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. (INCORPORATED IN ENGLAND) otal
i Chief Office : —HOLBORN BARS, LONDON, E.C.1. e
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564,04

OTICE IS8 HEREBY GIVEN that the AxNvar, GENERAL MEETING of the Sharehclders of this Company will be held at 142, HoLeorx
Bams, Loxpor, K.C.1, on Wednesday, the 2nd day of April, 1947, at Two o’clock in the afternoon precisely, for recciving the 188,71
Report of the Directors and Statement of Accounts for the year ended 31st’ December, 1946, for re-appointing the President, for slecting 19,3¢
Directors, for appointing Auditors for the ensuing year and fixing their remuneration, and for transacting such other business as may be i
contemplated by the Articles of Association of the Company. 008, 1(

By order of the Board of Directors,
| C. W. A. RAY,
L. BROWN,
17th March, 1947. Joint Secretaries. 594,81

N_B.—The attention of those Shareholders concerned is drawn lo the following Exiract from the Articles of Association of the Company '
81. A holder of less than 250 B Shares shail not in respect of thoss shares be entitled to receive notice of or to attend or vole at any meeling of the Company.

NINETY-EIGHTH ANNUAL REPORT U248

Year ending g1st December, 1946, 131,57
34,80
President : S8IR JOSEPH BURN, K.B.E., F.ILA., F.S.I. ngﬁ
Directors ; ’
Chatrman ; S8TR GEORGE LEWIS BARSTOW, K.C.B,
Depuy Ghsirmen; { ST AL At 0.2 e
EDWARD JOSEPH WILLIAM BORRAJO, M.B.E., A.LA, SIR JOHN SEROCOLD PAGET MELLOR, Bart., M.P, 204
SIR JOSEPH BURN, K.B.E., F.LA,, F.8.1, HERBERT HARVEY MOSELEY, B.C.L.
PERCY CHARLES CRUMP, O.B.E., F.LA. COLONEL PERCY LESTER REID, C.B.E.
SIR NIGEL GEORGE DAVIDSON, C.B.E. SIR GEORGE STUART ROBERTSON, K.C. 316,1¢
JOHN ROY LANCASTER. ERNEST FRANK SPURGEON, F.LA,
Joint Secretaries : C. W. A. RAY, A.L.A.A. L. BROWN, F.LA. 207,08
Assistant Secreiaries : A. J. MILLER, M.C. H. G. CLAREE, B.Sc., F.LA. it
Actuary : 'W. F. GARDNER, F.LA. Eggg!
Assistant Actuaries: C. G. MARSHALL, F.LA, F. M. REDINGTON, M.A., F.LA. J. N. SHINE, F.LA. 139:15
Assistunt General Managers : W. E. G. BURGE. H. C. HARVEY.  F.W. MORTON, M.C., FIA. K. A. USHERWOOD, M.A., F.LA. Ry
Deputy General Muanagers: F. H. GARRAWAY, O.B.E., M.C. H. 5. LANE, M.C. R. 8. THORP.

General Manager : F. W. MORGAN, M.C.

I‘HE DIRECTORS have the honour to submit their Report and Accounts for 1946,

The Revenue accounts for the Common and Special contingency funds and the Share Premium account, which have been omitted since 1942, are
wgain included.
The Skare Preminm account was established in 1929 as a result of an increase of capital intended mainly for the purpose of carrying on life assurance
busineas abroad. Since that date the bulk of the account has been tranmsferred to the Ordinary branch revenue account for use as intended and it has
how been decided to transfer the remaining balance for the same purpose,
To accord with modern accountaney practice, two changes have been made in the accounts. The full amounts of acerued interest in the Ordinary,
Industrial and General branches are now brought into account, the amounts not previously included being shewn as eeparate non-recurrent items
in the respective lifs assurance revenue accounts, and, in the case of the General branch, in the Profit and loss account. The second change relater to
income tax. Repayments of income tax in the lifs branches are now brought into account in respeot of the year for which they are due, whereas
hitherto they have been bromght in only when received. For this year, therefore, an additional but non-recurrent item arising from this change of practice
is included in the accounts.
The valuation of the contracts in all branches has been made by Mr. W. F. Gardoer, F.LA,, upon the bases stated in his valustion report.
Provision has been made for strengthening the valuation labilities by inclnding therein sums estimated to be sufficient to enable the assumed
rate of interest to be reduced to 2 per cent. in the Ordinary branch for business issued in the United Kingdom and Eire and to 2} per cent. in the Industrial
branch, To assist in making these provisions, and after consjderation of the substantisl margin existing between market values and ledger values, the ;’?"1(;,:?2
Directors have decided that the whole of the Ordinary branch and Industrial branch Investment reserve funds, which under the Company’s Articles of -~ 7
‘Asgociation are available for this purpose, should be transferred to the respective assurance Tunds. The non-recurrent items shewn separately in the
revenus accounts and the sum transferred from Profit on investments in the Ordinary branch have been applied for the same purpose. " speot -

The Assats of the Company amount to £471,716,725 as compared with £439,699,009 at 31st December, 1945.

