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THE PRUDENTIAL ASSURANCE COMPANY LIMITED.

NOTICE IS HEREBY GIVEN that the ANNUAL GENERAL MEETING of this

Company will be held at 142, HOLBORNBARS, LONDON, E.C.1, on THURSDAY,

the 19th May, 1955, at 2 o'clock in the afternoon precisely for receiving the Report

of the Directors and Statement of Accounts for the year ending 31st December, 1954,

for re-electing and electing Directors, for flying the remuneration of the Auditors

and for the transaction of any other business proper to be transacted at such

Meeting.

In connection with the re-election of Directors, special notice has been

given to the Company pursuant to the Companies Act, 1948, that a separate

resolution will be moved proposing the re-election of the Rt. Hon. Sir William

Patrick Spens, K.B.E., Q.C., M.P., who retires by rotation and who will be aged

69 at the date of the Meeting.

By Order of the Board of Directors,

C. W. A. RAY,

L. BROWN,

Joint Secretaries.

26th AFril, 1955.

A member entitled to attend and vote at the above-mentioned meeting is entitled to

appoint a proxy or proxies to attend and vote instead of him. A proxy need not be a member

of the Company.

The attention of those shareholdersconcerned is drawn to the following Extract from

the Articles of Association :m

A holder of less than 250 B Shares shall not in respect of those shares be

entitled to receive notice of or to attend or vote at any meeting of the Company.
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THE PRUDENTIAL ASSURANCE COMPANY LIMITED.

ONE HUNDRED AND SIXTH ANNUAL REPORT

Year ending 3 xst December, x954.

THE DIRECTORS have the honour to submit their Report and Accounts for 1954.

The valuation reserves against liabilities in the Life branches under assurances issued in the United
Kingdom and the Republic of Ireland have on the advice of the Actuary been strengthened by reducing the
assumed rate of interest from 2½per cent. to 2] per cent. For this purpose the assurance flmds as at 1st January,
1954, have been increased by £3,000,000 in the Ordinary branch and £8,000,000 in the Industrial branch by
transfers from the Investment reserve accounts. These amounts have been provided by writing up Ordinary
shares by approximately £8,000,000 in the two branches and Freehold properties and Ground rents by
approximately £3,000,000 in the Industrial branch.

The A_tB of the Company amount to £771,_1,710, as compared with £709,419,925 at 31st December,
1953.

The Income from all sources during 1954 was £138,210,385, as compared with £128,776,127 in 1953.

ORDINARY BR_O_. )
The number of life assurance policies (including new group life assurances) issued during the year was-

149,648 assuring the sum of _138,358,946 and producing an annual premium income of fA,90_518. These figures
include, in respect of overseas business, 47,0_ policies assuring the sum of _6,9._,_8 and producing an annual
premium income of_,8_,830. In addition, increases under existing group life assurances amounted to £6,r_218
sums assured, of which 1697,384 was overseas business.

The number of life assurance policies in force on 31st December, 1954, was 1,535,546 assuring with bonus
_006,_,943, and producing an annual premium income of _,884,400. The immediate annuities payable
were 19,201 in number and amounted to _1,519,0_ per annum. In addition there were 398,119 deferred and
contingent annuities securing £15,837,086 per annum and producing an annual premium income of £8,_38,820.

The revenue premiums for the year were _14,rfl_7,329, including over J_2,100,000 in respect of overseas
business. The consideration for immediate annuities granted was _16,809. The claims for the year amounted
to _578,9_. There were death elMmR for sums assured, including bonuses, of _A,405,930 and matured
endowments for sums assured, including bonuses of _10,176,0_.

The surplus for the year is _10,121,261 which, together with _/06,199, brought forward from last year,
amounts to _.0,_,0aS0. This has been alloeated as follows :--

£
To Ordinary Branch contingency fund ............ 1,500,000

To bonus to participating policyholders ............ 7,855,598
To Profit and loss account ............... 691,391
To be carried forward .................. 780,476

The Directors have declared, for participating policies, bonuses in respect of the year 1954, as follows :--
)

ASSURANCES.

(1) Reversionsry bonuses for policies of classes issued
in the United Kingdom ............ t2 05. per _l_0O sum assured.

(2) Reversionary bonuses for policies of the undermen-
tioned overseas classes

(a) Australia ............... £1 8a.per ID.00sum assured.

(b)New Zealand ............... _I _. per £100 sum assured.

(c) Canada .................. _1 12a per _100 sum assured.
(d) South Africa, the Rhodesias and Nyasaland... _ _J_.per _100 sum assured.

(e) East Africa ............... £1 18a. per £100 sum assured.

(_) India .................. _ _. per _100 sum assured.

(_) Malaya .................. £1 _. per $100 sum assured.

(h)Ceylon .................. _I 4_.per £I_} sum assured, l
(i) Cyprus _nd Malta ............ _ 05. per if100 sum assured.
(j) Other overseas territories ......... £1 05. per £100 sum assured.

!
GROUP PENSION CONTRACTS.

(1) Compound reversionary bonus on deferred
pensions ............... £1 105. pension per £100 deferred pension.

(2) Special final bonus on pensions (as increased by
any existing bonus)commencing duringthe t
next year ............... £12 105. pension per £100 pension.

P00003063
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INDUSTRIAL BRANCH.

_ The number of policies issued during the year was 1,322,443 assuring the sum of _80,218,482 and
producing an annual premium income of _i,29_013.

The number of policies in force on 31st December, 1954, including 5,814,061 free policies, was 80,261,717
under which the maximum sum assured, together with declared bonus, was 0,1,029,638,198. These policies
produce an annual premium income of _47_251,202.

The revenue premium_ for the year were _,_0,604. The claims for the year amounted to _,4,4_,676.
There were death claims for sums assured, including bonuses, of £11,568,841, and matured endowments for sums
assured, including bonuses, of £12,929,885.

The surplus for the year is £12,152,170 which, together with £1,170_8_ brought forward from last year,
l amounts to _._825,0_. This has been allocated as follows :--

, To Industrial Branch contingency fund ............ _,_}
' To bonus to participating policyholders ............ 8,974,880

To Profit and loss account ............... 789,859

To be carried forward .................. 1,$10,794

The total expenses in this Branch, including pension costs and Outdoor Staff bonus, were _'_ per cent. of
thepremiums.

