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HE DIRECTORS have much ple>_sure in presenting their Report and
Accounts for the year T896.

ORDI_AI_V BRANCIL-_The number of Policies issued during the year

was 64,9,41 assuring the sum of £6,507,820 and producing a New Annual

Premium Income of £354,526.

The Premiums received during the year were £9,,543,9,69., bein,_ an increase

of £239,9.49 over the year I895.

The Claims of the year amounted to £588,874. The nunfl)er of l)eaths

was 4,598 and 385 Endowment Assurances matured.

The number of Policies in force at the end of the year was 455,705.

IYDUSTP,IAL BRAxCtt.--'I'he Premiums received during the year were

£4,578,'793, being an increase of _29,6,168.

The Claims of the year amounted to £1,706,481. The number of

Deaths was 183,959 and 1,630 Endowment Assurances matured.

The number of Free Policies granted during the year to those

Policyholders of five years' standing, who desired to discontinue their payments,

was 59,534, the number in force being 499,9.96. The number of Free Policies

which became Claims during the year was 9,9.83,

The total number of Policies in force at the end of the year was

19.,130,549.: their average duration is almost exactly eight years.

The assets of the Company, in both Branches, as shewn in the Balance

Sheet, are ag9.7,059,111, being an increase of _£3,143,29.1 over those of I895.

A suppk:ment shewinR in detail the various investments is published with this

Report .....

In theh" last Report the Dh-cct(_rs drew attention t() the success which

had attended the introduction of the special tabh_s combining I,ifc Assurance

with a provision for old age. The popularity of these tables still continues, and
it will interest the Sh,,reholders to learn that Endowment Assurances and other forms

of provision for old age ;trc largely adopted by the pulolic, the number of

I Policies securing benefits at age 60 and upwards, being over 550,000, andsecuring capital sums exceeding £9.3,000,000.

The year 1898 will see the Jubilee of the Company, and the Directors

have considered in what way they can celebr,tt(: s_)int(:r(:sting ;lu _:v(mt. "l'h(:y

hay(: at all thnes done their I)est t() )'eco<nise in a substanti;d inallllel" the

z(:alous and loyal services of their indoor and outdoor staff, ,rod believe that i

they cannot better mark the occasion than by so}m(: further ackn()wl(?(1Rment <)f
th,: (:fll)rts of those to whom s() much (4 the su('_'(.ss ()f lh(' (',)ml):m.v is due. ,).!
With this vi{:w th( 3 )'('.c()mln(')l(l th(: Nharch,)hh:rs t() ,_t:t asi{h: th(: sum of l

..-£,50,000 out of the surplus sh(:wn for 1896, t<) h(: used in such ill;i.1111(:I"as :i
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may be ht:rcafter determhled, t,_ I_e supiHemcnt_:d ,,ut ,4" _hv _,r_,Iit_. ,,f tht

current year I_\ such sLml as may be th_u_ht ,h:siral;h..

It is with the Kr(:;mst reKret that the l)irectors hav_: t,, rt:o,rd the:

death of tht:ir hii_hly esu.;:mc'd c_lleagu_., l)r. l'.vrrm:1¢ l;L\-i i_. xvh,_ had 1,vt.u

associated with the Ci_llll_;i.ll\sinct: its f,,1-111ati_Jll. In IFc),._ I)r. l;r;t.,vr. I]ndin_

that his titilin._ eyesight rcmh'red him tmc_tual t,, the' full _,,k ,,f the l_oar, i.

placed his resiRnati,,n h', the hands _t hi_ c,,ll,'a:.zu_>, 1,_Lt at their carm :

request accept_'d the: p,,siti,,n ,,f tI,,n,,rarv I)in'ctwr. in which c:,pacity 1,,.

frequently attended the mv_.tin_,, _,1"thL. ll,,ard and t,,,,k th< .gr(at_-,t int('r(:st in it:,

proceuding_,, ltis death ,I,,,s m_t. ,,toan-,{, ,mca_i,,n ;u:\ ,,ac;nlc,. :ttt!!, ll,,ard.

For the valuation the s;tmu Mortality Tables and rate _,f i_,tc'l'<:_t have l,ccn

used.as in pr_:vious \cars. nztmcl\, in th< ()rdin:tr\ Ihanch. the: Institute _,f

Actuaries (H M') Table ed .Mortality R_r tile life ri_&s, and Mr. Finlaisnn'>
Government ..\nnuitv Table 18S4 for the :mnuities, and in the Industrial l'_ranch.

