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THE PRUDENTIAL ASSURANCE COMPANY LIMITED.

ONE HUNDRED AND SECOND ANNUAL REPORT

Year ending 31st December, x95o.

THE DIRECTORS have the honour to submit their Report and Accounts for 1950.

The Assets of the Company amount to r_08,270,214 as compared with $570,831,449 at 31st December,
1949.

The Income from all sources during 1950 was £103,533,383 as compared with _97,795,449 in 1949.

ORDINARY BRANCH.

The number of life assurance policies issued during the year was 129,630 assuring the sum of _40_0
and producing an annual premium income of £8,736,584. These figures include, in respect of overseas business,
37,782 policies assuring the sum of £32,132,461 and producing an annual premium income of f_1,099,_.

The number of life assurance policies in force on 31st December, 1950, was 1,339,645 assuring with bonus
_7§,4_,8_ and producing an annual premium income of _7,_1,644. The immediate annuities payable
were 16,839 in number and amounted to £1_,194 per annum. In addition there were 816,653 deferred and
contingent annuities securing £10,163,418 per annum and producing an annual premium income of _,_J_1,41_.

The revenue preminm_ for the year were £32,555,705 including over £7,100,000 in respect of overseas
business. The consideration for immediate annuities granted was £173,621. The claims for the year amounted
to 112,348,655. There were death claims for sums assured, including bonuses, of _3,545,576 and matured
endowments for sums assured, including bonuses, of _8,803,079.

The surplus for the year is £5,$78,421 which, together with _H41,750 brought forward from last year,
amounts to _,818,171. In addition _,000,000 has been released from the reserve (included in the valuation
of liabilities) for revival and general contingencies, m_king a total of _,318,1_r1, which has been allocated as
follows :--

£
To Orcl]nary branch contingency fund ............ 3,000,000
To bonus to participating policyholders ......... 4,834,185
To Profit and loss account ............... 481,571

To be carried forward .................. 502,465

The Directors have declared, for current participating policies, reversionary bonuses in respect of the
year 1950 at the following rates per £100 sum assured.

(1) For policies of classes issued in the United
g_ngdom .................. K1. 8a.

(2) For policies of overseas classes issued in

(a) Australia and New Zealand ...... _. _.
(b) Canada ............... _- h.

(c) South Africa, East Mriea, the Rhodesias
and Nyasaland ............ _l 14¢

(d) other overseas territories ......... JU..

INDUSTRIALBRANCH. .
The number of policies issued during the year was 1,399,078 assuring the sum of _4,327,96_ and

produoing an annual premium income of _,844,164.

The number of policies in force on 31st December, 1950, including 6,018,138 free policies, was 31,546,094,
under which the maximum sum assured, together with declared bonus, was r_25,450,591. These polioie_ I
producean annualpremium incomeof_kl,411,Sff7.

The revenuepremiumsfortheyearwere_I0,148,060.The claimsfortheyearamounted to£20,818,698.
There were death claims for sums assured, including bonuses, of £10,_1,151 and matured endowments for sums t
assured, including bonuses, of £9,657,547.

The surph]s for the year is £10,747,942 which, together with £917,50@. brought forward from last year,
amounts to £11,_5,444. In addition _2,000,000 has been released from the reserve (included in the valuation
of liabilities) for revival and general contingencies, making a total of £13,665,444, which has been allocated as
follows :_ •

£
To Industrial branch contingency fired ......... 4,400,000

To bonus to participating policyholders ............ 6,3P._,795
To Profit and loss account ............... 939,865

To bonus to members of outdoor staff" . ........... 1,054,_99 P00002891
To be carried forward .................. 945,485

!
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Since the initiation of the profit sharing scheme, the total cash amount which has been allotted for
provision of bonuses to the Industrial branch policyholders is _9,6_,1_i.

t The expenses in this branch were 24.23 per cent. of the premiums.

The Directors have declared, for current participating policies, a reversionary bonus in respect of the year
1950 at the rate of £1 _. per £100 sum assured, provided that not less than one year's premiums have been paid.

, GENEILa_ ]_¢J_lgH.

The total revenue premiums for the year, after deduction of the reinsurancee, were _,_, including
over _100,0_ in respec_ of overseas business. These figures do not include the premiums of £1,0_i,_5._
written by the Company's American subsidiary, The Prudential Insurance Company of Great Britain located m
New York, the accounts of which appear on page eleven.

The number of sinking fund policies in force on 31st December, 1950, was 1_ insuring capital sums of
£5,151,196 and producing an annual premium income of _58,929.

The amount of debentures, debenture stocks and estates for which the Company acts as trustee exceeded
_72,000,000 at the end of the year.

The surplus for the year is f_564,222 which, together with _203,f_59 brought forward from last year,
amounts to £767,781, which has been allocated as follows :--

£
To Additional reserve fund ............... 400,000

To General branch contingency fund ............ 50,000
To dividends to holders of A shares and B shares ...... 116,887

To be carried forward .................. 201,114

The valuation of the contracts in all branches has been made by Mr. F. M. Redington, M.A., F.I.A., upon
the bases stated in his valuation report.

The Directors have declared in respect of the year 1950 a dividend o_ the A shares of 17s. 0d. per share,
of which 1_. Dd. is payable on 4th April, 1951, to the shareholders then on the register, and 5s. 0d. is payable
on 20th September, 1951, to the shareholders then on the register. Of the total dividend on the A shares
_d. is derived from the profits of the General branch.

The Directors have also declared a dividend on the B shares out of the General branch profits of Is. 9d.
per share, payable on 4th April, 1951, to the shareholders then on the register.

The apportionments of the profits of the Life branches in accordance with the Articles of Association
produce an amount available for shareholders in excess of the sum necessary to provide the above-mentioned
dividend on the A shares. The excess, amounting to _,108 has been carried to the Special dividend reserve
fund for A shareholders of the Company.

On 16th November, 1950, the Directors declared a special dividend on the A shares of 3s. 6d. per share
for payment on 5th January, 1951, out of the Special dividend reserve fund. It is their present intention to
declare, before the end of the year, a further special dividend from the same fund of not less than 28. 6d. per
A share.