The Income from all sources during 1946 was £76,245,614 ns compared with £68,017,601 in 1945. suant ¢
ORDINARY BRANCH. ‘ifalggf
The number of life assurance policies issned during the year was 144,977 assuring the sum of £73,279,868 and producing an snnual preminm income
of 3,572,852, B
\ The number of life assurance policies in force on 31st December, 1946, was 1,109,204 assuring with bonus £403,685,803 and producing sn annual
'premium income of £18,046,740. ve bee
: ' Tha immo?d.iabc ann.uities payable were 13,087 in number_and amounted to £.987,(‘3‘?8 per annum. In addition there were 201,390 deferred and <l Iaw
icontingent annuities securing £5,272,750 per annum and producing an annual premium income of £2,600,340, laws
‘ The revenue premiums for the year were £20,884,998 {mncluding single premiums of £261,178) and the consideration for immediate annuities
granted was £493,477, The claims for the year amounted to £12,222,655. There were death claims for sums assured, including bonuses, of £2,928,631
'and matured endowments for sums assured, including bonuses, of £0,204,024. on th
The surplus is £2,592,054, including the sum of £213,318 brought forward from last year, and has been allocated as follows :— %ﬁi&
8 —_
'Fo bonus to participating policyholders ... 1,899,240 AUD]
To dividend to holders of A shates .. ... .. .. .. o e 201,027 Distrit
To Special contingeney fund 10,000 ined 8
To be carried forward . 482 637 by tb

The Directors have declared that, a8 regards each participating policy issued out of the Ordinary branch (including participating po. P00021432
overseas branches other than the Canadian branch) which was in foree on 31st December, 1946, there shall be added a reversionary bonu
“the original participating swm assured st the rate of 81 per £100 original participating sum assured.
Where the coriginal participating sam assured js Stock, the bonus will be in Stook ab the same rate per £100 Stock. ‘

As regards Canadian policies, the bonua is the same but different dates apply.




INDUSTRIAL BRANCH.

The number of policies issued during the year was 2,231,466 assuring the sum of £101,851,281. The number of policies becoming free policies
during the year was 880,343. The number of free policies which became claims was 270,354.

The number of policies in force on 31st December, 1948, including 5,458,836 free policies, was 81,117,858, under which the maximum sum assured,
together with declared bonus, was £805,489,542, These policies produce an annual premium income of £34,568,655.

The revenue premiums for the year were £32,051,968. The sum of £18,281,455, which includes £3,173,088 by way of bonus, became payable
during the year in respect of death claims, matured endowments and surrenders.

The surplus is £6,041,107, including the sum of £1,078,170 brought forward from last year, and has been allocated as follows :—

£
To bonus to participating policyholders ... 3,446,788
To dividend to holders of A shares ... 698,788
To bonus to membets of outdoor staff ... 615,942
To 8pecial contingency fund 250,000
To be carried forward 1,029,611

Since the initiation of the profit sharing scheme, the total cash amount which has been allotted for provision of bonuses to the Industrial branch
polieyhelders is £78,840,361.

The expenses in this branch were 25-59 per cent. of the preminms.

The Directors have declared that in respect of participating policies issued by the Prudential out of the Industrial branch which were premium
paying policies in Great Britain or Northern Ireland on 31st December, 1946, there shall be added as on st January, 1947, or on eomplstion of payment of
one year's premiums (whichever shall be the later) to the original sum assured at death or maturity of endowment a reversionary bonus at the rate of 18s,
per £100 original participating sum assured.

‘Where the criginal participating sum assured is Stock, the bonus will be in Stock at the same rate per £100 Stock,

The bonus is in addition to any asmount of reversionary bonus already added to the sum assured but is not in addition to any benus previously
declared which was not a reversionary bonus.

The declacation also provides that in the case of Industrial branch policies transferred from other Companies which terminate on becoming claims
by death or maturity of endowment during the year 1947, and which are premium paying policies in Great Britain or Northern Ireland at the date of
the event giving rise to the claim there shall be paid as part of the claim a bonus on the sum otherwise payable as follows :—

Premiums paid for :—Less than 10 years, amount of claim increased by £5 per cent.; 10 years and less than 15 years, £7 10s. per cent.: I5 yeams
and upwards, £10 per cent.
GENERAL BRANCH,

The revenue premiums for the year, after deduction of the reinsurances, were £4,448,028. These figures do not include the re-insurance business
written by the Company’s American subsidiary, The Prudential Insurance Company of Great Britain located in New York.

The number of sinking fund policies in force on 31st December, 1946, was 210, insuring capital sums of £5,970,443 and producing an annual premium
income of £75,199.

