247,723 £731,275 |

PROFIT & LOSS ACCOUNT at gist December 1943.

i Ordipary and . Ordinary and
I Indusinal glen;r;i Industrial ge““'ﬁl
Branches. #NC Branches, ranch.
] £ £ i £ i I3
b Balance brought { Ordinary branch ... - 17,926 — Pinal dividend, A shares—year 1942 o 544,250 : 25,000
forward from 1 Industrial branch ... I 526,324 — Dividend, B shares—vesr 1042 . o — . 75,000
previous year { (leneral branch — 285,971 Taxation Dot charged elsewhore—year 1043 . — ; 37,712
4% Transfers from Revenue accounts i— ’ Further provision for taxation—ypast years - e 40,708
Ordinary branch 41.000 Transfer to Investment rederve fund ... T — H 25,000
Indastrial branch 672,500 — Interirn dividend. A shares—year 1543 158,250 . —
General branch ;— . : Halanee carrled to Balance Sheet:— :
i Fire £55,810 Ordinary branch } being final dividend, { 27,051 1 —_
:SEk'kI}BSE undﬂaccident 11,;;% &duatﬁi&ﬁ bmgc A shares—yesr 1943 530,139 —
= mployers’ Hability 1 neral branch— :
2 Motar vehicle ... ... ... 27,371 | Dividend, A shates—year 1943 £25,000
Miscellaneous ... 11,348 Dividend, B shares—vear 1043 75,600
fdlnllfilng fuad ,898 i Ainount carrled forward 180,186 i
arine ... 30,00 : —_— — 290,186
¥ Interest and dividends not ’ : 1
i ¢ carried to other secounts ... 63,8684 ! i ;
i — — ! 207,638 I
b i
. | E1257760 | £493,804 £1,267,750 £403,604
Il
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Common | Speeial Share ! i . Commoen  Special

: - ; Yy Share

LIABILITIRS. Ordinary Ingdustrial General Con- | I ‘Premium Total ; ASSETS . Ordinary Industrial ' General Con-  Con- v . :J e

Branch. Branch, Branch. . tingency | tinpency ! c e Branch. Tranch. Branch, : tingen remiume & Total,

‘ : iy ! Food T . Account. ; ; | & A tl;ﬁzlgfy Account, |
‘ £ : £ £ £ £ £ i £ I . . . £ £ | € £ ¢ g 3
Aunthorised capltal :— i : : i : Mortgages on property within the United Kingdom 7,085,447 2,011,670 ' - — : — — 9,097,117
1,250,000 4 shares of £1 each. . ; i ' Mortgages on property In Eire ... et 4,930 -— i — ! — . ~ —_ '
1,000,000 B shares of £1 each. : : i Mortgages on property out of the United Kingdom 1,410,857 . 421,807 400 — — -- 1,833,104
Tssued enpital - i i | Tosus without specific security ... 545,852 150937 1 -~ |  — .- — I 2755227
1,260,000 A ehares of £1 each, fully paid ... ; - 1,250,000 — - ~— ; — : 1,250,000 | Loans on parochial and other pubiie rates 205,683 - 7,972,481 — — — 9,178,164
1,000,000 B shares of £1 each, 4a, paid ! -~ : - 200,000 — - — S i Loans on Life interesta ... .. : e - — 52,8

Share premium account ... ... o — : _ = — - 185,507 || 165,307 . Loans on Btocks and shares o 449,307 5,568,000 — = — — i 8,017,307

Life assurance fund—Ordinary branch ' 130,457,763 — = — - ~—" 180,457,758 .| Losns on Company’s policies within their surrender ! : g

1ndustrial aasursnce fund ...° .. -~ 209,100,974 — - - — ,109, , o ovalues ..o L. L 2,792,737 — 90— - -- L 2,703,637

(leneral bramch insurance funds :— ‘ : ' Loans to aubsidiary companies 484,754 548,498 ' < — — — — 108,252

Fire Insurance ... | - - 634,898 . 1 Investments— | ; ;

Blekness and accldent insurance -- — 685 i j D%posits with the High Court :-— . "

Employers® Hability insurance — — 140,817 - ; . : 3% War Stock . 16,080 18,708 | 20,500 -— -= —-— 55,200
#Motor vehiels Insurance — - T i 8785587 3% lacal Loans Stock — — 11700 — — — A
Miscellaneons insurance - - —- 156,884 | ! v Deposits with the Supreme Court in Eire -— ! ! :

Sinking fapd nsurance _— - 3,420,037 ; 4§% War Stock... e 18,700 -— | 18,700 | -— — -— 37,400
Marine insurance - — 457, ; i Britieh Government & Government gnaranterd | 55,582,503 108,900,878 : 2,820,385 * 2,451,827 2,708,063 164,057 ' 172,628,783
Additional reserve fund — 1,260, ! . i Debentures in subsidiary companies iasued under | ; ! i .

