
PRUDENTIALASSURANCECOMPANY
LIMITED.

FI1;'TIA'TII ANNUAL REPORT,

FOR TIlE YEAI< ENDING 3:ST DECE,_:BEI:, 1898.

HE DIRECTORS have much pleasure in presenting their Report andAccounts for the year t898.

ORDINAI<V BRA_CH.--The number of Policies issued during the year
was 64,708, assuring the sum of _6,420,580 and producing a New Annual
Premium Income of _353,113.

The Premiums received during the year were ;82,967,501, being an increase

of /8193,237 over the year I897.

The Claims of the year amounted to a_975,012. The number of Deaths
was 5,101 and 9,535 Endowment Assurances matured.

The number of Policies in force at the end of the year was 834,138.

INDUSTRIAL BRANCH.--The Premiums received during the year were
fa4,960,756, being an increase of _167,165.

The Claims of the year amounted to _1,891,039. The number of
Deaths was 198,:308 and 9.,181 Endowment Assurances matured.

The number of Free Policies granted during the year to those

Policyholders of five years' standing, who desired to discontinue their payments,
was 66,:379, the number in force being 604,864. The number of Free Policies
which became Claims during the year was 19.,2:31.

The total number of Policies in force at the end of the year was

12,949,679: their average duration exceeds eight and a half years.

The assets of the Company, in both Branches, as shewn in the Balance

Sheet, are R,:33,890,708, being an increase of £3,161,:371 over those of I897.

Public attention having been for some time past directed to questions of
thrift and provision for old age, the Directors have had under consideration

how they can further assist those Policyholders who from age and diminished

earnings find some difficulty in maintaining the payment of Premiums on their
J Policies, and they have therefore made provision for all Policyholders in the

Industrial Branch who have been assured for twenty-five years to be free from

the payment of further Premiums as they attain the age of 75. This alteration
takes effect at once, and has of course necessitated a considcu'able addition

to the Reserves.

The Shareholders will be glad to learn that the Staff Provident Fund,

which was established last year on the occasion of the celebration of the Company's

Jubilee, has been heartily appreciated by the outdoor Staff for whose benefit it

was founded, and a large proportion have become contributors. The total

amount standing to the credit of the Fund at the end of the year was £58,949, 18m

and the number of the contributors was 7,160..o
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For the valuation the same Mortality Tables and rate of interest have been
used as in previous years, namely, in the Ordinary Branch. the Institute of

Actuaries (H _r.) Table of Mortality for the life risks, and Mr. Finlaison's
Government Annuity Table I884 for the annuities, and in the Industrial FIranch,

Dr. Fart's English Life Table No. 3. The net premiums only have been valued
in both branches, the rate of interest in each case being 3 per cent.

The results of the valuation are as follows :-

In the OI_DI._ARV Br_ANCHthe surplus shewn is _912,234, including the
sum of _244,380 brought forward from last year.

In the INDUSTRIAL BRANCH the surplus shewn is R.,814,882. The amount
brought forward from last year is _397,356, including the sum of a_50,O00
contributed to the Jubilee Fund. Out _f this surplus the Board have added
N160,000 to the Reserve Fund, which now stands at _750,000.

The total surplus of the two Branches is thus N1,727,116.

The amounts which the Directors propose to carry forward are ,t_aoa,683
"in the Ordinary Branch, and _331,8al in the Industrial Branch. together
.O__35,814, leaving _941,602 for distribution among the participating l'olicy-

holders and Shareholders, in accordance with the Regulations of the Company
under its special Act of Parliament.

The processes ot the valuation have been carried out by the Actuary,
Mr. F. SCHOOLING, and the results submitted to Mr. A. H. BAILEY, whose

report is as follows :_

" I have examined the results of the valuations of the liabilities of the Compa,_y nn
" the 31st December, _898, which have been submitted to me by .Mr. Schooling.

" The tables of Mortality employed have been as on former occasions. In the

" ORDInaRY BRANCH _ for Assurance risks, that derived from the combined
" experience of several other Assurance Companies, and which table is now in general use
" for these estimates ; for Annuities, that derived from the experience of the Government
" Annuitants.

" In the INDUSTmAL BRANCH, the tables employed are those which have been
" deduced from the records of the population and of the deaths in the whole country,
" and in which the sexes are separated.