The Directors have declared, for participating policies, a reversionary bonus in respect of the year 1954
at the rate of £1 1_ per !109 sum assured. The bonus is added as on 1st January, 1955, except for policies
issued in 1954, where it is added on completion of payment of one year's premiums.

Since the initiation of the profit sharing scheme, the total cash amount which has been allotted for
provision of bonuses to the Industrial Branch policyholders is _l$1,_,115.

GEII_E_AL BRANffII.

The total revenue premiums for the year, after deduction of reinsurances ceded, were _990,941,
including over _,8_,{}_ in respect of overseas business. These figures do not include the premiums of_l,_
written by the Company's American subsidiary, The Prudential Insurance Company of Great Britain located in
New York, the accounts of which appear on page fifteen.

The number of slnl_ug fund policies in force on 31st December, 1954, was 114 insuring capital snm_ of
_,944 and producing an annual premium income of _t7,686.

The amount of debentures, debenture stocks and estates for which the Company acts as trustee exceeded
£1_0_,0_ at the end of the year.

The surplus for the year is £748,594 which, together with _09,_}2 brought forward from last year,
amounts to _,{}_. This has been allocated as follows :--

£
To Additional reserve fund ............... 250,000

To General Branch contingency fund ............ 800,000
To dividends to holders of A shares and B shares ...... _,_}0

To be carried forward .................. 208,096

)
The valuation of the contracts in all branches has been made by Mr. F. M. tl_ting_n, M.A., F.I.A., upon

the bases stated, in 1_ Valuation Report.

The policyholders' allocations from the profits of the Life branches amount to £16,829,9_ or approximately
91"9 per cent. of the distributable profits of each of these branches. The shareholders' allocations from these
branches amount to _1,481_ or approximately 8"1 per cent.

The Directors have declared in respect of the year 1954 a dividend on the A shares of _. _1. per share,
of which 168. _L is payable on 19th May, 1955, to the shareholders on the Register at that date and 7_. _d. is
payable on 10th November, 1955, to the shareholders then on the Register. Of the total dividend on the
A shares, 9"_1. is derived from the profits of the General Branch and _. 8'4{]. from the profits of the Life branches.
The sum of _,_} has been placed to the Dividend Reserve fund.

The Directors have also declared a dividend out of the General Branch profits of _. {kL per B share
payable on 19th May, 1955, to the shareholders then on the Register.

The dividends on both the A and B shares are payable free of income tax.

The Directors retiring by rotation are the Rt. Hen. Sir Percy James Grigg, K.C.B., K.C.S.I., Mr. Hubert
Samuel Lane, M.C., and the Rt. Hen. Sir William Patrick Spens, K.B.E., Q.C., M.P., who offer themselves for
re-election.

Mr. C. W. A. Ray who has been Joint Secretary of the Company since 1940 is retiring on the 19th May, 1955,
and the Directors recommend that he be elected a Director of the Company.

Messrs. Deloitte, Plendcr, Griffiths & Co., the present Auditors of the Company, have signified their
willingness to continue in office.

HOLBORNBArnS, F.W. MORGAN,

5th April, ]955. Chairman.
P00003054
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ORDINARY BRANCH REVENUE ACCOUNT

for the year ending 3Ist December, i954.

LIFE ASSURANCEBUSINESS.
1:

1953 1953
£ £ £ £

Amount of life aeeuranes Claims under policies paid and outstand-
fund at the beginning of ' 2,1:

257,678,517 the year ......... £281,437,400 4,029,638 By_'t h ............... 4,405,930 4,3',
Add transfer from Investment

reserve account re change 10,310,298 By maturity ............ 10,173,025

-- of valuation buis ...... 3,000,000 14,339,936 14,578,955--153,246 Add adjustment in exchange 288,835
J,615,762 Surrende_ ............... 4,077,459

257,626,271 284,726,235 142,482 Bonusee surrendered for cush ... 177,986
41,183,841 Premiums 44,587,329 "'"

Consideration"'for _anuiti'm 1,394,368 Annuities ............... 1,486,487
262,190 granted ... 216,809 2,207,404 Commlmtlon ............... 2,403,088

Interest, dividends "_d net ,_,868,034 Expousm of management 4,191,394rente (less amount written .........

off terminable securities) ... 14,857,566 160,000 Proflte tax ............... 156,000 £6,5,

Deduci Income tax (lees 680,000 Transfer to Investment reserve account ... 730,000
estimated rebate in respect 1,500,000 Transfer to Branch contingency fund I,_00,000of 1954) ......... 2,295,518 "'"

10,926,057 12,562,048 650,973 Transfer to Profit and loss account ... 691,391
Interest (le_ income tax) Amount of life aseurance fund at the end

relating to earlier years 281,437,t00 oftheyear ............... 312,324,119
arising from foreign debt

-- e_emente ...... 218,468

£309,896,359 £342,310,879 £809,89#,369 £342,310,879
t i

The aeenranea funds include surpluses undivided between policyholders and shareholders, amounting to £706,199, at the beglnnin_ of the year 3_
and £780,476 at the end of the year.

The number of policies issued duringthe year was 149,648, assuring a nm of £136,358,946 and producing an annual premium income of £4,902,513. 6_
In addition, incree_m under existing group life smurances amounted to £6,504,218, The amount received in ldnglepremiums was £107,641.

J

1,01

1,01

INDUSTRIAL BRANCH REVENUE ACCOUNT
k._

for the year ending 3xst December, r954. 90

INDUSTRIAL ASSURANCE BUSINESS.

1963 1963 £1,92
£ £ £ £

Amount of Industrial u,ur- China under policies paid and ouktand-

an. fund at the beginning Y_eaiIkg--th362,250,517 of the year ......... £367,248,942 I1,_91,020 B ......... 11,568.841
Add treader f_omInvestment 12,610.0Q9 By maturity ... _ _i_ ... 12,929,835

reserve account re
-- of valuation ba_ ...... 8,000,000 2_101,119 24,498.676

d,69d,103 Surrende_ ......... 4,638,754
352,258,617 $75,248,942 lf_,894,003 Expenmmof m_gem_mt ......... 12,722,509
.,3s5,972 Premium ... _,560,e04 ls6,ooo_oet,,_ ............ 16o,ooo

Interset, divi'dends "_nd net 780,000 Trander to Investment reserve ac_mt 900,000 19

rellte (lees amount written 2,000_ Trander to Branch continge,,cy fund ... 2_0,000 j

off terminable securities) ... 19,033,075 807,360 Transfer to Profit and lore account 789,859
Ded_ Income tax (line esti- Amount of Indu_-ial a_mnmce fund at the

mated rebate in respect of 367,_M8_42 end of the year ............ B91,979,340
1954) ......... 2,497,297 ........ 1,09

18,_,778
Inte_ (lees income tax) 2

rebating to earlier years
arising fi_m foreign debt 1,11
agreemente ......... 273,814 _I--.--___

£412,710,527 £437,939,138 £412,710,527 £437,939,138 1,10.3,49.
t

The assurance funds include surpluses undivided between policyholders and shareholders, amounting to £1,172,863, at the beg_n-;ng of the year
and £1,310,794 at the end of the year.