The amount of debentures, debenture stooks and estatea for which the Company acts as trustee exceeded £90,000,000 at the end of the year.
The surplus is £401,477, including the sum of £184,818 brought forward from last year, and has been allocated as follows:—

£
To Additional reserve fund ... . 100,000
To dividends to holders of A shares and B shares 116,687
To be carried forward e 184,810

In view of the uses to which the General branch investment reserve fund may be put under the Company’s Articles of Association, it has been
decided to change its name to the General branch contingency fund.

The Directors have declared in respect of the year 1946 a dividend on the A shares of 14s, 10d. per share, of which 93, 10d. will be payable on
3rd April, 1947, to the sharcholders who are on the register on 2nd April, 1947, and 58. on 18th September, 1847, to the shareholders who are on the
register on 18th September, 1947. Of the total dividend on the A shares, 5-8d. is derived from the profits of the Genera} branch.

The Directors have also declared a dividend on the B shares out of the General branch profits of 13. 8d, per share, payable on 3rd April, 1947, to the
sharcholders who are on the rogister on 2nd April, 1947.

The dividends now declared on both the A and B shares are payable free of income tax.

The retiring Directors are S Grorc¢E LEwis Barstow, K.C.B., Mr. Guy Pmrr Harrex, O.B.E., Mr. Jorw Roy Lawcasrer and Mz, PEroy
Crarrgs Crome, (,B.K., F.LA., who offer themselves for re-election.

The Auditors, Mussrs. DrLorTTE, PLENDER, GriFriTHS & Co., offer themselves for re-mppointment.
GEORGE L. BARSTOW,

Chairman.
HorporN Bars,
10th March, 1047,
SHARE PREMIUM ACCOUNT for the year ending g1st December, 1946.
£ £
Balance of Premium at beginning of year 105,880 Provigion for :—
Interest and dividends ... ... ... .. .. oo e 6,907 National defonce eontribution £2,775
Realised profit on sale of investment ... 93,411 Income tax ... 27,802 3
————— 0,577
Balance transferred to Ordinary branch Revenue acoount ... 175,720
£208,207 £206,207
COMMON CONTINGENGY FUND and SPECIAL CONTINGENCY FUND
Accounts for the year ending g1st December, 1946.
Common Bpecial | Common Special
Contingency | Contingenoy Contingency | Contingency
Fund. Fund, Fund. Fund,
£ £ £ £
Fuand at beginning of year ... [ 3,16L,771 5,711,150 Income tax in respect of 1946 account 46,936 75,710
Interest and dividends 102,615 161,171 Fund at end of year ... e | 3,217,480 6,066,611
Tranafers from :—
Ordinary branch Revenue account ... —_ 10,000
Induatrial branch Revenue account ... — 260,000
£| 3,204,388 6,132.821 £ | 3,264,386 6,132,321

0917-002



ree policies
im assured,

me payable

trial branch

re premium
‘payment of
rate of 168,

| previously

ming claims
the date of

. ; 15 yeam

oe business
1al premium

 year.

it has beem

payable- o1 ~
- are on the: . S

1647, to the.. §

- - - - i - wwaw 0 ; ot . . e D 040, NOTUSTRKIA 8 ANUCH R \ F I\ A YN ? i i, * VPR s 1 e i i i
- : i ¥ U or the Year ending 3i1st December, 1g40.
. LIFE ASSURANCE BUSINESS. INDUSTRIAL ASSURANCE BUSINESS.
£ £ :
P £
Fund at beginning of year £145,690,294 Claims paid and outatandmg-— inni : : £
o 3 ustement, s exohango 979,568 By denih h 2,928,631 Fund at beginning of year 260,264,834 Cl;msdpmd and outatandmg_
145,969,562 By matusity ... 9,204 004 | Premiums... . 32,051,968 y death ... 9,004 041
Premiums 20,894,008 ————— | Interest, dividends and rents (Iess amount written oﬂ' By maturity ... 8,353,242
%}otx:xdim;wra fm:i n.nmcllltlt: Erantmi Mt weiten G 493,477 S 4 12,222,656 terminable securities) £10,441,615 ——
nterest, dividends an 638 unt written o urrenders 1,186,852 17,657,283
terminable securities} £6,065,100 Bonuses surrendersd ! 44,454 Deduct Income tax less rebate in "’sp"“t (’f 1945 832,681 Burrenders 1,674,172
Deduct Income tax, leas rebate in mpect of 1945 820,378 Annuities 1,023,606 5,608,834 Expenses of management. 8,203‘62
o 5,244,728 Commission . 1,648,004 | Arreara of interest received from investments in National def tributi 203,629
Arrears of interest received from investments in Kxpenses of managemenh 1,804,422 enemy and formerly enemy-occupied territories ... £68,120 onal defence contribution... 105,000
enemy and formerly enemy-oecupled territories ... £55,408 National defence contribution 14,000 | Less Tncome tax 95.545 War damage ocontributions 5,368
Less Income tax e - 20,778 Tranafera to— i 42 675 Bonus ailocation to Company's outdoor staff... 815,042
—_—— 34,620 Special contingency fund 10,000 . . . ’ Transfors to-- '
Accrued interest (]egali income tax} ‘t_lclné 41::"1-evnn:msly taken into account 422,127 Profit and loss account 201,027 | Aocerued interest {lass income tax) not previously taken into account 498,251 Spesial conti fund
Income tax repayable in respect o - - 1,490,000 | Fund at end of year 183,219.322 | 1 & ble i ; pecial contingensy Ium 250,000
Transfor of Investment ressrve fund ... .. 3,850,000 neomme tax repayatle in reapect of 1946 2700000 | pro and loss account 698,768
Transfer from Profit on investments account 3,000,000 Transfer of Investment reserve fund 5,750,000 | 1009 at end of year 982 006’103
Tranafer of share premium account 175,720 T
£181,575,242 £181,575,242 £315,118,262 £311,116,282
During the year 144,977 policies were issued for a sum assured of £73,279,866 with yearly renswal premium Income of £3,672,852. The amount received in single
premjuma waa £281,178 The number of policies issued during the year was 2,231,466 assuring a sum of £101,851,231.