Dr. Farr's Fngllsh I.ife Table No. ,3. The net premiums onh" have 1,een valut:d

in both branches, the rate of interest in each cas< b_.iug 3 per cent.

The results of tile va]uation are as follows :-

In the ()_mtxA_<v B_<._xcn a surplus is she_vn ot£79.9,409. This includes

the undivided su,'plt> of £170,O00 brought forward fr, ma last year, which it is now

intended to increase to £213,568.

In the Ixaw_._x.\L Bt<Axcn the surplus shown is £1,158,135, including the

sum of £705,000 brought G_rward last 3"ear. The l)irectors decided to transfer

a sum of £500,000 to a Reserve Fund, and to carry forward £390,660.

The total surplus of the two Branches as shewn by the valuation is thus

£1,887,,544, and after carrying forward the sum of £604,9.9.8 which remai_s

after providing £,500,000 for a Reserve Fund, there is left for distribution

£783,31o among the participating Policyholders and Shareholders, in accordance

with the Regulations of the Company under its special Act of Parliament.

The processes of the valuation have been carried out by the Actuary.
Mr. F. Scnoot.tx(;, and the results submitted to Mr. A. H. B._n.Ev, whos_:

report is as follows :--
".\ccording to your request I have examined the resuits of the

"valuations of the iiabilities on the 3_st December, _896 , of the.. two
" Branches of your Compan.v.

"The methods adopted, and the basis upon x_hich the Valuations
"have been made, are the same as on the last occasicm, and haw

" my _:ntire approval. '1_'he different tables of mortality. _:mplc_}cd for
"the two Branchea, and the rate of inten-'st assum_:d in the calculations,

"_re m my judgment the most suitable for th_:se e_timatc-,. And, as

"a further precaution, a substantial amount of the rcsulting surplus, to
"whici_ a large addition has been made on the pr_'sent ,:ccasion, ha>
"been retained in the funds. An extra reserve armmnting to /..-_.l_q.azS
" has thus been created. This will make a pro_idon a.=ain_z pt_>.-il,ic

"adverse contingencies in the future, such as a s,_.rious increase in ti_c
"'number of dt:aths arising from an epidemic in any >_ar. and _ill

"'aflbrd the means of enabling undue fluctuatious to b_.. a_oided in the

" rat_:s of profit anmmlly divided."

The retiring I)irectors are Messrs. l l.\l<m:x, l'tc;lt ,utd I(EII,, _a,h_, ot-lcr
themselves for re-election.

The: .-\uditors, Messr,. l).\v and SeC_:T.XX. als,, ofl;:r tit<ms h,.s f :

re-election.

Messrs. DELOITrL, DE\'ER, Gr<ivi.rru.., & C_,. i_,_x,. ,'<atmilwd tlv.

Securities, and their c_:rtificate is appended to the ILdw_c,- 5h_.,.t..

]tOl Bt,RN ]:at:-. C,',,,'t,',',.,a'z

,s_,_ J.;..,;,,,,:. ...... : P00001358
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GENERAL BALANCE SItEET or "rue PRUDENTIAL ASSURANCE COMPANY LIMITED

ON TIIE 31ST DECEMBER, 1896.

I.IABII.ITIE5 ._ s. d. ASSETS. ,_g s. d.

5harchohlers' capital ............ 900,000 o o British Government securities (._'2,7oo,ooo Consols) ... 2,645,z33 t2 3

¢_rdinary Branch funds ............ i 13,o63,344 8 io Indian and Colonial Government securities ...... _.4oS,591 5 9

Industrial I_ranch fired ...... "..... *2,474,529 t5 5 Railway and other Debentures and Debenture Stocks ... ",t53,656 5 **

Loans on County Council, _Municipal, and other Rates ... 5,950,065 J5 oI(,s,.t_u fnncl ............... 500,000 o o
Freehold Ground Redts, and Scotch Feu l)utics ...... 2,498,965 13 9

Claims under life polities adn,ttcd ......... *t6,_37 2 6
!i Freehold and leasehold property ......... 1,6.16,SSo 6 i

blortgagcs ............... i "0,576,3°7 7 3

Railway, (,as, Water, and other .'4.'to_'ks and Shares "" 4,25_;,977 t9 7

Metropolitan Consolidated Stock, and City of l:,ndon Bonds ... 367,5-'0 t 3 6

Bank of England Stock ............ : 2oo,559 ,,S 6

Foreign Government securities ......... 366,ao4 14 8
G,a

Reversions ............... 374,4_3 -" 7

l.oans on the Company's policies ......... ! 473,803 t 7I

Rent charges ............... 138,76- Iti t

Outstanding premiums ............. t2,S,99j iS 3

Cash in hands of Sul)crintcndcnts , and Agcnt_' I,.tl:nwcs .. 51,o°7 3 S

Outstanding interest, and rents ......... 2*6,7&I J4 3

Cash--On th!poslt, on current accounts, and in hand ... 3o4,48z 18 t

./.,z7,o59,],1 6 9 _/.'ZT.°59,''J _' U

tll_'_ t', III';V_I_\', EDGAI( IIORNE, Chai,ntalz._ rl .i._._l IIUtHII';S, I .l/,,,,a<.., .

