PRUDENTIAL ASSURANCE COMPANY

LIMITED.

FORTY-NINTH ANNUAL REPORT.

For THE YEAR ENDING 31sT DECEMBER, 13897.

HE DIRECTORS have much pleasure in presenting their Report and

Accounts for the year 1897.

OrpiNary BrancH.—The number of Policies issued during the year
was 65,803, assuring the sum of £6,608,7656 and producing a New Annual
Premium Income of £366,996.

The Premiums received during the year were £2,774,264, being an increase
of £231,002 over the year 1896.

The Claims of the year amounted to £707,643. The number of Deaths
was 5,038 and 666 Endowment Assurances matured.

The number of Policies in force at the end of the year was 497,327.

INpusTRIAL  BrANCH.—The Premiums received during the ycar were
£4,793,691, being an increase of £214,798.

The Claims of the year amounted to £1,823,338. The number of
Deaths was 192,359 and 1,876 Endowment Assurances matured,

The number of Free Policies granted during the year to those
Policyholders of five years’ standing, who desired to discontinue their payments,
was 60,848, the number in force being 549,889. The number of Free Policies
which became Claims during the year was 10,7186.

The total number of Policies in force at the end of the ycar was
12,646,132 their average duration excceds cight and @ quarter years,

The assets of the Company, in both Branches, as shewn in the Balance
Sheet, are £30,438,337, being an increase of £3,379,226 over those of 1896.
A supplement shewing in detail the various investments is published  with this
Report.

It was intimated in the last Annual Report that the Dircctors,
in celebration of the Company's Jubilce, recommended that « sum of £50,000
should be set aside out of the surplus shewn for 1896, to be used in such
manner as might be determined, to be supplemented out of the profits of the
current year by such sum as might be thought desirable.  The  Dircctors
now rccommend that a further sum not exceeding £50,000 should be
set aside in like manner.

The Directors have been able to devise a Scheme by which the
whole sum will be divided among the members of the indoor and outdoor
staff (about 15,000 in number) upon a principle regulated by length of service.
Upon the recommendation of the Management, the sum of £50 will be the
maximum amount awarded in any single case.

The Company’s Jubilee has appeared to the Directors to be an appropriate
occasion for carrying into effect by the establishment of a Provident Fund, a
Scheme which has for some time occupied their attention, wherchy the members
of the outdoor Staff of the Company may be materially assisted in making a
provision for old age.

Every member of the outdoor staff, whosc income does not exceed a
certain specified sum, will be entitled to become a contributor to the I'und, and
the Company will add to his contributions a further sum of fifty per cent.
The details have been elaborated with much care, and a set of Rules has

been prepared, copies of which will be sent to the Sharcholders. P00001367
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Having regard to the growth of the Company and also with a view
to afford relief to the Managers and Secretary, the Directors have made certain
rearrangements and alterations in the Chief Office Staff. Messrs. Dewey, Huonp.
and Fisuer will in future be Joint General Managers, and certain duties of
administration have been entrusted to a number of senior officials whose lony
and intimate acquaintance with the management has qualifed them for pro.
motion.  The Directors believe that the traditions of management which have

produced such successful results in the past will thus be continued in the
future.

For the valuation the same Mortality Tables and rate of interest have been
used as in previous years, namely, in the Ordinary DBranch, the Institute of
Actuaries (HM:) Table of Mortality for the life risks, and Mr. Finlaison's
Government Annuity Table 1884 for the annuities, and in the Industrial Branch,
Dr. Farr’s English Life Table No. 3. The net premiums only have been valued
in both branches, the rate of interest in each case being 3 per cent.

The results of the valuation are as follows :—

In the OrpiNary Branch a surplus is shewn of £811,683. This includes
the undivided surplus of £213,568 brought forward from last year, which it is now
intended to increase to £244,380.

In the INDUSTRIAL BrancH the surplus shewn, after deducting the £50,000
set aside as a Jubilee Bonus to the Staff last year, is £820,162, including the
sum of £390,660 brought forward last year. The Board have added a sum
of £100,000 to the Reserve Fund, which now stands at £600,000, and will
leave the sum of £397,356 to be carried forward.