" The rate of interest expected to be realised upon the funds during the continuance
" of the risks, a subject which has been much discussed of late, has been assumed to be
" 3 per cent. per annum.

" I think that valuations made on these assumptions as to the rates of mortality and
" interest are the best that are practicable for forming a correct estimate of the liabilities
" of the Company ; and I concur in the methods that have been employed in making the
" calculations.

" Due provision has been made for the increased liability arising from the concession
" that has been recently granted to allow the payment of Premium to cease in certain
" cases at the age of 75, and, after the proposed distribution among the Shareholders and
" Policyholders, there will be retained over and above the estimated liabilities a large sum
" for possible contingencies."

The retiring Directors are Mr. ED6AR HORNE and Dr. ROBERa" BARNES,
who offer themselves for re-election.

The Auditors, Messrs. DAy and SECRm'AN, also offer themselves for
re-election.

Messrs. DELOITTV-, DEVER, GRIFFI'rHS & CO. have examined the

Securities, and their certificate is appended to the Balance Sheets.

EDGAR HORNE,

HOIL.BORNBARS, C/tairman.

x6th February, I899.
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GENERAL BALANCE SHEET oF. TItE PRUDENTIAl. ASSURANCE COMPANY LIbIITED

ON THE 31ST DI,;CI.:I_tBEJ_, Z898.

I.IAIHIA'I'II,?,S. ,._ s.d. ASSF'I'S. ..if, s.d.

Shareholders' capital ............ J,ooo,ooo o o British Government st:curities (.,_..3,155,ooo Consols) --" 3, t53,583 5 iJ

Ordinary ]'ranch funds ............ 17,156,951 I z 8 Indian, and Colonial (;ovcrnment securities ...... 3,3oo,877 4 5

Industrial J_ranch fired ............ 14,538,952 13 5 Railway and other l)ebcnturcs and I>ebcnturc Stocks ... z,]76,498 i,"; i

l.oans on (;ounty Council, Mtmi,ipal, and other Ratt's . . 6,246,917 J2 3IZeservc fired ............... 750,000 o o
Freehold (;round Rcnt._, and Scotch Fcu I)utics ...... 2,83o,469 8 8

Claims under life policies admitted ......... z53,8o 4 o]l
Freehold and leasehold property . ........ 1,934,4zt r6 Jo

Mortgages ............... 4,t43,948 t6 6

Railway, (;as, and Water Stocks ......... 5,669,891 3 4

Suez Canal Shares ............... 168,489 5 8

Telegraph and other Slmrcs ........ 72,532 8 3

' Metropolitan (;onsolidatcd _tock, and City of I.ond.n Ihmds ... 358,645 12 6
Bank of England Stock ........... 200,559 i_ 6 _,

Foreign C-overnment securities ......... 996,694 t 3

Reversions and Life Interests ......... 575,1o4 I 6

I.oans on the Company's policies ......... 690,268 13 3

Rent charges ......... 148, t64 o l

Outstanding premiums ........ 36o,525 9 1o

Cash in hands of SUl)Crlntcmlcnts, and Agents' I)alan_:cs .. 49,475 u Jo

()ut.',landing intcrc.',t, and rents ......... 241,"43 _7 o

Cash--On deposit, on current accounts, and in hand ... 28t,4o7 2 4

_,33,599,7o8 6 o ! ,_33,599,7o8 6 o
I ..........

"l'lllr',. t'. I_I._,\'I:Y, 1

WII.I.IAM Ill'i;III.:S, i .f,,/m6",'pt,),r'.ll.m,,:.,,,. I-II}(;AI_. IIORNE, t'hm..mmt.
II_.l':lq':l_.l('K I"I:'.;III,IN, III'INI¢.Y llARIII"N. I /U.,_,/ot._.