The dividends on both the A and B shares are payable free of income tax.

The Directors deeply regret the death of their colleague, Sir Joseph Burn, K.B.E., F.I.A., F.R.I.C.S.,
on the 12th October, 1950. Sir Joseph Burn joined the Staff in 1886, and rose to the position of general manager
in 1920. In 1941 he joined the Board of Directors and was elected President of the Company, an office which
he held until his death.

The Directors retiring by rotation are Mr. Edward Joseph William Borrajo, M.B.E., A.I.A., Sir John
Serocold Paget Mellor, Bart., M.P., and Colonel Percy ]Jester Reid, C.B.E., who offer themselves for re-election.

Messrs. Deloitte, Plender, Griffiths & Co., the present Auditors of the Company, have signified their
willingness to continue in office.

GEORGE L. BARSTOW,

Chairman.

HOLBORN BARS,

3rd April, 1951.

P00002892
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ORDINARY BRANCH REVENUE ACCOUNT

for the year ending 31st December, 195o.

LIFE ASSURANCE BUSINESS.

1949 1949
£ £ £ £

Amount of life assurance Claims under policies paid and outstand-
fund at the be#nnlng of J1_g--

191,505,397 the year ......... £209,060,516 3,574,906 By death ............... 3,545,576
1,868,495 Add adjustment in exchange 291,083 8,650,139 By maturity ............ 8,803,079

193,373,892 209,351,599 12.224,345 12,348,655
30,460,675 Premiums ......... 32,555,705 1,997,504 Surrenders ............... 2,401,426

Consideration for annuities 69,173 Bonuses surrendered for cash ...... 77,546
272,004 granted ......... 173,621 1,177,161 Annuities ............... 1,223,116

Interest, dividends and net 1,661,278 Commission ......... ...... , 1,721,128

_1 rents (less amount written 2,801,451 Expenses of management ...... 2,940,144

7,592,293 off terminable securities)... £8,513,211 ]40,000 Profite tax ............... 280,000
Dex/uct Income tax (less -- Transfer to Investment reserve account ... 310,000

estimated rebate in respect 1,500,000 Transfer to Branch contingency fund ... 3,000,000
649,4131 of 1950) ......... 928,173 418,023 Transfer to Profit and loss account ... 481,571

6,942,880 7,585,038 Amount of life a_uranoe fund at the end
209,060,516 of the year ............ 224,882,377

£231.049,451 £249,665,963 £231,049,451 £249,665,963

The charge for Profits tax for the year includes £120,000 in respect of trandere in 1948, 1949 and 1950 to the Special dividend reesrve fund.
The number of policies issued during the year was 129,630, asmzrings sum of £94,406,580 with a yearly renewal premium income of £3,736,594. )

The amount received in single premiums was £93,128.

The assurance funds include surpluses undivided betweszz policyholdera and thareholders, amounting to £441,750 at the beglnnln E of the year
and £502,465 at the end of the year.

INDUSTRIAL BRANCH REVENUE ACCOUNT

for the year ending 3Ist December, I95o.

INDUSTRIAL ASSURANCE BUSINESS.

1949 1949
£ £ £ £

Amount of Industrial aesur- Oaima under l)olieiea paid and outctsazd-
ante fund at the beginning ing--

310,715,895 of the year ...... 323,335,482 10,405,909 By death ............... 10,661,151

39,011,552 Premiums ......... 40,148,060 9,735,870 By maturity ............ 9,657,547 !i_Interest, dividends and net

_1 rents (less amount written 20,141,785 20,318,698

12,537,597 offterminablesecurities)... £13,097,918 3,502,992 Surrunders ............... 4,313,852
Deduct Income tax (less esti- 9,301,273 Expenses of management ...... 9,728,567

mated rebate in respect of 325,000 Profits tax ............... 520,000
| 807,304_ 1950) ......... 748,736 -- Transfer to Investment reserveaccount... 450,000
11,730,293 12,349,182 Bonus allocation to members of Company's

962,070 outdoor staff ............ 1,054,299
3,000,000 Transfer to Branch contingency fund ... 4,400,000 £

889,138 Transfer to Profit and lmmaccount 939,865
Amount of Industrial uaurance fund at the i )

323,335,482 end of tbe year ............ 334,107,445

£361,457,740 £375,832,724 £361,457,740 £375,832,724

The charge for Profits tax for the year includes £175,000 in respect of tranafers in 1948, 1949 and 1950 to the Special dividend rccerve fund.
The number of policies issued during the year waa 1,399,078, assuring a sum of £74,327,964.
The eamurancefunds include surpluses undivided between policyholders, shareholders and outdoor staff amounting to £917,502 at the beginning

of the year and £945,485 at the end of the year.

?,

REVENUE ACCOUNTS OF THE GENERAL BRANCH

for the year ending 3Ist December, x95o.

FIRE INSURANCE BUSINESS.

1949 1949
£ £ £ £

Amount of fire insurance fund at the 1,788,494 Claims under policies paid and outstanding 1,735,357
beginning of the year--- 770,112 Commission ............... 822,440 .

1,239,179 Provision for unexpired risks ...... 1,662,660 587,888 Expenses of management ...
3,503,552 Premiums ............... 3,742,217 Contributions to fire brigades "and f_ 666,787

Exchange appreciation on currency a_ets 15,967 prevention ......... ... 19,756
171,864 held against currency liabilities ... 1,149 89,474 Transfer to Profit and loss account ... 428,847

Amount of fire insurance fund at the end •
of the year--

Provision for unexpired risks, which
amounts to 46"3 per cent. (47"5 .per
cent. for 1949) of the premium income

1,662,660 for the current year ......... 1,732,839

£

£4,914,595 £5,406,026 £4,914,595 £5,44)6,026 P00002893
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REVENUE ACCOUNTS OF THE GENERAL BRANCH---continued.

SICKNESS AND ACCIDENT INSURANCE BUSINESS.