GENERAL BRANCH REVENUE ACCOUNTS for the Year ending g1st December, 1946.

H .
FIRE INSURANCE BUSINESS, EMPLOYERS LIAB_IL.ITY ENSURAI\ CE BUSINESS. MISCELLANEOUS INSURANCE BUSINESS.
5 Py (transacted within the United Kingdom.) P
o _ R : £
Fund at beginning Of year CI’”I'“. paid and outstanding 912,352 mﬁi“t beginning of year— £ E Payments nnder policies, including £ Fund at beginning of year— i Claims paid and outaunding 204,332
Reserve for unexpired risks ...  £672,913 Commission . 426,308 rnirad nft]’;; U e l0t i medical and legal expenses ... 102,418 Reserve for unexpired risks ...  £188,978 Commission 125,265
8. ; 4
Further reserve 41,032 Expenses of management . 411,648 E!tllgntﬂd liability, d Commmsmnf 17.115 Add adjustment in exchange... 4,810 Expenses of managemant i 203,444
713,945 | Contributions to fire bngmieu and ﬁre pre- outstanding claime 131,108 Eﬁn::sagd?? ;‘;E:minb 50,549 " 103,888 Taxation in respect of 1946 account :—
Promiums .. .. 2,041,232 | vention . LT3 | ivms T 1382991 " Resorve for unexpired Further reserve £1,106 ' Income tax ... . 5,828
Profit on exchange 2,476 | Net outgo fn’-‘ prior years in enemy and formerly Interest and .dlndendl . 6,698 risks, being 40 per Add adjustment in Overseas tazes 12,867
Interest and dividends 42,570 enemy-occupied territories ... - 6,703 | Tazes recoverable in respect of ' eent. of the prem. exohange Transfer to Profit and loss a.ooounu 8,015
’ Taxation in reapect of 1946 account ;— 1948 aocount :— ium jncome of the £85.79% 1,110 Fund at end of year :—
Income tax . . 74,123 Incoms tax .. . 2,788 year " " * 194,998 | Reserve for unexpired risks, being 40 per
National defencs contnbutlon 7,081 .I‘I,E;t}:?a}m‘:ﬁ;ﬁﬁ:o“ﬁ“?on 568 Esgﬁfﬁfa]ng“gﬁm 163,479 Premiums . " 604,632 cent. of the premium income of the year 277,852
a X
Overseas tazes 95,021 account a8 3,688 237,202 | Net income for prior years in epemy nnd
Transfer o Profit and 1oss t 86,820 ’ formerly enemy-cccupied territories e 1,485
ot oo ’ _ ——
Fund at end of yoar i— coun £416,346 £416,346 TFrustee and executor fees 21,137
Reserve for unexpired risks, = | Interest and dividends ... 13,048
being 40 per cemt. of the At National defence contribution reooverab]e in
preminm income of the year  £816,403 MOTOR VEHICLE INSURANCE BUSINESS. respoct of 1945 and 1946 accounts 303
Further reaerve 22,001 . 3 £ £ "~ £025,601 w___
— . g384p4 | ¥und at beginning of yoar— Claims paid and outatanding 543,318 £026,601 _ £825,601
—_— ———— ?::T;ris{;r unex- £957.768 Commission . 139,913
_£2,800,223 _£2,800,223 Ad‘:i adjustment in ’ Expenses of management 211,331 SINKING FUND INSURANCE BUSINESS
uxchan.g; 2,800 Overseas taxes in respect of 1046 -
SICKNESS AND ACCIDENT INSURANCE BUSINESS. nev‘:g:les nid f:;t“’ 21 350 account 204 £ £
Fund at beginning of year— £ Paymenta under policies, including medioal and £ ———— 281,708 | Fund st end of year:— fund at beginning of year 2,215,463 | Claims paid and outstanding 133,809
o for unexplred acoi- logal oxponses— Premiums ... 909,705 Rﬂs_ei‘: il;';’)l‘_ unexpired Premioms . 76,090 | Surrenders 22,216
R‘"’“‘dm' ks ... £104,412 Accident . 73,862 N‘:}nelnx;;on?ndforfn g:;rl yoazs in tont. o?":%ewprgenrl Interest; and dividends ... 69,845 | Commission . 981
enemy- . -
Further reserve for mnewahlo Permanent sickness 7,487 oceupied territories y_,, y 148 ium income of the Expensea of management 1,502
accident risks “ e 361,863 Commission 28,671 Interest and dividends ... 20,302 year - £363,918 Taxation in respect of 1948 acoount ;:—
Reserve for permanent sicknoss Expenses of managemenf. 98,756 [ Ta¥es recoverable in respect of Reserve for  motor Income tax 7,081
