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PRUDENTIALASSURANCECOMPANY
LIMITED,

, TA'Z'I -I:IRST ANNUAL i.POkT,

t;oI: TIll 4 YVAR ENDING ,_IST ])I.R_EMI;ER, 1909.

"l"llI{ I-)IlZt']CTORS have much pleasure in presenting tiw.ir report and
1 accotlntS for the year I9O 9.

O_mlXa1_v 13Ra_,'cu.--The number of policies issued during the year

was 76,087, assuring the sum of £7,044,603, and producing a new annual

premium income of £415,015.

The premiums received during the year were ,-g4,710,lOT,.being an increase

of £93,770 over the year I9o8.

The claims of the }'ear amounted to aB3,018,981. The number of deaths
was 8,3"/5, and 17,6519 endowment assurances matured.

The number of policies in force at the end of tim year was 889.,804.

INDUSTmAL BRaNCH._The premiums received during the year were

£7,171,770, being an increase of _246,015.

The claims of the year amounted to £51.877,978, including _176,401
bonus additions. The number of claims and surrenders, including 4,,.645

endowment assurances matured, was 382,2:3:3.

The number of free policies granted during the year to those

policyholders of five years' standing and upwards who desired to discontinue

their payments, was 181,865, the number in force being 1,506,408. The number

of free policies which became claims during the year was 41,386.

The total number of policies in force at the end of the year was

18,375,9.29: their average duration exceeds eleven and a half years.

The assets of the Company, in both branches, as shewn in the balance

sheet, after deducting the amount written off securities, are .t_74,9.01,701,

being an increase of £2,9.49.,842 over those of i9o8.

The Staff Provident Fund, which was founded in 1898 for the ben'efit

of the outdoor staff, now amounts to £203,879..

The valuation has again been made by Mr. SCUOOLI_G, and the

same mortality tables and rate of interest have been used as in previous

years, namely, in the Ordinary Branch, the Institute of Actuaries (H M.) Table

of Mortality for the life risks, and Mr. Finlaison's Government Annuity

Table 1884 for the annuities, and in the Industrial Branch, Dr. Fart's English

Life Table No. 3. The net premiums only have been valued in both branches,

tile rate of interest in each case being 3 per cent.

t In the ORDINARY BRANCtt the surplus shewn is _1,687,990, including the

sum of £311,789 brought forward from last year. Out of this surplus the
Directors have added £9.65,000 to the Investments Reserve Fund, which,

after deducting the £1,040,000 written off wdue of securities, stands as at

. 3_st December, i9o9, at _775,000.
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_:_ In the INDUSTRIAL BRANCH the surplus shewn is .-_1,314,078, including
the sum of ._482,454 brought forward from last year. Out of this surplus

the Directors have added 1250,000 to the Reserve Fund, which, after deducting

the £500,000 written off value of securities, stands as at 3_st 1)ecemher, I0o9
at 12850,000.

The total surplus of the two branches, as shewn by the valuation, is

, thus 123,002,068, which is disposed of as follows: £265,000 ha_ been added t,_

the Investments Reserve Fund of tile Ordinary Branch, and _50,000 has

been added to the Reserve Fund of the lndustri,tl Bran&: _1,874,937

will be distributed among participating policyholders in tim {)rdinarv l_rimch,

policyholders in the Industrial Branch, the Shareholders, and the Super-

intcudencv and Agency Staff in accordance with the Regulations of the Company

under its special Act of Parliament, leaving .1_812,131 to be carried forward,

namel)', 12332,353 in the Ordinary Branch and 12479,778 in the Industrial
Branch.

For many years the Reserve Funds in both Branches have been added

to in order that they might be applied if necessary to the writing down of

securities. The Directors have now for this lmrpose taken the sum of 121,040,000

from the Investments Reserve Fund of the Ordimtry Branch, and the sum of

..-gSO0,O00 from the Reserve Fund of the Industrial Branch, being of opinion

that this course was advisable owing to the long continued depreciation in the
market value of certain classes of securities. There will still remain at total sum

of 121,625,000 in the Reserve Funds.

The Directors are pleased to announce ;in increase in tile rate of bonus

of both Branches of the Company as follows:_

In the Ordinary Branch a reversionary bonus at the rate of £1 14s.

per cent. on the original sums assured has been added to all classes of

participating policies issued since the ),ear z876. This is an increase of t_vo

shillings per cent. over the rate declared for the past three years.

