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HE DIRECTORS have much pleasure

in prescating their Report and
Accounts for the year 1896.

OrpINARY  Branci—The number of Policies issued during the year

was 64,241 assuring the sum of £6,507,820 and producing a New Annual
Premium Income of £354,528.

The Premiums received during the year were £2,543,262, being an increase il
of £239,249 over the vear 1895.

The Claims of the year amounted to £588,874. The number of Deaths
was 4,598 and 365 Endowment Assurances matured.

The number of Policics in force at the c¢nd of the year was 455,795,

INpusTrRIAT  BrANCIL—The Premiums received during the year were
£4,578,793, being an increase of £226,168.

The Claims of the year amounted to £1,706,481. The number of
Deaths was 183,959 and 1,630 Endowment Assurances matured,

The number of Free Policies granted during the vyear to those
Policyholders of five years' standing, who desired to discontinue their payments,

was 59,534, the number in force being 499,206. The number of Free Policies
which became Claims during the year was 9,283,

The total number of Policies in force at the end of the year was
12,130,542 their average duration is almost exactly cight years.

The assets of the Company, in both Branches. as shewn in the Balance

Sheet, are £27,059,111, being an increase of £3,143,221 over those of 1895. i‘]
A supplement shewing in detail the various investments is published with this 1|
it

Report. |
I

In their last Report the Directors drew attention to the success  which i
had attended the introduction of the special  tubles combining Lifc  Assurance
with a provision for old age.  The popularity of these tables still continues, and
it will interest the Shareholders to learn that Endowment Assurances and other forms
of provision for old age arc largely adopted by the public, the number of
1 Policies securing benefits at age 60 and upwards, being  over 550,000, and y
sccuring  capital sums exceeding £23,000,000.

The year 1898 will see the Jubilee of the Company, and the Directors
have considered in what way they can celebrate so interesting an cvent. They ;
have at all times done their hest to recognise - a substantial manner the .
zealous  and loyal scrvices of their indoor and outdoor staff, and belicve that 1 ’
they cannot better mark the occasion than by some further acknowledgment of
the cefforts of those to whom so much of the success of the Company is due.

}
. . . . . |
With this view  they  recommend  (he Sharcholders 1o set aside the sum of |
’ . 1
£50,000 out of the surplus shewn for 1896, to be used in such manner as !
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may be hereatter determined. to - be  supplemented out of the protits of the
current year by osuch sum as may be thought desirable.

[t is with the vreaest reeret that the Directors have 1o record  the
death of their highly csteemed colleague, Dro Patiaek Froasrk, who had been
associated with the Company since its formation. In 1fo3 Dro Irisers finding
that his failing evesight rendered him uncqual o the full work of the Board,
placed his  resignation in the hands of  his colleazues, bat at their carnd ¢
request  accepted the position of - Honorary - Dircetor.in which capacity e
frequendy attended the meetings of the Board and took the greatest interest in s
proceedings.  His death does notof course, oeeision any vacaney the Board.

FFor the valuation the siume Mortality Tables and rate of interest have been
used - as in previous  years, namely, in the Ordinary Branch. the  Institute of
Actuarics (HM) Table of Mortality for the life risks, and Mr. Finlaison's
Government Annuity Table 1884 for the annuitics, and in the Industrial Branch,
Dr. Farr's English Life Table No. 3. The net premiums only have Dheen valued
in both branches, the rate of interest in cach case Leing 3 per cent

The results of the valuation are as follows:—

In the OrpiNary Braxcu a surplus is shewn of £729,409.  This includes
the undivided surplus of £170,000 brought forward from last year, which it is now
intended to increase to £213,568.

In the Inxvustrial Braxcu the surplus shewn is £1,1568,135, including the
sum of £705,000 brought forward last year. The Directors decided to transfer
a sum of £500,000 to a Reserve I'und, and to carry forward £390,660.