W. J. I.:',NL'AHTI';R, 3.,-r, tao,. "W. T. I'LI(;II, J

\\c h.l_t. ; x:mfinc,I the ('.'t_h Iran'.acti..-, I't.ccuipt, and P:lymcats, al)_rcting the accounts uf tim .\._:ts and lnvt'Mnlcnl_ fin the )cdt cmlcd J)cccmlJer 31st, [SgN, ;tn,'l we flail the ,atilt. ill gtJod or,k.r an,I
pt,,l_, tl) ',,,u,-htd. ",t_'trha',c al_,, c\amincd t,_ Deeds and Nccuritics, Ccrtilicatcs, &c., representing the As_ct_i and [llVc'_ltit.'tltS _,ct ,._;tt in the above accouo_t_at_td ',¢.ccertify that they _t:rc in [),,s:.,c.,.siottat_tl
-.t(t: t'Lt_la,*])" rib. ''11 l)cccmbt'r 3IM, iSt)S.

14th b;i._ua_r, rS99. I)EI.OITTE, I)EVER, GRIFFITIIS & Co.
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LIvz ASSORANCE COMPANIES ACT,' 1870.--TIIIRD SCHEDULE.
L_

REVENUE ACCOUNTS OF THE PRUDENTIAl. ASSURANCE COMI'ANY I.IMITED (ORDINARY BRANCH)

FOR THE YEAR ENDING 31.";T I)ECEMBEI_., 1898.

(No. L) LIFE ASSURANCE ACCOUNT.
- !

Amount of life assurance fimtl at the _ #. d. Claims under life policies (aftur dcducticm -f sums rc-:_ssurcd): /_ s. d. [
• i

begimfing of the yt:ar ...... .._15,,34,269 o i By I}caths ............ ../',('75 c_o,'q ,6 .r.

Less amount transferred to the Industrial By l_.ndowmcnts Matured ...... 2o9,1o4 3 S
973,o,2 19 IO

I_ranch, being proportion of profits ... 52,i94 o o !

- 15,o82,o75 o x Surrenders .............. 112,1(,t 12 7 I

Premiums, :trier deduction of re-assurance premiums ... 2,967,5ol 15 8 Cash bonus to policyhohlcrs ......... 53,600 ,2 .t i
Consideration for annuities granted ......... xo2,1o6 7 tt Annuities ............... 7:;,'-z'_ S 5

Interest and rents ............ 52o,75 S 5 3 I' Commission ............... 207,72 I '' 6 4...

Ii Expenses of management ............ _,j.o-5 I-" ,

i Amount of life assurance fim,l at the end ,_f the )'car. as%
' ] pet" F'ourth Schedule ........ i7,151',3'13 i-" :

.c18,67z,441 8 it /',S,672,4 t, _ li

..................................

(No. '_.) SICKNESS ASSURANCE ACCOUNT.

.£ $. d. .(, _. ':'
Amount of sickness assurance fund at the beginning of the Claims .............. 1.: 2 _

)'car ............... 535 Io z C,,mmission mul expenses ............ I I I :';

Premimns .............. 17 6 7 Sickness assurance fired at the cnd t,f Ih_. )c:ll, ,1", I" I I',,HIIh

I ntcrc,t ............... X9 O 4 Schedule ............... 557 r,_ (,

,,£57 I 17 I ,,_57 ' 17 '

t

LIFE ASSURANCE COMPANIES ACT, 1870.--I;'OURTIt Scw_v_H_,"

P00001402

0284-004



LIFE ASSURANCE COMPANIES ACT, 1870.--FouRTH SCI_EI)ULE.

BALANCE SHEET oF 7r11EPRUDENTIAL ASSURANCE COMPANY LIMITED (ORDINARY BRANCH)

ON TIIE 31ST DECEMBER, 189_.

L1AIIII,1TIES. ,_" s. d. ASSETS. J_ 5. J.

Life assurance fund ............ r7, i56,393 z2 2 Mortgages oll property within the U_itcd Kingdom ... -_._.;,8°3 _ z 3
¢._o. 2(,q I 3 3

Sickness assurance fund ............ 557 I9 6 Loans on the coml)any's policies .........
l.oans on County Council, Muni_:ilml and other ratc_ -- 2SI,333 9 o

Claims t|mh_.r life policies admitted ......... z x5,496 z 7 o
Rent charges ............... L!S,]64 o I

Metropolitan Consolidated Stock ......... 166,468 12 o

Investments :-

In British Government securities ......... _'368,t)°I 6 3

Bank of England Stock ......... 200,559 18 6

Indian, and Colonial govcrmnent sect, ritics ....... t..;°°,877 .l 5

Foreign government securities ......... 68),29S _6 5

Railway and other debentures and dcbc,,ture sh, ks ... 436,-'9 '_ 19 -"