In the Industrial Branch all policies of over five years' duration which

become claims either by death or maturity of endowment fi'om the 4th of March,

i9zo, to the end of March, 19Iz, both dates inclusive, will participate. This

bonus will be paid by way of addition to the sums assured of:--

t25 per cent. on all policies becoming claims upon which at least five but

less than ten years' premiums have been paid,

£10 per cent. on all policies becoming claims upon which at least ten but

less than lifteen },ears' premiums have been paid, and

1215 per cent. on all policies becoming claims upon which at least fifteen

),ears' premiums have been paid.

The retiring Directors are Messrs. lI_:xRv A:q)aa_,L II:\I_BE,X, "['IIO.XL-\S

CItAI<tJ.:S DEW_,:V,and "I'IIO,_IAS"I,lt;IIAll.RIE) who offer themselves for re-election.

The Auditors, Messrs. S_:CR_TAI_ and NmUOLLS, also offer themseh,es

for re-election.

Messrs. D_:LOtTTt:, 1}LENDer, GRIvvrrlts & Co. have examined the

securities, and their certificate is appended to the balance sheets.

t [OI.FIORN liARS, Chairman.

,Tth February, iglo.
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GENERAL BALANCE SHEET or T_E PRUDENTIAL ASSURANCE COMPANY LIMITED,
BEING TIlE SUM'MARY OF BOTtl BRANCHES, ON TIIE 31ST DECEMBER, 190 9

LIABILITIES. ._ s. d. ASSETS. .._ s. d.

Shareholders' capital ............ 1,000,000 0 0 British Government securities ......... 2,.997,703 18 3

Indian and Colonial government and l_rovim:ial securities ... 6,604,314 8 4

Life assurance funds ............ 71,;128,318 14 9 Railway and other debentures and debenture stocks and g_)ltt

Reserve funds ............... 1,625,000 0 0 and sterling bonds ............ 11,090,547 13 0
Loans oil County Council, Municipal, and other rates ... 14,859,330 17 7

Claims under life policies admitted ......... 157¢180 1"2 S Freehold ground rents, and Scotch fcu duties ...... 4,93,1,552 13 2

Balance of bonus under life policies reserved for distribution... 90,902 3 6 Freehold and leasehold property •........ 3,908,493 10 7
Mortgages on property within the United l'7.ingd_ml ... 9,,18_,680 11 1

Raihvay, Gas, and Water stocks ......... 6,799,751 12 9

i Suez Canal shares ............ IO_,217 7 7

, Telegraph and other shares ......... 100,889 15 4

Leasehold ground rents ............ 8,153 11 11

Metropolitan, London County Consolidated and Port of l.(md_m
Authority stocks, and City of I.ondon corporation bonds ... 253,696 1 5

Metropolitan Water 13oard stocks ......... .135,263 l0 7
GJ

Bank of Engla?nd stock ............ 2U:1,724 "2 11

Indian, Colonial and Foreign corporation stocks ...... :_,9s0,9+;0 14 4

l"oreign government and pnwinci;d securities .... :1,13,",,o78 :; II

Reversions and Life Interests ......... 1,37:_,?,t;I 11_ 10

Loans on the company's policies ......... 2,967,472 1.5 0

Rent charges ............... 312,084 12 4

Outstanding premiums, and agents' balances ...... 491,8:3,"3 6 6

Outstanding interest and rents ......... 596,891 9 3

Cash--In hands of superintendents ......... 3.1,75-1 13 3

Do. On deposit, on current accounts, and in hand ... 458,939 I1 0

-._7i,201,70.1, 10 1i " .._,_74,°01,701 10 il

FREI)K. SCIIOOLING, } 1). VC STABLE, } It. A. IIAI_.I;EN, 6"/tairota,t.A. C. TIIOMPSON, Joint Alanagers. J. SI%IART, .]oDtt Se,rclart'es.
Tilt-).'-;. C. I)4"WI'V, I Dire, tars.
W. E. IIC, IZNE, I

We report that with the assistance of the Chartered Accountants as stated below we have examined the foregoing accounb, anti have obtained all the iE:furmati.n :tt:i c_plzmati,,ll_ timt we have required and
in our opinion such accounts art: correct and the foregoing Balance Sheet is properly drawn up _o as to exhibit a true and correm view of the state of the Compa_)'s affaiz. :_c_:_rtlin,gtt, the best of our information
and the explanations given to us and as shown by the books of the Company.

I'll 1r.l l, ._t:, 71<1.71',\N, ]
\\. II. Nlt'llt)l.l.S, I ..ht,t'i/ols.