risks 56,845 ' 1946 account :— vehicles laid up ... 20,824 N al def b 4 235
o . Expenses of Approved Socletnes recoverable Income tax . 28,549 ational defence contribution
l'.st.xmatedd hablht.y, outata.nd- per contra ... . 976,780 National defencs contribution 4,063 384,742 Transfer to Profit and loss account 3,809
ing accident cloims - 26,447 Taxation in respect of 1946 account :— Transfer from Profit and loss Fund st end of year 2,188,165
OQutatanding permanent sick- income tax ... 46,297 acoount , <. 34,043 —— . _
ness payments 2,154 551,721 | National defence cnnt.nbutlon 4,877 5%}0_8- £m £2,358,388 £2.358.388
Premiums :— Transfer to Profit and loss account 54,774 —_
Accident £323,035 Fund at end of year :— MARINE, AVIATION and TRANSIT INSURANCE BUSINESS.
. Reserve for unexpired aoccident ; : i i
Permanent sickness 11,743 234778 ri]:]ks, being 40 por cont. of C;::rnt Pr;t;e;i;ng P;z:l:aus Total. C{l}::r‘l'lt Pr;t;efrmg P?e::sus Total.
' the premium income of the e - A [ " -
Interest and dividends . . 19,769 ymp,__ i £190,214 £ £ £ £ £ £ £ £
Tranafer from Approved Sometma fm- expenses 970,180 |  Furthor reserve for renawabla Fund at beginning of year e — 118,538 | 400,247 | 518,785 { Claims paid (less anlvages, refunds and reinsurance recoveries) 21,;2; 3?,11523 30,870 ?g.ggg
aocident risks - 372,914 Premiums (less brokerage, discount, commission, returns and E:gcé)::;e:;;fe:ﬁzgagement ' ?,824 ‘305 — 2149
Reserve for pe nt sicke reinsurances)—risks other than aviation hull risks 169,360 17,026 | — 4,087 | 183,189 Agents and other profit Sommissions .. T 2,071 24,458 27.429
ness risks ... . e 58,877 Net incoms for prior years in anamy and fomerly enemy- Taxation in respect of underwriting proﬁta to 1944 and
Estimated liability, e ocoupied territories e . — — 449 448 interest ;— Lois 1599 42,953 4870
i i i E; debta written back -— — 4 43 Income tax .. , , \ s
Ing accident olaims 29,269 Demy cebia written 5343 53 National defence contribution 40 63 8,068 8,171
Outstanding permanent sick- Profit on exchange 249 — — 249 Overseas taxea 3 271 8,700 8,874
ness payments 2,070 Interest and dividends 2 3,445 | 11,880 17,528 | Transfer to Profit and loss seconnt — — 20,000 20,000
592,344 194 Fund at end of year 137,895 97,628 | 281,492 517,015
£1,883,048 £1,883,048 £725,543 o E12.548
PROFIT & LOSS ACCOUNT for the year ending 31st December, 1946.
Ordinary and B —TTT Ordinary and
Industrial Branches, General Branch. Industrial Branches. General Branch.
Ba]u.ncea bmu ht forward from prevmul yonr £ £ £ £
I d al ;ﬂm‘ W 851,851 — Final dividend (free of income tax) to holders of A shares in respect of 1945 1,246,875 29,167
Gltan\:":i] b“;‘;‘;(’ 59&_319 301,483 Dividend (free of income tax) to holders of B shares in reapect of 1945 - - 87,500
Transfers from Revenue pocounts i— ' Provision for dividend {fres of income tax) to holders of A shares in respect of 1948 807,018 20,187
Ordinary branch 201,027 — Provision for dividend {free of income tax) to holders of B shares in reapect of 1046 - 87,500
g:;‘;ﬁ“ﬁrl’;‘;gc.h 608,768 - Tazation in respect of 1948 account, not charged elsewhers :— r
i - Income tax .., — nm ann
e .. £86,820
Sickness and accident... 54,774 National defence oontnbut]on — P00021434
gi_mcgllal;eoga 8,015 Transfers to General branch Revenus nocuunta —
. mg un 3,999 Employers lisbility £3,688
: o o — Motor vehiels 34,043
Iutuuw 234 dividends not oartied to other apoounts ... — 1?;2'222 . - 13021330(11
Ayrents of intevewt received from inveetoronts in snemy and formerlv saamv_osonnind ! Transfor to Additional reserve fund - "
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Branch. Branoh.