Railway, gas, water at_d other stocks and shares --. 5,gs°,gJ -_ _7 3 ,Jl

Itouse property ............ 159,1to 6 t i

Reversions and Life Interests -. ........ 575,to4 i (,

Outstanding premiums ............ 159,657 3 w,

Ditto interest ............ 89,67z 5 s

Cash--

On deposit ...... ._5o,ooo o o

On currentaccounts ...... [ 36,_)z 7 2 J

In hand ......... too o o ,87,ol7 .'a I
..... i

i

TIt(l.q.C. I)EWE_', l EI)(;AN. II()RNE, Chat'rnta#t.
WILI.IAM IIUGIII';S, ! /at't// G,'tseral BlaptaKers.

/"l_.i';I)l.il_.lt'K I"iSIIER, ) IIENI¢."," IIAb'.I|EN, _/)ipc, toJ,.

W. J. L_,NCASrER, Stc,tta,'y. _V. T. I'l'_(;l],

V_c ha_'r vx;u_finrd, itll,lllh 11). iiil,ll|ll, I]11. _;iti_,us recclpls and |)_tVillt'llls ill lilt' C(_mlh_tl'ly. _._.'c )mvc also examined the forcg,in_ Acf't)lll)l _,, lil'.l tll_-_t h, I,t' i_st_ ,% altd h_.r_lq,, c,,_tlhn_ Ih_" -z_l_c. 't_t" It.l_.c

_ecn and cx_tmi,,.d thc _.'aritms r.ccuritic_,. AI:.I IIII;AI.II I)mv, i .llt,t'l/,/,.I'll II.ll' .%1'_£7I-tI'TF A N,

We have cxamis_ed the Cash tl'ansaction% 1-1.¢ccipls and Payments, affecting the accounts of the Assets and ln_cslracnts h_t the _c._r ¢.11_1(._1 l)t.ccnd,cr 31-t, ,$9 ,_, ._l_(I _c find Ihc s:lmc i_ g,,,,,I .rdcr ._ml

propcll)' voucht_]. We have also exal_dn_'_ lhe i)ceds and _¢curitic$, Certificate% &c._ rep_'escnting thr As_-_:ts atad |nv_tu_ct_ts :e:t _)ul il_ Ihc al_c' accCmllt. ;_.1 _. ccrllfy th0! II.:y _._t'rc i_l i.,s_,'_isiola an, l
safe cu_.tody a.,. ,_ l)ccc'ml_r 31st, 1898.

_4t_ l_eb_a'y, ]899. DELOITTE, DI'.WER, GRIFI"ITIIS & Co. _1

....... I
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I, LH.I_ ASSURANCE COMPANIES ACT, 1870.--TJftJ_O SCIIEDULE.I(EVF.NUE ACCOUNT OF "r_tE PRUDENTIAL ASSURANCE COMPANY LIMITED (INDUSTRIAL BRANCtl)

FOR TtIE YEAR ENDING 31ST I)ECEMBER, 1898.

LIFE ASSURANCE ACCOUNT.i

Amount of life assurance fund at the Claims under life policies ............ r,89r,o39 9 i

beginning of the year ...... ,_13,568,°33 14 Surrenders ........ -. ...... rr,547 4 4

:_mount transferred from Ordinary l]ranch Commission :-

under Regulations of the company ... 5_,r94 o o Salaries of _4,33 _) agents for the weeklycnllec-

'3,620,227 14 Io tion of premium from i2,345,tt 5 policies

I'remiums ............... 4,960,756 7 8 (iuclutlingJuhilcc litmus) ... -_'95t,5o6 12 I I

Interest and rents ............ 478,o3z 7 il Special New business charges ... 46°,145 3 o

, i_41rj651 15 i1 _-_

l£xpenses of management :-

Policy, postage, and receipt stamps (tlead
t

Office only) ...... ,_'58,874 7 6

Superintendency charges (includi,lg Jubilcc 2, a _ 2 ._A 7 7. ) • ;_t
Botms) ......... t97,939 zo o