We hate examined the Cavil tlansacii_ms (receipts and pai,ments) affecting Ihe accounts .f Ihe Assets and Investments for the )'ear ended l)eccmber 3tst, t_x), :111,1',xt, Ih.I lilt' 'qtlllt' ill t't+LIt'i order trod
lm,i_CliJ,' 't/oHchc('[i 'liVe have ab,o examitlcd the Dccd_ and Sccurities, Certificates, &c., representing the ._'issCls anti ]ll'+c_LIllelltS set iltlt ill tile ttbo'.'c :l('Ct_ltllt_and _tr _t_lily Ih:Lt thcv 'aClC ill i,l_sscssion antisafe ctlstody as on December 31st, 19o9.

14,'h l'_'/qttaJ),, t9to. 1)ELOITTI';, I'I.I';NI)I'_R, (;I¢II,'I,'[TIIS & Co., Ch,zrh'J,',l ..h,a,'tn/,mls.
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LIFE ASSURANCE COMPANIES ACT, 1870.--THIRD SCHEDULE.

REVENUE ACCOUNTS oF THe PRUDENTIAL ASSURANCE COMPANY LIMITED (ORDINARY BRANCH)

FOR TItE YEAR ENDING 3IST DECEMBER, I909.

(No. I) LIFE ASSURANCE ACCOUNT.
.................................

s. d.
if', s. d. Claims under life policies (after dedu(:tion of sums re-as_urcdl :--

Anmuut of llfe assurance fired at the
: Bv Deaths ...... /_l.I){_.;.!_;;!_ 6 {_

beginning of the )'ear ...... /_'_,38,045,026 7 5 i! 115' l':ndowments matt,.red ... I.:lT;>,.t!;;l .1 t l

Zessamount transferred to the Industrial _,0 .%981 10 9

Brallch, being proportion of profits ... 97,458 0 0 t l Surrenders ............... ,14',i,aC,_ 2 0

..... 37,947,568 7 5 Cash bonus to policyholders ......... 151,413 4 2

1'remiums, afte_ deduction of re-assurance premiums ... 4,710,107 14 9 Annuities ................ 131_,891 16 1

Consideration for annuities granted ......... 1,50,896 3 11 Commission ............... '271,121 17 4
Expenses of management ............ 117,752 16 I0

Interest ............... 1,3SG,125 lS 10
Amount transferred to investments reserve fund ....... 2(;5,000 0 0

Amount of life assurance fired at the end of the ycar, as 4_

per Fourth Schedule ............ 39,781,184 17 9

..............

_44,194,698 4 11 /.7-1.1,194,698 4 11

_J

(No. 2) SICKNESS ASSURANCE ACCOUNT.

_" s.d. _ s. d.
Amount of sickness assurance fund at the beginnh N of the! Claims ............... 52 0 0

)'ear ............... 467 ,5 4 Commission and expenses ............ o 7 :_

l'ren_iums ............... G 1 1 Sickness assurance fund at the end of the year, as i,.q I.,,ult]_

Interest ................ 16 9 I Schedule ............... 437 8 3

I .,-£489I,5 6 ii , ..£_89 15 6
" " i

P00001490_

0411-004



LIFE ASSURANCE COMPANIES ACT, 1870.--FoURTH SCHEDULE.

BALANCE St/EET ov Tile PRUDENTIAL ASSURANCE COMI'ANY LIMITED (ORDINAI_V I_R:\NCtt)

ON TIIE 3Ist DECEMr_ER, I909.
I

IAAIIII.ITIES. `£ s. d. ASSETS. `£ s. d.

I.ife assurance fund ...... `£39,784,184 17 9 Mortgages on property within tile United Kingdom ... 7,:305,619 11 6

I.oans on the company's policies ... ....... ",J_¢,4_."_.... 9 15 0
Sickness assurance fund ...... 487 8 3

Loans on County Council, Municipal and other rates ... 5,270,025 15 1

hwestinents reserve fund ,./fl,SlS,t_0 ) 0 0 Rent charges ............... 2312,084 12 4

Written off value of Investments :-

securities ... l,OtO,(!00 o 0 In British Government securities ......... 1,283,374 3 9

775,000 0 0 /lank of England stock ......... 20"1,724 2 1l

......... 40,559,622 6 0 Metropolitan Consolidated stock ......... 179,236 7 9

Claims under life policies admitted ............ 154,405 _ S Metropolitan Water Board stocks ......... ,1,35,263 10 7
Indian and Colonial government and provincial securities ... 5,228,799 16 0