Invertment reserve funds ... 3,500,006 4,760,000 350000 — ' — — ¢ 8,600,000 the Trade Facilitiea Acts ... - 400,000  — -— — - 400,000

Contingency fands ... Fis b,ogs,ggg 11.100,333 — ' 3,059,848 ¢ 3,3Y2,301 - 2%.33%%%3 ! gﬂnk ;:f llinglamd stock Grited ¥ ingdom 330,000 — ! 88"4 2 I — — — 30,

. c 1,535, 43036, — i - — . — i 1998997 - wnicipal and coynty, United Kingdom 2,381 . . 831,931 ' 196,067 243,860 - 7.537,8

Clalms admitted o aid (Fwe o - - 360,268 | Public Boards .. | . .. .. . ThSLanl asisase | oamz:l | loneoD 4, T Eechan
{Teas amounts rec e Motor vehicls..., — 200,114 . Tominion, Indian snd Colonial Government ... | 5743,43¢ - 2,499,473 | 685921 | 11300 127378 - 9,087,500

o A inder reingur. | Miscellancous. . - — a1 - - — — 693,032 - Domivlon provineial = .. ... . - 188,82 156454 . — | = ; 78385 —_ 01,840
:ncees) " reins l Sinking fund ... — — 3,840 :  Daominion, Indian and Colonial municipal 1,014.78) 808,319 | — ; — — — 4 1,813,100
. Marine... ... —- — 3,111 ) Foreign Government 3,047, 2,860,432 . 322,077 - | = - 6,231,016

Annuities due and uapsid ... 49,24 — — : — — - 49,2493 Foreign provinctal 187,565 218,167 | 4,300 | — — — 410,022

Outstanding commission and exprnses 108,368 148,000 801 — - - 252,960 = Forelgn municipal [ 257,338 3253 . 52438 — | — - 703,024

Premintus teceived in udvagce 878 —_ 1 4.7%3 -~ - — 47,924 Del{ﬁniwresbmg de‘!:enture sésogks and gold and | i i i !

ire oo e e - — 74,753 stetling bonds—home and foreign ... ... . 16,993,199 30,542,878 1,355,451 ., 136,018 ! 000 - — | 49,052,
B} | Sichness & accideut ... - - 188 B Debentures and debenture stock in subsidiary | 842, ! i 0 \ 25,000 i 052,647

Armonnts due on rein- ; :
qm:mce o . Empoyers’ liabllity ... - — 948 RN —_ — 196,113 companies . 100,001 150,000 | —_ - s — i 250,000
& . i Miscellancaus... - = 14,433 ! | *Prefercnce and guaranteed stocks and shares ... | 12083738 19,171,889 | 454283 ¢  — — - 31,709,854

{‘ Marine. .. . — ' 8,812 i ! Preference shares in subsidiary cumpanies 50,700 185,500 — — — — 216,000

Amonnts die to eubpidiary companies — 100 15,708 —- — : -- 15,508 Ordinary stocks and shares 16,551.478 25,238,108 | 172,407 | — - - —- 1 41,962,083

Supdry creditors ... 102,485 93,042 9,233 — ; -— — 215,680 ] *Ordinary shares in subsidiary companies 487,908 279,153 © 687,013 . - — : ,144,074

TReserve for taxes ... 141,908 20,488 405,968 20,650 86,634 2,785 627,808 Bent charges ... 45,227 — | — : - -— — 45,207

Reserve for war-damage contribution ... 4,500 . 30,000 -~ — ; —- : - 44,500 Freehold ground rents und fen dutles .= 3,103,961 | - — .- — 1 8103981

Lorns on policies within their surrender values, i ’ Teasehold ground rents —— 2721 — ; — — — ar
due to reassuring cotppalies e e 1,350 N - — — 1,356 .  House property— : ' i :

Ponus allocation to members of ! : ; Office premises cat cost, leas arsounts written oft}... — 5,550,640 — — -— - i 3,550,640
Campany'a ontdoor staff... £581,305 : ' ! ; Propertles within United Kingdon ... < 3,814,745 13,708,938 | —- ' — — -- ! 17,018,884
Add halance bronght forward 70 — . 581,465 . — — — —= 581,483 | _Properties out of United Kingdom 1,108,224 193,769 - — - — 7 1,301,993

3 : | © Life interests .. .. e : 0188 — = - 50,164

Unctalmed dividends — 305 114 - = - a1y | _ Reversions.. ... . . e 819 o~ - - - 49,619

Balance to credit of Profit and loss account 27,051 530,189 200,186 — = — 847,436 ﬁggg;‘.ﬂ;;lg;fg@“ at home and abroad ... 9,752 170,000 Pyt P i mgsz