19d9 1949
£ £ £ £

Amount of _delme_ and acci- Payments under policies, including medical
_- dent insurance fund at the and legal expeuseQ in comacetion there-

be_d_. " g of the year--- 162,874 with ............... 206,202
Provision for unexpired acei. 67,496 Commission ......... 75,931

676 200,515 dent and disability rinks... £218,812 126,958 Expenses of management ... 148,207
079 Further provision for renew. 148,138 Transfer to Profit and Ices a_tmt ii_ ... 106,966

ableaceidentanddieability Amount of sickness and acei.
655 413,943 risks -..: 426,937 dent insurance fund at the
426 Provilion for l_me'nt end oftheyear--
546 17,6_0 eickne_ risks ... 17,693 Provision for unexpired acci.
116 Total estimated li_b'ility in dent and disability risks,
128 reepect of outstanding which amounts to 40 per
144 accident and disability cent. of the premium in-
DO 66,023 claim8 ......... 92,006 918,812 [ come for the current year £244,529
DO _ Further provision for renew-
DO 698,121 755,448 able accident and disability
;71 11,020 Add adjuatment in exchange 2,332 426,937 I risks ......... 464,228

Provi_ion for permanent
77 709,141 757,780 17,693 [ sickness risks 17,978

_ Premiumm--- Total estimated liability 'm
_33 Accident and disability ... £611,321 respect of outstanding

Permanentsickne_ ...... 3,165 accident and disability
549,868 614,486 99,006 I claims ......... 109,824

Interest on permanent sickneu 755,448 836,659

4. 1,005 provision ......... 599

Lr "£1,260,014 £1,372,866 £1,260,014 £'1,372,865

MOTOR VEHICLE INSURANCE BUSINESS.

i. 1940 1949
£ £ £ £

Amount of motor vehicle in. 976,999 Claims under policies paid and out_ading 1,006,874
ear&ace fund at the be- 201,819 Commie!on ............... 247,232
ginning of the year-- 341,651 Expeusee of management ... 411,557

515,427 Provision for unexpired risks £642,588 5,459 Transfer to Profit and loss a_count i_ ... 125,500
Provision for motor vehicles Amount of motor vehicle in-

4.0,676 laid up ......... 26,287 maranoe fund at the end of
the yea_--

556,103 668,875 Provision for unexpired
39,231 Add adjmC_ment in ex©ha_ge 4,714 risks, which amounts to

40 per vent. of the pre-
588,334 673,589 _ minm income for the

1,606,469 PromiumJ ............... 1,911,478 16_i_88871 current year ...... £764,591

Provision for motor vehicles

laid up ......... 29,313

668,875 793,904

£2,194,803 £2,585,067 £2,194,803 £2,585,067

MISCELLANEOUS INSURANCE BUSINESS.

1949 1949
£ £ £ £

Amount of miscellaneous in- 506,147 Claims under policies paid and outstanding 559,282
surance fund at the begin. 209,432 Commission ............... 305,343
ning of the year-- 316,524 Expenses of management ... ...... 351,658

493,100 Provision for unexpired risks £531,670 222,810 Transfer to Profit and loss account ...... 280,280
33,448 Add adjustment in exchange 4,497 Amount of miscdlaneous insurance fund at

the end of the year---
526,543 536,167 Provision for unexpired risks, which

1,238.535 Premiums ............... 1,617,829 amounts to 42"1 per cent. (42.9 per
21,505 Trustee and executor fees ......... 22,972 es_. for 1949) of the premium income

531,670 for the current yesx ......... 680.405

£1,786,583 £2,176,968 £1,786,583 £2,176,968

SINKING FUND INSURANCE BUSINESS.

1949 1949
£ £ £ £

Amount of sinking fund insurance fund at the 33,821 Claims under policies paid and ou_tanding 251,189
2,132,008 beginning of the year ......... 2,226,037 957 Surrenders ............... 1,693

66,984 Premiums ............... 58,298 -- Commission ...............
65,583 Interest and dividends ... 70,259 L340...... Expenses of management ...... ... 1,166

2,420 Transfer to Profit and loss account ... 6,594
Amount of sinking fund insurance fired at the

2,226,037 end of the year ......... 2,093,952

_n q_A _n_

£2,264,575 £2,354,594 _,264.575 P00002894
J
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REVENUE ACCOUNTS OF THE GENERAL BRANCH--continued.

MARINE, AVIATION AND TRANSIT INSURANCE BUSINESS.

Last ! ' Last Previous] Total.
Total Current, Preced-:Previous Total. Total Current Preced. Years. I
1949. Year. lingYear I Years. 1949. Year. ing Yesx

£ Amount of marine, £ i £ £ £ £ Claims paid (less sal. £ £ £ £
aviation and tran- _ vages, refunds and re-
sit insurance fund' ! insurance recoveries)

atthethe beginning of: 1 I --risks other than i589,641
year ... :208,528 i453,648 662,176 209,257 aviation hull risks... 72,888 I 87,032 77,870 i

... -- 237,790

Premiums (less broker-i Expenses of manage.
age, discount, com- 13,777 ment ......... 13,593 i 1,330 -- 14,923Bmission, returns and
reiusurances) -- risks 4,989 Agency expenses ... 6,869 1,784 84 8,737_

other than aviation i Agents' and other []
322,200 hull risks ...... 323,208 57,414 , 1,109 381,731 13,635 profit commissions... -- 129 15,587 15,716m

Enemy debts written Ri Transfer to Profit and
1,008 back ...... -- -- 13,000 loss account ....... 43,000 43,000_

3,985 Profit on exchange ... - 4,869 348 i 5,510 989 Amount of marine,
aviation and transit
insurance fund at

i '662,176 the end of the year 1224,988 176,015 323,727 724,730
I L

£916,834 £:1,044,896 £916,834 £11,044,896...... f -

PROFIT AND LOSS ACCOUNT

for the year ending 31st December, I95o.
ORDINARY AND INDUSTRIALBRANCHES.

1949 1949
£ £ £ £

Transfers from Revenue accounts-- 1,307,161 Transfer to Appropriation account ...... 1,421,436
418,023 Ordinary branch ............ 481,571
889,138 Industrial branch ............ 939,865

£1,307,161 £1,421,436 £1,307,161 £1,421,436
i ii

GENERALBRANCH.