The number of policies issued during the year was 1,322,443, a_urlng _ sum of£80,218,482 and producing an annual premium income of£5,298,013. £4,60.

P00003065
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GENERAL BRANCH REVENUE ACCOUNTS

for the year ending 3zst December, i954.

FIRE INSURANCE BUSINESS.

1953 r 1953
£ £ £ £

Amount of fire Insurance fund at the 2,120,648 Claims under policies paid and outstanding 1,898,987
£ beginning of the year-- 922,650 Commission ......... 890,533

2,128,771 Provilion for unexpired risks ...... 2,074,998 927,829 Expenses of management _ 984,605

405,930 &374,007 PremiumSExchimgeapp_clation" on ......currency a_ 4,295,748 Contributions to fire brigedce "_d f__1,100 prevention ......... 43,955
173,025 _ held sgsiust currency liabilities ... 43,970 Exchange depreciation on currency s_
- _ 81,319 held against currency li--bilitice ...
378,955 35_,234 Trzm_er to Profit and Iota aecount 542__230

Amount of fire insurance fund at the en<i
)77,459 of the year--
37,986 Provision for unexpired risks, which
:80,487 amounts to 47.8 per cent. (47.4 per

ce_./or 1953) of the premium income
03,088 2,074,998 for the current year ......... 2,054,406
91,394
50,000 £6,502,778 £6,414,716 £6,502,778 £6,414,716
30,000 _

)0,000
)1,391

M,119

SICKNESS AND ACCIDENT INSURANCE BUSINESS.

1953 1953
£ £ £ £

Amount of Biokne_ and acci- Payments under policice,includingmedical
0,870 dent immrance fund at the and legal expenses in connection there-
" - beginning of the year-- _12,094 with ............... 419,774

Provision for unexpired scci- 12t,989 Commi_ion ...... 139,870
year 326,909 dent and disability rkks... £362,291 247,025 Expensceofma_gement _ _i ... 249,694

Further provision for renew- 56,732 Transfer to Profit and Ices account ... 130,286
able accident and disability Amount of sickness and acoi-

,513. 529,000 risks ... 537,000 dent insurance fund at the
Provimon for p_men't end of the year--

19,526 liokness risks ... 20,550 Provision for unexpired noel.
-- Total estimated liab'ility in dent and disability risks,

respect of out_nding ' which amounts to 40 per
aocident and disability cent. of the premium in-

140,585 claims ......... 163,529 362,291[ come for the current year £384,566
Further prevision for renew.

1,016,013 1,083,370 able accident anddisability
--2,522 Add adjustment in exchange 1,815 537,000[ risks ......... 538,000

Provision for permanent
1,013,491 1,085,185 20,550] sickness risks ... 21,502

90_,863 Premiuma _ Total estimated Ha_dity in

Aceid_at and di_hillty ... 961,415 r_pect of outstanding

Permanent eielme_ 4_260 accident end disability965,675 163,529, claims ......... 168,024
Interest on permanent siekneu i,083,370 1,112,092

766 provision ......... 856

£I'924,1£0 £2,051,710 £I'924,120 £2,051,716

41
35

MOTOR VEHICLE INSURANCE BUSINESS._0
pO 1953 1953
o £ £ £ £
9 Amount of motor vehicle in- 1,998,811 Claims under policies paid and out_tanding 2,231,760

mLrsncefund at the be- 527,619 Commission ............... 493,92I

0 1,093,987 glnnlng of the year-- 660,938 Expenmmof management ... 745,318Provimon for unexpired risks £1,399,293 67,319 Transfer to Profit and loss account ,.. 71,359
Provision for motor vehiclce Amount of motor vehicle in-

25,900 laid up ......... 29,000 surance fund at the end of
the ycer--

1,118,987 1,419,293 Provi_on for unexpired
-13,240 Add adjustment in exchange 5,001 risks, which amount_ to

40 per cent. of the pre-
! 1,105,747 1,424,294 [-----_1 mium income for the

3,498,233 Premiums ............... 3,555,107 _1 current year ...... £1,422,043Provision. for motor vehicles

i20,0001 laid up ......... 15,000
I J

1,419,293 1,437,043

£4,808,980 £4,979,40I £4,803,980 £4,979,401

P00003066
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GENERAL BRANCH REVENUE ACCOUNTS--continued.

MISCELLANEOUS INSURANCE BUSINESS.

1953 1953
£ £ £ £

Amount of mlocelhnoons in- 1,352,546 Claims under polici_ paid and outstanding 18455,816
m_m¢_ f_mdat the begin- 521,719 ComrniAaion ...... ......... 520,16_

of the ye_--- 559,437 Expens_ of management ......... 619,327
996,163 Provision for unexpired risks £1,145,181 217,002 Transfer to Profit and Ice8 account ... 259,146
--6,469 Add adjuatment in excl_mge 5,412 Amount of miscellaneous insurance fund it

the end of the yeaz--
989,694 1,150,593 Provision for unexpired risks, which

2,773,915 l:_emiumJ ............ 2,850,937 amounts to 41.4 per cent. (41.3 per £I,
32,275 Trustee and executor fees ......... 33,548 cent. for 1953) of the premium income

1,145,181 for the current year ......... 1,180,620

£3,795,884 £4,035,078 £3,795,884 £4,035,078

J

3_

SINKING FUND INSURANCE BUSINESS.

