
PRUDENTIALASSURANCECOMPANY
l,I M ITED.

FOtTY-FOURTt[ ANNUAL REPORT.

Fol¢ THE YEAR ENDING 3IST DECEMBER, 1892.

HE DIRECTORS have much pleasure in presenting their Reportand Accounts for the year 1892.

OeDINalav Bp,aNCiL--The number of Policies issued during the }'ear

was /56,912, assuring the sum of £8,886,889, and producing a New Annual

Premium Income of £319,948.

The Premiums received during the year were £1,665,611, being an increase

of £9,22,865 over the year i89i.

The Claims of the year amounted to 0-g418,667. The number of Deaths

was 9.,9a2, and 117 Endowment Assurances matured.

The number of Policies in force was 301,643.

INDUSTRIAL BRANCH.--The Premiums received during the year were

£3,849,157, being an increase of ag160,819.

The Claims of the year amounted to £1,602,816. The number of

Deaths was 178,231 and 1,9.30 Endowment Assurances matured.

The number of Free Policies granted during the year to those

Policyholders of five years' standing, who have-desired to discontinue their

payments, was 47,895, the number in force being 288,493.

The total number of Policies in force was 10,105,877: the average

duration of them is seven years.

The total assets of the Company, as shown in the Balance Sheet,

are _16,309,652, being an increase of ,t?,1,686,025 over those of 189r.

The Directors have since i886 been considering" a plan whereby the

great labour and expense attendant upon the Quinquennial Valuation might be
lessened, and have now matured a system of recording and classifying the risks

in both Branches from day to day in such a manner as to make the work of

actual valuation possible at any moment at a comparatively small cost.

The Directors therefore determined to exercise the power recently confc'rred

upon them by the Shareholders and a complete wduation for the past year has

been made, with the following results :_

ORDINARY B_gNcIr.--The valuation of this Branch has been made upon

the same principles as those of the preceding Quinquennium, namely, a net premium

valuation on the Institute of Actuaries' (H M.) Table of Mortality for the life risks, and

Mr. Finlaison's Government Annuity Table 1884 for the annuities, the rate of interest

in both cases being 3 per cent.

The surplus of Assets over Liabilities amounts to £369,500.
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I.X>tSTi_IAL BRAXClI.--The valuation of this Branch has also been m,tde

on the basis of a net premium valuation at 3 per cent. interest, the Table ,_f

Mortality being Dr. Fart's '" English Life Table" _o. 3-

The surplus of Assets over Liabilities amounts to _294,609.

The total surplus of the two Branches is _664,109, out of which it is prop_scd

to carry forward .-_270,000 (.,g70,O00 from the Ordinary Branch and .-eg.00,O00

from tim Industrial), leaving -°-394,109. for distribution among the participating

Policy-holders and Shareholders, in accordance with the Regulations of the Cumpany
under its special Act of Parliament.

It may be thought that in carryin.,4 over so large a sum as 0-_270,000 tht:

Directors have acted with unnecessary caution; but although ample provision has

been m,tde fi)r every known contingency, it must not be for.q'otten that in so

extensive a business the working of a single }'ear cannot be taken as the

measure of the average profits over a series of years.

The processes and results of the valuation, which has been carried out

bv the Actuary', Mr. F. SCHOOLLXG,have been submitted to Mr. A. H. BAXLm.

whose report is as follows :-

To the Directors of the PRUDEN'I.'IAL g_.SSURANCE COMPANY.

GF.NTLEMEN_

The results of the valuations of the liabilities of )'our Company on the 31st 1)cccmb_.r,
1892 , have been submitted to me for examination•

The valuations have been made on the same basis that was adopted for the quinquennial

valuatioq a 3'ear prcvious]y. This has been sufficiently described in former relmrts , anti
therefore on this occasion it is only necessary to say that it has my entire approval.

As the investigations are now to be made annually instead of quinquennially as
heretofore, greater fluctuations in the rate of profit may be expected to occur. I think,

therefore, that the determination to increase the amount of the surplus to be carried for_ard
is judicious.

I am_ GENTLEMEN_

Your obedient Servant,

9th .February, i893. ARTHUR H. BAILEY.

By the adoption of an annual declaration of bonus Policyholders will

obtain each }'ear a vested increase to the sum assured and will not have to

wait until-¢lae end of a Quinquennial period. This advantage is emphasized by

the fact that reversionary bonuses can be surrendered for cash.

The Directors desire to record their high appreciation of the efforts of the staff

of the Company in carrying out the work _f the valuation, which, under the improwzd

methods, was accomplished in less than one month from the close of the 3ear.

The retiring. Directors are Mr. EDGAR Hotc,l.: and Dr. ROtn-RT B,u_x_s.
who offer themselves for re-election.