1949 1949
£ £ £ £

Transfers from Revenue accounts--- Taxation--

89,474 Fire ............ £428,847 81,182 Overseas taxes ............ 94,578
148,138 Sickness and accident ...... 105,966 82,513 Profits tax 170,000

5,459 Motor vehicle ......... 125,500 ...............
222,810 Miscellaneous ......... 280,280 247,955 Income tax ............... 470,000

2,420 Sinlrln_ fund ......... 6,594 -- Transfer to Investment reserve account ... 15,000

13,000 Marine ............ 43,000 332,025 Transfer to Appropriation account ...... 564,222
481,301 9/_), 187

Interest and dividends not
262,374 carried to other accounts ... 323,613

£743,675 £1,313,800 £743,675 £1,313,800

APPROPRIATION ACCOUNT

for the year ending 31st December, 195o.

_"_"Y lo,_d _"_ Or_aryand General General

Isdusirial Brash Industrial General Industrial Branch and G neralBranch. Industrial B inch.
Branr3_es 1949. {Branches Bra_l_ 1949.

1949. 1949.I "t Branches,

£ £ £ £ £ £ £ £
Balance brought forward Provision for special divi-

from previous year-- dend of 38. 6d. per share
-- 171,534 General branch .... } 203,559 (free of income tax) paid

Transfer from Spec'ial divi. ! 5th January, 1951 to
dend reserve fund-- ! -- -- holders of A shares ... 218,760 --

-- Ordinary branch ... 108,884 -- Transfer to Additional re-
- Industrial branch ...... 109,866 -- 50,000 ! aerve fund ...... -- 00,0G

Transfers from Profit and i Transfer to Branch contin-

1,307,161 332,025 loss account ......... 11,421,436 ,{ 564,222 -- 150,000 ] TransfergencyfundtoSpeci_l'mvidenn;"-'; -- 50,0_
reserve fund-- ' .:.

180,902 -- Ordinary branch ....... 131,486 --
187,717 -- Industrial branch ... 256,617 --

Provision for dividends (free I
of income tax) in respect I

i of 1950 to holders of-- 1,033,333 b

938,542 25,000 A shares ...... 29,1fl
-- 75,000 ' B shares ...... -- 87,5C

Balance carried to Balance
i _heet-- )i,,

-- 203,559 : General branch , 40,-- 201,114 is*,_'_
...... £ 1 6 " ' :: Q503,559 £ 1,640,186 767,781 £1,307,161 503,559 186 767,781 i*_'-£1,307,161

P00002895
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COMMON CONTINGENCY FUND ACCOUNT

for the year ending 31st December, x95o.

• 179 1949

£ £ £
• Amount of Common contingency fund at the Taxation--

J,333,355 beginnl,g of the year ......... 3,386,220 10,686 Profits tax ............... 10,165

106,830 Interest and dividends ......... 106,397 43,279 Income tax ............... 41,166

Amount of Common contingency fund at the
3,386,220 end of the year ............ 3,441,286

.

£3,440,185 £3,492,617 £3,440,185 £3,492,617

SPECIAL CONTINGENCY FUND ACCOUNT

for the year ending 3Ist December, 195o.

1949 1949
£ £ £ £

Amount of Special contingency fund at the -- Transfer to PrudentiM Staff Pension Scheme 469,797
6,217,998 beginning of the year ......... 6,149,162 Taxation--

176,423 Interest and dividends ......... 194,989
19,124 Profits tax ............... 20,314

Tax recoverable in respect of centenary
77,450 Income tax ............... 82,27251,315 bonus ............... --

Estimated tax recoverable in respect of 200,000 Amount written off invsetments ...... --

-- traasfertoPrndentiMStaffPension Scheme 218,000 Amount of Special contingency fund at the
I_: 6,149,162 end of the year ............ 5,989,768

::12 "£6,445,736 £6,562,151 £6,445,736 £6,562,151

COMMON AND SPECIAL CONTINGENCY FUNDS

'_: BALANCE SHEET

i'i 31st December, 195o.

z!:_v

, Common I 8/mz/a/
1949. I 1949. _Common. I I

LIABILITIES. Special. Common Sped/a/

1949. [ 19_9.i. ASSETS. Special'_!_, £ ; £ _ £ I £ £ Investments after deducting £

3,386,220 6,149,162 Contingency funds ... i 8,441,2861 5,989,768 reserve---
Current liabilities and ! British Government securi-

7:0::--,0'k............Oo.oomoo10,686: 19,124 Profits tax ...... 10,16_ 20,314 525,224[ anteed securitios ...... _

389,395 Debenture in a subsidiary

• guaranteed under Trade
Facilities Acts, not dealt

_ -- with in group accounts ... 4[00,000
Municipal and county

:;, securities, United King-A"

i{ 196 667'. _8_,_4_ dora .........

40,000 -- Public Board securities ....Dominion and Colonial

57 286 384,081 Government securities ... 874,080;i.I' Dominion provincial securi-

- ties............24,947 l Debentures and debenturostocks home and foreign... 72_000

_- ' I; 18--918,8 Current Assets--
1,100! Estimated tax recoverable 216,782

i Balances at Bankers---
a. I On deposit in United King.

.... ; 20'0001 50'0001 ond°mcurrent..........account in
; t 13,346; 57,103[ United Kingdom ... 9,974

. £2,,396,906 6,168,_6 £ 3,451,_1:6,010,082 E3,396,9O616 168,286[' £i 3,4_1-a_1 6.010.082

' :,., ........ -- ...... P00002896
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The Prudential Assurance Company Limited. BALANCE

Ordinary lndm_rial Oe_eral ,1
Braiw£m Branck Brash Total LIAB1-LITIES. Ordinary Indmmbri&l General To
1949. 1949. 1949. 1949. Branch. Branch. Branch.