The total surplus of the two Branches as shewn by the valuation is thus
£1,631,825, and after carrying forward the sum of £641736 which remains
after adding £100,000 to the Reserve Fund, there is left for distribution
£890,089 among the participating Policyholders and Shareholders; in accordance
with the Regulations of the Company under its special Act of Parliament.

The processes of the valuation have been carried out by the Actuary,
Mr. F. ScHooLiNG, and the results submitted to Mr. A. H. BaiLev, whose
report is as follows:—

“1 have examined the results of the valuations that have been made of the
¢ liabilities of the Company on the 31st December, 1897.

“For the Ordinary Branch the tables of mortality employed have been:—For
* Assurances, the one which has been derived from the actual experience of other Life
* Assurance Companies.  For Annuities, the one deduced from the records of the
* National Debt Office of the experience ot the Government Annuitants.  In the Industrial
‘ Branch about one-third of the entire population is assured. Among these the rate of
“ mortality does not coincide with that experienced in ordinary life assurance. The table
* of mortality employed for the Ordinary Branch would therefore be unsuitable for the
* Industrial Branch., In the latter, the risks for the two sexes have been separated and
“valued independently by the tables: of mortality, which have been deduced from the
“ numbers living and deaths in the entire country.

“ For both branches the rate of interest expected to be realised in future has been
“ assumed to be 3 per cent. per annum.

“In my judgment this is the right basis upon which the valuations should be
“made, and I quite approve of the methods that have been adopted for the purpose.

** The result is, that after the distribution of the bonus proposed, there remain, over
*“ and above the estimated liabilities, sums amounting together to /741,736, exclusive of
“ £ 500,000 carried to a reserve fund available to meet adverse contingencies in future.”

The retiring Directors are Messrs. H. A. Harpen, Waagrkie and
SimMoNDs, who offer themselves for re-election.

The Auditors, Messrs. Day and SkcreTan, also offer themselves for
re-election.

Messrs.  Derorrte, Devex, GruorriTus & Co. have examined the
Securities, and their certificate is appended to the Balance Sheets.

Epcar Horxyg,
HoLBORN Baks, Chairman.
17th February, 1898.
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GENERAL BALANCE SHEET or tu: PRUDENTIAL ASSURANCE COMPANY LIMITED
ON THE 31ST DECEMBER, 1897.

LIABILITIES. ‘ £ s d ASSETS. £ s d
Sharcholders’ capital 1,000,000 O O British Government securities (£ 3,000,000 Consols) 2,y82,232 16 1
Ovdinary Branch funds .. 15,134,804 10 3 Indian and Colonial Government securities 2,814,523 18 3
Industriad Branch fund ... . 13,568,033 14 10 | Railway and other Debentures and Debenture Stocks 2,159,273 7 5
Reserve fund 600.000 © O :‘ Loans on County Council, Municipal, and other Rates 5,992,665 1 10
- 1
Claims under life policies admitted 135499 4 7 Frechold Ground Rents, and Scotch Feu Duties ... 2,628,208 9 O
I J'reehold and leaschold property 1,882,662 5 6
‘[ Mortgages 3155015 1 3
.l' Railway, Gas, and Water Stocks 14,963,189 13 3
: | Suez Canal Shares... 168,489 5 8
|
; :. Telegraph and other Shares e 26,025 11 7
i l Metropolitan Consolidated Stock, and City of London Bonds ... 363,420 13 O
! || Bank of England Stock ... 200,55y 18 0 w2
' {
i; Foreign Government securities 092,757 9 2
‘ | Reversions and Life Interests 473,795 Y S
' ! Ioans on the Company’s policies 578,520 8 3
'i Rent charges 153,077 17 4
{ Outstanding premiums ... v 402,094 18 1
| " Cash in hands of Superintendents, and Agents' balances - 49,011 5
i ! Qutstanding interest, and rents ‘ 231,677 185 7
: | Cash—On deposit, on current accounts, and in hand v 520,265 19 1
l
i e b -
430,438,337 9 8  £30438.337 9 3
THOS. C. DEWEY, | o o
WILLIAM HUGIIES, Joint Gencral Managers. EDGAR HORNE, Chairuan.
FREDERICK FISHER, 1I1ENRY 1IARBEN, Direet
ROBERT BARNES, } fredlors.