The Auditors, Messrs. \\'Ham_It and SI._t._tONDS, also offer themselves
for re-election.

The Bakance Sheet has been submitted to Messrs. DZI.OrTTE, Dv:v_l_,

GRIFFI'rltS & Co., whose certificate is appended to the accounts.

EDGAR HORNE,

ltOLBORN BARS, C/tairman.

16l,_ .]_cbrmtry, 1893.
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C,F.NEI4AI_ I._ALANCE SHI'._ET ov Tin_ I'RUDENTIAIJ ASSURANCE COMPANY LIMITED
ON TIlE 3IST DECEMBER, I892.

1,I.\IHI,ITIES. _ s. d. .\._SETS. _ s. d.

a .'Sha,.huldcr_,' _apital ............ 500,ooo o o British Government securities (Consols) ...... :,599,941 I 3

i t)rdlnary Ihan_h fu_ld_, ............ 6,7°t,537 3 9 Raihvay and other ])ebentures and ])ebcnture .';lock ... 2,o66,69z t7 7
f

I Industrial I_ranch fund ............ i 9,°7.3,4_4 14 9 ; County .Municipal, ... ]9,423 9
Loans, ( 'ottlll'il, and other Rates 4, t 7

l:reehold Ground Rents, and Scotch Feu l)utics ...... 2,275,668 t_q 4
Claims under life polit:ics admitted ........ 34,700 5 o

Mortgages ............... 2,_-33,o4:t3 5

Metropolitan Consolidated Stock, and City of l.ond,m lhmds ... 362,145 t 3 oBank of England Stock ........... ]67,337 o

/ l:reehold and leasehold property ......... ,)37,766 5 2

Indian and Colonial (;ovcrnmcnt securities ...... 855,387 tS 7

I Reversions ............... 122,359 t 9 _'2d

Raihvay and other shares ............ 600,3 to o 9

_. _i l,oans on the Coml)any's 1)olicics ......... 161,o75 J4 6

' t! Rent charges ............... 22,090 16 8

l,oans upon personal security ......... 7to o o

Outstanding premiunls ........... _ 269,3_8 I-I o

Cash in hands of Superintendents, and Agents' IJal_nvc_, ... 49,8,'1o i o

Outstanding interest, and rents ......... t49,4o2 18 6

Cash--On deposit, on current accounts, and in hand ... 317,oz9 ttt

!._16,3o9,652 3 6 ._16,3°9,65_ 3 ¢i

......................................

I ID _. ('. DE_._, ICY, j/,tn,rv,r_" I';DGAI,:. IIOI_.NE, Chat'rttt(tlt,_,l II,I.IAM IIU(;III';.':,, !
HENRY ]IARIII';N,

_V, J. LANCASTEI_., Secretary. RO1H,;I.iT I|ARNES, } l)t't'c, lors.

_,Ve have cxamlncd Ihc Cash trnn_acti.ns, I._ccc{pts anti Payments, affcclit_g the accouuts of the Assets and Invcstulcnis for Ihe },ear ended I)cccmln2r 31st, IS92 , :m,l _¢ find Ih,2 same in g_._d order atl<l
I,r-i_crl) ' v.nchcd. Wc ha,.c also examined the Deeds and Securities, Certificates, &c., representing the A,,.sets and lnvL-stmenls set out in the ab,_','e account, a_td wc certify that the)' were in l.,_s¢'.sion an,I

. _afc cttstt_t|y as oil. Dcccml_et 3tst_ 1892.

t_t,tt l'tl, ruary, 1893. DELOITTE, I}EVEI(_ GRIFFITHS & Co.

i

.... P00001298

0222-003



LIvE ASSURANCE COMPA.'qES ACT, I870.--TltiRT) SCIIEDULE.

REVFNUE ACCOUNTS oF TF]EPRUDENTIAL ASSURANCE COMPANY IAMITED (ORDINARY I_RANCII)
FOR TIlE YEAR ENDING 31ST DECEMBER, I892.

(No. x.) LIFE ASSURANCE ACCOUNT.

;E s. d. .6" s. d.
.\mount of I.ife Assurance fund at tile Claims tinder life policies (after deduction of sums re-assurcd) ... 418,667 9 o

beginning of the year ...... _5,5o4,7to 2 9 Surrenders ............... 42,712 i.! I J

/a'_¢ ;_moul_t traoM'crrt.d to tilL' Indw.trial Annuities ............... 55,357 iS 6

I|raa(:h, hi.big pr.porti.n oflmd'Jts... 67,ol 7 o o Commission ............... 12o,o4o 12 q
5,437,693 2 9

Expenses of management ............ 46,520 to 6
l'remiums, after deduction of re-assurance l)remittms ... _,fi65,6] _ 8 11

_. Amount written off House property ......... !.ooo o o

Consideration for annuities granted ......... 84,979 t7 6 Amount of life assurance fund at the end of the year, as

Interest and rents ............ _97, f39 6 4 per Fourth Schedule ............ _ 6,7o_,124 io 3

f, 7,385,423 15 6 _.7,3_5,423 *5 6

(No. z.) SICKNESS ASSURANCE ACCOUNT.

s.d. _ _.d.