IIENRY IIARBEN, I /)oe,lors.
W. 1. I.\NI'ASTEF:, Se, retaty. .1. \V. NI\IMI)NI_N, t

%Xe I_¢' cxan,inc, I the Ca-h transaction% I<eccipts and l'ayn,cnts, Mlecting Ihc acc+,tmts of the As.eb+ and Invt',.tnwnts fi,r the )'car cnde, I I}cccml,cr JIM, 18_6, and we find the same in t4,.,,I _r,lcr an,I

ii.i. ,I) _,,utht.',l. \Ve have alsq, exzmincd the lJccds and Serttritics, Certificate% &c., representing the Assets and Invcmncntz set uut in the al_,vc acoJUnt, awl v,c certify that Ihcy wcrc in I._,_,:>>ion and
..de ,m,l,.ly a. m_ l)_¢_:,.:m|a:I 3t_t+ 1_6.

,7:3 l?/,r.,*,y, ,597. I)ELOITTE I)EVER, GRIFFITIIS & Co.

\
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'_ Lll,l,: ;StY,SUI.;ANt'I'; C_D.II'ANIE.":, ACT, 1870.--TitIRl* .qclll.:m'r.l.:.

....
RI,_\'ENUI_ ACCOUNTS oF TU_: I'RUI)ENTIAI. ASSURANCE COMPANY I.IM|TF_D 0/RDINARY I;R:\Nt'II_

FOR TIIE YEAR EN1)ING 31ST I)FCEMI'H-I. 1896.

(No. x.) LIFE ASSURANCE ACCOUNT.

.£" s. d. * .£ s. d.
\ni,,unt of life assurance fund at the Claims under lift: p.licic_s (ifter deduction _,1" siiin:-; iPc as.urcd'l ... 5,'.;S,,R7 l lifi ii

, buiailuling iJt the year ...... .i..,l 1,15o,917 i. t i Surrenders .............. ,q,i olo i 5

•/,t, ,iilloillit lu.inM'crrcd ttJ the Industrial (':i_h I,oniis t,_ ]u,licyhohloi_, ......... t7,:'4o'1 i io

/_l.illl Ii, I.tcill_ llrol)lJlliisn ot" pllllits .... t i,qfi.l o o Annuities ............... 6<";,9S_ J 3
I I> I Oi),3_, i 14 i

(£onlnlission .............. I 7S,o-" 7 ill .I
I'lcnii.lnl_,_ aftter dedticlilin of re-asstlrance i)reiiliilll)S ,.. 2..q.13,"f_2 I_ 1o

l']xpenses of managenlcnt ............ 7(_,:tP '4 ,'4 .t 4-
Considcrali4m for annuhics granted ......... 73,71o 3 9

Amount of hfc assurance ftind :it the t'nd ill the )'car. :is

Intcrc,_t and rcnt_, ............ 3_)o, 173 I_'_ ._ per I:ourth Svhedulc ............ 13.oh7.';-'7 i_l i i

,_'ll, ill'l, N3o o IO ./_i.l, lli,,S.io o IO

{No. 2.) SICKNESS ASSURANCE ACCOUNT.

,U _. ,l. Z .... t
Al,,.uia ,>f sickness as_.urance fund at thc bcginning _,1 the Claims ..... -. io _._, ,_

)'car ............... 493 4 v Commission and uxpc,lses ............ _ t f, .

['iclilillill- " ........... I<V' 5 7 Sickness assurance fund lit the end of the )'ear, :is I,cr l:oulth

i IlllCrt'st ............... i 7 i i o Schedule .............. 5 I1' ,<_ l i

I .£,5-'9 i 3 , Z,';-'" J ,i

. | ...... 't ..
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LIFE ASSURAI_'CE COMPANIES ACT, I870.--FouRTII SCItEDULE.