W. J. LANCASTER, Seerctary.

We have cx;\mi’ncd the Cash lm!\snclinns, Receipts and Payments, affecting the accounts of the Assets and Investments for the year ended December 3ist, 1897, and we find the same in sonnl onder and Y
properly vouched. We have ulso examined the Deeds and Securitics, Certificates, &c., representing the Assets and Investments set out in the above account, and we certify that they were in pessession amd
safe custody as on December 3ist, 1897. '

15tk February, 1898, DELOITTE, DEVER, GRIFFITHS & Co.
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Livr Asserance Cowranies Acrt, 1870.—Tiikn  ScHEDULE,

FOR THE YEAR ENDING 31sT Drcesmner, 1897.

‘No 1) LIFE ASSURANCE ACCOUNT.

i e

S s 4 A s 4
Amount of hife assuranee Junl ar the Claims under dife policies (after deduction of sums re-assured) ... ;07,043 4 O
heginning of the year .. o Ars005.827 1 Surrenders .. 9Ly4h 16 3
Less amount transterred 1o the Industrial | Cash bonus o policyholders 51,853 10 11
Liraneh, he ng proportion of profits ... 47.525 o o .
s l s ! Annuitics 73710 3 9y
13,020 302 19 11
. . ) . : I Commission ... 194,197 18 9
Premmuns after deduction of re-assuranee premigms O X S B
o Expenses of management ... 83.228 9 5§
Consudcranion for annuitios granted 50,548 3 2 8 ' ) -
Amount of life assurance fund at the end of the year, as
Interest and rents . 1h1.559 19 o L
. per Fourth Schedule ... . 15,134,260y o 1
£16,356,855 3 10 416,336,855 3 10

(No. 2,) SICKNESS ASSURANCE ACCOUNT.

: L s d ! ; £ s 4

Vinount of sickness assurance fund at the beginning of lhc: " Claims i 15 15 o

Yo 516 & 11 | Commission and vxpenses ... ; L T
Iremums 185 7 Sickness assurance fund at the end of the year, as per Fourth

NCT et 18 7 3 j Schedule ... = 535 Io 2

Lis3 0w L5535 19
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BALANCE SHEET ofF tHE PRUDENTIAL ASSURANCE COMPANY LIMITED
ON THE 31ST DEcemBER, 1897.

Lire ASSURANCE COMPANIES AcCT, 1870.—FOURTH SCHEDULE.

(ORDINARY BRANCH)

LIABHLITIES.
Life assurance fund
Sickness assurance fund

Claims under life policies admitted

d.

-

415,231,589 17 4

|
|

ASSETS.
Mortgages on property within the United Kingdom
Loans on the company’s policies
Loans on County Council, Municipal and other rates
Rent charges
Metropolitan Consolidated Stock

Investments : —

In British Government securities
Bank of England Stock
Indian, and Colonial government securities
Foreign government securities
Railway and other debentures and debenture stocks
Railway, gas, water and other stocks and shares
House property N
Reversions and Life Interests

Outstanding premiums

Ditto interest

" Cash—
On deposit £ 50,000
246,845 18 11 |

On current accounts

In hand ... 100

AL
2,318,h74
578,520
421.579
153.077

166,468

1,368,901
200,559
2,814,523
416,757

439073 .

5:157,704
162,145
473705
178,505

84,385

296,945

£15,231,58

n

W

O =

THOS. C. DEWEY )
WILLIAM 1L GH N, Joint General Aasagers.
FREDERICK FISHER, }

W. J. LANCASTER, Secretary.

We lave examined, manth by month, the vaiious receipts and payments of the Company.

seen and examined the various seeuvitics.

We Lave examined the Cash transactions, Receipts and 1
and Securities, Certificates, &c..

properly vouched.  We have also examined the Deeds
safc custody as on December 31st, 1897.
15¢4 Fetyuary, 1898,

‘ayments, affecting the accounts of th

We have also examined the foregoing Accounts,

e Assets and Investments for the ye
Tfepresenting the Assets and. Investments set out in the above account,

EDGAR [HIORNE, Chairman,

HENRY TIARBEN, §
ROBERT BARNES, )

find them to be correct, and hereby confirm the same.
ARCHIBALD DAY,
PHILII' SECRETAN,

ar ended December 31st, 1897, and we find the same in
and  we cerlify that they were in por-

Lire tors.

} Auditors,
good

n
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Lire Assurance Coyranies Act, 1870.—Tuimrp ScHEDULE.