2_
1953 1953 j

£ £ £ £ ,
Amount of sinking fund insurance fund at the 185,264 Claims under policies paid and outstanding 37,550

2,123,240 beg_nnlng of the year ......... 2,041,737 4,345 Surrenders ............... 32,626 78
51,235 Premiums ......... 54,270 144 Commission ............... --
77,599 Interest and di_den_'" . ........ 79,893 1,025 E_ of management ......... 1,006

19,559 Transfer to Profit _nd loss account ...... 29,320
Amount of _inldn_ fund insurance fund at the

2,041,737 end of the year ............ 2,075,398 51

£2,252,074 £2,175,900 £2,252,074 £2,175,900 £1,26

)
MARINE, AVIATION AND TRANSIT INSURANCE BUSINESS.

Year. L_ Last
Current Prvced- Previow Current Preced- Previonsl_l'ot_d Total Ora

1953 bagYear Years. Total. 1953 Year. ag Year. Years. Total. C

In&.
£ _ £ £ £ £ £ £ £ £ Bra

Amount of marine, Claims paid (lees sal- 1.
aviation and tran- vages, refunds and re-
sit insurance fund inenrancereooveries)
at the b_nnln_ of --riska other than

837,507 the year ...... _ -- 248,123 611,769 _9,892 293,110 aviation hull risks... 79,449 81,840 67,351 228,640
Expenses of m_n_ge.

Premiums (less broker- 15,185 ment 14,725 200 -- 14,925ago, discount, veto- ".....
miuien, returns and 10,244 Agency expenses ... 7,975 1,002 _389 8,588
reinsurances)-- riske Agents' and other 1,45.
other than aviation 8,811 profit oommissions... -- 431 29,004 26,435

375,534 hull risks ...... 351,542 15,900 -8,238 169,204 910 Loss on exchange ... 1,415 --8 -- 1,407
Enemy debts written Transfer to Profit and

111 back ...... -- -- 39 39 25,000 1o_ account ... -- -- 50,000 50,000
Amount of marine,

aviation and transit
insurance fund at

859,892 the end of the year 257,978 180,558 460,604 1899,140 d_
I

£1,213,152 £1_229,135 £1,213,152 £1,229,135 £1,45_

P00003067
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PROFIT AND LOSS ACCOUNT

for the year ending 3zst December, x954.

ORDINARY AND INDUSTRIAL BRANCHES.

£ 1953
1,455,816 1953

520,169 £ £ £ £
619,327 Transfers from Revenue accounta-- 1,458,333 Transfer to Appropriation account ...... 1,481,250
259,146 650,973 Ordinary branch ............ 691,391

807,360 Industrial branch ............ 789,859

£-_,458,3"_ £1,481,250 £1,458,333 £1,481,250

1,180,620

',4,035,078

GENERAL BRANCH.

1953 1953
£ £ £ £

Trausfers from Revenue account_-- Taxation--

354,234 Fire ......... ... £542,230 160,000 Overseas taxes ............... 133,000
56,732 Sickness and accident ... 130,286 69,000 Profits tax ............... 91,000
67,319 Motor vehicle ......... 71,359

217,002 Miscellaneous ......... 259,146 491,000 Income tax ............... 677,000
19,559 Sinking fund ......... 29,320 20,000 Transfer to Investment reserve account .. 35,000

£ 25,000 Marine ............ 50,000 513,603 Transfer to Appropriation account 743,59437,550 ......

32,626 739,846 1,082,341
-- Interest and dividends not

1,006 carrivd to other accounts (in.
29,320 cluding £13,909 relating to

earlier years arising from foreign
75,398 513,757 debt agreements) ...... 597,253

T5,900 £1,253,603 £1,679,594 £1,253,603 £1,679,594

APPROPRIATION ACCOUNT

for the year ending 31st December, 1954.

1. Ordinary -[ " Ordinary
and [ General Ordinary and Oencral Ordinary

-- Induatrial Branch and General Industrial Branch and General
Branche_ 1953 Industrial Branch. BrancAes 1953 Industrial Branch.

1953 Branches. 1953 Branches.

£ £ , £ £ £ £ £ £
Balance brought forward I Transfer to Additional re-

0 from previous year-- -- 250,000 serve fund ...... -- 250,000

209,502 __ Transfer to Branch contin-
-- 212,566 General branch ...... [ -- 100,000 geney fund ...... 300,000

Transfers from Profit and Transfer to Dividend re-

1,458,333 513,603 loss account ...... 1,481,250 743,594 93,750 -- serve fund (A shares) 62,500 --
; Provision for dividends (free

I of income tax) in respect
I of 1954 to holders of__

1,364,583 41,667 A shares ...... 1,418,750 50,000

' -- 125,000 B shares ...... -- 150,000

Balance carried to Balance
sheet--

[ -- 209,502 General branch ...... -- 203,096
I

; £1,458,333 726,169 £1,481,250 I 953,096 £1,458,333 726,169, £1,481,250 953,096

P00003068
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COMMON CONTINGENCY FUND ACCOUNT

for the year ending 3zst December, x954.

19_3 195_
£ £ £ £ 3

Amount of Common contingency fund at the Taxation--
3,5_I_ beginning of the year ......... 3,613,512

2,999 Profit8 tax ............... 3,089

121,918 Intere_ and dividonda ......... 126,182 65,719 Tncome tax ............... _,_0

Amount of Common contingency fund at the
3,613,512 end of the year ............ 3,680,145

£3,672,230 £3,739,694 £3,672,230 £3,739,694
|

w

£3d )

SPECIAL CONTINGENCY FUND ACCOUNT

for the year ending 3zst December, x954.
1:

5,8
1963 1953

£ £ £ £
Amount of Special contingency fund at the Tax_tion--

5,749,538 beglu_ing of the year ......... 5,855,490 4,886 Proflta tax ............... 5,189
204,107 Intereet emd dividends ......... 205,467 93,269 Income tax ............... 92,460

Amount of Special contingency fund at the
6,866,490 end of the year ............ 6,963,308

£5,953,646 £6,060,957 £5,963,646 £6,060,957
f ,,

£_,8_

DIVIDEND RESERVE FUND ACCOUNT

(AShares)

for the year ending 3xst December, x954. ,
19

£
, 32_

1963 1953
£ £ £ £

Amount of Dividend r_erve fund at the Tsxatio_r--
231,641 beginning of the year ......... 327,856 136 Proflta tax ............... 228

Income t_z ... 3,865
93,750 Transfer from Appropriation account ... 62,500 2,208 Amount of Dividend _'v,'fund &t'theenci4,803 Interest emddividends ......... 8,590

327,856 of the year ............... 394,853

£330,194 £398,946 £330,194 £398°946 £327
• i, ' i ?