BALANCE SHEET oF TttE PRUDENTIAL ASSURANCE COMPANY LIMITED (ORDINARY BRANCH)
ON ]'lie 3IST DF.CEI_IBER, 1896.

i
LIABILITIES. i

i ,£ s. d. ASSETS. ._" s. d.

fe assurance fund ............ _ x3,o67,827 19 i r Mortgages on property within the United Kingdom ... 1,9oo,542 i x 5 %

:kness assurance fund ............ 516 8 i i Loans on the company's policies ......... 473,8o3 _ 7

aims under life policies admitted ....... : 83.833 5 o Loans on Count)" Council, Municipal and other rates ... 4.37,824 i w 7

] Rent charges ............... 138,762 16 i

Metropolitan Consolidated Stock ......... J66,46,'z. 12 o

Investments :-

In British Government securities ......... x,357,772 0 9

Bank of England Stock ......... 200,559 18 6

Indian, and Colonial government securities ...... 2,4oS,591 5 9

Foreign govcrnnmnt securities ......... 2S(),2o 4 1.1 8

Railway and other debentures and debenture stocks .... I.-1..3,456 7 o

Railway, gas, water and other stocks and shares "" 4.256,977 i(-) 7 _.n

ttouseproperty ............ 2_1.5_6 _,_ z

Reversions ............ 374,413 2 7

Outstanding premiums ............ _S, .(>S-; _o 7

Ditto interest ............ 77,033 () 6

Cash--

On deposit ...... .£50,000 o o

On current accounts ...... 188,466 8 2

In hand ......... ioo o o

....... 23,R,566 ,"; 2

,_I3,152,177 1.3 10 ._713, I52,177 I 3 1o
- !i ....

).q. C. I)EWEV, }.I.IA.M IIUI;I1ES, .4t'anat,,ers. I'il)(;.\R II()RNI.',, ¢'A,z,_,,,-.
IIIiNR\ II.\RI;I,;N. I /9,,./.., .

\V. j. I./'_N('..XSTI.'.R, .._,'trhlty. J.W. Y,IMM( )N I).q, i

e )laVc i'xalninetl, In,)llth I,y Illl)lllh, the vari,)tts r('ccil)l', and I);t)lnt'iltx o[ Ill," (',,I),l,;m }. We h;tv,: :,b,,, ,'x;,miu(',l Ih(' h,J_t',)i.I: ,\t't:,)lllllS;, lind tl)c), h, I, _,,ll(','t, ;U,,I I,'l,'l,) ,,,I,h,n_ [h, ..m,, X\,' Imv("
eX;llllillC(] tile vari<ms securities.

AR('IIII;:\I,I) I)A\, I.;:.,.ht,, ' "-.
l'llll.II' SI'_(T]-:I'71'AN. I

2 have exan'.incd the Cash transactions, Receipts and l'ayments, affecting the accounts of the ._\ssct_.and ln',cMnlenls for the yc:,," t),dcd ])ecclnl_er 31st, IS9{,, aml we lind Iht .,amc in good uldcr and
_ouched. We have also examined the Deeds and Securities. Celtificates, &c.. rcl>resenting the Aasets and Investments set ()tit in lhe a/.<,vc account, an,I _t' ccrtifv that the)' x_crc in i,_,s._'>.i¢))tand
dy as on I)ecember 3tst, 1890. '
v;ruary, 1897. IIEI,OITTE, I)EVER, (;1111"1"1"1'11S & ('a.

.... _........................................... - --Z_>---'-:::_:,2_52 .:_,-::-.7:_-_. -7 --- r- - -_:__:. _=__ , ................ P00001361=====,,,,=_
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l.JvJ,: A._st'_:._xc_.; COMPANIF.S ACT, 1870.---TIIIRD _CIII:.I)ULI.L

1,_I:.VI_NtTF. ACCOUNT ov t'l_l_ I'RUI)I,_NTIAI. ASSURANCI r. COMPANY I.IMITEI)(INDUSIRIAL BRANCll)

t FOR THE YEAR ENDING 31ST ])V:CE_tI_ER, 7896.

. LIFE ASSURANCE ACCOUNT.