The total surplus of the two Branches as shewn by the valuation is thus
£1,887,544, and after carrving forward the sum of £604,228 which remains
after providing £500,000 for a Rescrve Fund, there is left for distribution
£783,316 among the participating Policyholders and Sharcholders, in accordance
with the Regulations of the Company under its special Act of Parliament

The processes of the valuation have been carried out by the Actuary.
Mr. F. ScuoouLixe, and the results submitted to Mr. A. H. Baev, whose
report is as follows:—
“ According to vour request 1 have examined the resuits of the -
“valuations of the iabilitics on the 3ist December, 1896, of the two
“RBranches of vour Company.
“The methods adopted, and the basis upon which the Valuations
“have been made, are the same as on the last oceasion, and have
“my entire approval.  The different tables of mortality emploved for
“the two Dranches, and the rate of interest assumed in the calculations,
“are in my judgment the most suitable for these estimates. And, as
“a further precaution, a substantial amount of the resulting surplus, to
“which a large addition has been made on the present cecasion, has
“heen retained in the funds.  An extra reserve amounting to £1.104.228
“has thus been created.  This will make a provision azainst possibic
“adverse contingencies in the future, such as a scrious increase in the
“number of deaths arising from an epidemic in any year. and will
“aitord the means of enabling unduc fluctuations 1o be avoided in the
“rates of profit annually divided.”

The retiring Directors are Messrs. Hakpey, Prann and Reip, who o ofier
themselves for re-election.

The Auditors, Messe~. Dav and  SeckiTax, also ofter themsclves
re-clection.

Messrs. Derortri,  DEVER, Grirettis & Coo hoaove cxenined  the
Securitics, and their certificate is appended to the Badance Shects.

Evcan Horxe,
Hot BOKN Dlak-. s 0an
INt Jecriani 1o
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GENERAL BALANCE SHEET of tie PRUDENTIAL ASSURANCE COMPANY LIMITED
ON THE 31ST DECEMBER, 1896.

LIABILITIES. ' P A P‘ ASSETS. ‘ £ s 4

Sharcholders’ capital 000,000 0 o : British Government securities (£ 2,700,000 Consols) 2,645,133 12

Ordinary Dranch funds ... i 13,068,344 8 10 Indian and Colonial Government securities 2.408,501 5
Industrial Branch fund ... B 12,474,529 15 s Railway and other Debentures and Debenture Stocks 2,153,656 5 11
Resctve fund L. B 500,000 © o Loans on County Council, Municipal, and other Rates 5,950,065 15 o
Claims under life policies admuted ... 6237 2 6 Frechold Ground Rents, and Scotch Feu Dutics. .. 2,498,465 l) 9
Il Freehold and leasehold property 1,646,880 6
Mortgages 2,576,307 7 3
Railway, Gas, Water, and other Stocks and Shares 41250,977 19 7
Metropolitan Consolidated Stock, and City of London Bonds ... 307,520 13 6
Bank of England Stock ... s 200,559 18 6
| Ioreign Government securitics 306,204 14 8
I ‘ Reversions 3Th413 2 7
Loans on the Company's policics v 473,803 1 3
Rent charges ... 138,762 16
Outstanding premiums 128,093 18 3
Cash in hands of Superintendents, and Ageats’ balances §1,007 3 §
- Outstanding interest, and rents 216,783 13 3
! Cash—On deposit, on current accounts, and in hand 304,482 18 1

l o ,
| 427,059,111 6 ¢ | L27.059001 0y
]

PHos. C0 DEWEY, Vanare EDGAR HORNE, Charrman.
WEILLIAM HUGIIES, § Momacer . HENRY 1ARBEN
“av, ] .
W. 1. LANCASTER, Se.refary. J. W SIMMONDS,  § eedors.

We bave examined the Cash transactions, Reeeipts and Payments, affecting the accounts of the Assets and Investments for  the year ended December 3ist, 1896, and we find the same in good order and
propuly sveuched. We have also examined the Deeds and Scurities, Certificates, Xc., representing  the  Assets and  Investinents set out in the above account, and we certify that they were in Jrsseasion and

~de custody s on December 3ist, 1896,
1700 Peiruary, 1897, DELOITTE. DEVER, GRIFFITIS & Co.

e e e e e e
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Lirr Assurancr Compantes Act, 1870.-=Tiikn SCHEDULE.

REVENULE ACCOUNTS or tue PRUDENTIAL ASSURANCE COMPANY LIMITED (ORDINARY
ror THE YEAR ENDING 315T DECEMBER.