Colonial corporation stocks : ........ 1,321,561 8 10

i Foreign government and provincial securities ...... 2,322,472 10 10 _,_

Foreign corporation stocks ......... 806,917 12 10

Raihvay and other debentures and debenture stocks and gold
and sterling bonds ......... 5,147,691 16 0

Raihvay, Gas, Water and other stocks and shares ... 5,801,130 12 7
I Reversions and Life Interests ......... 1,372,361 10 10

Outstanding premiums ............ 196,238 7 0

. Outstanding interest ............ 317,,138 13 0

i Cash--On current accounts, and in hand ...... 2_2,614 7 10

,£40,714,027 148 ._'40,71,1,027._ 14 8

FREDK. SCIIOOI,ING, '! D.W. STABLE, I II. A. II.\I<IH';N, U,'m:r,'n,_u.

A. C. "TIIOMPSON, Jffoinl 3[anagers. J. SMAR'I', rff°int Secretaries. 'I'IIt)S.W.1"].ll()l_.Nlq,('" I)I.;_\I.;V, i 1)t'rec/ars.

We report that with the assistance of the Chartered Accountants as stated 1Mow we have examined the fi,regoing accounts ,and have obtained all the informatiml aml ext,ktt_ati_,ll',that _e have requiJed and in
our opinion such accounts are correct and the fi)regoing Balance Sheet is properly drawn up so as to exhibit a trne and concet view of tile state of ti_c Colnpany's nfl)/i_q acc,mlhL< :o the be,,t of our information
ant[ tile explanations given to us and as sho:_n by the Iiooks of the Company.

• I'111I.I1' :M._I'I,'ITI'.\N, "1 ..ttt,t'i/,,p:.
\V. I1. NII']I H.I.'< I

We have examined tile Ca.,h tranqactlons (receipts and payments) affecting the accounts o( tile A_sels and Investments fi_r the year emled ])eeem wr 31,st, lqO9, atl.] yr. li::: liB,• '-:,nit il! _.c,l',tloidt'r and
properly vouched. We ]lave also exalninel tile Deeds antl Seculities, Certificates, &c., representing the Assets and Invcstmcm_ set out in the a',)ovc act:,_u:lt, aci I_." c_::i!v '.1_.;: [h.'v _cLc ill possession and

safe custody as on l)ecembcr 3t_,t, 19o9. I)I'H.OITTI", I'I,I';NI)I'.I.:, t31(11'1.1"1"11>;,,. t,,., , :.t,::_,'.,' .I.,:_,:.',ut/,,
z4th /,'ebrtta_j,, 19to.
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LIFE ASSURANCE COMPANIES ACT, I870.--THtRD SCHEDULE.

REVENUE ACCOUNT ov THE PRUDENTIAL ASSURANCE COMPANY LIMITEI) (INIJUSTRIAI. BRANCH)

FOR THE YEAR ENDING 3IST DECEMBER, 19o 9.

LIFE ASSURANCE ACCOUNT.

._" s. d. Claims under lifepolicies:-- ._" s. d.

Amount of life assurance fund at the St,ms assured ......... j2,701,',77 16 '2

beginning of the year ...... ._/729,849,'271 7 7 Bonus additions paid. to 3ISt l)ecembcr 176,11_1 1 5
2,877,978 17 7

Amount transferred from the Ordinary Surrenders ............... 232,223 15 9

Branch under Regulations ofthecompany _ 97,458__ 0 0 '29,946,729 7 7 Bonus to Superintendents and Agents ......... 50,000 0 0
Commission :-

Balance of bonus under life policies reserved for distribution at
Agency charges, including salaries of 17,624

the beginning of the ),ear ........ 67,303 ,1 I1 agents for the weekly collection of premium

Premiums ............... 7,171,769 14 0 from 16,8_8,821 policies ... /_I,312,161 1 5 o',

Interest and rents 1,079,011 9 9 Special new business charges ... 63;3,7,5;', I-1 :_............ 1,9-17,919 15 8

Expenses of management :-

Policy, postage, and receipt stamps (Head

Office only) ...... _.'S0,05'._ 5 1o

Superintendency charges ...... 2.11,2.s 9 S

Medical fees ...... 5'_,.'.:_s 9 1

Head Office expenses ...... 540,'A16 1_) 5
i - -- 922,092 15 0

Dividends and bonus to shareholders ......... 550,000 0 0

Amount transferred to reserve fund ......... 50,000 0 0

Balance of bonus under life policies reserved for distributiot_ 90,902 3 6
Amount of life assurance fund at the end of the )'ear, as per

! Fourth Schedule ............. 31,5,13,696 8 9i

_7as,264,81316 3 Z a&..,6a,81a_6 a.. !
i
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LiFE ASSURANCECOMPANIES ACT, I870.mFouRTH SCHEDULe.