._ s. d. .._." s. d.
._,m nmt ¢,f life assuran(e fuml at tile Claims under life policies ............ 1,7o6,481 8 .5

bt.gimfing,ff the )'ear ...... ._(11,866,744 17 l Surrenders ............... %521 17 2

.Xl||(Jt|l|t traltsferretl front Ortlinary ]_rallch Commission :--

un Icr Rvgulations of the cornl)any ... 41,564 o o Salariesof I3,846 agents for the weeklycollc(:-
l J,9°';,3°8 17 * tion oflwemium front t 1,63t,246 policies ._845,37o t 7 4

I_remiums ............... 4,578,793 18 9 New husinesscharges ...... 465,574 19 5

lnttr=st and rcnt_ ............ 416,448 Io 4 f,31o,945 t6 9 c

Expenses of management :--

l'oliey, postage, and receipt stamps (Head

Office only) ...... _/_62,x73 t9

Superintendency.charges, and medical fees 2o7,878 4 o

Head Office expenses (including printing,

advertising and valuation expenses) 266,75 ° 5 4
536,8oz 8 5

. l)ividends and bonus to shareholders ......... 365,270 o o

Amount transferred to Reserve fund ......... 500,000 o o

Amount of life assurance fund at the end of the )'ear, as per 1
Fourth Schedule ............ t2,474,529 15 5

/._,,t6,9o3,55| 6 2 ._16,9o3,55;- 6 z

LIl.'l_ 2\SSUI,:.ANCI,: C(IMPANII.'S A'_:'I', I,_7o. F(IUICl'll _CIIEI)UI.IL
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LIFE ASSURANCE COMPANIES ACT, r870.--FouRTH SCHEDULE.

BALANCE SHEET OF THE PRUDENTIAL ASSURANCE COMPANY LIMITED (INDUSTRIAL BRANCI{)

ON THE 31ST DECEMBER, 1896.

I.IABII ,ITIES. ;_ s. d. ASSETS. .£. s. d.

holders' capital ...... _'9oo, ooo o o Mortgages on property within the United Kingdom ... 675,764 _5 1o

.ssurance fund ...... IZ,474,529 I5 5 Loans on County Council, blunicipal and other rates -.. 5,512,24 T 3 5 "

ve fund ......... 5oo, ooo o o City of London Corporation bonds ......... 2ot,o5 -° l 6

............. I3,874,529 t5 5 Investments :--
_sunder life policies admitted ......... 32,4o3 17 6

In British Government _ecuri,ies ......... 1,287,36_ 5 6

Foreign do. do .......... 8%000 o o

Raihvay debenture stocks ......... _,72o, t99 _8 [z

Freehold ground rer)ts and Scotch feu duties ...... 2,498,965 J3 9

House property--

Freehold ...... .£L4o4,536 lo 2

Leasehold ...... 3o,826 I7 io
• r,435,363 8 o

Agents' balances ........... 7,I'$9 14 7

Outstanding premiums ........... 239.3to 7 8

Outstanding interest and rents ........ x39,75 r 4 9
i

Cash in hands of superintendents ........ 43, 8t7 9 '

Cash-- J1

On current accounts ...... .£-.65,666 9 i r

In hand ......... 25o o o
. . 65,91_, _ Jl

a£I3,9o6,933 _._.I_ -/[t3,9o0,93._ lz tl

q. C. DEWEY, J}3hum;,cr,. EI)fIAI¢ l[_l<Nl"., (';',_,"r;,',>,,'.
,1AM IIUGIIES, I/IqN/.:V lI.\kl;I;N, I /q*,:,/,,r,,
(. J. I.ANCASTFI{, S/c,'rctau,. J. \V, SIMMI INlaY;, !

have examined, month by m,)nth, the various receipts an,I i}aylllt'llI.S O[ the Colll|,any. \Vc havc als,, e,xamilm,t Ihc f,,rcgoing Acc, a:nls, lind Ihcm to bc COtlcct, ;tml hereby Ciill[illll Ihc b,;/lllt. '. _'C h:tvc
:xamincd the various securities.

A RCI[ II_,AI.II IIAV, { ..luditots. "...
I'llll,[l' ,qE(?RI':TAN, _ _"".

have examined the Cash transactions,Receipts and I'ayments, affeeli.g the accounts of Ihe As._cts and Investments Ibr tht: year cn,hul l)ect'ml,,:1 ?,tsl, 1896, and we lin,I the _.am," i. I:,..I ,,dvr mtd
_ouched. We have also examined the Deeds and Securities, Ccrtilieates, &c., representing the Assets and lnvc,,tmcnts set out in the alcove act:.unt, and we certify Ihat Ihey Wt'lCin I _s..cssiol_aml v'
:I7 as on December 3tst. t896.

_' DELOITTE, DEVER, GRIFFITIIS & Co.
br._a__, t897. ,'vv--- --- :-= -"--":-_ .............. PO0001363 _"' ' " " ...... . . _.L_-Z- .... '=374:31%.................... . .... _ ..... _-- ::-- ....... , , - .
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