1896

DRANCID

(No. 1.)

£

A\mount of life assurance fund at the
beginning of the year ... AU1,150,047 14 b
Zoss amount tansterrad to the Industrial
Lranch, being proportion af profits... JhL504 o O

11,109.383

Premiams, after deduction of re-assurance preminms 2,543,202
Consideration for annuities granted 73710

Interest and rents 390,473

)(:l §, 110,830

'

10

LIFE ASSURANCE ACCOUNT.

Clainis under life policics (after deduction of sums re-assured)

Surrenders

(No. 2.) SICKNESS

L

Amonnt of sickness assurance fund at the beginning of the

year 493
I'reminme 1S
Interest it

5.

w4

d.

Ca

Cash honus to palicyholders 47800 4 1o
Annuities 68,81 13 1
Commission 178027 100 4 ;
Fxpenses of management ... 0,298 N 4
Amount of lfe assurance fund at the cnd ol the year. as
per Fourth Schedule 13,007,827 10 11
L4683 o e
ASSURANCE ACCOUNT.
Lo d
Claims 1o 13y
Commission and cxpenses ... [ T
Sickness assurance fund at the end of the year, as pev Tourth i

Schedule

- ,{‘ s. J.

INN,874

Ngpoto 18

310 S
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Lire Assurance Companies AcT, 1870.—Fourti SCHEDULE.
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BALANCE SHEET or e PRUDENTIAL ASSURANCE COMPANY LIMITED (ORDINARY BRANCH)

ON THE 31ST DDECEMBER, 1896.

LIABILITIES. ; £ s d ‘] ASSETS. £ s. d.
fe assurance fund ' 13,067,827 19 11 | Mortgages on property within the United Kingdom 1,400,542 11§ -
-kness assurance fund ... S16 8 11 Loans on the company’s policies 473,803 1 7
aims under life policies admitted . 83833 5 o Loans on County Council, Municipal and other rates 437,824 11 7
! >
i Rent charges 138,762 16 1
“ Metropolitan Consolidated Stock e 166,468 12 o
1
! ] Investments :—
:’ In British Government securities 1,357.772 6 ¢
1 : Bank of England Stock 200,559 18 6
| Indian, and Colonial government securities ... 2,408,591 5 9
Forcign government sccurities 286,204 14 8§
Railway and other debentures and debenture stocks 4334506 7 o
Railway, gas, water and other stocks and shares 1.256,077 19 7 n
House property 211,510 18 1
Reversions 374,413 2 7
Qutstanding premiums 180,683 16 7
‘ Ditto interest 77:033 9 6
' Cash—
| On deposit 450,000 o o
On current accounts ... 188,466 § 2
I In hand ... 00 0 ©
! e . 238,500 8 2
A£13,152,177 13 10 A13.152,177 13 10
I : e
S. C. DEWEY, | DOAR HORNE. ¢his mioen
,)]‘1‘,\)?[ R{)}Yﬁ}:’\ }ﬂfml({;‘ﬂ‘l. FDOAR TORNI,  ¢hadr i
. e T HENRY JLARBEN, 4,
W, ] LANCASTER, Secretary. JOW. SIMMONDN, ) Cler
© have esamined, month by month, the vavious receipts and payments of the Company, We have sl examined the foregning Aeconnts, find them to be cotieet, and hereby contion the e, We have
examined the various sceurities. .
ARCHIBALD DAY, '.v':.«.."//;l.» '-.h .
PUTLIE SECRETAN, !
2 have examined the Cash transactions, Receipts and Payments, affecting the accounts of the Assets and Investments for the yeac ended December 31st, 1890, and we find the same in good order and n

vouched. We have also examined the Deeds and Seeurities, Certificates, &e.. representing the Assets and Investments sct out in the alove account, and we ecertify that they were in possession and

dy as on December 31st, 1890,
DELOITTE, DEVER, GRIFFITIHS & Co.
S S AR P00001361
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REVENUE ACCOUNT or e

Amount ol lile assurance fund al the
heginning of the year
Anmount transferred from Ordinary Branch

un ler Regulations of the company

Premiams

Interost and rents

Lk, ASSURANCE COMPANIES

PRUDENTIAL ASSURANCE

For THE YEAR ENDING

COMPANY LIMITED (IND

31T DECEMBER, 1896.