REVENUE ACCOUNT or tue PRUDENTIAL ASSURANCE COMPANY LIMITED (INDUSTRIAL BRANCH)

For Tue YEar ENDING 3ist I)ECEMBER, 1897.

LIFE ASSURANCE ACCOUNT.
: rs 5. d. i £ 5. d.
Amount of life assurance fund at the | Claims under life policies ... 1,823,338 12
beginning of the year ... v 412,474,529 15 5 ‘ Surrenders ' 1,065 4 O
Amount transferred from Ordinary Branch | Commission :— '
under Regulations of the company ... 47.525 o o I Salaries of 14,061 agents for the weekly collec- :
- 12,525054 15 5 ‘ tion of premium from 11,996,243 policies £877,502 4 11
Premiuns SRS 4793591 o 8 New business charges ... 461,525 7 5
Interest and rents 452,261 15 g4 ' —_——— : ,33y,027 12 4 [=2}
" Expenses of management :— '
. Policy, postage, and receipt stamps (Head f
' . Office only) £61,603 y 35
: Superintendency charges, and medical fees 204,241 10 8
Head Office expenses (including printing, !
advertising and valuation expenses) 292,846 8 1
' —_——— 563,092
: . Dividends and bonus to shareholders ... 363,750 o o©
- Amount transferred to Reserve Fund... e 100,000 © ©O
i Amount of life assurance fund at the end of the year, as per
‘; Fourth Schedule <.l 13,568,033 14 10
Linionger 1 5 | £17,267,907 11 5
vl
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BALANCE SHEET or tne PRUDENTIAL ASSURANCE COMPANY LIMITED (INDUSTRIAL BRANCIH)

ON THE 31sT DECEMLER, 1897,

LIABILITIES. Fa 5. d. . f ASSETS. j £ 5. d.
Shareholders’ capital £1,000,000 0o o ;' Mortgages on property within the United Kingdom R30.340 4 10
Life assurance fund 13,568,033 14 10 ( “ Loans on County Council, Municipal and other rates 5,571,085 2 O
Reserve fund ... : 6oo,000 o o ' City of London Corporation honds 100,952 1 6

15,168,033 14 10

Investments :— .

Claims under ife policies admitted .. " 38,713 17 6 In British Government sccurities I 613,331 10 8
Foreign do. do. . 276000 3 3
Railway debenture stocks R 720,199 18 11
. Freehold ground rents and Scotch feu duties ... 2,628,268 ¢ 6
E ! House property— !
! | Freehold 41,668,213 13 6/
! Leasehold 52,303 4 6
' ‘ ,720.516 1§ o
J Agents' balances . 6542 14 o ~

Outstanding premiums

’ } Outstanding interest and rents e 147.292 10 1
{ Cash in hands of superintendents : 43168 12 3
i {  Cash— ;
! On current accounts ... L2230;0 o 2
In hand ... 250 o o

223.320 o 2

A£15,206,747 12

£15,206,747 12 4 H

EDGAR HORNE, Chairm:an.

e HENRY HARBEN, | .
ROBERT BARNES, | irectors.

THOS. C. DEWEY, l
WILLIAN [IUGHES,
FREDERICK FISHER, §

W. ]. LANCASTER, Secretary.
We have examined, month by month, the various receipts and payments of the Company.
seen and examined the various sceurities ARCHIBALD DAY, 'zlm/l{ur.r.
'HILIP SECRETAN,

We have also examined the foregoing Accounts, find them to be correct, and herchy confirm the same.  We have

We have examined the Cash transactions, Reccipts and Dayiments, affecting the accounts of the Assets and Investments for the year ended December 31st, 1897, and we find the same ir! good nr'-lcr and
properly vouched. We have also examined the Deeds and Securities, Certificates, &c., representing the Assets and Investments set oul in the above account, and we certify that they were in possession and

safe cusiody as on December 3ust, 1897, DELOITTE, DEVER, GRIFFITHS & Co.
’ Ny .

154 Felruary, 1898. g .
- : : P0O0001373

0270-007



PRUDENTIAL

Assurance Company Limited.

——f———

DIRECTORS’ REPORT

AND

STATEMENT OF ACCOUNTS

At 315t December, 1897.

I'rinters: Sik Josarn Cavston & Soxs, Limited, London.
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