P00003069
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COMMON CONTINGENCY FUND

BALANCE SHEET

31st December, 1954.
LIABILITIES. ASSETS,

1953 1953
£ £ £ £

£ 3,613,512 Common contingeooy fund ......... 3,680,14_ Investments--

Current liabilities and provisions-- "3,024,032 British Government securitim ...... 2,609,608
3,089 2,784 Profits tax ............... 3,683 244,995 British Government guaranteed securities 704,995

Municipal and county eccurities, United
.56,460 23,641 Income tax ............... 8,997 171,667 Kin£dom ............... 186,709

40,000 Public Board securities ......... 40,060
_0,14_ Other Commonwealth Government

48,000 securities ............... 48,000
Debentures and debenture stocks home

19,694 100,947 and foreign ............ 100,947

Current assets--
Balance at Bankers--

10,296 Oncurrent account in the United Kin£dom 2,566

£3,639,937 £3,692,82fi £3,659,937 £3.692,825

SPECIAL CONTINGENCY FUND

BALANCE SHEET

3ISt December, I954.
LIABILITIES. ASSETS.

1953 1953
£ £ £ £

5,855,_90 Special contingeney fund ......... 6,963,308 Lo_ns--
-- On parochial and other public rates ... 17,012

Investmvnt6--

,189 3,247,882 Brltkh Government securities ...... 3,093,961
,480 1,739,140 British Government guaranteed securities 2,074,456

Municipal and county acourities, United
,308 311,085 Kinmiom ............... 294,073

Othe_ Commonwealth Government
325,791 ecourlties ............... 310,504

Debentures and debenture etocks home
957 69,000 and foreign ............ 69,000

Cur_nt a_ets--

143,194 Estimated tax recoverable......... 93,455

Balance at Bankers---

19,398 Oncurrent account in the United Kingdom 10,847

£5,855,490 £5,963,308 £5,855,490 £5,963,308
, |

DIVIDEND RESEKVE FUND

• (A Shares)

BALANCE SHEET

3ISt December, z954.
LIABILITIES. ASSETS.

1953 1953
£ £ £ Investments-- £

527,856 Dividend r_erve fund ......... 394,853 216,303 British Government Securities ...... 312,425
Current liabilities and provisions-- Other Commonwealth Government

128 Profita tax ............... 266 17,500 Securities ............... 17,500
28 Current Assets---
_5 -- Income tax ............... 647

32 Estimated tax recoverable......... --
23 Balance at Bankem--

94,149 Oncurrentaccount in the United Kingdom 65,841

_6 £327,984 £395,766 £327,984 £395,766
i

P00003070
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The Prudential Assurance Company Limited. BALANCE SHI

Ordinary Iadugtrial Oeneral ]
Branch Branch Branch Tots! LIABILITIES. Ordinary Industrial General Braac
1953. 1953. 1953. 1953. Branch. Branch. Branch. 1953.

£ £ "£ £ £ £ £ £
A_ tnd lzmued Oal_Al--

-- 1,250,000 2_,000 1,250,000 1,260,000 A shares of £1 each, fully paid ... -- 1_0,000 8,27t,-- -- 200,000 1,000,000 B sheaea of £1 each, 4_ paid ...... -- -- _000 6,933,

8,500,000 14,000,000 400,000 22,900,000 _ oonting'em_ _ 10,000,000 16,260,000 700,000 1,191,
16,

-- -- 209,502 209,502 A_i_i_dttion aee0unt---b_dance e_nled forward ... -- -- 208,006 401,

f81,437,400 -- -- 281fl37,400 ' I_e _ _ O_lnl-y _ ...... 3_ -- -- 7,228,
545,

-- 367,248,942 -- 367,2t8,942 _ atl_anoe _ ... -- 391,979,340 -- 377,

[ _aeml t_neh immravm _undi-- •
-- -- 2,074,998 Fire ..................... -- -- 8,0f_408
-- -- 1,083,370 Siekneu and accident -- -- L_0_2 16,
-- -- 1,419,293 Motor vehicle ............... ' -- -- 1,4_7,043 49,135, "
-- -- 1,1_,181 .11,874,471 ]Kilcenaneoos ............... -- -- 1,180,_0 48,355,
-- -- 2,041,737 Sinking fund ............... -- -- _,076,3_
-- -- 859,892 Marine ...... ............ -- 8_,140 1,065,
-- -- 2,750,000 AddltionsJ reserve ............... -- -- 8,000.000

2,799,
Oarteat ltabmfleJ end _ 672,

Claims admitted or intimLted, but not paid, lem 15,309,
amounts recoverable under reinauruneeg_- : 2,933,

2,176,696__ 780,127__ 1,1_,455 "1 2,956,823 FireLife.................. , P.,,847,738__i 1,0_,_0__ 1,08_04 3,923,l,176,

1.687,603 _ 4,031,526 Motor vehiole_ i_ iii iii '" ]
-- -- ...... 2,042,184

"22,748 -- 1,226,378 Miscellaneous ......... -- -- _0,886 106,
-- 22,748 Annuiti. duo and unpsid'" expenses:]: i 6,887 --

539,174 1,637,004 595,236 2,701,414 Out_mding oommimon and i ' B86,_68_842 _7_,984 U 44,591, )293,156 -- 25,476 318,6J2 Premiums received in advLuce ......... -- 87,fi88 21,284,

Amounts due on t_mranee aeoount-- I _6,317,-- -- t_40,287 Fire ............... -- -- 4_8,878
-- -- 20.494 Si_ and e_fident ...... "'" __ i __ 7,4186 17,
-- -- 4,428 677,200 Motor vehicle ......... iii -- : -- 9,0b_ 70,
-- -- 210,539 Miscellaneous ............... -- --
-- -- 1,461 ]_rine .................. -- -- 8,486 1,665,

100 59,456 59,556 Amounte due to sub_ddisrim ... I00 _0,&5,5
2_8,653 115,435 34,888 448,976 Other creditors ......... ii_ iii 8_,170 _i_].0_
695,424 405,491 188 1,101,103 Sm_dry brokers for investments purchased ... _&,_ 7_,_g 7_ 17,271,
142,373 -- 127,754 270,127 OvereeM taxes ............... 28_,§12 996 _,430 9,980,
151,209 181,712 74,362 407,283 Profits tax 1_ 141,294 89,790 1,089,

United Kingdom inoome tax includlng"rceer_ 1,
449,552 449,552 for future liability on profit_ earned to date _,_I

609,125 755,458 166,667 1,531,250 Dividends decla,red ...... _ 7_,_1...... _,000

9%,
99,

1,219,

The notes on page 14 fern an integral 471,
1,595,

part of _ Ba3a_ee sheet.