w1 Fund. | Fund, f “Branch. - | Branoh. Branch. | Fund. | ‘Fued. .
P B — i I A S R
s 2 2 2 3 £ e . £ L] ]
Aunthorised and Iasued capital :— Mortgages:— : £ 8 *
1,250,000 A shares of £1 each, folly paid ... ... .. — 1,250,000 - — - 1,250,000 | On property withigy _ — — 7.888,079
1,000,000 B shares of £1 each, 4s. paid - — 200,000 — — 200,000 82 gfﬁgg;ﬁtg :::m,; & ; 1,682,230 _ i — 1,05%%
H [4) - - — —_ »
Contingenoy funds ... o e e e — — 390,000 | 3217450 | 6,086,611 0,069,081 | Unitea 229,39 40 | |
. Lo — i
Profit and loss account—balances carried forward ... .. — 4,974 184,510 — - o | amaOn parochial and other public rates o - _ l _ i S,Ig}f.g
‘ On Life interests ... ... . e E - - — .‘
Life assurance fund, Ordinary branch 163,319,322 — - . — _ 163,310,582 0: Stocks and shares 920,025 2,890,000 - - _ ; 3,740,025
! On Com 's policies within their purrender values 2,185.190 — - _ - 2,165,100
¥ & pa
Industrisl assurance fund ... — 282,000,103 — — _ £82,006,103 With ifie soouri 24,993 9,375 — _ — ‘ 34,308
Withoat specifio socurlty 850,718 409,699 — — — 60,417
wes e i e e » v
General branch insurance funds :— 55 404 ‘o subsidiary companies )y
i e e e ren s _— ——— X hmmn _
Sicknesa and nc_cident — — 592 344 Dopu:i; with the High Court :—
Employers' liability ... - - 237,202 War 8tocke.. o e e 16,000 18,700 20,500 - - 55,200
Motor vehicle ... - - 894,12 - - 6,505,514 aSZ“s. ings Bonds 1065(18 ... .. .. . - — - 2,217
gi_iusgllanfeo'{: - - 2%32% Deposite with the Supreme Oour of Judioature in Hire :— 18,200 15,900
inking iknd ... » War - -_ —_ — - s
Marine ... .. - - 517,015 British Qovernment securities and Government gnarantesd :
Additional reserve - - 1,560 S aecurition o oo A G gt | Tnovee0r | 158049848 | 3490088 | 2763,683 . 5115280 | 242,429,038
Debent: i beidiary issned under the Trad
Current Liabilitics and Provisions :— Facilition Acta. 0 o nny Tmed wnSer P T — — — — 449,567 449,587
Claimgz admitted or intimated but not Municipal and county securities, United Kingdom 1,784,801 2,760,360 690,882 196,667 248, 5,882,612
paid, less amounts recoverable under i Public Board sseuriies ... .. e e e 2,406,023 4,308,087 240,721 600 , 7,127,431
reinsurances ;— . Dominion, Indian and Colonial Government seourities ... ,634,585 2,538,820 857,071 11,300 127,010 886
Life 1,802,505 439,984 —_ — —_ 2,249,489 Dominion provineial securities 470,830 27,000 81,056 | — X 504,398
Fire o - — 493,179 | Dominion, Indian and Colonial municipal securities H08.461 428,821 69,004 - - 1,400,288
Motor vehicle — — 450,902 5726 Foreign Government securities 2,129,331 2,081,268 319,408 — — 4,530,000
Miscelianeous — - 187,488 - - 1,131, Foreign provineisl aeourities... 116,115 157,764 8,500 — - 370
Sinking fund —_ — 1,000 | Fereign municipal securities... 147,863 210,920 29,870 —_ —_
Annuities due and unpaid ... 54,808 — —_ — — 34,808 i Debentures and debenture stocks and gold and sterling :
Qutstanding commission and expenses ... 872,468 259,644 58,7718 — — 888,800 ! bonds—home and foreign 16,021,289 | 26,304,620 1,407,072 136,018 £5,000 43,985,
Premiums received in advance ... 98,640 — b14 —_— — ¥ *Preferonce and guaranteed stocks and shares 14,521,082 20,811,435 519,163 e — 85,851,680
Amounts due on reinsurance account s— Preference shares in subsidiary companies ... 50,700 114,300 e — — 165,000