£ £ £ £ £ £ £ S
A_ _,d Immed Oaratal--

-- 1,250,000 2--00000, 1,250,000 1,250,000 A sharce of 21 each, fully lmdd .... 1,_0,000 -- I,P_0,01-- -- 200,000 1,000,000 B ehaxes of £1 each, 4L paid ... -- -- _00,000 _0,_

2,000,000 4,000,000 350,000 6,350,000 _gneh mmtt _nffen__ 5,000,000 8,4[00,000 400,000 1&800,_

300,361 308,254 -- 608,615 _ dividend t_we tmnfl 822,968 4E_Off6 -- 777,9_

-- -- 203,659 203,559 _ aeeol_t--balunce cerried forwtrd ... -- -- 20U14 801,D

209,060,516 -- -- 209,060,516 Lt_ a4mutltn_ hind, Ordinlt_ Immch ff24,882,377 -- --

-- 323,335,482 -- 323,335,t82 _ smmmmee iund -- _84,107,448 -- 8_.07,4F_

O_neml !_ Immranee
-- -- 1,662,660 "1 Fire... -- _ 1,_

-- -- 7_5,448 t Sicknnsm and accident _ _ 836,_

-- -- 668,875 Motor vehicle ............... -- -- 79_,g04
-- _ 631,670 8,406,866 MiF_elianeons -- -- 680,405 9,1_
-- -- 2,226,037 Sinking fund -- -- 2,0_,9_

-- 662,176 Haxino ...... -- -- 7_A,780
-- 1,900,000 Additional rmerve ............... -- -- _2,300,000

_ Cummt liat_iflu and pmvigtons--
C_ima admitted or intimated, bet not paid, lem

amounts reooverable under reinsuranom,.---

2,040,904 610,_05 9--_3134,2,660,_09 Xaru...... _l_,x46 _em L--swoaL _,_LT_

} ........ }-- 816,705 Motor vehicle -- -- 929,141
-- -- 453,666 2,204,898 Miseell_neoue ............ _ -- _
-- -- 196 Sinking fund .... 44,000

9,026 _ 9,028 Annuities due tnd unpaid 11,9"/6 11,9N
394,088 192,812 _,,782 Outstaading oommiuion _nd expansee ...... #_l.?,_n0
205,906 -- _2 205,930 premiums reesived in advance ......... 188,487 -- 6,0_8

Amounts due on reinsursnoe a_count--

........ -}-- 2,911 Sieknese und accident ......... -- --
-- 50.250 373,594 Miecellaneotm ............ -- -- _ _,_
_ 2,316 Me.rine .................. -- -- 1,_

-- 100 45,871 _f$,971 Amounte due to subeldiacies ......... -- 100 47,246 4_
Bonus atloeat_on to members of Coml0_ny'e out-

door staff ... £ 1,0_4,999
A. h_® hrou_ fo_d ... _,_2o

-- 96_j64 -- 963,,/34 -- 1,0_619 -- L_ell

2o9,257 95,146 16,30_ 319,707 Other creditors ............... _1_.0,813 85,750 88,g'78
2,087,099 357,515 4,667 2,449,281 Sundry brokers for investments purohmmd ... 1,700,,418 _,_,77_ 127,739

66,470 -- 42,639 109,109 OvermM taxes ............ ' ... 96,_0 -- _,73J.
Profits tax. inoinding rmerve for futureliability

151.086 323,153 03,034 537,273 in rsepeet of Special dividend reeervn fund _84,9.58 _ 161.327 967,811
United Kingdom income tax including reserve

3--,552 _5,743 239,148 239,148 for future liability on profits earned to date --_ _._ _ 879,9445__ 879,9411_6,4_-- 99,995 War damage contributions ......... _ _,_
237,121 701,421 100,000 1,038,542 Dividends deehtred _ 798,114 116,66"7

_16._4,3863_2,16_,48_z2,_28,_34561,266,257 e _e,_,,_ 8ts,e4m,seex4L18"7,_'7,_s,8o8,_

3,396,906 Oommon oonflngeney fund ........................... 8,4b_461
6,1o8,28o Special eonengenc_ lund ............... 6,010_

(per Npe_ta Behmes sheet)

The notce on psge l0 form nn integral part o£ this Bs_mce ehset. _'.'!

I certlf_ that in my belief the liabilities in rmpeet of long term business do not exnsed the amounts of the rmpeetive fund_ und ill other liabilities in rmpeet of _'
long term buemese as shown in the Balance sheet. )":"

F. M. REDINGTON, A_*mey.

The valuse of the Stock Exchange securities are determined under the Articles of A_oeiation of the Company by the Directors : the amounts at which the i_'
_eeuritise are stated have been compared with the values at middle market pries se at 31st December, 1950, in the case of qnoted securities and _rith the Direetem'
v&luntions in the nose of other securities, and we esrtify that in our beUef the valueofthemt_etoset forthinthoB_unceshe#_tie in thoaggregate in excees of the amount !:_
s_ therein, i:'

We certify that in our belief the value nf tho sseet_ exceeds the amount of the liabilities computed in actor.an .ce .with the provisions of snb-_etinn (2) d '_

See'don 3 of the Aseurance Comi_nies Act. 1946, by the amount .m..qu.ired.by sub-asction (1) of th_.t Section.' The liahilit,es m r_epeet of long term bu_ine_ have _'been taken at the amounts of the respectmvc funds and all other liahiht_es m respect of long term buemese as shbwn zn the B_lunns s set. A_
No part of any fund hes been applied directly or indirectly for any purposes other than thoee of the elms of bnsine_ to which the fund is npplieahle. ------

REPORT OF THE AUDITORS TO THE MEMBERS OF

We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the purposes of our audit apext from Im
eonflrmations uot having been received in respect of certain mortgages, ]oan_, investments and casit lodged in territories formerly occupied by the enemy. In our tl_et.ti m
opinion proper books of account have been kept by the company, so far as appears from our examination of those books and proper returns "*dequate for the purpose_
of cur audit have been rece ved from ti_e branches not visited by us. We have examined the above balance sheet and annexed revenue and profit and loss _ccount_ _L_'
which are in agreement with the books of account and returns. In our opinion and to tile best of o,r information and according to the explanations given us the seid
aeeounts giw the information required by the Companies Act. ]948, iu tits manner eo required which in relation to Assurance Companies is modified in regard to

FReserves and Provisions cud aggregate market v_lue of quote<l investments by Part II[ nf the Eighth Schedule to that Act. On this be_is in our opinion the balance
eheet gives • true _nd fair view of the state of the Company's affairs _ at 31st December, 1950, and the profit and loss account ns supplemented by the annexed
revenue account_ gives a true and fair view of the profit, ascertained in the manner therein indicated, for the year ended on that date.
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• 3tst December, x95o.

i lMdl_d Oem_dBran_ Brane_ Tot_l ASSETS. Ordinary Industrial General Total.