6_8,
_,149,

60,

1,900,

572, )

_23,
1,581,

j. '
16,,_6,287._.865._.8 _86._7_,260 609.596.514 _._._ _._,_ _.m._ ._._._

6,855,190 8peehtl _ hind
327,984 Dividend te_ve tend (A alamo)

£709,419,925 _..... ,. 'IR_!.... h--*._

I certify that in my belief the liabilitise in respect of long term business do not exceed the amounts of the respective fund_ and all other liabilities in rcepert of
long term busineu ce shown in the Balance sheet.

F. M. REDINOTON, A_uary.

We certify that in our belief the value of the Meets exceeds the amount of the liabilities computed in _ecord&nce with the provisions of sub-eeetion (2) d
Section 3 of the A_urunce Companim Aet, 1946, by the amount required by cub-section (1) of that Section. The liabilities in respect of long term buaine_ hsVt
been taken st the amounts of the respective fund_ and all other liabilities in respect of long term buainma as shown in the Balance sheet.

No part of any fund h_ been applied directly or ind_ectly for any purpmee other than thcee of the _ of buainces to which the fund ie applicable.

The amounts at which the assets axe stated in the B_lance sheet are determined under the Articles of Association of the Comlumy by the Direetor_ and v_
certify that in our belief the value at 31st December, 1954, of the Meets set forth in the Balance sheet is in the aggregate in exceu of the amount stated them_tcf
For the purpose of this certificate the v&hice of the quoted Stock Exchange securities have been taken at middle market prices u at that date and the v_hi _t_ April,other assets have been estimated by the Director_

REPORT OF THE AUDITORS TO THE MEMBERS 0f _H_ pI_

We have obtained all the information and explanations which to the best of our knowledge and belief were neceusry for the purposes of our audit. In oUt ,_ No '
booksof..... t havebeenkeptby theCompany so far as appearsf......... mationofthosebooks,and properreturnsadequatefor theaccou--.PU.r__. t_epo_etohnopinion,proper

of ouraudithavebeenreceivedfrom thebranchesnotvisitedby ha, We haveexamined theabovebalancesheetand annexedrevenueand pre_tand foes ,_

which are in agreement with the books of account and returns. In our opinion and to the best of our information and according to the explanation_ given us tbeT_u_

accoont_, gave"the mformatton"' reqmred.'by the ComI_niee Act, 1948., in the manner so required which in relation, to A_uremce. Companies..... ie modified by peat _t _ ]_:_d- .,_._

revenue s_ g tru P ' ' Y " / I_dentie
!

00003071
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;_CE sHEET. 3ist December, I95 4.

Indu_rial Oenera_ Industrial
_ota|. Bra_zk Brazw2* To_t ASSETS, Total1953. 1953. 1953. Branch.

| £ £ £ _ _ J £

9,_,,.. 5.815.511 1,551 u,091,191 Onr_opertywithintheU_d K_dom ... v,e"ts,raa -- l_.tts_
i _ 490,107 ! 400 7,424,413 On property out of the United Kingdom 4_,6_1 400 I 7,_Lmm---

7,114,582 -- * 8,306,385 On __t_hi_l and other public rat_ ...... _ 800,000 6,953,6_6

-- -- 16,428 On Life intermte 680,000 _ 1,130,_
_O_O_ 630,000 -- 1.031,275 On Stocks and sharm ............

On C_ml_Uy'a policies within their surrender
-- -- 7"228"284 values ... -- 8,087_
999,408 -- 1.54L1"993 Without speelflo security ......... 10,500 _,978
577,143 -- 9_,454 I To sulxddiarim ............... _ I _ 881,fl].7

_ att_ deduet_mmffive--
I)elx_t with the Supreme Court of Judieature

in the Bopublie of Ireland-
- -- 1e,700 3i% wer Stock ............ -- 16,900

104.947,819 2,247,987 15fi,330,568 Bril_d_ Government meurittce ......... 101_ 16_,19_91_5

,_ 80,573,276 2,025,551 130,954,000 Br/ftsh Government gu&rLnteed meurities 86,810_ 181,286,666
Seeurittce gum-anteed under Trsds Fsoillti'_

8,17_,0_1 97,500 4,837,551 and other Aote ...... _6].6,_d[9 97,_00 _776,049
tfuniolpal and ceunty eset_tie_'Unlted King-

4,3_0.092 645.456 7,784,555 dom .................. 2,758,406 645,4[_6 _,646,_
1,057.827 lfi8.372 1,898,526 Public Board securities ............ 1,_,fi0_ 166,_
4,591,169 1,190,821 21,091,243 Other Commonwealth Government securities _684,_2 [,_0f_4 2_._8_,9_2

346,269 3,279,707 Other CommonwceJth provincial eseurities ... _].00 4_6,067 &TSU¢7
_ 225.015 324,fi43 4,473,519 Oth_ Commonweslth munloipal eeeurities 96,986 878,_4 _b_l&7_8_49_74995,_65 764,724 2,986,328 Foreign Government mearities ......... _ I,(}61-,887

1 6 Foreign l_OVlnc_d m_ ......... _ l 6

P_,595 20,50_ 151,442 Fondgu munJolI_d _url_ .........
t4,se 4,757 1&4ol lm,_m

Debanturm _d debenture _(oeka sad gold and
51"263,511 8_64"241 99,419,178 sterling bonds--home smt foreign ...... _8,_,_ I,_5,7,q8 LI_,949

_8,179 25,867,087 I,_47,218 "18,599,108 _feren_o and guaranteed stoeks and sh_es ... 28.486,760 1,_,7_ _1_6,684
48,3_9,557 753,_81 88,420,077 Ordinary stnsks and shares ......... _0.714_88 810,044 l_.9_&J_].l

Subaidlades not dealt with in group aceount_-

6,eel 180,802 15,58_ 247,oo7 _ ,harm ............ 155,101 _ 1_7,70_
-- 290 Rent eluu-ges ... -- --