Tire —_ - 185,274 Ordinary stocks and shares... 18,243,436 26,705,874 186,996 —_ — 45,136,406
Siokness and accident... - — % £11,000 *Ordinary shares in subsidiary companies (at or under cost} 116,556 252,808 357,777 — — 7&
Employers’ liabilit — — —_ -— Rent charges ... — - — -
Misgell{naoua . v — —_ Freehold ground rents and feu duties — 8,206,887 — - -— 8,206,887
Marine ... = — 2,172 Leasehold ground rents —_ 2,246 — — — 2,246
Amounts due to subsidiary companies — 100 — —_ 20,476 House Property:—
Bonua allocation to members of Com- Qffie premises (at coat, less amounta written off) — 4,138,777 — - — 4,138,
pany's outdoor stafl £615,942 Properties within the United Kingdom... 3,646,353 12,850,610 — — : - 16,496,963
Add balance brought forward ... 221 616,163 . wpmpmiea out of the United Kingdom %gglo 155,323 — - - %g
————sr—| —_ . — — -— e interests ... wae [N . e - - — - 3
Unclsimed dividends... .. o e e — 638 287 — — 3025 | Reversions .. .. .0 . 19,051 - — - - 19,051
Other ereditors... 108,394 63,714 35,877 — — 207,886 I
Sundry brokeyra for investments purchased 1,324,233 304,325 — — — 1,628,558 Debtors and amounts acerued :— 1 abroad 13,632 £0.000 50,967
Provision for :— Deposite at intersst at home and al A — — 113,899
" facome tax—United Kingdom 29,100 — 16,762 8,625 282,810 | Agonta' balanoes e = = 450,698 - - 259,698
—Oversess... .. 79,507 o 25,766 — — 105,278 ¢ Outstanding preminms 772,318 881,803 181,549 - - 1,845,755
Nationa] defence contribution 1&,%3 1%,% 19,339 10,471 20,336 lg,% ‘ (I)nutstandiﬁg gxtedr:st., gividends and rents ... %;,% 1 @ggg ” gg - - Sg%'m
War dam ontribution ... X — — —_ terest, dividenda and rents accrued £ o — o
Dividendaa%:cimd 201:027 116,667 _— — 1,014:583 Amounta due on reinsurance account ... — — 321:878 - — 321,376
NOTES. | Amounts due from subsidiary companies ... —_ - 9,109 — — 8,108
Instalments on investmenta held due after 31st December, 3 J Bills receivable 5,000 — — — - 5,
1946 e e 325,000 Sundry brokers for investments sold 1,272,972 5,437 - — — 1,278,409
Commftments for settlement after 31at December, 1946 ... 1,890,000 ‘ Estimated income tax recoverable ... 1,737,738 3,088,558 — — 4,826,203
Uncalled capital on investments held +or 8,160,000 ! Other debtors ... 18,062 101,935 15,881 -— - X
Reserve liabllity on shares, ete, ... .. - o 8,896,000 | . )
A gotinget Iabiy exta wdes o grcsntz iy by e Company B o o Gt o
ertai atives Tt i
Copeniaats promiind by msans of & sompany Jormed for this Tn the United Kingdom... 500,000 | 2,000,000 - - _ 2,500,000
purposs, Abroad 623,318 _— — -— —
Amounts of Life asseta eompulsorily deposited abroad—investmenta
g:t; hor under market value, if quoted), morigages, property and In l]:-l:nt(; n%d. ::i cu'rrens account i— 290 784 ! 25,562 0415 4.355 887404
—_— £ e Uni ngdom e . 025,308 y i 4! by
Australia ... .. .. .. .. a&,% Abroad ... 1,260,458 10,758 53,700 — — 1,824,918
Canada ... - ,820, i
Egypt 826,000 ; * Part of which Is at the disposal of H.M. Government—
Indin ... o e 14,000 i Fivancial Powers (U.B.k.  Beouritica) Act, 1041,
Newfoundland ... 5,500
New Zealand K
Paleatins ... 1
Poland ... 10,500
Bouth Africe 10,500
Bouthern Rhodesis
2 167,083,910 | 285,779,978 | 0,217,587 | 3244683 | 6085572 | AVLTI6NH 985,770,973 | B217587 | 3.204,083 | 6085572 | 4771675