Amount of sickness assurance fund at the beginning of the Claims ............... 3 o o

)'ear ............... 385 8 t t Commission and Expenses ............ i ]6 7

l'remiums ............... I8 5 7 Sickness assurance fund at the end of the }.ear, as pt:r Fourth

Interest ............... '3 15 7 Schedule ............... 412 13 6

.._'417 lo 1 I _"_£'417___to i ., 1P00001299
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LIFE ASSURANCE COMPANIES ACT, X870.--FoURTH SCItEDULE.

BALANCE SHEET OF THE PRUDENTIAL ASSURANCE COMPANY LIMITED (ORDINARY BRANCH)
ON THE 3IST DECEMBER, I892.

LIABILITIES. ;6" s. d. ASSETS. _ s. d.

Life Assurance fund ............ 6,7oi,i24 IO 3 Mortgages on property within the United Kingdom "" 2,233,°42 13 5

Sickness and assurance fund ........ 412 13 6 Loans on the Company's policies ......... i61,o75 14 6

Loans on County Council Rates ......... i42,o5o o o

Rent Charges ............... 22,o9o 16 8

Metropolitan Consolidated Stock ......... i66,468 12 o

City of London Corporation Bonds ......... i95,677 i o

Investments :-

In British Government securities ......... i,i29,335 3 9

Bank of England Stock ......... 167,337 o I

Indian, and Colonial Government securities ...... 855,387 18 7

Railway and other Debentures and Debenture Stock ... 344,72I 4 8

Ditto shares ......... 6oo,3io o 9

House property ............ 153,8o6 15 o

Reversions ............ 122,359 19 2 oa

Outstanding premiums ............ 97,9o3 9 5

Ditto interest ............ 44,748 15 2

Cash--

On deposit ...... j_5o, Ioo o o

On current account ...... 215,o2I 19 7
In hand ......... ioo o o _

265,221 19 7

t_6,7°I,537 3 9 _6,7°I,537 3 9

THOS. C. DEWEY, t
WILLIAM HUGHES, _ z]fanagers. EDGAR HORNE, Chalr#mn.

HENRY I1ARBEN,
W. J. LANCASTER, Secretary. ROBERT BARNES, } Directors.

We have examined, month by month_ the various receipts and payments of file Company. We have also examined the foregoing Accounts, find them to be correct, and hereby confirm tile same. We haveseen and examined the various securities.

THOMAS WHARRIE, }
J. W. SIMMONDS, Auditors.
TttOMAS HENRY COLE,

We have examined the Cash transactions, Receipts and Payments_ affecting the accounts of the Assets and Investments for the year ended December 31st, 1892, and we find the same in good order and
properly vouched. We have also examined the Deeds and Securities, Certificates, &c, representing the Asse_s and Investments set out in the above account, and we certify that they were in possession andsafe custody as on December 3tst, 1892.

ISth _ebruary, 1893. DELOITTE, DEVER, GRIFFITttS & Co.
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1MI. E ASSL'I{ANCE (._OMPANII]_; ./3_CT, 1_70. -TllIl<l) ,%cIIEI)U[.l;.

I,_I'_VI'+'NI}F. ACCOUNT ov 'rill,: PRUI)ENTIAI. ASSUI,P.:\NCF+ COMI)ANY I.IMITI,_I) (INi)I+IS'II_I,\I. I_;R.,\NCII)

]201.:. TIlE "YEAR ENI_IN(; 31S'l" I)I'ITMI;ER, I_92.

LIFE ASSURANCE ACCOUNT.

._ s.d. ._ s.d.
Anl<mnt ¢,f I.ife Assurance l"und at the Claims under life policies ............ t,6o_-,81¢, 5 4

beginning of the )'ear ...... ./'++8,582,_-,o 7 16 9 Surrenders ............... 4,205 4 '

/ .\nl,,urlt tr:ln.fcr_t<l frtml ()rdinary I;ran( h Commission :--

tm(Icr R_._ulati,)n_ (ff tile (._'l)lill,;trl) ... 67,ol 7 o o Salariesof12,324 Agents fiJr the weeklycollec-

_. _,649,22.I 16 9 tionofl)remium froln 9,817,33.1 policies ._723.J43 6 7

' I'remiums ............... 3,849,157 12 5 Special New Business charges ... 44S,4.15 to 9
Interest alid Rents ............ 298,059 15 4 ox

| 1,171,5SS 17 4
Fxpenses of management :--.