9.229,589 -- 10,794,994 Freehold ground rente sad feu duties ...... 9,_6,_'_ -- _JJ_,TT_
0,455 78,401 -- 78._01 Leasehold ground rents ............ 78,787 -- 78,787
7_77 Houee prope_ty--

0,770 15,985,718 -- 38,258.851 In the United Kingdom--Freehold ... 19,(_3.._.8 -- _7,988 9,064,747 -- 19,045,585 --_old ... 9,2_4,241 --
7,791 -- -- 1,089,_01 Out of the United Kingdom ...... -- 7_

-- -- 1,157 Reverdorm -- 884

Sub_fid_ ds_dt with in aeeounte mmexed--
_,750 -- 842,4,97 849,497 Ordinary shares (st e_st) ......... -- _g,4_8 _

OfS_ pcemiaes(st _ lea amounts written
4,338,303 -- 4.333.303 In the United Kingdom---Freehold ... -- 4,417,755 -- 4,417,?fd_

135,094 -- 183,094 --Leasehold ... -- _ --
_ 942,796 Out of the United Kingdom L'_.4 -- -- L_4

Cuminsumm_-
-- 82,370 132"2_5 Depmits at interest at home and nbmad ... _ -- _ _'7,,_.5
-- 519,903 512,908 Agants' balanoes ............... -- 826,180 8_&180

659,155 CO_Un paid in advance ......... 7_,87_ -- 74_87§
358,581 1,_03,_59 3.181,129 Outstandin 8 prenfiums ............ 1,245,671 144,417 1,899,061 2,789,149
276,785 2,505 750,404 Outstanding intermt, dividends, rents and fern &_6,7_ _ 4,000 861,9_9

1,809,763 87,585 3,_93,801 Interest, dividends, rente and fees aeezued ... 1,967_PA8 _,,_,_75 106,118 4,].00,736
--r 974,405 974.405 Amounts duo on reinsurance aceount ...... -- _ 94/,368

51"962 51.982 Amounts due from sulmidiazies ......... 16,968 15,9_
129,159 -- 777,887 Sundry brokers for iave_nents mid ... _,041 185,786

3,795,000 -- 5.9./4,000 _timsted inmme ta= reeovet_ble ...... _4_000 3-a_.1.6,000 _.[,049
_0,091 83,267 174,177 Other debto_ _ _ _ 4W,]J.4

_o. _ _._ _d'_h _"h_" " "'"
On depoat-.

1,150,000 3_0,000 8,700_00 In the United Ktu_om ......... -- --
-- 87,o9_ 8_0._0 out of theunit_ _om ...... s_._ - _ _.em

In hand and on current account--
480,_ 55,015 859,572 In the United Kingdom ......... 1_6,4_ 284,_ 168,486 578,888

6,88_ _58,578 2,147.238 Out of the United Kingdom ...... 1,9_ 1_1_18 646_f_1 J_'_0,_

i

_8887,,289m 18,558,287899,598,514 z_zT,e_.9,_o9414,o_o __,_,e_ _el,479,sll
_,_39.937 Commonoontingen__ ............... S,Bg_,_5

• 1o8 5.855.490 Specialmntlnge_ _ ............... _,9_,808
7e6 527,984 Dividendre_r_ _ (Asham) ............... 89_,766

(per eepsmte Bshmee _eeta)
710 £709,419,925 _/7_710

ct of

It. S. THORP, 3-
K. A. USHERWOOD.f Depu_ Oe_ra_ Managers.

_) of

_av_ F.W. MORGAN, Oltaieman.

I we F.M. REDI_GTON, Aaua_.

eof C. W A RAY_. E.J.W. BORRAJO, _t _. .
&h p_l, 19_. L. BRO'_fl, 'f,toird 8_vetadu. MAUI_ICE PETHERICK,/_'rec_°rs"

O-"F _U_ PRUDENTIAL ASSURANCE COMPANY LIMITED.

our,! No part of any fund has been appUed, directly or indlrectly, for any purpose other than the clem of bnsiness to which the fund is appllcable. We have investigated
oe_ _Nmethods of calculating and apportioning the expeus_ of mamtgement and the seeounts thereof, and in our opinion the accounts show a fair and equitable
rata t_p0rt]onment of the expense_ between the Industrial and other Branehes of the Company's buJdne_.

[ of We have ako examined the group account_ comprising the accounts of the Company. as audited by us, and the annexed accounts of its subsidiary, The
.nm _dential Insurance Company of Grent Britain (located in 1_ew York), not audited by us but which are based upon audited sccount_ received from New York. In
xed _ opinion the group accounts have been properly prepared in accordance with the provisions of the Companies Act, 1948, so as to give on the basis mentioned above

sla'ueand fair view of the _tate of affairs and of the profit of the Company and its subsidiary dealt with by such group accounts so far a_ concerns members of The
l_dsntial Assurance Company Limited.

DELOITTE, PLENDER. GRIFFITHS & CO.." 1)00003072
Chartered ,4ccountants,

_g_April, 1955. 5, London Wall BuildinqL London, E,Ol2[J

1033-013
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NOTES TO l'J_._ BALANCE SHEET.

1953. 1954.
£ £

11,175,000 Capital commitments for settlement after 31st December ......... 19,480,000

345,000 Contingent capital commitments .................. 80,000
2,950,000 Uncalled capital on investments held .................. 2,905,000

1,705,000 Reserve liability on shares, etc ...................... 1,935,000

A contingent liability exists under a guarantee given by the Company in respect of certain benefits
for the Staff and their relatives and dependents provided by means of a company formed for this purpose.

Part of the assets (investments and cash) of the General branch has been deposited under local laws
in places out of the United Kingdom on account of fire, casualty and marine insurance business. Specific
deposits of life assurance assets of the Ordinary branch, as set out below, have been made under local
laws as security to holders of policies issued. Investments (at or under market value, ff quoted),

property and cash amount to-- ._
1953. 1954. _"

£ £

33,500 Australia .............................. 34,000

15,000 Burma .............................. 15,000

13,269,500 Canada .............................. 15,926,000

1,231,000 Egypt .............................. 1,371,500
3,284,000 India .............................. 3,529,000

2,000 Israel .............................. 2,000
46,000 New Zealand ........................... 46,000

21,500 P_k_stan .............................. 1,020,000
4,500 Southern Rhodesia ........................ 5,000

A Shares--This capital is liable in respect of contracts in all branches of the Company's business,
but is included in the Industrial branch accounts pursuant to sec. 3 of The Prudential Assurance Company
Act, 1875.