Acrt, 1870.—Tnikp SCHEDULE.

USIRIAL BRANCIH)

LIFE ASSU RANCE ACCO

UNT.

£ s, d.

Claims under life policies ...

L11,806,744 17 7 Surrenders

Commission :—

41,504 © ©
11,908,308 17 1

4578793 18 9
416,448 10 4

Salaries of 13,846 agents for the weekly collec-

ya 5.
1,706,481 8
9,528 17

tion of premium from 1 1,631,246 policics £845,370 17 4
New business charges ... . 465,574 19 5
1,310,045 16
Iixpenses of management :—
Policy, postage, and receipt stamps (Head
Office only) .. £62,173 19 1 :
b Superintcndency,chnrgcs, and medical fees 207,878 4 © |
Head Office expenses (including printing,
advertising and valuation expenses) 266,750 5§ 4
' 536,802 8
Dividends and bonus to shareholders ... 365,270 ©

Amount transferred to Reserve fund
Amount of life assurance fund at t

Yourth Schedule

367;6?003.55' 6 2

he end of the year, as per

500,000 ©

., 12,474,529 15
!

£l6,‘)°;,55f 6
,'m R ——

Lire Assurance Compantes Acr, 1870.

Fourrit ScHenpuLi,

d.
5

9

[+]

2

[
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Lire AssuraNce Companies AcT, 1870.—FoURTH SCHEDULE.

BALANCE SHEET or tie PRUDENTIAL ASSURANCE COMPANY LIMITED (INDUSTRIAL BRANCIH)

ON THE 31ST DECEMBER, 1396.

LIABITITIES. 1 £ s 4 w ASSETS. AL s d
holders’ captal £900,000 © © ‘ Mortgages on property within the United Kingdom 675,704 15 10
ssurance fund 12,474,529 15 5] Loans on County Council, Municipal and other rates 5512,247 3 5
ve fund... 500,000 O O | City of London Corporation bonds 201,052 1 0
T . 13,874,529 15 5 Investments :— ‘
is under life policies admitted .| 32,403 17 6 | ' |
\ In British Government securitics . 1,287,361 5 6
Foreign do. do. 80,000 © ©
Railway debenture stocks 1,720,109 18 1I
‘ Freehold ground rents and Scotch feu duties ... 2,498,965 13 9
l‘ House property—
_ ‘_» Freehold £1,404,536 10 2
! 1 T.easehold 30,826 17 10
! | ) - 1,435363 8 ©
“ Agents’ balances 7,180 14 7
|‘ ‘| Outstanding premiums 239.310 7 8
| Qutstanding interest and rents 139,751 4 9
1 Cash in hands of superintendents . 43,817 9 1
! Cash— ‘
| On current accounts ... A£65,666 g 11
In hand ... 250 0 ©
| - 63,010 4y 11
|
£13,906,933 12 11 i 413,000,033 12 11
3. C. DEWLY, }A/(um«’z'r FDGAR HORNE, Chafraan.
1AM 1UGIILS, HENKY TLARBEN, 00
v. J. LANCASTER, Secretary. Jo WL SIMMONDS,
have examined, month by month, the various receipts and payments of the Company. We have also examined the foregoing Accotnts, find them to be cotreet, and herehy continm the s, We have

sxamined the various securities,
ARCHIBALD DAY, |

PUHILIE SECRETAN, |

have examined the Cash transactions, Receipts and Payments, affecting the accounts of the Asscls and Investments for the year ended December 38

souched. We have also examined the Decds and Securitics, Certilicates, &c., representing the
iy as on December 3ist, 1896.
bruary, 1897. - DELOITTE, DEVER, GRIFFITHS & Co.

Auditors,

sty 1896, and we lind the s in pood order and
‘Assets and Investments set out in the above account, and we certify that they were in possession aml
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PRUDENTIAL

Assurance Company Limited.

DIRECTORS REPOR
STNTEMENT OF ACCOUNIS

A svit December, 18y,

Ponter s UM N & Neal )
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