: oy i ; i _ _ ¥
r . | Outstanding premiims . .. . 531155  7sAgop’ 1s34sE’ - - ) 141885
. | } Qutstanding intereat, dividends and rents 272,358 131,851 | - i — : .- - 04
l Interest, dividends and rents acerued 328,993 557,120 ! — : — i —_ PR 885,413
L . i Amounts dus on reinsurance account i —_ — i 172485 ; - - - 172,485
. i . Amounts due from subsidiary companies .., _ — : 9,610 ° — — — 9,610
Nores, ! Gundry debtors ... .. . .. .. 154445 428785, 99285, - . — — 1 eap488
Deeembe‘r ‘i'&i’?” for setelemaent after 3it am‘oaoi Bills receivable . ’000 i ; Wy / o i - = o

Uncalled capital on lavestments held ... 1.060:060 ' .‘ Marine stamps ot - - i 66 | - - — 86

Contipgent labillty on heres, eto, ... ... $3565,000 ! ' Cash :— . | : i ! i

A contingent Hablifty exists under a guarantes given by the i i Oun deposit—in United Kingdom 1,000,000 125,000 | — - i — -— 1,125,000
Gompany In reapect of certaln benefits for the Biafl and - . ' —abroad '¥78.930 . | 74,887 - ! _ — 351,217
ﬁ; S;atgrﬁ!?-?wuﬁ;:nr; B);roviued by means of a ' i J In hand & on current a/c—in United Kingdom | 1,812:&24 2,884,707 410,101 , 181486 ' 177471 3,115 i 5.399',804

Amounta of Life agsets enmpulsorily deposited abroad—invest- , —abroad 1,038 1,341 | 1B.287° - / — -— ;1,065,182

ments (at or under market walue, if guoted), morigages, : ‘ i

property and — : : I

Auytralin . £47,600 Palestine ... £1,000 ! 1 ' .(

. 1B38500  Poland . B2,600 ' i : . | i .

Faypt 135900  Bouth Atriea 10,600 ! i ) : -t . *Part of which ie at the dispozal of Hia Majests's ; : | \ i

s ... .. 14000 Southern ; S X : : — @ 4-—F ial Powers (U.B.A. Beturtles] e e e e T T
Neg Zoalgnd . 50,500 Rbodesis 5,000 £ 140,999,431 248,075,507 | 8,950,685 3,079,808 §3,408.935 | 188,072 404,891,878 | Act, 941, £; 140,999,421 948,075,507 | 8,950,535 3,079,808 | 3,408,935 | 168,072 i| 404,891,37

A shares—This eapital Is liable in regpect of contracts in »ll branches of the Company’s business, but Is included in the
Industrial bratch accounts pursuant to sec. 3. of The Prudential Assurance Company Act, 1875.

Cormon contingepey. fund—In accordancs with clause 132 (b) of the Artlcte

any one or more branches, as determined by the Directors.

The values of the Stock Fxchange secutlttes are determined, under the

s of Association this fund may be applied to

Articles of Assooiation of the Conpany, by the

Directors ; these values have been compared with the middle mearket prices as at the 3ist December, 1943, and ou the basis gf
snch pricea we certify that in our belief the asscty set forth in the Balance Sheet are in the acgrepate In excess of the vahue stated

therein.

The groas amount of the Directors’ remuneration for the yaar (1ncluding fees from a subsidiary companv) was £61.079,

Specific deposits of life assurance assets of the Ordinary
Governmenta under local laws ag security to holders of policies lssued as set out above
cash} of the General branch has beea deposited nnder locs} }aws in places ont of ihe United Ki

and marine inrurance business.

No part of any fund has been applied directly or Indirectly for any purposes o

which the {nnd ia applicable.

TG . papmetie el stnklee Bl parens. e

hranch have been made with various Dominlon, Colonial and Foreign
, and part of the agsets (invesyments and
ngdom on account of fre, casualty

ther than those of the class of business to

it transantiens in 1dominion or forelyn currencies linve haan. bronaae i at. ...

at the dates of the respective transactions.

territnries.
F. W. MORGAN,

the rates of exchange ruling on the 31st December,
Chief Office which has been brought in at the rates ru
arcount transactions in Dominicn or forcign currencies have be
Future variations
tained #0 far as practicable to the extent of the corresponding Hab

The profits shown in the accounts of subsidiary companies mad
or 1n the last previous accounts which became available within that ye
to the extent of the dividends reccived, No accounts have been receiv

General Manager,

W. I PULFORD, | soine 4 iuaries.

W. ¥. GARDNER,:

&, W, A, RAY,
L. BROWN,

3 . .
i Soint Seersfariar.

1843, with the exception of Interest received at or pald by the Company's
ling on the datea of the reapective transactions.
en brought In at rates of exchange approximating to thoss current
n the rates of exchance are covered by (a) currency assets main-
ilities and (i reserve and contingeney funds.

e up to a date within the year ended 31st December, 1943,
ar, have heen included in this Company's revenue accounts
ed [rom subsidiary companies in enemy or enemy-oceupied

Fire and marine revenue

GEQRGYE L. BARSTOW, Chatrmun,

B. DEWLY

, 1
J. ROY LANCASTER, -

Direclors.

P, C. CRUMP. I