Policy, Postage, and Receipt stamps (l lea,1

., Office only) ...... z/]',42,2.19 i 7 7

I Sul)erintendency charges, and Medical fees 194,5o3 6 8

r tlead Office Expenses (including I'rinlin.,..',

Advertising and Valuati(m CXl)Cnscs ) z 16, 15 _ _8

- - 482,905 2 tl

Amount written off ttouse property ......... 2,ooo o o

1)ividends and (2tlill(ltlt:nni;/1 I:_t)ntls to Sharclmldcrs ... 45!),512 o o

Amount of ].ife Assurance l,'und at the end of the year, as per

Fourth Schedule ........... 9,o73,4rl L! 9

._12,796,442 4 6 I_ .£t-',796,-14-" 4 6

PO0001301
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LIFE ASSURANCE COMPANIES ACT, X870.--FouRTH SCHEDULE.

BALANCE SHEET OF THE PRUDENTIAL ASSURANCE COMPANY LIMITED (INDUSTRIAL BRANCH)

ON THE 3IST DECEMBER, I892.

LIABILITIES. .{7 s.d. ASSETS ._F s.d.

reholders' capital ...... A_5oo,ooo o o Loans on Municipal and other Rates ......... , 3,977,373 9 7

: Assurance fund ...... 9,o73,414 I4 9 Investments :m

9,573,414 14 9 In British Government securities ......... 47o,6o5 17 6

ms under life policies admitted ......... 34,7o0 5 o Raihvay Debenture Stocks ......... 1,721,97o 12 i t

Freehold Ground Rents and Scotch Feu Duties ... 2,275,668 _8 4

House property--

Freehold ...... ._758,477 I3 3

Leasehold ...... 25,48i 16 ii

...... 783,959 lo 2

Loans upon personal security ......... 7IO o o

Agents' balances ............ 8, io4 4 i o

Outstanding premiums ............ i71,485 4 7

Outstanding interest and rents ......... Io4,654 3 4

Cash in hands of Superintendents ......... 41,775:6 2

Cash--

On current account ...... ._/'51,557 2 4

In hand ......... 25o o o

568o 7 2 4

._,9,6°8,114 19 9 _,9,6°8,1_4 39 9

IOS. C. DEWEY, /[LLIAM IIUGIIES, j Alanage,,'s. EDGAR IlORNI';, (.';.'airman.
I[ L'N1,_V II.\RI_ICN,

W. J. LANCAS'I'ER, Se_retarl,. ROBERT I;.\l_,NI':5, } ])tree/ors.

: have examined, monlh by m.mb, Ibc earlobesrcc¢,ii,l_ao<l p:,)m_nls of the (7,;ml,af_y. Wc hare ,qls,,examined the t'.reg_i._z Acc,:unts, li.d them to 1,e correct, and bercl,v c,mfitn, :]_. ,am,'. We haveexamined tile varhms securities. ' ' "

"1"IIOMAS WIIA RR] 1.:, II. W..'qlMMONI)S, . lml//,,rs.
_FII(L'qAY'; IlI"NRY t'OLE, !

e ]lave tXlllllinc(] the Cnsh Iransactions, Receipts and Payments, affecting Ihe accounls of the Assets and ]ip,'t!s[nlenls fi,r tile yt'ar elld,.d ]}¢.l-t.llll_cr ,JIM, i,_l)2, and Wt, llnd Ih,. -,;llllt, hi V.,.,,] _,ld,,r and

vouched. We have als0 examined the l)veds and Sccurhk.s, ('crtilicace_, &c._ rcl,resc.ti.g Ihc Assefs _md l.vt*stmcltls s(.¢ out h_ Ihc ab,,vv ac¢',,m_{,a.,I _t' ,'crdfy thai d,,.y we.. i. i,,_:..,.,.:,i,m:m,(
)dy as on December 3ist, i892,
?l,_tary, I893. I)EI.OITTE, IH':VI':R, GRII,'I"ITIIS ,,, ¢'o.

X.Z-"
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I_R[JI)]'_N'I'IAI,
i

AssuranceCompanyLimited.i

DIRECTORS' REPORT

STATEMENT OF ACCOUNTS

At 31st Decent&r, I892.

. 1
t
/

I'dl,t_r- : Sir .I.,,l:lll t'_,t sLnx & :_.,x% I.omlon.

't, ,......__ ..... _L , . i--ii- I.... IIII II I I
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