Medical Fees ...... 56,444 xr ,i

Head Office expenses (including printing,

advertising and Jubilee Bonus) ... 317,566 t8 3
........... 63o,8z5 7 S

Dividends and bonus to shareholders ......... 4z5,ooo o o

Amount transferred to Reserve Fund.., ....... 15o, ooo o o

i Amount of life assurance fund at the etad of the year, as per
i

_ il Fourth Schedule ............ I _4,538,95 -" 13 5

Aff19,o59e16 lo 5 ._'19,o59,ot6__. lo 5

LIFE ASSURaNCe.COMVAN_S ACT, _870.--FotJRT_ SC_F.DUL_..
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LIFE ASSURANCE COMPANIES ACT, 1870.--FOURTH _CHEDULE.
|

BALANCE SHEET oF TUE PRUDENTIAL ASSURANCE COMPANY LIMITED (INDUSTRIAL BRANCH)

ON TIlE 3IST DECEMnEIL i898.

LIABILITIES. ,,_ s.d. ASSETS. .._ s. J.

Shareholders' capital ...... .,_'z,ooo,ooo o o Mortgages on property within tile United Kingdonl .-. 1,25o, f45 4 3

Life assurance fund ...... 14,538,952 r3 5 Loans on County Council, Municipal and other rates ..- 5,962,5 S l 3 3

Reserve fund ......... 750,000 o o City of I.ondon Corporation bonds ......... _92,177 o 6

16,"88,952 ]3 5 Investments :-

Claims under life policies admitted ......... 38,307 3 Ix In British Gover,tnent securities ......... _,7,";.I,6SI 19 S

, Foreign do. do .......... 315,395 4 io

ii Railway debenture stocks ......... 1,7..-o, 199 18 J Jt

I Freehold ground rents and Scotch fc.u duties ...... 2,830,469 ,q ,_

House property--

Freehold ...... ./.,J,TeS,5,q6 i J_,

l,easchohl ....... P_,7 t 5 '; i

J,775,3 o_ 9 It

Agents' balances ............ 5,7_5 _I 6

Outstanding premiums ......... eoo,_fs 5 u l

Outstanding il_tcrc_,t and routs ......... _51,571 _l .!

Cash in hands of supcrintcl_dcms ......... 43,6N9 t5 4

Cash--

On current act:ounts ...... ._9.l,J I ° o 3

In hand ......... _'5 ° o o

94,39o o 3

r _t6,327,259 t7 4
._16,327,259 17 4 . I.................... , T .... _-- i.....

"l'llOS. ('. I}I':WEI', "_ I:I,t;AI{ I1¢,1¢.N1:, Ch,_tr,natt.
VVII.I.IAM Ilt'GIIl':."q, , foinl GcJIcral.l[,zna._.crs.
I"IC.EI'_EIC.ICK FISIII'.'R,) III??xI.:V |I._.I¢.H,IJN, t ])t,,',iat_._A. T. I'UGII,

W..l.I.ANCASTI_I¢., Setretar._.

'_Vc It.toe cx.uuim.d, month hy m_,_th, the ",'adous receipts and pa)'mcnts of the Company. Wc have als*) exa.fi_c,I Ihc f,,rcg, fi,_ ,'t,'_-_,,.l., li..) them I,, ).¢. r.t'n'_l. .,.I h¢'n'|,) i',_lllillll lilt' _;rrln'. V_'c h.2t,'
seen an,I cxalni|lcd the various seCtlritics.

.\1¢._ ll[IL_,I.[_ It.\V, II'|111.1}' S l"k R I'YI'.'_N, .4_e,4.,,,/,..

We have examined the Cash lransactions, Receipts and Payments, affecting the accounts of the Assets and Investments f-r the year ended llcceml.er ]lSt_ 1895_ an, I we lind the saint i_ ¢4,_d or,let a,d
properly vouched. We have alscJ examined the Deeds and Securities, Ce_'tifieates, &e., representing the Assets and lnvcsnnenls sel out in the ab_wc accounl, and wc c¢:rti[)' that the), wcrc in p_.es_,i.n and
safe custody as on Decemb¢_ 3]st, 1898.

_4th F_'br_a,.r, t899, DELOITTE, DEVER, GRIFFITIIS & Co.

14th F_'?,r_,oy, I._99. . S- --- ---_' "
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