I 1909. 1949. 1949. Branch. B_eh. Branch.

£ £ £ £ I _ £

1,166,299 6,781,218 On property within the United Kingdom ... 5,981,057 1,403,995 7_8_,062
130,J19 --400 2,051,363 On property out of the United Kingdom ... 2,70_ _8,797 _400 _91_1,ft42

7,220,658 -- 8,502,096 On p_roehinl and other public rates ...... _ 6.94.%010 -- 8.1_1[,f:i4_
17,067 - On Life interm_ 17_6I -- -- 17_

I_-_00 -- 1,937.825 On Stocks and _ 407,025 800,000 -- 1¢_07.0_
On Company'a polidm within their _xrrender

' -- 3.078.962 value* .................. 4jL88,_3. -- 4A_,_
_9,688 -- 1,610,058 Without spacifle esourity ............ 510,449 9_,_ -- 1,510,187
189,257 -- 510,t47 To subeidiariee ...... 83,137 _47 -- _188_84

Depoaits with the High Court,--
- 20,300 3_,30o _1% w_r Stock ............ 16.000 -- 20.300 86,300

3% Savingl Bonds 1965/75 ......

_@M_tl DUOOl_Lt_

139.616,919 2.6_,506 18,700 3k% War Stock ............ 18.700 18,700208,930,661 Erit_h Government eeourities ......... _L10"],89_ _]&,089,'_6 2,64U8_ 197,844,_16
38,334,847 780,731 69,911,186 Britiah Government guaranteed eeeuritim 28,894,981 47_,_8 _0,496 77,7_

Senuritiee guaranteed under Trade Faciliti'-'-"
3,390,486 160,500 #,85_,886 and other Acts 1,231,100 8,228,886 160,500 4,_20,_

Municipal and County *ecuritiee, United King-
3,577.912 777,80? 6,513,003 dora 2,161,159 4,277.8,59 676,608 7.11_,_1
1,083,363 54,909 1.635,599 Public Board _eeuritiee ............ 497_ :L481,542 153,373 2,08_
2,99#,637 781,628 18,077,901 Domimon and Colonial Government _eeuritiee _3,186,0_8 8,845,406 808,131. 17_19_

149.759 1,452.103 Dominion provin0ial eeeuritie_ ......... L_3,_18 165,814 1.899.8_
_6,174 91,176 2,203.276 Dominion and Colonial municipal securities 2,879,244 3_T74 _7_3 8._/1,891

1,581,691 344,448 3,517,023 Foreign Government _eeuritim ......... 1_ 1_ 829,407 _880,4_8
10,268 500 #4,632 Foreign provincial _enuritiee ......... 2 4,817 500 5,819

165,011 26,570 293,768 Foreign municipal eseuritie_ ... 88,4.19 61,_4 _71
Dehenturm and debenture etenk_ and gold and

29,377,927 1,903,722 53,316.081 sterling bondJ--home end foreign ... 80,8_?,_ _8,5_/.7_ 2,_,901 _,0_f_
20,951.313 1,302,077 #6,824,633 *Preference and guaranteed _mehe and tharm ]9,575,_ _,767,_M 1,863,388 ! 4_70_08_
35,060,5¢I0 223,360 59,085,6#6 Ordinarystoehe tad shtrm ......... _]82,_80 88,9_,178 877,988 _7_

8uMdiariee not dealt with in group aenount_-
-- Debenture_to_ I_0,000 250,000 -- 41150,000

-23,000 -- -_,700 Preferenee ,harm 60,700 _000 -- 76,700
_7,_9 18,281 531.319 Ordlm_ _ _ _I0,823 15,331 _20,_

-- 21.492 Rent ehat_m ......... 18,406 -- 18,406
9,1"_9,706 -- 9,879,902 Freehold ground rentaland fen dutlm ...... 77_42 9,_88_ -- 9,777,526

1,771 _ _7,666 Lemmhold groundrents _ 84,00]. -- 15@,8_
Hou_ property_

10.460.300 -- 17.835.033 In the United Kingdom---Freehold ... 9,906,792 10,_6,_ -- 20,923,266
5,382,712 -- 12,214,004 --Le_ehold ... 7_,777 7,043,_83 -- 14,389,460

-- 573,969 Out of the United Kingdom ...... 874,_ -- -- _74,_
-- -- 2,_7 Reversions ... 4_7 -- --

lrn_l Imet_--
SuMdi_ry dealtwithin_ount_ anaexed--

-- 302fl97 342,497 *Ordinary _ (at cost) ......... -- -- 842,497 8_,,_X7
O_ee premisee(atveer,leasamount8writtenoff)--

_,613,908 -- 3,613,908 In the UnitedKingdom---Freehold ... -- _,194 -- 8,_,194
95,59# _ 95.504 --Lea_hold ... -- _ _ 96,_4

-- 725,227 Out of the United Kingdom ...... 7_8J.09 -- -- 788,100
fu:tent ime_--

#6,000 311,479 1,114,157 Dep_ite at interest at home and abroad ... _P_I,_7 40,000 502,_2 8ee,7_
-- 206,077 206,077 Agents' balances .... 444,244

#6"-5,284 52"3,,642 #33.089 Commission paid in advance ......... 4_,433 485,4331,819,818 Outatanding premium ............ 886,768 4_640 f_j28 L911,53e
190,755 729 070,627 Outetamding interest, dividends, rents and fee* 854,172 _78.830 4,313 636.815