I certify that in my betief the labilitles it respect of long term business do not exceed the amounts of the respective funds and all other Habilities in respect of
long term business ss shown in the balance sheet,
W. F. GARDNER, Actuary.

A ghares—This capital 13 Uable in respect of coniracts in all branches of the Company’'s business, but is included in the Industrial branch accounts pursuant to
mer, 8 of The Prudential Assurance Coinpany Act, 1875,

The values of the Stock Exchange securities are determined, under the Articles of Assoclation of the Company, by the Directors; these valucs have been
compared with the middle market prices as at the 31at Decomber, 1946, and on the basis of such prices we certify that in our belief the assets set forth in the Balanes
Bheet, are In the aggregate in excess of the value stated therein,

We certify that in our belief the value of the assots excoeds the amount of the labilities computed in accordance with the provisions of sub-section (2)
of Bectlon 8 of the Assurance Companies Act, 1046, by the amount required by sub-sectlon (1) of that £ection. The liabllitles In respect of long term business have
been taken at the amounts of the respective fands and all other linbilities in reapect of long term business as shown in the balancs sheet,

Certain of the properties owned b t)
STbImt i e DI tp}fga tes ¢ t:ﬂix ply.y or mortgaged to the Company have been damaged by enemy actlon and clslms under the War Damage Acts have been

Specific deposits of life ass e i
8 securiy 1o hothors of urance assets of the Ordinary branch have been made with varlous Domiajon, Colonial and Forsign Governments under local lavs

pelicies issued, as set out above, and part of the asscts (investuents and cash) of the (eneral branch has been deposited under local laws in
places out of the United Eingdom on account of fire, c':aauaity and marine insurance business, ) re

Ifo part of any fund has been applled dircctly or Indirectly for any purposes other than those of the class of business to which the fund s applicable,
The gross amonnt of the Directors’” remuneration for the Foar was £80,357.

Life
3lat Dece;;b?r%ufq];i%fg?&lﬂ:?gxﬁ%d revenue account: transactions in Dominion or forefgn currencies have been brought in at the ratea of cxchange ruling on the

the respective transactions; the a jﬂon of interest received ab or paid by the Company’s Chief Office which has been brought in at the rates ruling on the dates of

_ b ustment {n exchange item appearing In certaln revenue accounts 1s the difference between the sterling equivalents at the beginning

We have cxamined ; ;
Offiom snd from Overscas %&:&‘1’0‘: Bﬁliﬂ:lﬁ: ﬂls?té IY(I}E moﬂkﬂ at Chief Office in which have been incor " rated the returns from Divisional Centres and District

Branches the returns have been made by m‘gcé Confirmations have not been received in respect of

the Informat s o, ﬁ;“’l;g:mmmbi and Cash lodged in enemy territory or In ferzitories formerly eccupied by the enciny. Sublect thereto we have obtamed all

of the shate o o2 Eeompany":e ai:'.e ::%.h lred Bntn% ex;pml;t. 51\34111 our opinion the abave Balance Blicet is properly drawn up 50 as to exhibit & true and correet

]“.“'a of the Company. affa mber, 6, according to the best of our information and the explanations given to us and as shown by the
0" g

Tor any purpese other than the class of business to which the fund s applicable.
ning axpenses o management a.cl the ncco%nt.a thereof, and in our opinion the Accounts show
il Sy  of ¢h ly’s busineas.

or indirectly,
And apportio

BEPORT OF THE AUDITGES TO THE MEMEERS.

and the end of the year of the insurance fund brought forward at the beginning of the year. Fire and marine revenue account transactions in Deminlon or foreign
currenclea have been brought in at rates of exchange approximating to those current at the dates of the respective transactions, Future variations in the rates of
exchange are covered by (a) currency assets maintaited o far as practicable to the extent of the corresponding liabitities and () reserve and contingeacy funds.

The profits shown in the accounts of subsidiary companjes made up to a date within the year ended 3lst December, 1946, ot in the last previous accounts which
becarne avallable within that year, have been included in this Company's revenue accounts to the extent of the dividends received. The losses of two companies have
been carried forward Ib their respective accounts. No accounts have been received from a subsidlary company in a formerly enemy-ocoupled territory.

F. W, MORGAN, Generel Manager,

GFORGE L. BARSTOW,  Chairman.

W. F. GARDNER, dcduary.

G, P. HARBEN,

C. W. A. RAY, . . E. DEWEY, Directors.
L. BROWN, }"’“"“ Seorelaries, JOHN 8. P! MELLOR, }

1k March, 1647,

We hava examined the Deeds, Stock and Share Certiflcates and Bonds In possession of the Company at Chief Office. With the exceptinns nntad ahava wae have
confirmed as at the 3ist December, 1946, by Certificates of Bankers or other Depositaries the securitieg in their custody snd by Certificats P0002 143 5
urchased but not dellvered and by Certifleates from Bankers or audited Accounts from Divislonal Centres Cash held for aceount of Chief
Eub]ect. a3 above, the Mortgages, n8, Investments, Deposits and Cosh so examined or confirmed by us, together with those appenrllam 1
31at December, 1948, received from Overseas Branches represent the Mortgages, Loans, Investments, Deposits and Cash pet out in the &

DELOITTE, PLENDER, GEIFFITHS & CO.,
o Chartered A coountants, e