Certain of the properties owned by or mortgaged to the Company have been damaged by enemy
action and claims under the War Damage Act, 1943, have been submitted in cases where that Act applies.

The aggregate amount of the Directors' remuneration for the year was £50,353. (1953, £48,990.)

Life, casualty and sinking fund revenue account tr_nsactions in overseas currencies have been _-
brought in at the rates of exchange ruling on the 31st December, 1954, with the exception of interest received
at or paid by the Company's Chief Office which has been brought in at the rates ruling on the dates of
the respective transactions; the adjustment in exchange item appearing in certain revenue accounts
is the difference between the sterling equivalents at the rates ruling at the be_nning and the end of the year
of the fund brought forward at the beginning of the year. Fire and marine revenue account transactions
in overseas currencies have been brought in at rates of exchange approximating to those current on the
dates of the respective transactions. Currency assets are maintained so far as practicable to the extent
of the corresponding liabilities and together with reserve and contingency funds are available towards
meeting any increase in liabilities by reason of any future variations in rates of exchange.

Liabilities and assets in overseas currencies have been converted into sterling at the rates ruling on
the 31st December, 1954, except that in the ease of certain investments in overseas currency held at Chief
Office, book values have been based on the rates of exchange riding on the dates of acquisition.

An investment reserve account is maintained in each branch to which are carded profits and losses
on realisation of assets together with adjustments to ledger values and exchange differences, other than
exchange differences on fire, marine, aviation and transit insurance business, less any relative United
Kingdom taxes thereon. The investment reserve accounts, after bringing in transfers to or from the
revenue accounts, have been applied in arriving at the balance sheet values of the assets in the appropriate
branches.

With the approval of the Board of Trade (a) the group accounts do not deal with certain subsidiaries
whose businesses are so different from that of the Company that they cannot reasonably be treated together
as a single undertaldng and in which subsidiaries the shareholdings are held merely as investments, and (b) the
particulars of such subsidiaries otherwise required to be given in accordance with paragraphs 15(4) and (6)
of the Eighth Schedule to the Companies Act, 1948, are omitted. Two other subsidiaries whose last available
accounts cover the year 1953 are not dealt with in the group accounts in view of the insignificant amount c-
involved. A dividend of £2,258 relating to 1953 has been received in 1954 and included in the Company's
accounts. The Company's proportion of the balance of profit undistributed amounted at the rate of --
exchange at the 31st December, 1954, to £16,156, of which £2,792 related to 1953, and was carried forward
in the accounts of the subsidiaries, al_

P00003073
I

II
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THE PRUDENTIAL INSURANCE COMPANY OF GREAT BRITAIN

located in New York.

REVENUE ACCOUNT

for the year ending 3ist December, 195¢.

I953 1953
£ £ £ £

Amount of in_ur_ce fund at the beglnnl,g 787,412 C]_im_ under polioim _ und outstanding 1,104,543
of the ye_-- 765,597 Commi_mioa ............... 743,895

1,720,770 Provision for unexpired risks ...... 1,932,035 33,562 Expensm of m_nA_ment ......... 32,638
1,898,893 Premiums ............... 1,863,805 5,987 _er to Profit and 1o_ e_ount... 27,237

Amount of immr_ce fund at the end of ti;e
yeur--

1,932,035 Proviaion for unexpired riakn ...... 1,877,527

i_£3,524,593 £3,785,840 £3,524,593 £3,786,840

The whole of the bmfineu tnmsacted is fire sad sll/ed risks reinsurunce business.

PROFIT AND LOSS ACCOUNT

for the year ending 318t December, I954.

1953 1953
£ £ £ £

Bslance (earned surplus) brought forward 37,276 T_xe4 .................. 42,896
822,879 from previous ye_ ......... 866,164 6,558 Inve_ent expeuses ............ 8,98_
103,744 Tntorest and dlvideads ......... 113,2G3 -- Loss on _ie of securities ... ...... 767

1,131 Profit on -fflieof eseuritim ......... -- 2,314 Amounts written off seourities ...... 2,795
5,987 Tra_ffer from Revenue eaDoount ...... 27,237 21,429 Dividend to Shareholders ... 21,429

BaSance(earned surplus) as per"bMs.n'_
866,164 sheet ............... 929,982

£933,741 £1,006,654 £933,741 £1,006,654

)

BALANCE SHEET

3xst December, x954.

].TAI_ILITIES. ASSETS.
• 1953 1953

£ £ £ £
Authorised sad Issued c_pit_l-- Investments (at or under cost)---

914,288 6,000 shares of $100 e_h, fully paid 214,286 2,_9,837 United stere6 Go_,ernment securities ... 2,412,475
321,428 C_pitni reserve (surplus I_id in) ...... 321,428 584,174 Debentures and bonds ... 740,365

Profit and 1o_ e_Dcount b_mce (es_med 414,888 Preference stoeksandeha_ iii ... 346,b03
866,164 mlrplus)............... 929,982 207,662 OrdinArystook8 a_d shares ...... 302,534

1,932,035 Insurance fund ............ 1,877,_27 Current aeset_--
Curroat liabilities-- 17,857 Deposit _t interest ............ 35,890

381,687 Outstanding elAima_.. ...... 552,002 14,816 Interest and dividends accrued ...... 15,196
151,882 Outstamding oommiuioa _c! expenaes 146,468 155,461 Amounts due on reinsurance account ... 48,535
80,968 Amounts due on reinnrance account ... 9,987 Balance at Bankers on current account
38,256 Taxation ............... 45,821 182,011 and Cash in hand ......... 196,0¢3

_3,986,706 £4,097,501 £3,986,706" £4,097,b01

All item- have been eonvertod at the rate of $2.80 to the £. The Prudentla3 Assurance Compemy Limited holds over 98 per cent. of the
in this Company, and ha_ the option- in cert&in events to acquire the remaining sha4"_.

P00003074
i
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THE

PRUDENTIAL

ASSURANCE OOMPANY

LIMITED
(INCORPORA'IFF.D IN ENGLAND.)

HOLBORN BARS, LONDON, E.C.z.

Directors' Report
and

Statement of Accounts

]"ear ending 3tst December, x954.

pKI_UD I_ g¢_ocAmn W. & _, (187._41)'_6,500--3130
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