1,091,670 56,566 2,58#,27# Interest, dividends, rent_ and fees _ocrued ... 1_.7_07 _,447,486 64_71 2._,964
-- 694,364 69#,36# Amount_ due on reinsurance _count ...... -- -- 843,561. 848,561

657 25,150 26,344 Amounts due from subsidiaries ......... 537 657 27,911 29,105
2_0,500 -- 2,232.478 Sundry brokers for investments sold ...... 484,842 g,699 -- 187,541

#,130,000 5,936,000 Estimated income t_x recoverable ...... 1,764,000 4,3e2,000 8.1_.000
316,256 /'_,623 388,89# Other debtore ... 48,4_ _ _ b_9,_

BManoes atBankersand C_h in hend--

On dep_dt--i 3,500,000 100,000 3,000,_ In the United Kingdom ......... 1,600,000 8,250,000 I00,_00 4,9M,000
-- 238.135 943,957 Out of the United Kingdom .., 468,968 -- lP,,7_0 481,_

In hand and on current account--
1,100,904 239.654 1,878.239 In the United Kingdom ......... 4_,814 _0,418 154,9_ 790,47_

17,766 263,603 1,730,682 Out of the United Kingdom ...... _,4_5,197 8,10_ 484,187 1,907,489
epart of which is at the diepoe_ of H.M.

Government--Financi&l Powers (U.S.A.

, 33_,163,4_az_,3_s,384561,266,257s_.nti_)a_t__9_z. S_,,7_,,_Sv4____m__t4,_,e_7 _,mm._
3,396,906 Oommon eontingen_ _und .............................. 3,451,451
6,168,286 Special eonflnt_eney _ ..................... _,010,0_2

(per _eptrtt* B_lanes _heet)

£ 570,831,1.49 | 00_g'70,_4

W. F, GARDNER, Ov_rad Manatee.

G]_ORGE L. BARSTOW, Cl_irm_n.

F. M. REDINGTON, A_.

C. W. A. RAY,} E.J.W. BORRAJO, _1951. L. BROWN, Jeint @e.cretaries. . J. GRIGG, Directors.

PRUDENTIAL ASSURANCE COMPANY LIMITED.

fund has been applied, directly or indirectly, for any purpose other than the class of business to which the fund is applicable. We have investigated
and apportioning the expenses of management and the accounts thereof, and in our opinion the accounts show a fair and equitable

expanses between the Industrial and other Branches of the Company's business,

We have also examined the group accounts comprising the _ceounts nf the Company, a_ audited by us, and the annexed accounts of its subs/diary, The
, nf Great Britain (located in New York), not audited by us but which are based upon audited accounts received from New York. In

accounts have been properly prepared in accordance with the provisions of the Companies Act, 1948, so M to give on the basis mentioned above
affairs and of the profit of the Company and its subsidiary deMt with by such group accounts so far as concerns members of The

Company Limited.

DELOITTE, PLENDER. GRIFFITHS & CO.
c_..,_........,.,,., P00002898

,.- 1951. 5, London Wall Baildln¢_, Londo._, E.C.I.

.t
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NOTES TO THE BALANCESHEET.

1949. 1950.
£ £

130,000 Instalments on investments held due after 31st December ......... 835,000

3,319,000 Commitments for settlement after 31st December ............ 5,977,000

2,850,000 Uncalled capital on investments held .................. 2,885,000

1,730,000 Reserve liability on shares, etc ................... 1,735,000

A contingent liability exists under a guarantee given by the Company in respect of certain benefits
for the Staff and their relatives and dependents provided by means of a company formed for this purpose.

Part of the assets (investments and cash) of the General branch has been deposited under local laws
in places out of the United Kingdom on account of fire, casualty and marine insurance business, and specific .
deposits of life assurance assets of the Ordinary branch, as set out below, have been made with various
Dominion, Colonial and Foreign Governments under local laws as security to holders of policies issued.
Investments (at or under market value, if quoted), mortgages, property and cash amount to--

1949. 1950.
£ £

39,500 Australia .............................. 39,500

8,487,000 Canada .............................. 9,487,000

490,000 Egypt .............................. 509,500
14,000 India .............................. 14,000

10,000 Israel .............................. 10,000

49,500 New Zealand ........................... 49,000 )
10,500 Pakistan .............................. 10,500

900 Palestine .............................. --
500 Poland .............................. 500

10,000 South Africa ........................... 10,000

4,500 Southern Rhodesia ........................ 5,500

A Shares--This capital is liable in respect of contracts in all branches of the Company's business,
but is included in the Industrial branch accounts pursuant to see. 3 of The Prudential Assurance Company
Act, 1875.

Certain of the properties owned by or mortgaged to the Company have been damaged by enemy
action and claims under the War Damage Act, 1943, have been submitted in cases where that Act applies.

The aggregate amount of the Directors' remuneration for the year was £53,977. (1949, £56,781).

Life, casualty and sinking fund revenue account transactions in Dominion or foreign currencies have
been brought in at the rates of exchange ruling on the 31st December, 1950, with the exception of interest
received at or paid by the Company's Chief Ofiqce which has been brought in at the rates ruling on the
dates of the respective transactions ; the adjustment in exchange item appearing in certain revenue accounts
is the difference between the sterling equivalents at the rates rolling at the beginning and the end of the year
of the fund brought forward at the beginning of the year. Fire and marine revenue account transactions
in Dominion or foreign currencies have been brought in at rates of exchange approximating to those current
on the dates of the respective transactions. Currency assets are maintained so far as practicable to the )
extent of the corresponding liabilities and together with reserve and contingency funds are available towards
meeting any increase in liabilities by reason of any future variations in rates of exchange.

Liabilities and assets in foreign currencies where material have been converted into sterling at the
rates ruling on the 31st December, 1950, except that in the ease of certain investments in foreign currency
held at Chief Office, book values have been based on the rates of exchange ruling on the dates of acquisition.
The profits and losses on realisation of assets together with exchange differences, other than on fire marine
aviation and transit insurance business, less any relative United Kingdom taxes thereon are carried to an
investment reserve account, the balance of which is deducted from the book value of the investments.