BALANCE SHEET ov THE PRUDENTIAL ASSURANCE COMPANY LIMITED (INDUSTRIAl. BRANCH)

ON TIIE 31ST DECEMBEI_., I90 9.

i!

LIABILITIES. ; _, s.d. ii ASSETS. .£ s.d.

Shareholders' capital ...... ._1,000,000 0 0 i Mortgages on property within the United Kingdom ... 2,183,060 19 7
9,._89,'3002 6

Life assurance fund 31,543,696 8 9 II Loans on County Council, Municipal and other rates ... _ = _ , r....... Investments :-

Reserve fund ...;£I,350,000 0 0 In British Government securities ......... i 1,714,329 14 6
London County Consolidated and Port of London Authority'

Written off value of stocks and City of London corporation bonds ... _ 74,459 13 8

securities ... 500,000 0 0 Indian and Colonial government and provincial secnrities ... : 1,375,514 12 4 '

.... 850,000 0 0 Indian and Colonial corporation stocks ....... 553,713 13 2

33,393,696 8 9 Foreign government and provincial securities ...... ] 8l'5,605 13 1
Foreign corporation stocks ......... 298,767 19 6

Claims under life policies admitted ......... 3,075 4 0 Railway and other debentures and debenture stocks and ,]

Balance of bonus under life policies reserved for distribution... 90,902 3 6 gold and sterling bonds ......... ] 5,942,85,5 17 0
Railway preference and guaranteed stocks ...... : 1,2.59,728 3 1

Freehold ground rents, and Scotch feu duties ...... 4,934,552 13 2

Leasehold ground rents ......... 8,153 11 11

House property-- ]

Freehold ...... ._3,5S3,9-17 17 10]

Leasehold ...... 324,54;5 12 lJ
3,908,493 I0 7

! Agents' balances ............ 5,867 2 3

Outstanding premiums ............ 292,732 17 3

Outstanding interest and rents ......... 279,452 16 3

] Cash---In hands of superintendents ......... 34,7,54 13 3i

I)o. On deposit, on current accounts, and in hand ... 216,325 3 2
ii

.£33,487,673 16 3 ! ._33,487,673 16 3

FREDK. SCHOOIANG, l foi, t Manacers. D.W. STABI.E, ] II. A. IIAI<I:I,.N, C/,u,-,tan.A. C. TItOMPSON, ' J. SMART, Joint Secrelar_s. "l'll():q. (7 I)I.;\VEY,
W. V. IIOENE, I Directors.

We report that with the assistance of the Chartered Accountants as stated below we have examined the foregoing accounts and have obtained all the information and explanations tha" we have required and
in our opinion such accounts are correct and the foregoing Balance Sheet is properly drawn up so as to exhibit a true and correct view of the state of the Company's affairs accordi,g to the best of our information

and the explanations given to us and as shown by the books of the Company. I'1111.I1' %I')'I._I'ITAN, ) ..ht,t't'lam.
W. I1. NIt'IIt)IA.S, J

VCe have examined the Cash transactions (receipts and payments) affecting the accounts of the Assets and Investments for the )'ear ended l)eeember 3lsh I9o9, am] v.e find the same in good order and
properly vouched. We have also examined the Deeds and Securities, Certificates, &c., representing the Assets and Investments set out in the above account, and we certify that they were in possession and

safe custody as on December 3tst. t9o9. DEI.OITTI':, I'I.I':NDI':II, I;I._II"HTIIS ,\ t'., t'h,,:,,,,i .t,,,,mll,mts.
14t'h 1;,'ct'prtlaL1, , 1910.

__ P00001493 ....

0411-007



PRUDENTIAL
q,

AssuranceCompanyLimited.

DI I_.ECTORS' I_.EPORT

,<,..... ;_t; T-,• ],\ll,,l ,NI ()1; AC(OUNTS

,,1/ ,_)rt l)ecem,t,e,", _909 .

)'ri,,ler_: SIN Jose.I'll CAIJS'I'ON & So_,, I i11tlted, l.oltdo41,

P00001494