With the approval of the Board of Trade (a) the group accounts do not deal with certain subsidiaries
whose businesses are so different from that of the Company that they cannot reasonably be treated together
as a single undertabing and in which subsidiaries the sharelioldings are held merely as investments, and (b) the
particulars of such subsidiaries otherwise required to be given in accordance with paragraphs 15(4) and (6)
of the Eighth Schedule to the Companies Act, 1948, are omitted. Two other subsidiaries are h-6_ dealt with
in the group accounts in view of the insignificant amount involved : their last available accounts cover the
year 1949 and disclose, at the rate of exchange on the 31st December, 1950, an accumulated profit of £5,960 :_ J
of which £1,988 relates to 1949. No part of such profits is dealt with in this Company's accounts for 1950.
No accounts have been received from another subsidiary since 1938, and the information required under
paragraph 15(4) of the Eighth Schedule to the Companies Act, 1948, is not obtainable.

Certain of the 1949 figures have been re-arranged to conform with the method of presentation
adopted for 1950. •
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THE PRUDENTIAL INSURANCE COMPANY OF GREAT BRITAIN

located in New York.

,r REVENUE ACCOUNT

for the year ending 3tst December, 195o.

1949 1949
£ £ £ £

Amount of insrmmoe fund at the bo_--i- E 481,390 Claims under policies paid and outstanding 604,251
of the ye_-- 478,132 Commission ............... 419,500

1,389,075 Provision for unexpired riaks ...... 1,370,240 53,569 Expenses of management ...... ... 43,110
1j90,794 Premiums ............... 1,045,525 99,538 Transfer to Profit and loss aeoount ... 121,909

Amount of immranee fund at the end of the
year--

1,370,240 Provision for unexpired r_ks ...... 1,226,995
._.._--.---------

f.2,d.82,869 £2,415,765 £2,482,869 £2,416,765

The whole of the bmdn¢_ trammoted k fire and allied _ reinsaraues busius_.

...................

PROFIT AND LOSS ACCOUNT

for the year ending 3ISt December, I95O.

1949 1949
£ £ £ £

Balance (earned surplus) brought forward 62,178 Taxes .................. 82,114
512,994 from previous year ......... 624,179 3,527 Investment expenses ............ 3,030
77,136 Interest and dividends ......... 81,620 2,562 Amounts written off securities ...... 3,054
2,778 Profit on sale of esouritice ......... 23,109 -- Dividend to Shareholders ......... 21,429

99,538 Transfer from Revenue io_ount ...... 121,909 Balance (earned surplus) u per Balance
624,179 sheet .................. 741,190

£692,446 £850,817 £692,_t6 £850,817

) BALANCE SHEET

31st December, I95o.

LIABI_T/__. ASSETS.
1949 1949

£ £ £ £
Authorised and Issued oapital-- Investments (at or under cost)--

_i 214,286 6,000 shares of $100 eaoh, fully paid ... 214,286 1,829,110 United States Government securities ... 2,033,621
.... 321,428 Capital reserve (surph_ paid in) ...... 321,428 440,171 Debentures and bonds ......... 365,297

Profit and lois aocount b_lanee (earned 111,909 Preference stocks and shares ...... 120,639
624,179 surplus) ............ 741,190 201,937 Ordinary stocks and sharee ...... 204,286

1,370,240 Iusuranee fund'" . ........... 1,226,995 Current aese_---
Current liabilities--- 17,857 Deposit at interest ............ 17,857

244,295 Outstanding claims ......... 329,644 8,670 Interest and dividends accrued ...... 9,980
138,174. Outstanding commission and expeus_ ... 125,791 439,070 Amounts due on reinsurance account ... 284,048
214,349 Amounts due on reinsurance account ... 107,615 Balance at Bankers on current account

48,716 Taxation ............... 84,431 126,943 and Cash in hand ......... 115,752

£3,175,667 £3,151,380 £3,175,667 £3,151,380

_ All items have been converted at the rate of $2.80 to the £. The Prudential Assurance Company Limited holds over 98 per cent. of the shares in

_' tl_ Company, and has the option in eertain events to acquire the remaining shares.

P00002900
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ASSURANCE COMPANY
LIMITED

(INCO_IPORA'rlD) IN 1O_IIQI.ANID.)

HOLBORN BARS, LONDON, E.C.I.

Directors' Report
and

Statement of Accounts

Tear ending 3zst December, _95o.

NOTICE IS HEREBY GIVEN that the _AJ_ Omezaz_
M_lTmo of this Company will be held at 142, HoL_om_

B.O.s, LO_DON, E.C.1 on Tmmsv,y, the 10th May, 1951, at

2 o'clock in the afternoon precisely for receiving the Report
of the Directors and Ststement of Accounts for the year

ending 31st December, 1950, for re-electing Directors, for
fixing the remuneration of the Auditors and for the transaction

of any other bnsinem proper to be transacted at such Meeting.

In connection with the ro-e|ection of Directors, Bpecial
notices have been given to the Company pursuant to the

Companies Act, 1948, that separate resolutions will be moved

proposing the re-election of the following Directors, who

retire by rotation and whoee respective ages at the date of the

Meeting will be as shown in brackets after their names :-

Mr. Edward Joseph William Borrajo, M.B.E., A,I.A. (69) and
Colonel Percy Lester Reid, C.B.E. (68).

By Order of the Board of Directors,

C. W. A. RAY.

L. BROWN,

17th. Aprl_. 1951.

A member entitled to attend and vote at the above

mentioned mceting is entitled to appoint a proxy or proxies
to attend and vote instead of him. A proxy need not be a
member of the Company.

The attention of those shareholders concerned is drawn

to the following Extract from the Articles of A_ociation :--
A holder ofleM than 250 B Shares shall not in respect of thoee
shares be entitled to receive notice of or to attend or vote at

any meeting of the Company.

t.mmflDm aJa_,x_a. W. • IL (IMl_t,) 2stNI
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